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Gold 



up 



0 EQUITIES rallied on hopes 
„ ,of an early end to the steel 

Hopes that the Americans beine strike. The FT 30-share index 
holH hostage in Tehran by ”*6 5.5 to 427.0. Golds eased, 


Iranian students might soon be with the Gold Mines index fait 
released rose last night when tog 5.7 to 273.4. 

President Abolhassan Bani-Sadr v 

met .three of the students' •_f* n ' T S also rallied. Shorts 

leaders: . • improved, by. np to 7/16 and 

tongs by up to S- The Govern- 


At the same time, President - meat Securities ‘index wasTmi 
Jimmy Carter cancelled ah, 0.56 at^Kss.' P 


economic, speech in. Washington 
and summoned his National 
Security Council tb" discuss 
developments, in the 149-day- 
old hostage crisis. I 


O GOLD rose $ld to close at 
$504 In London. . 


Informed ' reports from- 
Tehran said .the U.S: "had; 
warned of -AtoUgh. .diplomatic' 
and ecohoinic retaliation within 
a few da^s unless- the . Iranir*:?" 
p?‘ad 'puickly , r to - resolve- the 
deadlock. - '. 


DOLLAR was very firm, dos- 
ing at DM 1.9510 (DM 1.9290) 


The. Iranian' President met 
the. students' leaders after a 
full session of the ruling revo- 
lutionary council Today he is 
due to .address a mass rally to., 
mark the Islamic Republic’s 
first anniversary.- Pa*e 4. 


Heart man dies 


Transplant ' patient RonaH 
Marney, 50, died , at Harefi»’* : 
Hospital, London, two ^months . 
after receiving the. heart of a 
29-year-old woman. - . 
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BY CHRISTIAN TYLER, LABOUR EDITOR 


STEEL UNION leaders expect would be reluctant to go back.' been proved to other union cent, but this was denied by 


to be -able to call off -The 19- He could not say he was con- 
week national strike over pay fideat of their response. 


by the weekend, following the 
verdict yesterday of a three- 
man committee 1 of inquiry 
.which added, lj per cent to the 
British Steel Corporation’s 
final offer. 

Leaders of the main trade 
unions involved will " today 
recommend the committee's 
findings to their governing 
bodies. 

But Mr. Bill Sirs, of the Iron 
and Steel Trades Confederation, 
and Mr. Hector Smith, of the 
National Union of Blastfurnace- 
men. will have a bard time con- 
vincing their rank-and-file to 
accept a guaranteed national in- 
crease of only 11 per cent 
against the BSC’s offer of 10 
per cent 

Mr. Smith warned last night 
that many blastfurnace men 


The first reaction of ISTC 
strike leaders around the coun- 
try was that the award was too 
little to -get the men back to 
work — a measure of the task 
facing Mr. Sirs today. 

Even with a return to work 
on Thursday, it could take up 
to six weeks for ironmaking and 
most steelmaking to resume. 
Re-rolling of stock, and electric 
arc steelmaking — about 20 per 
cent of BSC's raw steel output 
— could begin almost 
imm ediately. 

Ministers, who have success- 
fully kept aloof from the whole 
affair, seemed privately 
relieved and satisfied with the 
outcome. 

They argued that the Govern- 
ment’s determination to stay 
out of wage bargaining had 


leaders,, in the face of what has Mr. Bob Scholey, BSC's chief 
become the longest national executive, 
strike for decades. BSC will have to find about 

In a unanimous verdict £180m over the next 12 months 
clearly designed to bring the to meet the bill, virtually all of 
strike to a speedy end without it from negotiated redundancies 
further stretching the loss- and new working practices, 
making BSC’s finances, the The 130,000 strikers, some of 
inquiry committee, headed by whom have suffered consider- 
d Le 



accountin: 


rules 



Lord Lever, added 1 per cent 
to the general increase, and 0.5 
per cent to the 4 per cent mini- 
mum bonus payment for which 
steelworkers will qualify once 
they have negotiated job losses 
and productivity improvements 
at works level. 

The net effect, if all works 
clinch productivity deals, will 
be to raise earnings by just 
under 16 per cent, compared 
with the BSC's 14.4 per cent 
offer. Mr. Sirs claimed that an 
agreement on pensions and 
holidays would another 1 per 


able hardship, will have lost 
about £1,300 each on average, 
in return for ■ a guaranteed 
increase in earnings of just 
over £10 a week. 

But if local bargaining pro- 
duces the results forecast by 
BSC, earnings would increase by 
up to £20 a week in some areas. 

The strike has cost the BSC 
over-£10m a week on top of its 
other losses, and the initial loss 
Continued on Back Page 
Strike 'effects. Page 6 
Editorial eomment. Page 22 
Lex, Back Page 


KEY DATES IN THE 13-WEEK DISPUTE 


Dec. 


3, 1979: BSC offers 2 per cent 
nationally (fulfilling previous 
undertaking to consolidate pay 
supplements) and up to 10 per 
eent for local productivity, strike 
threatened. 


Dec. 7; Strike called for January 2. 


Dee. 22: National offer increased to 5 per 
cent in return for suspending 
guaranteed week payments. 


Dec. 28: BSC adds another 1 per cent 
nationally. 

Jan. 2, 1980: Strike begins. 

Jan. 7: Len Murray and Sirs ask for 
8 per eent, plus 5 per cent “ on 
account * for local productivity. 
BSC offers 8 plus 4 per cent in 
advance for one quarter. 

Jan. 8: Negotiations collapse on 9 plus 
4 per cent. 

Jan. 10: Craft union leaders accept out- 
line 10 plus 4 per eent. 


Jan. 14: Craft and general union rank 
and file reject 10 plus 4. 

Feb. 22: ISTC and NUB ask for 15 per 
cent plus guaranteed 5 per cent. 

March 5: Joint union claim drawn up 
for 14 plus 5 per cent. 

March 12: Talks collapse after three 
days. BSC repeats 10 plus 4 per 
cent final offer. 

March 31: . Committee of inquiry recom- 
mends 11 plus 4-5 per cent (equals 
16 per cent eompound). 


Action oh waste 


Government plans" to reduce 
wasteful . . spending . .- -in the 


and SwFr L851j> (SwFr L8250) 
Its trade-weighted index rose to 
90.,$ (90.3).-. 

• STERLING lost one eent 
dgatost the dollar, dosing at 


National Health Service . . and $2.K40 ($2.I760); but lts trade- 
local authority _sqdal services Weighted Index rose toT 90.8 
were outiin^. ijr’Tfte ComjpprK. 


rvices Seerrisri- ■■ V was cowi 

ryices thedose. 

»• m j^wopitf riitur^ 


F °°^ - v ♦ US, <}OMMODITY~ Futures 

Agn cu Iture- Mim gter Mr; Peter .Trading Commission has started 
Walker ha£ .bewildered ;EEC > an, Official investigation’ into last 
officials - and; .diplomats by week’s silver crisis. Bade Page 
threatening to' impose a uni- 

• BRTHSH GAS has bought 
the Rough gas field in the North 
Sea and plans to spend -milHons 
of. -pounds on converting it into 
a storage tank. Back Page 


lateral tax ;bai fhod fihporti 

Page 2 ' T ", . - • 


£132,600 award 


Stourbridge- 21-year-old, who 
suffered brain damage in a oar 
crash when -a * schoolgirl, was 
awarded . £132,000 . agreed 


# GTFT has .set up p working 
party to study the. feasibility of 


damages at Birmingham. --She establishing .a U-S>styje interest' 
cannot- train - for teaching; as fejnres market.. Baek Page 


die planned. ^ 

Arson move 


Police investigating arson at 
holiday homes in: .Wales . said 
several men were likely tb 
appear in . court at Dolgellau. 
Gwynedd, today. ' - 


0 SHARES in UJS. restaurant 
:and motel chain Howard John- 
son reopened for trading on 
Wqll Street - after being sus- 
pended for .more than two days 
on doubts 1 about , the takeover 
bid by the UK Imperial Group. 


Rig check 


MAN of West Germany won 
Danish Government approval to 


Special safety checks, are to be increase itir 49.75 per cent share- 


made, oh a ffriHinaster rig being 
converted, at Stornaway, Outer 
Hebrides, which is of the same 
design as the platform, which 
capsized to. the North Sea last 
week, : ^ 


holding, in - Buraeister and 
"Wain’s diesel interests to 
96.5 per cent 


Ratesirise 


Domestic rates in England and 
Wales will increase by an aver- 
age of more than 26 pec cent, 
says the. -Rating and Valuation 
Association. Page 7 ' . . 


• UK’s LARGEST stockjobbing 
firm Wedd Durlacher Mordaunt 
plans to buy but Its only out- 
side partner, Rothschild Invest- 
ment Trust - Page 6 


Shah setback 


Surgeons - who : ' 'removed " the 
deposed Shah’s spleen -fear 
cancer may have* spread to his pag e 5 
liver., i v. ..• • ... ' . 


• WORLD SALES of new.cars 
will rise by just over '29 per 
-cent from 30.23m this year to 
,39.07m by 1985," according to a 
forecast from the Economic 
Models consultancy group. -Pro- 
duction win 1 rise J from 31.23m 
to 40.16m over the same period.- 


Aprilweaiher 

Weather during April is ex- 
pected^ to. remain .Changeable, 
with above : average - tempera- 
tures. Foretast, B*ck Page 


3rief^yW ;V' 

Jesse Owens, the Mack Ameri- 
can athlete Who won Jeur gold • 
medals' in. the 1936. ’Berlin: 
Olympic Gaines, died is Arizona 
of lung cancer, aged 56. ~ . 

France is to taie ’in Another ’ 
5,000 Tefh^esirpm Indo China, 
rising its total 1b 90,000 since 
Saigon felHn 38Z5, , 


0 EASTERN EUROPE has 
transformed its . 1978 overall 
trade deficit of $5bn into 
$200m surplus last year. Sales 
to ' the West went up 23 per 
cent, according to a UN survey. 
Page 5 


COMPANIES 

0 OCEAN TRANSPORT and 
’Hading, the . Liverpool-based 
shipping group showed 1979 
pre-tax profit of £19.7m, almost 
double the previous figure. 
Lex; Baek and Page 24 

• GLYNWED, the building and 
consumer products group, re- 


|an -Siw4ah*, -Aiistralia’s former ... ported record pretax profit to 
Primary Ibdustry Mmister f is to 1979 of on 

face nine charges of misconduct sates of £345-Mni t£316.44m). 
In his busuttss affairs. Page 26; Lex, Back page 


CHIEF PRICE CHANGES YESTERDAY 

{Prices in nem^miitKs otherwise todicated) - 

' Low & Bonar -•-*- 174 + 4 

Matthews- (B.) £10 + Hj 

Royal Insurance 320 + 10 


JJ^spdrt :^ic :; 7B88 #7i+ 11 
T r ^sury : I4pe W96 r - 

. ^,,(HO®d.):£49«+'« ■ 
A«oc. &sCQitS-.;.... rffl + 5 

Beecham iig 4. 4 

Broker Md56mieIL;..2^J- : 6 ; . 

Btyjjnt ' 63 + 3 ■ 

Camrex 35/* 3 

Davis (Godfrert,-..»;-i7^' ; +' 5* 

' Eagle Star . 

Fed. land Sr Bldg. 

Freemans - .s /■". •: 

(London SW9) ' 124 ^;-4- u - ■ 
Grattan Warehouse .7^% s : 
GKN 

Harris Queensway.- - 186 


Silkolene. ^ J § 

Berkeley Expirtn..... 108 + 6 

Ch afterhall ^ 70 + 5 

Ashton Mining -. -- 122 + 7 
Central Pacific Mins. £9 + 3i 
Conzinc Riotinto ... + 6 

Rusteobnrg Platom. 193 + 8 
Southn. Pacific Pet. 72a + 113 
- FALLS: 

Howard Tenens 

Wigfall (H.) 

Attack ; 

'Si:-.'-' Girthrle 
£ . f . Dobn^ontein 


IQ : 3G& #.•#: :.: : Stilfootein- - 


66-4” 
203 - 7 
198-6 
875 - 37 
484 - 23 
610 •- 24 


Carter backs budget 
cuts with ‘veto’ plan 


SY DAVID BUCHAN IN WASHINGTON 


PRESIDENT Jimmy Carter the 19S0-81 budget into a .small shifted its predictions.'they have 
yesterday formally sent fa surplus of 4592m. He said -jst;- rot been ail that 'realistic. 

ssss’isjrs&x 
$i5bn (£6 - ebn) ,ess 


Dollar up 
to 2-year 
high 


BY DAVID MARSH 


BY MICHAEL LAFFERTY, BANKING CORRESPONDENT 


(£6.9bn> less 
spending than was proposed last 
January. 

His plan would take the 
budget out of the red for the 
first time in 12 years. 

A balanced budget was the 
centrepiece of the new economic 
strategy which Mr. Carter 
announced bn March 14 to deal 
with ail accelerating inflation 
rate- 

Other prime elements in the 
broad counter-inflation package 
were consumer credit curbs by 
the Federal Reserve Board and 
a tougher application of the 
President’s voluntary incomes 
policy. 

Mr. Carter’s economic advisers 
unveiled new spending cuts 
which include $2.4bn pared from 
the current 197980 budget. Mr. 
James McIntyre, director of the 
budget, said the $15bn expen di- 


mean a S16.5bn surplus. 

Signing the revised budget, 
Mr. Carter said that if Congress 
did not go along with a tighter 
budget be would use his legis- 
lative veto, if that too was over- 
ridden, he would then seek “a 
temporary grant of extra- 
ordinary budget restraining 
powers." 

Spelling but the revised 
assumptions on which the' 
revamped budget is based, Mr. 
Charles Schultze, chairman of 
the Council of Economic 
Advisers, said the prospect was 
for higher inflation this year, a 
128 per cent increase in the 
Consumer Price Index from the 
fourth quarter of 1979 to the 
last quarter of 1980. 

Only two months ago, the 
Administration estimated 10.7 


ture 'reduction alone would put per cent, and though it has 


with action taken already by 
the House of Representatives 
budget committee and corres- 
ponding action on the Senate 
side. 

However, . the financial 
markets, • looking to the 
Administration to take an un- 
equivocal lead in the inflation 
fight, . will probably not rest 
easy until a balanced budget is 
finally passed. 

Mr. William Miller, Treasury 
Secretary, held out the possi- 
bility of a tax cut only when a 
restrictive budget was passed 
and if it was warranted by 
economic conditions Later in the 
year. 

Scope for a tax cut exists if 
the Administration's projected 
revenue estimates from the two 
proposed taxes are to be 
believed. 


BRITAIN yesterday became the 
first country in tiie world to 
insist on a new inflation 
accounting system, known as 
current cost accounting iCCA). 
The system is prescribed in a 
mandatory accounting standard 
issued by the accountancy 
bodies. It will apply to most 
listed and unlisted large com- 
panies. Any company which 
fails to comply faces a qualified 
audit report 

The new accounting system is 
set out in an accounting stan- 
dard known as SSAP 16, and 
will apply to financial statements 
for all accounting periods end- 
ing on or after January 1, 1980. 

It has been developed after 
more than a decade of contro- 
versy over the best method of 
removing the distortions caused 
by inflation from companies' 
financial statements, and has 
the support of the Government 

Historic cost accounts will 
also continue to be provided 
for the foreseeable future, but 
CCA seems likely to become 
widely accepted over the next 
few years. 

Under the SSAP 16 method 
of accounting, companies will 
report much lower profit 
figures. City stockbrokers 
Philips and Drew, and W. 
Greenwell calculates that 1979 
reported pre-tax profits of large 
quoted companies would have 
been about a third lower under 
the CCA method. 

In 1980 Philips and Drew 
expects that pre-tax profits will 
generally be about 40 to 45 per 
cent lower. As a result, the 
broking firm says that almost 
half of the companies' affected 
may be paying dividends which 
are not fully covered by CCA 
earnings. 

In some cases, the introduc- 
tion of CCA may encourage 
J companies ta declare smaller 


Details, Page 10 
Features, Page 22 
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THE DOLLAR rose - to its ! dividends ihan they wcu!d have has pjtxtoott! SSAP !-i ; said 


highest overall level for more [ otherwise. 


than two years yesterday, 
boosted by further increases in 
UJ5. interest rates. 

It made sharp gains, particu- 
larly against- the Deutsche Mark 
and Swiss franc in spite of 
further heavy support f*r their 
currencies by the West German 
and Swiss central banks. 

With three-month Eurodollar 
rates reaching a record 20{ per 
cent yesterday, both the German 
and Swiss monetary authorities 
are coming under growing pres- 
sure to increase further their 
interest rates to defend their 
currencies. 

Sterling again held up fairly 
well, falling 1 cent to $2.1640 
against the dollar but firming 
against Continental currencies. 

Con tinned on Back Page 


It is estimated that the stan- 
dard will be mandatory for 
between 5,000 and 6.000 com- 
panies in the UK and Ireland. 
These represent less than 1 per 
cent of the total number of 
registered companies. 


Transition 


However, small companies 
will also be encouraged to 
adopt similar provisions, Mr. 
John Nott the Trade Secretary, 
said yesterday that be hoped 
the transition to current cost 
methods can be made as rapidly 
as possible. He gave a warm 
welcome to SSAP 16. 

Although SSAP 16 is a man- 
datory ruling, the accountancy 
bodies do not claim that it is 


yesterday that the r.ew standard 
will be the foundation for 
future development of account- 
ing in -the UK. ~ Current cost 
accounting represents a major 
change in tbe capital main- 
tenance concept underlying the 
calculation of profit, and enables 
management to use the method 
for management purposes to 
achieve realistic information for 
decision making. 

"This method of accounting 
does not of itself alter the cash 
flow of a business; what it does 
do is provide for management a 
means of setting aside funds re- 
quired to maintain the physical 
assets representing the operat- 
ing capability of a business in 
an organised way. and which 
can be understood by the user 
in the annual accnunts " 


BL agrees to sell MG plant 


BY ]OHN GRIFFITHS 


BL - yesterday agreed in prin- 
ciple to sell its MG plant at 
Abingdon to an Aston Martin- 
led consortium. The consortium 
will have an exclusive licence to 
use the MG name. 

A joint statement, issued after 
talks in London between Mr. Ray 
Horrocks, BL r s managing direc- 
tor. and consortium leaders 
said: “ Both -parties look for- 
ward to completing the agree- 
ment and thereby providing the 
opportunity for continuity of 
production and employment at 
Abingdon/ 


model for the U.5., MG’s main 
market, as a successor tb the 
MGB. BL. will not now be 
able to use, as it originally 
hoped, the MG name on sport- 
ing versions of yet-to-be-intro- 
duced saloon models, such as 
the. LC 10 and Mini Metro. 

Instead, proriding the detailed 
problems of component supply, 
marketing and financing are 
resolved the consortium will 
continue to produce the existing 
MG rcodeL 

The model is to he equipped 
with BL’s “ O ” series engine. 


M r. John Symonds, Aston Under U.S. emissions legisla- 
Martin’s managing director, has tion, the existing MGB engine 
said that the consortium would will become illegal at the end 
seek to maintain MGB produc- of this year, 
tion at the' rate of about 600 a While BL has done much of 
week. This should mean that the development work to 
rirtuflHy all the 800 work force re-engine the existing car, it 


at Abingdon direetly-engaged in 
MG production will be retained. 
BL will now halt plans for 
.. Triumph sports car-based 


believes another 12 months is 
needed to have versions ready 
for sale. This means there is 
now considerable urgency for 


the deal to be finalised if the 
MG is not to be absent from the 
U.S. market for months. 

The consortium views the 
“ O ” series MGB as a stopgap 
and plans to produce its own, 
new model within about three 
years. 

BL has agreed, in principle, 
to guarantee component sup- 
plies for the next two years at 
least This is vital to the opera- 
tion. Abingdon has always 
been only an assembly plant 
Bodies are supplied from 
Pressed Steel Fisher at Swin- 
don, engine^ from Eongbridge 
and other principal components 
from Cowley. 

. While there is yet no formal 
agreement on marketing, it is 
almost certain the consortium 
will wish to conclude a deal 
for its cars to be sold through 
BL’s 419-strong U.S. dealer net- 
work. 
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INVOICING^ SALES, PURCHASE & NOMINAL 
LEDGERS STOCK CONTROL, 

RAYROLL, COMMISSIONS, VAX 
DAlLy-WEEKLY-MONTHLy- 
ANNUAL FIGURES, 

ALLSO SIMPLE WITH A 

/ KIENZLE BOOK- 
r KEEPING COMPUTER 


I 4 Difficulties with your accounts must be costing 
fw you money and affecting tbe growth of your 

business. A Kienzfe microprocessor compute: 
can solve your problems, improve your 
cashflow and smarten up your image! 

■ Choose the right cwnpntcxlKktidehat e 
fifteen models. You select your own system- 
magnetic ledger card, high speed floppy-disk or a 

. rombinatioa of both. Visual display anils optional, 

■ Rent your Kienzle from £45 to ander £100 
weekly or bay from £7,200 to about £15^)00. 

■ Programs included in the price. Huge 
selection of well proven program packages -see 
your company accounts running before you order! 

■ Immediate delivery from stock 
It Is easy to switch to a Kienzle 

Easy tb install - just plug it in and well show 
you how to operate it, using your existing staff. 

Kienzle Data Systems, 224 Bath Rd., Slough SL! 4DS. 
Tel Slough 333S5 Telex 848535 KIENZL G 

Brandies also a: Birmingham, 


Jiictute 2000 OTnpuJcr- 
inib optional VDU 


Seeing is believing 

visit other Kienzle users- Ask them questions - 
get honest answers. 

All our own work 

We design and build these computers at our 
own factories in West Germany. We operate 
worldwide and our highly successful 
company in UK and Ireland is particularly 
strong on programming and field 
servicing. Kienzle will be a reliable 
partner! 


KIENZLE 



A reliable partner 


Bristol, Bury St. Edmunds, 
Cardiff, Manchester, 
PembuiytKenO, • 
Winchester, Dublin. 
Aberdeen and 
Dundee (agents). 



The brochures are free! 

Send the coupon or give us a call for 
the brochures that will give you the 
fads and figures. No obligation 
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necessarily tbe final answer to 
the problem of how best to 
account for changing price 
levels. They have, nevertheless, 
concluded that there must now 
be a period of three years 
during which no further major 
changes are introduced. 

Mr. Nott said that, while it 
was recognised that there was 
a need for a familiarisation 
period, “the Government hopes 
that this need will not be 
unduly protracted, and that, 
meanwhile, users of accounts 
Will make the fullest possible 
use of current cost information 
in their decisions and in assess- 
ing company performance.” 

He went on to say that the 
Government would be publish- 
ing a Green Paper later this 
year, on the matter of inflation 
accounting and business profits. 

Companies affected by SSAP 
16 are given three choices on 
how to account for inflation. Mr. 
Tom Watts, chairman of the 
profession’s Accounting Stan- 
dards Committee, predicted 
yesterday that tbe vast majority 
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would continue to publish their 
main accounts on the historic 
cost basis, and shew CCA figures 
in addition. However, some 
companies may take advantage 
of toe option to publish their 
main accounts is CCA form, 
while publishing certain 
historic cost figures in addition. 

Nationalised industries are 
covered by toe standard, 
formally ending a situation in 
which come of these bodies have 
been making their own highly 
controversial adjustments for 
inflation. 

Ur. Douglas Morpeth, chair- 
man of me slioriug gfeuy. •»'hich 
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Spain moves to protect ailing banks 


BY ROBERT GRAHAM IN MADRID 


THE SPANISH Government has 
approved an important series of 
legal and financial measures 
designed to aid banks in diffi- 
culties. The principal measure 
involves a substantial increase 
in the deposit guarantee fund to 
protect small depositors. 

The measures have been 
under consideration for almost 
six months but have faced 
political and legal hurdles. The 
Governor of the Bank of Spain, 
Sr. Jose Ramon Alvarez 
Rendueles, has been among 
those insisting on quick agree- 
ment. 

He was concerned that 
legislation be approved to meet 
the possibility of banks 
announcing losses in their 1979 
accounts which must be pre- 
sented before June. At least 
four, and perhaps as many as 


10 among the 108 commercial 
and industrial banks are under- 
stood to be in such a position. 

The deposit guarantee fund 
was set up in 1977 to guarantee 
depositors up to Pta 500m 
<$7.1m) each. It was funded 
on a one-off basis with contribu- 
tions from the banks. Under 
the new mechanism, the sum 
guaranteed will be raised to 
Pta 750m ($10.7m) and the fund 
will be enlarged by the Introduc- 
tion of an annual quota contri- 
bution. 

This will be on the basis of 
one per 1,000 of each bank’s 
total deposits. In addition, the 
Bank of Spain will match the 
funds coming from the banks. 
It is understood that the total 
funding available each year in 
this form will be some Pta 12bn 
($170m). 


The enlargement of this fund 
was considered a more satisfac- 
tory means of dealing with 
banks in difficulties than to con- 
tinue with the so-called “bank 
hospital,”- the Corporation 
Bancaria. This was formed 
in early 1978 on a 50-50 basis 
between the private banks and 
the Bank of Spain, with a 
capital of Pta 500m. 

The “hospital” was to 
administer banks in difficulties, 
hoping eventually to refloat 
them and sell them back to the 
private sector. So far, four 
banks have been absorbed in 
this way, plus one subsidiary 
and only toe latter has been 
sold off so far. 

The banks were reluctant to 
have the Corporation Bancaria 
enlarged, arguing that it was 
difficult to persuade share- 


holders to fund ailing hanks in 
this way. The more acceptable 
system was considered to be toe 
enlarged deposit guarantee 
fund which has been modelled 
on toe American example. 

These funds will also aid 

either toe ailing bank to revive 
or to assist another bank to 
t4Xe it over. The Bank of 

Spain was anxious that there 
should be proper legal 
mechanism to ensure that any 
banks seeking funds be first 
fully inspected. 

Another change in toe law 
waives previous provisions on 
necessary quorums and notice 
to shareholders on toe holding 
of bank boards. As a result, 

snap decisions can now be 

made by the shareholders and 
the banking authorities have 
powers to force toe pace- 


Turkey seeks arms cash from migrants 


BY METtN MUNIR IN ANKARA 

TURKEY HAS devised an un- 
orthodox method for securing 
funds to buy arms. Nearly 

800.000 of its expatriate workers 
are being offered toe option of 
buying their way out of com- 
pulsory military service. 

The price is toe equivalent of 

440.000 Turkish lira (£2,840) in 
the currency of the counthy 
where the worker is employed. 

The funds will be deposited 
with the central bank, exclu- 
sively for importing military 
equipment 

Mr Suleyman Demirel, to# 
Prime Minister, appears to be- 
lieve the option will be taken 
up by the majority of workers. 
He said he expects an annual 
inflow of DM 800m (£l£4m) 
under the new law, published 
on Sunday. 

Mr Demirel gave the estimate 
in Deutschemarks because 75 
per cent of Turkish expatriates 
work in West Germany. 


“Before anybody helps us,” 
said Mr Demirel, “we have to 
show that we are doing our 
utmost to help ourselves.” 

Turkey’s defence import re- 
quirement is estimated at $900m 
(£412m) this year. 

The three-year embargo on 
the transfer of U.S. military 
equipment to Turkey, which was 
lifted 19 months ago, and the 
country’s acute balance of pay- 
ments problems have reduced 
toe army’s effectiveness to an 
alarming extent 

This is underlined in a recent 
U.S. Congress report on Turkey: 
“ The Turkish armed forces 
have been weakened to toe 
point where they would find it 
difficult to fulfil their NATO 
responsibilities. 

“U.S. officials estimated that 
nearly 50 per cent of Turkey’s 
military equipment is in need 
of repair and is difficult to oper- 
ate.” 

To apply for military service 



Mr. Suleyman Demirel 

exemption, workers will be re- 
quired to provide foreign resi- 
dent and employment certifi- 
cates for at least a year. Pay- 


ment in instalments is possible. 

Workers will be subject to 
two months' basic training, in- 
stead of serving toe full 20 
months and facing loss of em- 
ployment 

• Turkey’s trade deficit grew by 
a record 1B4 per cent in toe 
first two months of this year. It 
reached nearly 8536m, accord- 
ing to preliminary official statis- 
tics. 

Imports were $l,006m, an in- 
crease of more than 50 per cent 
The figures reflect toe Govern- 
ment’s desire to increase the in- 
flow of raw materials and inter- 
mediary goods to boost manu- 
facturing capacity. 

Exports grew by a minimal 
1.1 per cent, reaching 8470m. 

In view of credit commit- 
ments from Western states and 
institutions, toe Government ex- 
pects minimum imports of 
87.5bn this year and may go as 
high as $7.9bn. Imports last 
year totalled $5J2bn. 
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1979 results 

Reflecting the general recovery in the South 
African economy, Amic's net earnings rose by 
a highly satisfactory 63.2 per cent to reach 
R85.5 million in 1979. Earnings per share 
rose by 62.6 per cent from 195.1 cents to 
317.2 cents per share. These figures exclude 
the earnings of certain foreign subsidiaries 
where there is uncertainty regarding the 
recovery of profits. 

Amic’s' five major subsidiaries all achieved 
significant profit increases in 1979. The 
group's profits were enhanced by the inclusion 
of a full year's profits - attributable to the 
increased interest in Mondi P3per Company 
and to the excellent results of the new 
subsidiary, African Products. Amic's invest- 
ment portfolio also performed well with 
investment income rising to R11.72 million. 
Amic's export performance was again highly 
encouraging, with the export revenues of the 
group's subsidiaries and major investments 
increasing by nearly 45 per cent to R230 
million, reflecting the further development and 
penetration of export markets for group 
products. 

The interim dividend was increased by 
7,5 cents to 32.5 cents per-share and the 
final dividend by 17.5 cents to 72.5 cents per 
share resulting in a 31 per cent increase in the 
total dividend for the year from 80 cents to 
105 cents, with the dividend cover rising 
from 2.4 to 3.0 times. This higher retention 
was considered necessary in view of the 
continuing high rate of inflation, the increased 
working capital requirements arising from 
improved business conditions and the major 
capital expansions being undertaken by group 
subsidiaries, particularly Mondi and Scaw 
Metals. Mondi expects to commission a 
fourth paper machine costing some R70 
million later this year and a fifth paper 
machine is scheduled for installation in 1981 
while Scaw is proceeding with the construc- 
tion of a new bar and section mill, ball plant 
and other capital works at a total cost of some 
R35 million in current money terms. 

The market value of the group's listed 
investments at December 31 1979 was 
R138.8 million, reflecting a 192.7 per cent- 
appreciation over book value of R47.4 million. 
Despite the disposal of Amic's interest in 
Romatex Limited subsequent to the financial 
year end, market values have increased further 
and the group's listed investments at March 1 0 

1980 were valued at R173.1 million. Unlisted 
investments with a book value of R34.9 
million were valued by the directors at R56.7 
million at December 31 1 979. 

With effect from January 1 1979 Amic 
disposed of its shareholding in S.A. Forest 
Investments (Safi) to Mondi in return for the 
issue of an additional nine million shares by 
Mondi to Amic. This had the effect of 
increasing Amic's equity interest in Mondi to 
62.65 per cent and reflected the further 
development of Mondi as an integrated 
manufacturer of timber and paper products. 

I am pleased to report that Safi achieved a 
substantial turnaround in the year under 
review and earned profits of R5.3 million. 

The decade has seen Amic's earnings grow 
by an average 27 per cent a year from an 
annualised R10.3 million in 1970 to R85.5 
million In 1979. The size of the group has 
been considerably expanded, and total capital 
employed has risen from R182 million to 
R579 million over the same period. This 
growth has been achieved despite the 
economic difficulties of the mid seventies and 
is considered satisfactory. 

Economic review 

In my previous review I expressed the hope 
that the rate Of economic expansion in 1979 
would be moderately higher than in 1978. 
This proved to be the case, though economic 
performance was hesitant, with periods of 
relative strength and weakness In certain 


sectors reflecting variations in perceptions of 
future prospects on the part of business, 
consumers and the authorities. Total manu- 
facturing output rose by some seven per cent 
and. as would be expected, the achievement 
of a significant expansion in the volume of 
output from a low plant capacity utilisation 
resulted in an escalation in profits in manu- 
facturing. 

As far as 1 980 is concerned, the authorities, 
are well placed to give substance to expecta- 
tions which prevailed at the start of the year. 
The Budget which will be announced shortly 
before the publication of this review will, 
undoubtedly aim at a further acceleration of 
growth. The modest overall outcome in 1 979. 
with an associated decline in -the volume of 
imports and further growth in exports, strongly 
supported by movements in the gold price, 
have fortified the country's balance of pay- 
ments beyond the most optimistic hopes of a 
year ago. A further current account surplus in 
1980, with the implicit accrual of capital 
account advantages for the years to come, is 
now in prospect Surging gold mine taxes 
have also been a principal factor behind 
the continued consolidation of government 
finances. 

In the circumstances, the problem is not 
the achievement of accelerated expansion in 
1 980 but rather the need to ensure that the 
nature and extent of this expansion is such 
that it does not detract from growth prospects 
in the decade ahead. The challenges are, of 
course, very welcome. 

Domestically, the problem of inflation has 
become paramount So far, it has remained 
essentially cost push in nature, stemming 
from the explosion in crude oil prices, but 
with the surge in export earnings and the 
consequent imbalance between our financial 
and physical resources it could become 
accentuated to an even greater degree. An 
acute shortage of skills is already apparent. 
Other bottlenecks will, as always, emerge as 
the upswing progresses, notwithstanding 
the enormous potential for demand to be met 
in the form of imports. Capacity utilisation is 
rising, bringing closer the need for wide- 
spread fixed investment in industry and 
simultaneously enhancing job opportunities 
and accelerating utilisation of the country's 
manpower and financial resources. Skilled 
management is required to prevent the 
dissipation of these financial resources which 
have been built up since 1975. assiduously 
and with sacrifice on the one hand and 
providentially supplemented by the recent 
escalation in prices of precious metals on the 
other. This has to be achieved within a 
persistently uncertain international economic 
environment. 

Labour and productivity 

There can be no doubt that the effective 
use of our manpower is at the core of the 
challenge and it is telling that a country with 
an enormous labour surplus is once again 
facing an acute skills shortage. Blame for the 
evident lack of self sufficiency in this crucial 
area with the country having rightly given 
such urgent attention to others, must lie with 
the private sector as well as government. 
An understanding and acceptance of the 
basic tenets of a market economy, which 
works ultimately to the advantage of all, has 
some chance of emerging only if the political 
and business environment is demonstrably 
one which provides full and fair opportunities 
to all without discrimination. This applies no 
less in times of abundance, particularly when, 
in the eyes of some, it must seem to be 
accruing only in certain areas. 

The changes in government policy intro- 
duced in the light of the Wiehahn end Riekert 
reports are most welcome. The creation of a 
unitary and non-racial industrial relations 
system is an urgent priority for the South 
African economy and the extension of 


registered trade union rights to all out 
temporary foreign employees is an important 
step in this direction. However now that black, 
as well as white, coloured and Asian workers 
can participate in registered trade unions the 
next challenge to be met is that of avoiding 
racial polarisation in the trade union move- 
ment 

In this regard it is to be regretted that the 
government preference for racially separate 
unions was maintained in the Industrial 
Conciliation Amendment Act promulgated 
last year, in contrast to the Wiehahn recom- 
mendation that workers should be free to 
decide to join separate or mixed unions. The 
exemptions granted to several unions early 
this year to become racially mixed are 
welcome. However, it would be more desir- 
able if the principle of freedom of choice 
were incorporated in the law itself, rather than 
be achieved by means of ministerial exception. 
, Since the early sixties South Africa has 
experienced acute shortages of skilled work- 
ers. The creation of a collective bargaining 
system which includes workers of all races 
and will facilitate the opening of skilled jobs 
to bfacks can ameliorate the position which 
becomes critical in times of economic 
expansion. The most common response of 
employers to the skills shortages in the past 
buttressed as they were by statutory job 
reservation, was to seek to fragment jobs. 
This policy cannot be in the national interest 
in the long term and it is up to employers to 
facilitate the creation of a larger pool of 
skilled workers by promoting the training of 
operators, artisans and technicians. The 
brutal fact is that, unless South Africa can 
train and improve its total labour lorce to an 
efficiency and effectiveness at least equal to 
that of its competitors, it will lose out to 
competition, particularly from the East, in 
many fields. An understandable fear on the 
part of white workers and unions representing 
them, is that they will be replaced with 
cheaper black labour. Such a development 
would not be in the medium or long term 
interests of either the employer or employee, 
white or black. 

The newly created Industrial Court has the 
task of seeing that the principle of equal pay 
for work of equal value is upheld in all cases. 
Employers can assist the process of broaden- 
ing South Africa’s skilled worker base by 
ensuring that where blacks are advanced, 
this is done onthe basis of non racial standards 
and conditions of employment in all respects. 

The government initiatives have raised 
expectations, and the recent build up of 
resources to give full effect to present plans 
and promises is a matter which has received 
widespread publicity and served to fuel these 
expectations. In every respect, it is a propitious 
time for appropriate action to ensure that the 
country can look not only to a cyclical 
upswing, which is reasonably assured, but 
also to a penod of prolonged growth- 

Outlook for 1980 

Despite the constraints outlined above and 
the changing political influences in southern 
Africa, the economic prospects for 1 980 are 
generally favourable The Amic group is 
budgeting for further growth and for a satis 
factory increase in earnings, although this 
increase is unlikely to match that achieved 
during 1 979 


The 15th annua / general meeting of Anglo 
American Industrial Corporation Limited will 
be held in Johannesburg on Tuesday. April 
22nd. 1S80 

Copies of this review with the annual report 
are obtainable from the London office of the 
Company at 40 Holborn Viaduct. EC1P 1AJ. 
or from the transfer secretaries:. Charter 
Consolidated Limned. P O Box 102. Charter 
House. Pork Street. Ashford. Kent TN248EQ 


Commission 
calls off 
Comecon 
talks 


By John Wyles in Brussels 
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RELATIONS between 
EEC and. toe Council 
Mutual Economic Assistance 
(Comecon) are set to enter 
another dully phase following 
a move by toe European Com- 
mission to call off top level 
talks due this month on. a 
working agreement between 
toe two organisations. 

Exchanges between the two 
have featured a great deal 
of verbal jousting, shadow 
boxing and little progress 
since they began In February, 
1975. In essence, Comecon 
has been concerned to regu- 
late the EEC's bilateral trad- 
ing arrangements with East 
European countries. 

The Community has con- 
sistently refused to accept 
this, arguing that Come- 
con does not have organisa- 
tional powers over its 
members comparable to that 
of the European Commission 
over the Nine and that to 
allow Comecon competence 
over East-West European 
trade matters could mean 
increasing Soviet control over 
its satellites. 

After a long lull in negotia- 
tions, Mr. Wilhelm Hafer- 
kamp, the Commission’s vice- 
president responsible for 
external relations, tabled 
some “compromise” EEC pro- 
posals in Moscow last 
November and agreed to meet 
Mr. Nikolai Faddecv, toe 
Comecon Secretary-General, 
for farther talks here this 
month. 

In the meantime a group 
of “experts” has been trying 
to assemble a draft agree- 
ment daring meetings in 
Geneva. However, so tittle 
progress has been made that 
Hr. Haferkamp has now told 
Comecon that he sees little 
sense in holding a meeting at 
senior political level this 
month. The Commissioner 
complains In his letter that 
Comecon has not offered any 
dear sign of movement 
towards the EEC's position. 

Last November in Moscow, 
toe EEC went roach farther 
than before in indicating that 
It was willing to include in 
any agreement with Comecon 
some of the basic principles 
which should govern Its 
bilateral trading arrange- 
ments with Comecon coun- 
tries. 

The Community said it 
would agree to include a 
statement that agreements 
with individual Comecon 
members should cover most 
favoured nation treatment 
the removal of obstacles to 
imports, safeguard provisions 
and general trade arrange- 
ments. 

The Community did not. 
however, alter its basic posi- 
tion that substantive trade 
matters should be dealt with 
bilaterally with individual 
Comecon countries. 


UK heads 
for budget 
‘reversal’ 


By Margaret Van Hattem 

in Brussels 

BRITAIN APPEARS to he 
heading for legal confronta- 
tion with Hie EEC Commis- 
sion about whether it has the 
right to pay more, not less. 
Into the Community budget 
as part of a move to promote 
British food exports. 

EEC Farm Ministers meet- 
ing in Brussels last week 
turned down a demand by Mr. 
Peter Walker, the UK 
Minister, that he be allowed 
to introduce Immediate import 
taxes and export subsidies in 
British food trade. This would 
offset the strength of the 
rising pound and would pre- 
vent UK prices from falling. 

Mr. Walker, in a statement 
to toe House of Commons 
yesterday, said he had refused 
to allow the extension of an 
EEC regulation which would 
block tois move. Should he 
carry oat bis threat, made last 
week, to attempt to introduce 
the subsidies and taxes 
(known as monetary compen- 
satory amounts) unilaterally, 
a legal battle with the Com- 
mission would appear inevit- 
able. 

Both the Commission and 
the other Governments insist 
that in toe absence of a regu- 
lation, the Commission has 
ultimate authority. 

The irony of toe situation, 
which is not lost on Britain's 
EEC partners. Is that the new 
MCA’s proposed by Mr. 
Walker would probably 
increase Britain's net contri- 
bution to tbc Comm uni lv 
budget. 

The recent rise of the pound 
should under normal circum- 
stances, cut the price of food 
Imported — welcome news for 
Britain, which imports twice 
as much food from tile EEC 
as it exports, and three times 
as much from non-EEC 
countries as it exports. 

But Mr. Walker is insisting 
that British consumers con- 
tinue to pay the old prices. 
The difference should he paid, 
in Import taxes, into toe EEC 
budget 
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Norway silent on drilling 
north of 62 nd parallel 


BY FAY G JESTER IN OSLO 

NORWAY’S Labour Govern- 
ment has refused to still wide- 
spread speculation that toe 
capsizing of the Alexander 
Kieiiand oil rig Last Thursday 
night could force postponement 
of exploration drilling off North 
Norway which is due to begin 
in mid-May. 

Mr. Odvar Nordli, the Prime 
Minister, refused to answer a 
direct question on the subject 
at the weekend, and Mr. 
Bjartmar Gjerde, the Oil Minis- 
ter, has been equally tight- 
lipped. Yesterday toe Prime 
Mi nis ter’s personal assistant 
claimed that toe Government 
had not even considered toe 
issue since toe rig capsized. 

One report on Norwegian 
radio yesterday had suggested 
that the Government intended 
to await toe findings of the 
committee of inquiry into the 


ardent before finally making 
up its mind on toe drilling 
issue. This, it said, would 
mean a delay until the summer 
of 1981. 

The committee of Inquiry 
yesterday made its first inspec- 
tion of. toe severed leg of toe 
rig, now lying at anchor in 
Stavanger harbour tinder police 
guard. It is hoped that a study 
of toe 40-metrerlong cylinder 
may indicate how the break 
occurred. A thorough inspec- 
tion will not be possible, how- 
ever, until toe leg can be lifted 
out of toe water. 

Norwegian police have voiced 
concern at toe inadequacy of 
personnel records which made 
it difficult to discover exactly 
who was on toe oil platform 
Alexander Kieiiand when It 
capsized in the North Sea last 
Thursday night. 


There ha d apaprently been 
several warnings in the past of 
the need to improve record- 
keeping, precisely because of 
the possibility of a serious 
accident and the cruel uncer- 
tainty this created when per- 
sonnel records were incomplete. 
The victims in the disaster 
were employees of a score of 
-companies. 

Norway’s Trade Union Con- 
gress ip expected to demand 
hjgfi compensation for toe 
families of union members who 
were killed. Mr. Karl Nandrup 
Dahl, a TUC lawyer, said 
claims might total around 
$10m, making about. 8100,000 
per family. He also said com- 
pensation awards must be 
uniform, and not depend on 
the Insurance arrangements 
made by individual employers. 


Oslo wins Statfjord gas option 


BY FAY GjESTER IN OSLO 

THE NORWEGIAN state has 
secured the option to buy all 
the natural gas liquids which 
can be extracted from toe 
Anglo-Norwegian Statfjord field, 
according to an Oil Ministry 
official. 

Details remain to be nego- 
tiated between the Government 
and the Statfjord group. But 
by gauaranteeing future feed- 
stock supplies, toe agreement in 
principle opens the prospect of 
further expansion for Norway’s 
petrochemical industry. 


Three Norwegian oil com- 
panies — Statoil, Norsks Hydro 
and Saga — are partners in the 
East Norwegian Rafnes petro- 
chemical complex, built to ex- 
ploit NGL supplies from 
Ekofisk. 

All three are interested in 
securing a share of the Statfjord 
gas and have already put for- 
ward tentative plans for its use. 

The site for a new. petro- 
chemical plant would almost 
certainly be West Norway. The 
Statfjord gas could come either 
by tanker from a European or 


UK terminal, or direct by pipe- 
line, together with the “dry” 
gas from Statfjord. 

Hydro said last week its ex- 
perts had studied the feasibility 
of laying a gasline from Stat- 
fjord to Mongstad, in West 
Norway, where it and Statoil 
jointly own a refinery. 

The experts concluded a line 
could be laid, despite toe rocky 
seabed near the coast, by 
putting toe pipe In a 20-fctio- 
metre tunnel over its final 
stretch. A final conclusion was 
expected later this year. 


bid to curb bank credit 


BY TERRY DODSWORTH IN PARIS 


THE FRENCH Government has 
introduced a fresh batch of 
measures to tighten its grip on 
the growth of hank credit, 
following signs that the money 
supply is beginning to expand 
much more quickly than fore- 
cast this year. 

The new measures will not 
please the banks, which have fed 
a consistent campaign against 
the system of credit-control ceil- 
ings on the grounds that these 
restrictions reduce their free- 
dom of action. 

The Government has made it 
clear it believes the control 
system is a key weapon in its 
fight against inflation. M. Ray- 


mond Barre, the Prime Minister, 
said recently toe banks would 
be subject to continual surveil- 
lance this year, to limit mone- 
tary growth to the official target 
of 11 per cent 

Under the credit ceiling 
system, growth in lending is 
limited to a proportion of the 
previous year’s figures. Some 
categories of lending have been 
excluded from this rigid regula- 
tion, and the Government’s 
main efforts in limiting toe 
expansion of money supply so 
far have been re-integrating 
parts of toe de-controlled sector. 

Earlier this year, the authori- 
ties announced that, from May, 


the level of re-integration wop Id 
be brought up to 50 per cent or 
these free-lending categories 
which include export credit, 
lending for energysaving equip 
meat, and for savings towards 
house-buying. 

The latest move brings house- 
buying credit entirely hack into 
toe controlled sector from 
today. It has also scaled down 
toe growth that will be allowed 
in the expansion of lending in 
the controlled sector, and has 
blocked any progression at all 
for the big banks in toe 
summer. A particularly hew 
brake is being put on hire- 
purchase lending. 


Challenge to Mitterrand grows 


BY DAVID WHITE IN PARIS 

THE CHALLENGE to M. 
Francis Mitterrand for toe 
French Socialist Party’s nomina- 
tion in next year’s Presidential 
elections, is gathering strength. 

In what is beginning to take 
the form of a real “ primary " 
con test. M. Pierre Mauroy, 
Socialist Mayor of Lille, and 
chief of the party's powerful 
section in toe industrial north 
of France, has given his formal 
backing to the candidacy of M. 
Michel Rneard. 

M. Mauroy and M. Rocard are 
the two main figures In the 
Socialist “ minority " which 
emerged at the party’s congress 
lasr April, leaving M. Mitter- 


rand relying on the support of 
the left-wing “Ceres” group to 
hold dovra a majority. 
RsilocvaiSt been 

The Socialists are not due to 
name their candidate until 
towards the end of toe year. M. 
Rocard said in a radio interview 
he was not a candidate for the 
candidacy, without convincing 
anybody that this was the case. 

M. Mauroy, pledging the 
backing of his group for M. 
Rocard, said the party should 
logically have become more 
united because of toe recent 
pro-Soviet and anti-Socialist line 
taken by its former ally, the 
Communist Parly. 


But the party leadership had 
not tried to form a consensus. 
Instead, it had floated the idea 
of an alternative candidate — 
M. Pierre Joxe, the party 
treasurer. 

The mooted candidacy of M- 
Joxe, dose to M. Mitterrand 
and the party’s Left, and there- 
fore in toe opposite camp from 
toe more moderate tendendes 
such as M. Rocard’s, is sus- 
pected of being a diversion 
tactic which would simply 
aggravate the party’s divisions 
and allow VL Mitterrand to 
re-impose himself later as the 
only man capable of keeping the 
party together. 



Union Bank of Switzerland 

US$5% CONVERTIBLE NOTES DUE 15th MAY, 1981 AND 
US$4i% CONVERTIBLE BONDS DUE 15th MAY, 1987 OF 
UNION BANK OF SWITZERLAND (LUXEMBOURG), LUXEMBOURG 
US$5% CONVERTIBLE BONDS DUE 15th MAY, 1989 OF 
UNION BANK OF SWITZERLAND (PANAMA) INC., PANAMA 


The Board of Directors of Union Bank of Switzerland will propose to the Ordinary General 
Meeting of Shareholders convened for 1 0th April. 1980: 

Thar the present share capital of Fr. 1.100 million be raised to Fr. UOO million by issuing 
164,800 new Bearer Shares with a par value of Fr. 500. — each and 176,000 new Registered Shares 
with a par value of Fr. 100. — each. The Participation Certificate Capital will be increased in the 
same proportion by issuing approximately 190,000 Bearer Partitiparion Certificates ("BPCs") 
with a par value of Fr. 20. — each. 

Subject to the approval of the Ordinary General Meeting of Shareholders, holders of Bearer 
Shares, Registered Shares or BPCs will be entitled to receive free of charge a warrant to subscribe 
one new Bearer Share, Registered Share or BPC against delivery of II coupons from Bearer 
Shares, Registered Shares or BPCs. 

The warrants will be exercisable between 1st June, 1980 and 15th December. 1981 at prices of 
Fr. 2,000. — per Bearer Share, Fr. 400. — per Registered Share and Fr. 80. — per BPC. 

All new securities will be entitled to the dividend payable in respect of the financial year follow- 
ing the year in which the subscription right is exercised. 

Provided Che capital increase is carried out as proposed, the conversion price of the USS5% 
Convertible Notes due 15th May. 1981 and USS4^% Convertible Bonds due ISth May. 1987 of 
Union Bank of Switzerland (Luxembourg) and USS5% Convertible Bond due 15th May, 1989 of 
Union Bank of Switzerland (Panama) Inc, will be reduced with effect as of 28tfc April, 1980. The 
new conversion price will be published after the Ordinary General Meeting of Shareholders has 
taken place. 

The holders of toe above-mentioned Notes and Bonds wishing to exerase their rights to toe 
warrants arc invited to exchange their Notes and Bonds for Bearer Shares or BPCs of the Union 
Bank of Switzerland not later than Friday, 18th April, 1980. 

No Convertible Notes and Bonds wifi be exchanged for Bearer Shares or BPCs during the period 
from Friday, I8ch April. 1980 to and Including Monday. 28th April, 1980 (date on which the 
shares and BPCs of UBS arc traded ex-rights to the warrants). 

Convertible Notes and Bonds not surrended for the « change by Friday, 18th April, 1980 do not 
entitle the holder to the rights to the warrant!. 

Zurich, I sc April, 1980 


UNION BANK OF SWITZERLAND 
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inatr fc the end of an era 


-®T ^AUL-l£NpVAt IN RIDAPEST 


HUNGARY'S top leadership has 
b^en completely changed in the 
wupnse redmffle which came 
***\w?? d of last week’s Com- 
•SJ Congress. Five of 
Qie. IS Politburo members and 
28 of the ns CentrS Coi^St- 

tee^ members who were elected 
.• at. the Congress five years ago 

seln i 
secre^iies of that body,' have 
■ now been removed. 


reshuffle involved some 
2L^ r \ Radar’s oldest associates: 
.They, included Mr. Jenoe Fock, 

• a former Premier and the hum- 

T* H^i5 an 1x1 the Party until 
April 1978; Mr. Bela Biszku the 
1 current President of Parlia- 
ment;; Mr. Antal Apro, the 
editor of the central Party 
paper; Mr. Dezsoe Nemes, at 72 
the_oldest high official and the 
only one wbo spent the war 
ye ars in Moscow; and one of the 
country's ablest economists 
Deputy Premier and Planning 
Chief, Mr. Istvan Huszaiv 53. 

■ These removals and the simul- 
taneous promotion of three 
younger leaders, completed the. 

- most radical personnel changes 
to have taken place at the top 
since Mr. Kadar took on the . 
post of. First Secretary after the 
crashing of the Hungarian 
uprising in November 1956 by 
the Red Army. None of the . 
. men- who joined him in a com- 
pletely new team then is still 
-in the" Politburo or the Secre- 
tariat. The membership of the 
Politburo has now -been reduced 
from. 15 to- 13, and the average 
age is now 56.7 years -as against 
the pre-congress average of 59.7 
years. 



Mr. Janos Kadar . . 
undisputed leader 


casualties on the Left and Right 
of past political conflicts sit side- 
by-side in the new Central Com- 
mittee. But there are also 32 
new faces among the 127 mem- 
bers elected last week. Three 
out of four of the 812,000 Party 
members joined the Party after 
the 1956 upheaval. 

In a very real sense, there- 
fore. the 12 th congress also 
marks the. end of an era. As 
publicly stressed by Professor 
Jozsef Bognar, the noted non- 
Communist economist, never 
before has a Party Congress so 
clearly recognised the primacy 
of economics, the dependence 
on the successful functioning of 
the country's economy. Never 
before have managers and 
welders, collectivised peasants 
and engineers, young students 
and local officials so candidly 
and so thoroughly discussed the 
economic plight of their 
resource-poor country. 


EEC aid 


director 
begins visit 
to Rhodesia 


By Quentin Peel in Salisbury 


A EUROPEAN Community 
aid programme for Rhodesia 
is likely to be drawn np by 
M. Claude Cheysson, the 
Commissioner for Overseas 
Co-operation, who arrives 
here today. 


The three newcomers, are 
trusted followers of the party 
chief. Mr; Ferenc Havasi, 51, 
is a . professional party official 
who has been. 'in charge of 
economic policy since 1978. His 
appointment reflects a clear 
victory for the advocates "of a 
cautious reform, policy. Mr. 
Lajos Hehes, 53, is the Budapest 
party . chief; and Dr. Mihaly 
Korom, also 53, has.spefat most 
of his career in the militar y- 
security apparatus. . 



It is enough to compare the 
reports submitted by Mr. Kadar 
at'the 1975 Congress and at last 
week’s gathering to see that 
things have changed sharply 
for the worse. Five years ago 
the Party leader reported that 
per head real incomes between 
1970-75 had risen by 25 per cent 
and would increase by a further 
23-25 per cent by 1930. 


Last week he had to admit 
that the increase was merely 9 
-per cent and will be 6 per cent 
at the most during the forth- 
coming five-year Plan* This 
means that after two years of 
falling real wages, the popula- 
tion is faced at best with five 
years of stagnating living 
standards. 


The post-war reconstruc- 
tion of sendees in the rural 
areas, the resettlement of 
refugees, reopening of trans- 
port and communication links 
and training, could all be 
funded from the EEC funds 
set aside for aid to develop* 
ing countries. 


European officials say Iff. 
Cheysson is keen to support 
the Rhodesian reconstruction 
effort, although the new 
government has only just 
applied to join the Lome 
Convention. 


Funds are available for 
lion-associated states, with 
15m European units of 
account available for African 
countries, of which perhaps a 
third might go to Rhodesia. 


Further sources of aid 
could be available for the 
repatriation of refugees, and 
assistance for charitable 
organisations involved in the 
effort. 


Dr. Mihaly Korom . 
busted follower 


The changes not only under-V 
line Mr. - Radar's pre-eminent 
position.’ as . the - undisputed 
number one^gur^ in Hungarian 
politics. The .reshuffle was also 
necessary at. a time when the ‘ 

; ruling party and, , the entire 
country -.are braced- for yet 
another strong dose of austerity. 
Mr- Kadar needs- both capable • 
and reliable people around, him 
-if he wants his risk policy of ‘ 
retrenchment to work, . 




The Hungarian party .leader-. 


_ .party, 
ship was shaken by factional 
battles -in the early/ 1970s 
between all-out reformers and 
a hardline, dogmatic . wing 
which, at one point successfully 
, intrigued in -the Kremlin against 
the policy of economic reforms 
and cultural diversity. After 
a series of concessions which 
cost some reformers their jobs 
and the country : some supply . 
difficulties, Mr. Kadar regained 
the initiative; saved the .sub- 
stance of- his policies and 
-isolated the hard-Eners. 



W-W-TI 

Mr. Ferenc Havasi 
professional official 


The final blow came in April, 
1978, with the pensioning off of 
Mr. Bela Biszku, the second most 
powerful man -in the Party and 
the official controlling both the 
Party appartus and the.-security 
military machine. Other lesser 
known 'hard-liners .were also, 
quietly shifted to less sensitive 


jobs or themselves managed to 
leave the sinking ship in time. 

In this sense, last week’s Con- 
gress only confirmed in a formal 
way the shifts in the balance of 
power which had taken place 
earlier. But Mr. Kadar bad 
taken great care to avoid even 
the semblance of a purge. All 


Despite repeated pledges 
made about job security and 
full employment, even Mr. 
Sandor Gaspar, the union 
leader, bad to warn publicly 
that “tens of thousands” have 
to be redeployed, that the 
economy cannot afford not to 
have available and scarce 
labour utilised fully. 

What both Mr. Kadar and 
Mr. Gaspar did not spell out is 
the fact that Hungary, like other 
Eastern *bloc countries, 
plagued by ' rampant bureauc- 
racy. The vast Party apparatus 
is exactly duplicated among the 
unions, youth, women and 
popular front organisations, 
which have thousands of better- 
paid officials often hampering 
rather than encouraging effici- 
ency. 

Adapting to world market 
prices, moving to a more differ- 
entiated wage system, allowing 
social differences to widen and 
giving impetus to private 
initiative all threaten social 
conflicts. But Mr. Gyoergy 
Lazar, the Premier, candidly 
admitted these and other dan 
gers, and warned that there was 
no realistic alternative but re- 
trenchment and restoration of 
external and internal economic 
equilibrium. 

The medium-term prospects 
appear relatively gloomy, and 
Mr. Kadar has cleared the decks 
in anticipation of further 
tensions. With men absolutely 
loyal to him, and with the Krem- 
lin again recognising that only 
his subtle "live and let live” 
policy can guarantee stability 
and calm, the veteran Hun- 
garian leader can now afford to 
pay a higher political price for 
the success of his daring 
economic strategy. 


M. Cheysson will be spend- 
ing two days in Rhodesia, 
during which time he will 
see Mr. Mugabe, the Prime 
Minister, Lord Soames, the 
British Governor, and the 
most relevant ministers, 
including those responsible 
for foreign affairs, finance, 
agriculture and commerce 
and industry. 


He leaves Salisbury for the 
Mozambique capital, Maputo, 
on Thursday, where be will 
hold talks on EEC aid for 
that country. 


David Dodwell, recently in Bangkok, analyses Gen. Prem’s problems 


Old divisions confront Thai regime 


THAILAND’S NEW Prime 
Minister, Gen. Prem TinsuJa- 
nonda, has gathered an impres- 
sive coalition of political, 
military and business leaders to 
tackle the economic problems 
wbich helped unseat his pre- 
decessor, Gen. Kriangsak 
Ch oman an, just over four 
weeks ago. 

But his Government is the 
fourth for Thailand in 15 
months, a record of fragility 
which will make it all the 
harder to impose the tough 
policies expected of him, He 
will also have to manoeuvre 
knowing that there is a risk of 
the Indochina conflict spilling 
across Thailand's borders. 

Thailand has distinct economic 
advantages. It is the world's 
largest rice exporter after the 
U.S., and is self-sufficient in 
food. The economy has grown 
at an impressive 7.2 per cent a 
year since 1960, with inflatin g 
until recently averaging only 4 
per cent a year. 

But inflation is now heading 
towards 20 per cent, while the 
balance of payments has 
slumped deep into the red — to 
Baht 37bn (£820.4m) in 1979 
and a projected Baht 60bn 
(£1.33bn) this year. Interest 
rates of between 18 and 20 per 
cent have stalled commercial 
and manufacturing investment, 
which has averaged 11 per cent 
growth every year over the past 
decade. And a severe drought 
has damaged this year's rice 
crop— the most important single 
source of foreign exchange. 

Economists feel Gen. 
Kriangsaks Government was 
following the most sensible 
course open to it. But when 
unpopular decisions had to be. 
made — primarily on 25 to 50 per 
cent increases in the price of 
oil products — Gen. Kriangsak 
lacked the power to implement 
them. 

Gen. Kriangsak's Government 
was threatened with strikes and 
street demonstrations. Few in 
Bangkok have forgotten the 
street violence which led to the 
fall of Governments in 1973 and 
1976. 


SM 
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Gen Kriangsak brought Thai- 
land back from the br ink. His 
gentlemanly resignation broke 
with a long tradition of violent 
political change, stunning even 
his most ferocious critics. 

He pre-empted the strikes 
and demonstrations. He may 
also have prevented yet another 
military coup. The army leaders, 
to their credit have now for the 
first time made a commitment 
to democratic and peaceful 
change, a commitment which 
has encouraged political com- 
mentators. 

Gen. Prem, a career soldier, 
supreme commander of the 
armed forces and by all accounts 
a reluctant recruit to politics, 
has risen to power on a 
tremendous groundswell- of 
support - He admits he knows 
nothing about economics, but 
with Mr. Boonchu Rojanasthien 
as his Deputy Prime Minis ter 
with responsibility for economic 
affairs, he has as strong an 
economic team as Thailand 
could hope for. 

Mr. Boonchu, head of the 
leading Bangkok Bank, has 
the confidence of Thailand’s 
commercial and banking barons. 
He is no stranger to power, as 


be was Finance Minister in the 
mid-1970s in the Government of 
Mr. Kukrit Pramoj. 

Mr. Boonchu’s first step is 
likely to be to cut the price of 
oil products. That will require 
huge subsidies (Gen. Ifriangsak 
Spent Baht 800m in the latter 
half of 1979 trying to stave off 
oil price increases), which will 
dig deep into Government 
funds. 

The priority after that win 
be - rural development — a 
priority Gen. Kriangsak shared 
in his “year of the farmer” in 
1979. Sir. Boonchu aims to 
“flood” the rural economy with 
resources, to narrow the gap 
between the rural poor and the 
metropolitan minority. 

A member of Mr. Boonchu’s 
"think tank” confided: “A 
commitment to improving con- 
ditions in the countryside can 
only be made at the expense of 
people in the city. Our policies 
are likely to raise squeals of 
protest from Bangkok, but 
people there have just got to 
face facts. They have depended 
for too long on the sweat and 
tears of the rural poor, and 
they can’t go on doing it any 
longer.” 


Heavy spending on better 
roads and railways is likely* 
Farmers are likely to win sap* 
port for higher prices &t the 
farm gate, as well as money for 
equipment, fertiliser and seed* 
There will be incentives for 
agro-industry, while. In the 
short term, the Government has 
promised support to farmers. 

All these policies will cost 
money, and the options Of 
raising direct or indirect taxes 
on businesses or private 
citizens are clearly likely to 
arouse protest among the 
volatile urban lobbies, which 
mostly comprise students and 
labour. 

Mr. Boonchu advocated such 
policies in the mid-1970s. The 
ensuing street demonstrations 
brought Mr. Kukrit’s- Govern- 1 
ment to its knees. The urban 
lobbies also paralysed Gen. 
Kriangsak s plans to give the 
rural poor a “ better deal.” 

Gen. Prem’s coalition com- 
prises representatives of every 
parliamentary group. Every 
party thus has an interest in 
bis success. 

But if he fails, the alterna- 
tives are few. Significantly, Mr. 
Kukrit, one-time Prime Minister 
and head of the Social Action 
Party, has refused office in Gem 
Prem’s Government. He clearly 
sees his main chance as still to 
come, and until then feels dis- 
inclined to play second fiddle to 
anyone. 

There is also speculation that 
Gen. Kriangsak may try to 
return to power after a period 
of licking his wounds- His 
statesman-like resignation won 
him widespread acclaim and 
greatly improved his faltering 
political reputation. 

If all these options fail, the 
Army might once again take 
power. But most hope it will 
never come to that — not least 
the Army itself. The strain on 
the economy and on regional 
stability could be disastrous. If 
stability is to be restored, it 
may be crucial that Gen. Prem 
succeeds. 


"Over One Million 
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Highl igh ts from tire Presfetenrfe speech delivered at the 
Annual General Meeting of Bradford & Bingtey Building 
Society, held in Bingleyon31st Mardt1980. 

: INVESTMENTS 

•_ “During the year we opened over220,000 New Investment 
- AccoLsrfis and at the end of the year the number of 
■ ^axrhts exoseded one million" 

/: ASSETS AMO RESERVES 

^Assets Increased by £1 54 mISon Id £ 1,182 mifllan and have 
Reserves row stand at .£473 miffipn, represertfrig 4,02% of 


crftfussze" 



Mr. 1 Peter 
President 


Society • 


"THE AMOUNT LENT TO NEW BORROWERS 
WAS £227 MILLION" 

Over 7 ,500 Advances were granted to first-time purchasers. 5,000 Advances, 
totaflmg nearly £50 million, were granted on property built before 1919. 


'AS513£M 
TOTH 



SPECIAL FEATURES IN-1979 

Wfe continual to extend special help undo- the Local Autho% Support 
Scheme, andto the Gloucestershire Housing Society Young persons. 
Scheme. 

Ijnkplar^cxffinsirance-SnteirTmrrtih^ 

and High Yield linkpian, a lump-sum version, w?r> .successfully iantched. 




ISOS W7E 1977 1S5B JSS 

THE FUTURE „ 

newsavsigs sdianes have been Introduced h 19805* Extra Inter^Aomuntforsiabte 
‘feriiandfkxiieb^ & designed to guarantee a mortgage attfie end of two years" 

Cbpfe of Hie ReportandAo&unts can be obtained Horn The Secretary. 


v-.fc: - 



nr 

P8R 


BRADFORD & BINGLEY 

BUILDING SOCIETY 


IffiRDOmCE: SINGLE^ WEST YORKSHIRE BD162BV 

AManberoftiieBrnkfingSodetjesAssodatjon 




When minutes are the rneasureof suceess on '. , . Ourcustomers know the advantages of having 

■ ■ the money market, you want a bank whose speed their commercial banking business handled by the 

and efficiehcyare as impressive as its advice. :;;sameorganisation botij.at home and abroad. 

. A: recent independent survey named Standard ' Because of our presence overseas and the 

Chartered BaoJc as the best British foreign , : y ■ experience of promoting international trade for more 




The British bank that aoes further faster. 
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Black states aim to break 
S. Africa economic links 

BY MICHAEL HOLMAN IN LUSAKA 


PRESIDENTS and Ministers 
from nine southern Africa 
■states meet in Lusaka today to 
plan their countries' “ economic 
liberation" from South Africa 
at a time when their need for 
the white-ruled Republic’s food, 
transport and other resources 
has seldom appeared so stark. 

The summit is a follow-up to 
a “ Southern Africa Develop- 
ment Co-ordination Confer- 
ence " held in Arusha. Tanzania, 
last July. Sir Seretse Khama, 
Botswana's president, set the 
theme of the Arusha talks in 
bis opening address. It was the 
launching, he declared, of “a 
new type of struggle for libera- 
tion — economic liberation.” 

The principal objectives, he 
went on, were to reduce depend- 
ence on South Africa and inte- 
grate the economies of the 
participating states. 

Zambia, Tanzania, Mozam- 
bique. Botswana and Angola — 
the Front Line states which took 
the initiative in setting up the 
Arusha meeting — are to be 
joined in Lusaka by Lesotho, 
Swaziland, Malawi and Zim- 
babwe. 

Among the items on the 
agenda are expected to be: 

® A proposal to establish a 
Southern Africa Regional Trans- 
port and Communications Com- 
mission, which would oversee 
attempts to develop a network 
independent of South Africa’s 
railways and ports. Tentative 
estimates in Arusha suggested 
that some S1.5bn would be 
needed over 10 years; 

Q The creation of a Southern 
Africa Development Bank, 
which could initially be 
administered by the Africa 
Development Bank; 

6 A suggestion that aid to 
member-countries be co- 
ordinated on a regional basis; 

0 A -regional food policy, in- 
cluding efforts to set up 
reserves of basic commodities; 

Q Pooling of mining, indus- 
trial. agricultural and energy 
expertise. 

Sceptics will be quick to point 
out the inauspicious circum- 
stances under which the African 
leaders are coming together. 

-The host-state would face 
starvation without over 100,000 
tonnes of maize from South 
Africa, needed after a disastrous 
1978-70 harvest which owed as 
much to the shortcoming of 


Zambia’s agricultural policies as 
to bad weather. This year's 
crop is again poor and South 
African imports will continue 
for months ahead. 

Zambia also needs the 
republic's ports to export nearly 
half its copper, source of 95 per 
cent of export earnings, while 
its run-down railway system has 
12 South African locomotives on 
loan. 

Lesotho, Botswana and 
Swaziland have been described 
as South Africa's economic 
hostages. Zimbabwe's new 
Premier, Mr. Robert Mugabe — 


because of rising oil prices. 
The governments of Angola 
and Mozambique are both 
battling to restore their coun- 
try's economies to pre- 

independence levels. 

Nor do past efforts at 
regional co-operation offer 

much encouragement. The 

East Africa Economic Com- 
munity folded in 1977 and the 
border between Kenya and 
Tanzania remains closed. 

Frequent pledges of 

economic co-operation between 
Zaire, Angola, Zambia and 
Mozambique have made scant 



President Kaunda of Zambia and Mr. Robert Mugabe: 
difficulties ahead. 


who is expected to attend the 
summit — has made it clear he is 
no more able to break off trade 
and transport ties with the 
south than is President Samora 
Machel of Mozambique. 

Neither Angola nor Tanzania 
depend economically on the 
South, but their transport 
problems have a serious effect 
on their neighbours. 

To the north, the Tanzania- 
Zambia railway (Ta 2 ara) 
remains chronically inefficient, 
as does the outlet port of 
Dar-es-Salaam. 

All main members of the 
group are in serious economic 
difficulties. Zambia is struggling 
to recover from years of 
depressed copper prices and 
the cost of the economic and 
military war with Rhodesia. 

Tanzania is in the throes of 
her greatest financial crisis 
since independence, brought on 
in part by her involvement in 
the Uganda war, but also 


difference — partly because they 
have little to offer each other 
in the way of industrial or 
manufactured goods or food. 

It is this combination of the 
weaknesses of Black Africa's 
economies and the Republic's 
existing economic penetration 
that makes South Africa 
believe it can dominate a 
“ constellation " of Southern 
African states. 

Black Africa’s gut reaction 
has been a vigorous rejection. 
What may emerge from Lusaka 
is a carefully considered alter- 
native strategy, based on the 
Arusha conference and sub- 
sequent discussions. 

The belief of at least some 
African officials, who acknow- 
ledge the weaknesses of their 
economies, is that the objec- 
tives of “economic liberation" 
can be pursued without 
embarking on a confrontation 
course with South Africa. 


Jurek Martin reports from Milwaukee on today’s Wisconsin primary vote 

Kennedy goads his absent opponent 


THE CONTRAST between the 
two heavyweights in today's 
Wisconsin Democratic primary 
could not have been sharper. 

On Sunday night, in Serb Hall, 
Milwaulkee's Mecca for political 
rallies. Senator Edward Kennedy 
was laying it on for all it was 
worth, elongating bis already 
extended Boston vowels, roaring 
into the microphone his lamen- 
tations about inflation and what 
he calls the Administration’s 
“ surprising ” foreign policy, 
nodding his head in agreement 
with himself, whenever he 
delivered a good line, baiting 
Prsident Jimmy Carter, goading 
him to come out and fight and 
prove that he, too, was a good 
Democrat in the - tradition of 
Roosevelt, Truman and John 
Kennedy. 

When bis old friend, the Rev. 
Walter Fauntroy, the District of 
Columbia's non-voting Congress- 
man. put his high tenor to 
staggering use in an amazing 
rendition of “ to dream the 
impossible dream,” Serb Hall 
erupted like an old-fashioned 
revival meeting. 

Earlier, ■ it had been the 
President's turn- In an interview 
with the Milkaukee Journal and 
in remarks by his press secre- 
tary. Mr. Jody Powell, the 
weapon was more -the counter- 
punch than the thunderous 
swing. Senator Kennedy, the 
President said, was prone to 


“ demagogue the issues,’’ was 
guilty of misleading the public 
with simplistic, though politic- 
ally attractive, solutions for 
inflation, and was advocating 
polices that could destroy the 
peace process in the Middle East 
(The Kennedy retort was: “ I'm 
a Democrat, not a demagogue.”) 

Mr. Powell was solemn, even 
plaintive. Senator Kennedy, he 
said, not the President, ** is the 
one who has some explaining 
to do about the variety .of 
positions he has held on 
issues." 

The Senator must, Mr. Powell 
went on, explain how in Iowa 
in January he could state that 
any threat to the Gulf's oil 
supplies meant “ war ” and how 
a few weeks later in Massa- 
chusetts he could proclaim that 
no American blood should ever 
be spilled in the Gulf, to help 
top up petrol tanks at home. 
But underlying Mr. Powell's 
critique was, for him, a palpable 
worried defensiveness. 

This is understandable, for 
the stakes are high here in 
Wisconsin and in Kansas to the 
south — and not just for Mr. 
Carter and Mr. Kennedy. 
Wisconsin, in particular, is yet 
another critical test for Mr. 
John Anderson and Mr. George 
Bush as they try and stall the 
Ronald Reagan juggernaut. It 
may determine whether Mr. 
Anderson takes the third party 



Senator Kennedy 


route into the general election; 
it is Governor Jerry Brown's 
last throw. 

But, above all, it is the big 
test, far more significantly 
psychologically than in the 
number of convention delegates 
that will be chosen, or whether 
the defeats last week in New 
York and Connecticut signalled 
the first unravelling of President 
Carter’s campaign for re-elec- 
tion, or whether those two 


results were but an aberration. 

Wisconsin is a state that has 
often been kind to liberals. 
Although it produced the un- 
lamented Senator Joseph Mc- 
Carthy, its tradition is better 
reflected as the home of 
Lafollette’s Progressive Party 
earlier in the century. 

More recently, it gave elec- 
toral lifts to Eugene McCarthy 
in 1968 and George McGovern 
in 1972. Four years ago 
Congressman Morris Udall went 
to bed on primary night think- 
ing he had upset Jimmy Carter 
only to wake up a few hours 
later to find he had narrowly 
lost 

It is the home state of such 
prominent liberals as Congress- 
men Henry Reuss and Les Aspin 
(both Kennedy backers) and of 
that independent-minded pair of 
Senators, William Proxmire and 
Gaylord Nelson. 

Wisconsin has also the most 
open form of primary voting. 
All the citizen has to do is 
register on election day prior 
to casting a ballot on either the 
Republican or the Democratic 
side. Thus, the whole state is a 
politician's oyster in the primary 
season. 

This complicates matters inas- 
much as the three perceived 
liberals, Mr. Kennedy, Mr. 
Anderson and Mr. Brown, arc 
all pursuing the same bloc. Any 
of the three can be hurt by the 


success of another, which ex- 
plains why- perhaps, the 
sharpest wajvwithln-a-war is 
being waged between Mr. 
Anderson and Mr. Brown, one 
a Republican, the other a Demo- 
crat, with the latter clearly 
seeing the liberal Republican 
Congressman eating away at his 
natural constituency among the 
state’s 200,000 ' university 

students. 

Mr. Anderson, who has also 
been drawing good crowds, by 
tbe same token probably stands 
to lose most by a Kennedy 
revival.- He is publicly not 
r uling out a third party candi- 
dacy in the general election if 
his own party’s nomination is 
denied him. 

Privately, he is saying that * 
he gets under 25 per cent of the 
vote here, he will carefully 
re-assess what he should do 
next. The same hard choice 
wfl] face Mr. Bush if he comes 
up short here. 

Democrats in Wisconsin will 
select 75 delegates. Republicans 
34. In Kansas, where 37 Demo- 
crats and 32 Republican dele- 
gates will be chosen, Mr. Carter 
and Mr. Reagan, who over the 
weekend picked up the endorse- 
ment of Mr. Robert Dole, the 
Kansas Senator and erstwhile 
candidate, are considered the 
favourites, though again the 
President's once-big lead may 
hare dwindled. 


Carter summons security advisers on Iran 


BY DAVID BUCHAN IN WASH 

PRESIDENT CARTER yester- 
day summoned his National 
Security Council to discuss latest 
developments in the Iran crisis, 
cancelling an economic speech 
he had been due to give in the 
wake of the 1980-81 budget an- 
nouncement 

There was still a state of high 
uncertainty yesterday, following 
a baffling weekend of claim and 
counter-claim over contacts 
between Washington and 
Tehran about the hostage dead- 
lock. 

But the White House finally 
conceded that two messages had 
been sent in the past week to 
President Aboi Hassan Bani- 


Sadr of Iran. Mr. Jody Powell, 
the President's Press Secretary, 
insisted that no conciliatory 
overtures — of the kind claimed 
by Iran and published in Tehran 
as the purported text of a letter 
from President Carter — had 
been made. 

Instead, there were reports 
that the messages to President 
Bani-Sadr contained toughly 
worded warnings of economic 
and diplomatic retaliation, per- 
haps in the next few days, if 
Iran did not take speedy steps 
to resolve the deadlock over the 
hostages. 

The most likely Admiinistra- 
tion move would be to issue 
formal trade sanction orders 


against Iran. Trade with Iran 
has been at a standstill since 
the U.5. freeze of Iranian assets 
in November made payments 
difficult and the largest trade 
union of American dockers re- 
fused to load ships for Iran. 

But the promulgation of 
formal sanctions orders, pre- 
pared weeks ago but held in 
abeyance, would be meant as a 
symbol of U.S. determination to 
tighten the economic screws on 
Iran. 

Under the threat of U.S. 
action, there are reports of pos- 
sible progress from Tehran. 
While the New York Times 
reported President Bani-Sadr as 
saying he had been given an 


“ultimatum” by Mr. Carter, 
Mr. Sadeq Qotbzadeh, tbe 

Ir anian Foreign Minister, said 
over the weekend that the 
hostages must be soon removed 
from the custody of the 

militants in the embassy to that 
of the Government 
Meanwhile, the Supreme 
Court yesterday refused to block 
the deportation of Iranian 
students illegally resident in the 
U.S. This was a move that 
President Carter had ordered 
for those Iranians whose papers 
were not in order. Tbe Con- 
federation of Iranian Students 
had sought an injunction against 
the Immigration and Naturalisa- 
tion Service. 



President BariL-Sadr: reply to 
Carter 


Malaysia shows 8.5% growth 

BY WONG SULONG IN KUALA LUMPUR 


Jamaica 
starts talks 


THE MALAYSIAN economy 
grew by 8.5 per cent last year, 
following a surge in exports, 
Bank Negara, the country’s 
central bank, reported yester- 
day. 

In Its annual report, the bank 
said growth for this year was 
expected to be about 7 per cent 
because of the depressed state 
of the world economy. 

Growth in the economy last 
year was fairly evenly 
distributed, with a strong 
recovery in agriculture, which 
grew by 4 per cent, and strong 
growth in the mining, manufac- 
turing, construction and services 
sectors, which expanded 
between 12 and 15 per cent. 

Exports shot up by 40 per 
cent to Ringgit 23.Sbn f£4.Sbn) 
while imports rose by 30 per 
cent to Ringgit J7J2bn (£3.5br) 
giving a trade surplus of 
Ringgit 6.5bn (£1.3bn) — a 
record. 

After paying for services and 

Syria heads 
off strike 
by lawyers 

By Ihsan Hijazi in Beirut 
THE SYRIAN Government 
appeared to have beaded off 
a general strike planned for 
yesterday by professional 
associations such as lawyers, 
engineers, doctors and 
pharmacists. 

The State-controlled Damas- 
cus Radio broadcast a 
statement issued by the 
Association of Lawyers calling 
for a “democratic dialogue” 
to resolve the country’s pro- 
blems. It is the first time the 
official media has carried a 
statement by this body. 

Unlike the trade onions and 
farmers federation, the pro- 
fessional associations did not 
send cables of support to 
President Hafez Assad over 
the unrest In Syria which 
followed demonstrations and 
riots at the beginning of 
March. 

The first hint that a strike 
had been called came on Sun- 
day in a declaration by 
"Democratic and National 
Lawyers” in the northern port 
of Lattakia. It urged no 
interruptions of work and 
accused unidentified elements 
In the unions of making a 
common cause with “reaction- 
ary groups.” 

The bigger Association of 
Lawyers had set March 31 as 
a deadline for its demands ip 
be met, or had threatened to 
call a strike. The lawyers had 
protested against the con- 
tinuing detention of political 
prisoners under the emer- 
gency law, 

A number of prisoners 
have already been set free, 
and the government has pro- 
mised to refer the remaining 
detainees to ordinary courts 

i 
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accounting for capital outflows. 
Malaysia's balance of payments 
showed a hefty surplus of 
Ringgit l-8bn. 

At the end of last year, 
Malaysia's foreign exchange 
reserves stood at Ringgit 95bn, 
an increase of Ringgit l.Sbn. 

Tbe central bank said all the 
country's five major commodi- 
ties — rubber, crude oil, timber, 
palm oil and tin— enjoyed a 
boom. 

Rubber remained the top 
exporter, netting Ringgits 4.5bn. 
a 27 per cent increase. It was 
followed closely by petroleum, 
tbe value of which rose by 82 
per cent to reach Ringgits 4flbn. 

Exports of timber (both logs 
and sawn timber) rose 65 per 
cent to reach Ringgits 4flbn, 
while palm oil (including 
kernel oil) exports increased by 
31 per cent to Ringgits 2.Sbn. 
Tin exports rose moderately by 
13.6 per cent to Ringgits 2.3bn. 

On the country's economic 
prospects this year, the central 


pound have caused an outflow 
of funds from Qatar on such a 
scale as to cause what is 
described there as a “critical 
banking situation." 

Figures issued by the Qatar 
Monetary Agency for February 
show that for the first time 
since the 1967 Arab-Israel war, 
the banks were lending more 
than their deposits. During 
that month, advances were 
$975m compared with local 
currency deposits of S957m. 

As with Saudi Arabia and 
Kuwait, the problem has arisen 
from the policy of keeping 
interest rates low. Rates set by 
the Qatar Monetary Agency, 
with tile aim of curbing infla- 
tion, have been restrained for 
many years now. At present, 
they stand between 7 and 
9.5 per cent on advances and 
between 4 and 6.5 per cent on 
deposits. 

Bankers in Qatar have been 
pointing out- the discrepancy 


ALGIERS — Sonatrach, 
Algeria's state oil company, is. 
for technical reasons, to cut 
production by 2 or 3 per cent 
this year, from tbe 57m tonnes 
it has produced for the past two 
years, it announced yesterday. 

The cut would only be tem- 
porary and production would 
rise next year to more than the 
figures for 1979, it . added. 
Algeria would have a refining 
capacity of 20m tonnes from 
19S1 as the newly-completed 
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bank pointed out that it would 
be difficult to Insulate the 
economy completely from the 
adverse influences arising from 
world inflation and recession, 
considering the crucial import- 
ance of trade to Malaysia. 
Exports are expected to 
increase moderately, and the 
main stimulus for growth would 
come from within the domestic 
economy, particularly from 
increased consumption and 
private investments. 

The most worrying aspect is 
inflation, which is expected to 
increase substantially. Last 
year’s inflation was officially 
put at 3.6 per cent, but non- 
Government economists fee! 
the rate was about 7 per cent. 

AF adds: India will seek In 
strengthen its relations with 
members of the Association of 
South-East Asian Nations 
through an ASEAN-India dia- 
logue. Mr. V. B. Son:. Indian 
Acting High Commissioner in 
Kuala Lumpur, said yesterday. 


which exists between these 
rates and those reached outside. 

Some have been offering 
customers a meagre increase on 
deposit rates to try to stop the 
flow of funds outside, thereby 
cutting their margins to what 
they call “suicidal rates." But 
since the rise in prime rates in 
the U.S., the flow has increased. 

Part of the problem lies in 
the fact that the Qatar Monetary 
Agency is only yet a fledgling 
central bank. Its total staff 
complement is only 50. and its 
advisory role to the Government 
has been building up slowly 
over the years. 

Mr. Majid Al-Majid. its manag- 
ing director, said that the 
interest rate problem is still 
under study, but he could give 
no date when any recommenda- 
tions would he made to the 
Finance Ministry, 

According to one banker in 
Doha, more than S32m has 
flowed out since interest rates 
overseas began to rocket to- 
wards the end of 1979. 


Skikda refinery would be folly 
operational by then. 

Oil officials said earlier that 
the 15-tonnes-a-year Skikda re- 
finery bad just been completed. 
First shipments would start this 

W6fik. m 

Royal Dutch /Shell and Gulf 
Oil are expected to sign con- 
tracts this week with Kuwait for 
sharply lower supplies of crude 
Oil, the Middle East Economic 
Survey reported from Bahrain 
yesterday- Agencies 


on debt 
deferment 

KINGSTON — Mr. Michael 
Manley, the Jamaican Prime 
Minister, said the island has 
started negotiations with its 
major commercial creditors for 
a five-year deferment of 5186m 
(£S5m) in short-term debt due 
for repayment by 1985. 

Mr. Manley was outlining 
measures designed to provide 
an alternative economic path for 
Jamaica, after cancelling nego- 
tiations with the International 
Monetary Fund for balance of 
payments support last week. 

“We are conducting negotia- 
tions with our major commer- 
cial creditors to shift this 
payment to the 1985-90 period.’’ 
he told a Press conference. 

Jamaica's total commercial 
debt is $L3bn. 

Debts to the IMF and other 
institutions, and Government- 
guaranteed debts, would also be 
renegotiated. 

Mr. Manley said the measures 
included increasing bauxite and 
alumina production by bringing 
existing plants to full produc- 
tion and creating a state-owned 
plant in co-operation with other 
countries. 

Other measures included 
energy conservation and de- 
velopment programmes, 
rationalising raw materials i 
imports, developing a spare 
pans industry, and financing 
capita] good imports through 
export credits from Socialist 
and Western countries. 

U.S. insurance 
exchange opens 

By David Lascelles In New York 

NEW YORK’S long-planned in- 
surance exchange opened its 
doors for business yesterday 
amid assurances that it did not 
want to drive Lloyd's of London 
out of business but to follow its 
great traditions. 

Mr Vincent Learsoo, the 
former chairman of IBM who 
is the exchange’s first chairman, 
said at the opening ceremony: 

“ We are not out to get Lloyd's. 
But we want to emulate it and 
build up our own reputation." 

He also read out a message 
from Mr Peter Gren, chairman 
of Lloyd’s, conveying “ friendly 
greetings " and expressing the 
wsh that the two exchanges 
work together in "friendly co- 
operation.” 

The exchange is housed in a 
former bank building just north 
of Wall Street It started with 
1/ underwriting members and 
40 brokers, a recent survey sug- 
gests it will do about S40m of 
business in its first year, com- 
pared with the $4bn a year at 
Lloyd's. 

Mr Learsoo stressed that the 
exchange will not go “ pel] 
mell ” for volume, but win con- 
centrate on developing security 
instead. 

New York’s challenge to 
Lloyd’s, Page 23 



Interest-rate rises 

^ m y .■ , 

hit Qatar banks 

BY KATHLEEN BISHTAWI IN DUBAI 

THE RECENT rise in interest 
rates for the dollar and the 


Algeria to cut oil output 


Tehran’s reply to U.S. expected today 

BY SIMON HENDERSON IN TEHRAN 


THE BASIS of Iran's reply to 
the disputed letter from Presi- 
dent Jimmy Carter to Ayatollah 
Khomeini is expected to come 
today when President Abol 
Hassan Bani-Sadr addresses 
crowds In Tehran celebrating 
the first anniversary of the 
establishment of an Islamic 
Republic. 

Ayatollah Khomeini is not 
expected to make any reply 
himself. His son told a Tehran 
newspaper yesterday that the 
Iranian leader would not be 
answering President Carter's 
message. 

President Bani-Sadr’s com- 


ments will be taken as an 
answer to the diplomatic offen- 
sive apparently orchestrated by 
the U.S. despite its confused 
denials of the authenticity of 
President Carter’s letter, and 
the various messages sent by 
the European Community coun- 
tries and Japan. 

The tone of President Carter’s 
supposed message was appar- 
ently conciliatory. But the 
Iranian president will probably 
respond to a second message 
sent last weekend in which the 
UR. apparently delivered a 
virtual ultimatum that if the 
hostages were not released or 
transferred to Government 


custody, a break In relations 
and formal economic sanctions 
would follow. America’s Euro- 
pean allies would, it is believed, 
be expected to follow suit. 

There has been no confir- 
mation in Tehran of a report 
that the ruling Revolutionary 
Council has already approved 
the plan that the Government 
should take over custody of the 
hostages by a vote of seven to 
six. 

Such a vote Is unlikely 
because the majority of one 
seems to lack authenticity. The 
council is known to be split on 
the issue with President 
Bani-Sadr and Mr. Sadeq 


Qotbzadeh, the Foreign Minis- 
ter, leading those for. 

Also tbe 14th member of the 
council. Mr. Ali Akhbar Moin- 
far the Oil Minister, is away in 
Libya and his presence would 
probably be demanded for the 
vote. 

Anyway such a Government 
decision, which includes tbe 
prospect of using force, would 
need the approval of Ayatollah 
Khomeini if it is not to lead 
to adverse public reaction. The 
Ayatollah has always previously 
said the issue has to be decided 
by parliament which is not 
expected to meet until tbe end 
of May at tbe earliest 


Argentinian N-plant approval likely soon 

BY ROGER BOYES IN BONN 


SENIOR West German 
Ministers are expected to give 
the go-ahead soon for the con- 
troversial delivery of a nuclear 
power station to Argentina 
after apparently receiving 
adequate assurances about 
safeguards. 

But the deal, clinched shortly 
after a visit to Argentina by 
Count Otto Lambsdorff last 
year, remains an extremely 
delicate issue. The safeguard 
guarantees offered by Argentina 
are understood to be within 
the so-called London guidelines 
of the International Atomic 
Agency not the much stricter 


“full-scope" safeguards advo- 
cated by the U.S. and Canada 
Another complicating factor 
emerged at the weekend with 
reports that Argentina was 
seeking uranium enrichment 
facilities in the Soviet Union 
which already enriches 
uranium for several countries 
including West Germany Tbe 
move could clearly disturb the 
U.S. and fuel its fears about tbe 
risk of nuclear proliferation in 
Latin America Argentina faas 
not signed the nuclear pro- 
liferation treaty 
The Germans, however, seem 
to be satisfied with the negotia- 
ted safeguards for the power 


station, to be supplied by 
Kraftwerk Union, a Siemens 
subsidiary. Full-scope safe- 
guards, which allow for the 
inspection of other nuclear 
facilities, were regarded as un- 
necessary and would not have 
been acceptable to Argentina. 

The West German Economics 
Ministry is expected to approve 
an export licence within a 
month. The Ministers most 
closely associated with the deal, 
including Herr Hans Dietrich 
Genscher, the Foreign Minister, 
are likely to approve the deal 
shortly after Easter. 

Apart from reassuring the 
U.S. that it is not fostering 


nuclear proliferation, Bonn has 
also had to smooth over 
differences with Canada which 
was once in the running for the 
power station contract The 
Canadians felt that the Germans 
had reached an understanding 
that they would both insist on 
strict safeguards and that Bonn 
had sidestepped the most 
delicate part of the deal by 
inviting Sulzer Brothers of 
Switzerland to supply the heavy 
water plant. 

The Germans argued that 
strict safeguards were no longer 
necessary if they supplied only 
the reactor and not the heavy 
water plant. 


Salvador troops restore 
order after funeral riot 


SALVADOR TROOPS took to 
the streets to restore order after 
the massive public funeral of 
murdered Archbishop Oscar 
Arnulfo Romero became a riot. 
About 30 people were killed, 
some trampled to death, when 
gunfire and bombs sent 
thousands of mourners fleeing 
for their lives. 

The body of Archbishop 
Romero, shot dead while 
celebrating mass last Monday, 
was about to be put In a crypt 
in San Salvador's Cathedral on 
Sunday when a series of 
explosions erupted in the 
cathedral square. 

A stampede ensued. An 
estimated 300,000 people fought 
their way to safety, with church 
leaders from the Vatican, the 
U.S., Europe and Latin 
America. 

The ruling civilian-military 
junta blamed leftist militants 
for tbe shooting and said they 
planned to steal the body of 
Archbishop Romero. 

British observers, however, 
believed that troops reacting to 
the appearance of an orderly 
procession of left-wingers 
started the trouble. 

Several cars were burned and 


some shops looted before 
security forces established 
order. Early yesterday troops 
wore patrolling the city in 
force. 

Ton months ago about 25 
people wore shot on the steps 
of the cathedral. Leftist 
militants and security forces 
accused each other of provoking 
that incident. 

A Government statement 
said security forces could not 
have started the shooting be- 
cause they were confined to 
barracks. The troops were only 
called out after violence 
erupted. But some troops were 
seen guarding the National 
Pnlance and banks near the 
cathedral. 

The gunfire and explosions 
broke out soon after a leftist- 
organised “ march of mourn- 
ing '* arrived at the cathedral 
square. Some eye-witnesses 
reported seeing leftists exchang- 
ing gunfire with snipers. 

None of the foreign church 
dignitaries, headed by Cardinal 
Ernesto Corripio Ahumada of 
Mexico, was believed injured. 
All crouched behind the main 
altar for safety. 


Reading annual reports 
is a pastime that 
brings a new 
meaning to 
me word 
"du*T. 



If you think most corporate growth stories are dull, 
we invite you to take a close look at MAPCO's 
1979 Annual Report. Not only will you find the 
numbers behind 19 straight years of growth in sales 
and earnings interesting, but our diversification 
story and the people that made it happen make 
good reading, too. 

Write today for your copy. 
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World car sales 


forecast to increase 
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29% by 1985 
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25^ CAJ L sales ^ cent a year. 

'• **£*! ^?L5 er x cent ft’om a In Prance new registrations 
wori ^5?S «S tal i_£ f S0-23m this are expected to be in the region 
" ye^r io ^'9 7 , n i ^ 1985 > accord? of 21m rising to 2.4m by 1985. 
- mg to- the latest set of fore- In Germany new car registra- 
casts from Economic Models, - tions are expected to recover by 
the -London-based international 1983 from a decline this year to 
economic consultancy group. .- 2.56m and reach 3.1m by 1985. 

••■ ■Car prodnetion will continue The weaker EEC economies 
-to run ahead of sales, rising also forecast to do slightly 
-trom-31^5EQ ln 1980 to 40j6m better after 1981 with Italy, in 
in 1985.- ‘ _ particular, benefiting from very 

. .^The ^ ■ forecasters suggest that levels of replacement 

’m lhe- 15. major West European nemand. Sales in Italy are cx- 
coun tries registrations will »o P^cted to rise from 1.55m this 


COUXlLLXCa lefelbLTtJUOnS Will °0 xAUJil 

up irons 10.52m to 13m. while to l-85m by 1985. 

• oirtpdt :, .isbould increase from In the UK the forecast is less 
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oirtpiit^- should increase from In the UK the forecast is 1 « 
il58m to 14.05m during the optmusti c as new car demand is 
1980-8) period. “O. 1 expected to reach last year’s 


• "Tbr-lhe TT.S. the figures are J' 71 ™ a ^ aiB 1«® and will 
-sales of- 9^4m rising to 12m wSSSw- yea ^-^ 

and production of 7.4m eoine .,_^ conoi 9 lc Models predicts 


ptios 


-•..f 


: r" .“ ’-j 


- V 


■rei 


and production of 7.4m going Models predicts 

ixp.tb 1028nt that, on the production side, the 

. ‘Ed- Japan new registrations world car pro- 

_ - continue to expand in line with 

a„«Li, ? C0B ? rm f world markets. In the UK out- 
the outlook for both - pat is forecast to rise from 1 m 
wMld sales and production in 'this year to 1.17m in 1985, a 
. J380 :ftod : next year are not "forecast which assumes volume 
• bright but it is ■' production of BL cars will con- 

opmmstic for the prospects for tinue throughout the period and 
- -lflSS- Onwsrds. that Ford and Talbot will main- 

Apari . from the general tain production facilities in the 
recovery in economic conditions UK. 

...*W£k. WJL be expected, the In spite of the low recent 
. motor industry will benefit from •- rates of growth of Japanese car 
^ ^ con siderable increase in car exports ■ the strength of the 
.scrapping towards the mid- Japanese industry as an exporter 
._r^S^0s_i - - . .. should keep exports in the 

yEcorroimc Models reckons that region of 4m into the mid-1980s, 
expansion from. 1982 onwards Also TJ.S. .exports are forecast to 
' -TSuI ■ ; be*Tnos|-. rapid .in France approach lm cars annually. 
■^?d-.'‘- - Germany as - these The World Car Forecasts Report, 
prosperous economies again Ecomonic Models , 30, Old Queen 
record rates of growth of Teal . Si, St. James's Park, London 
GDP m the region. of 3 to 4 per 5 WIH 9BP. £300.00 
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in new plea 
U.S. fibre curbs 


."/K BY TOlRr^ODSWORTH. IN PARIS 
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TJTHE FRENCH artificial rfibres 
laahufaeturers have- made a 
further demand for controls on 
. U.S. imports ^following figures 
-which show thatbthe: :•» country 
has gone into "deficit in this 
. - sector after several years of- 
. - trade . surpluses,: . . - ■ . 

The producers ^ 'say ^thaf 
imports of synthetic fibrfes posel 
last year by 20.5 per cent Much 
of tiiis lncreare was caused by. 
a doubling Of imports f torn the 
U.S., which ; the French . put 
. down to the strong price advant- 
age now enjoyed by American 
products. -... . ,/ 

In -stressing that this price. 

- advantage is due to lower raw 
‘ material prices in the u.&, the- 
French producers say that; 
emergency duties are necessary 
immediately throughout - the 
EEC. This warning reinforces 
■ steps which have" already been 
• : taken by the ; French to push 
through Community-wide re- 
Vstrictive measures against ' the 


TJ.S. producers by the European 
" Commission in Brussels. 

•' According . to the French 
figures, the deficit on synthetic 
fibre trading amounted last year 
' to almost 59,000 tonnes. For 
the whole oifithe synthetic textile 
industry, including., finished 
■ goods, it reached 108,000 tonnes. 
i. Overall french production of 
/synthetic prodiiets dropped last 
year by 5.3 per cent compared 
with 1978, but in the fibres 
industry, now. going through a 
period of reorganisation, it rose 
, by 6.6, per cent 
.. ..The figures show, however, 
7 that the increased fibres pro- 
duction has not met with a 
corresponding growth in ther 
: market - ■ French - textile 
. deliveries dropped by 2.9 per. 
cent ..within the country last 
year, and exports plummeted by 
6.7 per cent, underlining the 
. manufacturers' argument that 
cheaper/ U.S. products are 
affecting their position through- 
out the EEC. 
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French company in £19m 
Soviet pipe plant deal 


«Y DAVID SATTER IN MOSCOW 

PtiNT-A-MOUSSON ; has signed is believed to be the first 
.T^^tract with the Soviet Union purchase from a Western 
worth FFr 187.5m (fl9.6m) for supptier of equipment for water 
. - the delivery of equipment for supply lines. 

. - a medium diameter pipe maxru- . Pont-a-Mousson defeated West 
r .faeciirthg plant in the city of ■ German competition to win the 
_-!epetsk.V . ’ contract - which took . almost 

, The contract; signed with the three years to negotiate. It Is 
< Mettaburg import foreign trade the 1 second major contract to be 
organisation,/ calls for. delivery -. awarded to a French company 
v of,:..;. equipment for making this monfh- 

fiQO mm, pipe -to be used- in -the French commercial officials 
wider ‘supply systems of Soviet 1 said the contract would be 85 
... efljes. The plant will have a per cent- financed under the new 
: - rapacity of 180,000.' tonnes of Franco-Soviet export credit with 
VpisSLa, year. . , the balance -in. cash. The exact- 

TJre^ ; Soviets have made big terms of the credit are not 
^purchases of large . diameter ■ known: but tbe officials said that 
" pipe- frmn West Germany, and.. interest rates would be slightly 
, z Japan for oil and gas pipelines above the OECD consensus 
/- fir a. number of. years but this jniniinum of 7.75 per cent. 


Comecon moves into 


surplus with West 


...*2 




U .BY ANTHONY ROBINSON 

EASTERN EURQPfi inoveainto 
anfiliis on- its foreign' trade last 
/ year in/ ^response to politaes- 
. ate^.atcuttmg the growth in 
Craiecpu’s hard currency debt, 
according to the. annual survey 
, of Comecon country economies 
/Sirbdurad by the 'UN Economic 
.. Commission for Europe. ■ . 

- But .the report makes dear 
that the shift -ficom a 1978 trade 
degrit of - about- $5bn : (£2.3bn) 

. - ■ surplus of about $200m 

waa diaft. to the higher 

Ptires .. received ‘ for .. Soviet, 
' energy -and raw material pro- 
'. ducts,. ; Fcb: the rest .of Eastem 
Europe, / hovrever, successful 
- : .attempts to. reduce imports led 
fo aevetie production bottiraecks. 
; end. probably introduced farther 
- imbahtBcesioto their economies. 


achieved even though average 
growth this year is plained to 
rise to the 4 per cent level 
achieved in 1978. 




The priority giv en to reducing 

- iil nfi jkftnvhTdfl . twi+Vl' 


trade, ' deficits,' coupled with 


f 


./winter conditions, also; 
L ; ^u£abated to .ah accelerated 
slowdown . Jn . economic . growth 
ytec h afiected allthe Comecon 
"ttoniftfiies, except Bul garia and 
^ast Germany, and /Jedyo- ah 
/^riual -cfecline to Poland^ , . .: 


r .. 


f Z^****^* economic gt^^i at 


y 


_ per cent was the lowest ever 
fire year r plan ’tar- ; 
i. ‘'"Sfiteivai bfe'coiisider^j^ tinder- 


• On the .eneisy front the 
aggregate production of energy 
materials rose by only 1.9 per 
-cent last year compared with 
3.8 per cent in 1978. Data on 
-energy, consumption is not 
available but in -1978 consump- 
tion rose by 4.4 per cent 

Energy and other shortages, 
exacerbated by transport and 
organisation problems, were re- 
flected Jn a drop, in industrial 
growth rates to 3.7 per cent last 
year tor Eastern. Europe as a 
whole compared with 5.1 per 
cent in 1978 and 6 per cent m 
1977. , . . . 

The high level of foreign 
debt, rising hard currency oil 
imports, ‘supply, bottlenecks and 
other restraints on economic 
growth are likely to be 
accompanied by further difficul- 
ties on Western export markets 
due in part to. the anticipated 
Western . recession but also to 
post-Afghan political factors. 
Under these conditions East- 
:West trade is expected to slow 
down . considerably ” the report 
concluded. 



WORLD TRADE NEWS 


Temporary 
budget 
for Iran 


Simon Hendtmn in Tehran 


A TE3HPORART one-month 
budget is expected to be 
approved in Iran because the 
compilation of the budget tor 
the Persian year, which 
began a week ago. Is still not 
complete. 

Ministry of Finance official 
told a Tehran newspaper that 
tbe temporary budget would 
allow payments on develop- 
ment projects to continue. 
But slow payments are still 
.reported by contractors. 

Tbe newspaper said the 
annual budget would be 
approved by the new Parlia- 
ment which Is not expected 
to sit until May. 

Difficulties in receiving 
payment for development 
projects are reported to be 
still the major problem 
facing British companies. 

However, there are indica- 
tions that Iran wants to 
revive farther its develop- 
ment plans which have mostly 
stagnated since being sav- 
agely pruned after the revo- 
lution. 

A delegation from the 
national petrochemical com- 
pany is in Britain seeking 
help on a project in Shiraz. 
Another, from IDRO — the 
Iran Development and Reno- 
vation Organisation — is 
expected in the UK soon in 
search of contractors tor 
parts of light engineering 
factories. 


Rhodesia railway problems far from solved 


BY BRIDGET BLOOM IN MAPUTO 


KEY RAIL links between 
Rhodesia and Mozambique, 
which once carried three 
quarters of Rhodesia’s external 
trade and an important per- 
centage of trade from Zambia 
and Zaire, are unlikely to be 
fully restored before the end of 
this year. 

According to officials in 
Mozambique, war damage on 
the main railway linking 
Rhodesia and Maputo, the 
Mozambique capital, has been 
more extensive than was at first 
thought and will take at- least 
until November to repair. - 

The second line, which runs 
through eastern Rhodesia to the 
Mozambique port of Beira is at 
present able to handle only 
about 1,000 tons a day in both 
directions. Severe staff shortages 
and lack of maintenance facili- 
ties as well as some silting at 
Beira Port will prevent any ex- 
pansion in capacity for tbe rest 
of this year. 

An additional obstacle to the 
resumption of trade along the 
two lines stems from Mozam- 
bique's decision in 1976, when 
it imposed sanctions against 
Rhodesia, to confiscate nearly 
3,000 assorted wagons belong- 
ing to Rhodesian Railways. 

Railway officials in Mozam- 
bique say that most of the 
confiscated wagons — said to 
number 2,796 wagons of various 
sorts including passenger 
coaches, as well as two diesel 
and three steam locomotives — 
bave been taken over and are 


being used by Mozambique 
Railways, A political decision 
would be needed to release 
them, an official said, adding 
that to replace them would cost 


Britain's Export Credits Guaran- 
tee Department will now accept 
applications for insurance cover 
for exports to Zimbabwe of 
capital and semi-capital goods 
sold on credit terms exceeding 
six months. ECGD cover for UK 
exports to Zimbabwe sold on 
short-term credit terms has been 
available since December 1979, 
when trade sanctions were 
removed. 


either Mozambique or the new 
Zimbabwe Government at least 
. $80m. 

While there bave been a 
number of meetings between 
Rhodesian and Mozambique 
transport officials since Mozam- 
bique lifted sanctions on 
Rhodesia last December, both 
sides remain cautious about the 
prospects for a rapid resump- 
tion of rail traffic. 


So far, despite the agree- 
ment to run one train a day in 
either direction on the Umtali- 
Beira line the only traffic 
carried has been Rhodesian 
coal from Wankie, which is 
mixed with Mozambique's own 
coal to power the steam engines 
used on the line. 


No Rhodesian, . Zambian or 


Zairean exports have yet used 
the line, which used to carry. 
Zambian and Zairean copper, 
Rhodesian tobacco and a wide 
range of imported goods for all 
three countries, as well as for 
neighbouring Malawi 

Exporters in Salisbury say 
that while tbe reopening of the 
Beira line is the “first prize” 
it takes time to reroute goods 
and there is not yet the con- 
fidence that the Mazammquans 
can handle the mixed trade 
efficiently. 

Mozambique faces a desperate 
shortage of skilled railway and 
port workers— 1 7,300 men most 
of them Portguese, left the 
railways following independ- 
ence and tbe imposition of 
sanctions. They have been 
replaced by only some 300 
people, many of them from East 
European, countries. Mozam- 
biquans are being trained, but 
not fast enough. 

The effects of the guerrilla 
war on the Maputo line, which 
crosses tbe Rhodesian frontier at 
Ghicualacuala, ' appear more 
extensive than was at first 
thought. On the Mozambique 
side two key bridges were 
bombed by the Rhodesians and 
will take four to five months to 
repair. Some 60 kilometres of 
track on the Rhodesian side 
needs to be replaced, a further 
80 kilometres in -Mozambique has 
to be checked for faulty rails, 
sleepers and clips. 

Mozambique officials, mean- 



while, hope that Rhodesian 
exporters will consign goods via 
South African Railways through 
Komati Poort to Maputo, which 
is well equipped to take- bulk 
cargoes of sugar and steel. How- 
ever, the line could become 
congested over the next few 
months as South African maize 
and other agricultural exports 
pick up following Transvaal 
harvests. 


In the longer term Mozam- 
bique, which used to balance its 
hefty trade deficit with rail and 
port earnings, has ambitious 
plans to expand its rail and port 


capacity. Including the widening 
and deepening of both Beira and 
Maputo ports. A small scale 
study of Beira has already been 
carried out by a British consul- 
tant, Bertlim Partners and 
Mozambique hopes for EEC 
financing for a larger feasability 
study, to cost some $2m. The 
Beira project would cost be- 
tween $120m and $150m. 

This and other aid to transport 
will be discussed when the EEC 
Commissioner for Overseas 
Co-operation M. Claude Cheysson 
visits Rhodesia and Mozambique 
this week. 


Why use more than 


one bank to start 


the world moving? 


When you want to do business overseas, 
it makes sense to use a British bank which 
understands your domestic market and can 
also help your company at home in the UK. 
Lloyds Bank offers more than just an intro- 
duction to international markets because, 
in addition to our long-established world- 
wide correspondent banking relationships, 
we’ve built an international banking group. 

With £17 billion assets. 


With more than 500 


offices in 43 countries outside the UK. 

Companies who use our service around 
the world get the consistency, the co- 
ordination, the financial resources and- 
above all-the control essential infast-moving 
international commerce. 

Our name may differ from country to 
country.But, everywhere, we are the Lloyds 
Bank Group. And access to this strength 
starts at any of our 2,864 branches here at 
home and abroad. 
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Petrol 


at pump 
40% up 


Stockjobbers to buy 
Rothschild stake 


BY CHRISTINE MOIR 


m year 


BY SUE CAMERON 


THE PUMP price of four-star 
petrol rose by 40 per cent last 
year — from 84p a gallon in 
February to £1.20 a gallon In 
December — according to statis- 
tics in Petroleum Review, pub- 
lished by the Institute of 
Petroleum. 

Petroleum Review also shows 
that 1,815 garages closed in 
1979 — a record. The figure 
represents 6.4 per cent of the 
26.480 petrol stations operating 
last year. In 1978, only 1.464 
retail outlets shut. The report 
says the “ worst previous year 
for closures ” wa® 1973 when 
1.517 petrol stations dis- 
apn eared. 

Petrol stations supplied by 
Esso and Shell — which between 
them deliver to 40 per cent of 
all retail outlets — were particu- 
larly hard hit by 1979’s high 
closure rate. Esso lost '618 of 
its 5.931 sites, and Shell 917 
of its 5.440 outlets. 

In spite of the closures, retail 
sales of petrol continued to 
grow last year. Sales increased 
by 2 per cent, but this was well 
down on the growth Tate for 
1978 


Profit margin 

Shortages of petrol last year, 
caused by the revolution in 
Iran and the subsequent world 
oil crisis, enabled retailers to 
obtain what the report calls " a 
reasonable profit marnin,” esti- 
mated to have been hetween 9 
and 13 per cent. 

The average amount of petrol 
sold by retail outlets rose by 
7.3 per cent to 198.033 gallons 
for each garage. This probably 
reflects the 7.5 per cent rise 
in the number of self-service 
stations operating last year. 

The report blames the 
Organisation of Petroleum Ex- 
porting Countries for the 
increase in petrol prices last 
year — as well as the Iranian 
crisis. 

It points out that the retail 
petrol price index has now risen 
by considerably orare than the 
retail price index. 

• Anglo Petroleum and Amnro 
(UK) are to expand their patrol 
supply operations in central 
Wales as a result of discussions 
with the Department Board for 
Rural Wales. 


' WEDDDURLACHER Mordaunt, 
Britain's largest stockjobbing 
firm, is planning to buy out its 
only outside partner, Rothschild 
Investment Trust 

Rothschild has been entitled 
| to 15 per cent of Wedd’s after- 
tax profits since 1970, when it 
subscribed £1.2m to the firm. 
Now it has agreed to an 
approach from Wedd which will 
sever the link in about a year. 

Under the complicated 
repurchase arrangements Roths- 
! child and Wedd are believed to 
\ have agreed an exit price which 
will be met from Wedd’s profits 
during the current year .and 
beyond, if necessary. Rothschild 
will, therefore, remain a 
partner, at least until April next 
year. 

Wedd has not disclosed profits 
since it reverted to being a 
partnership in 1976 after several 
years as a limited liability com- 
pany. In 1975 its pre-tax profits 
were £499,000, following losses 
of £398,000 the previous year. 

Since Rothschild obtained its 
interest in the jobbing firm the 
number of partners has grown 
from 35 to 53, ,and the plan 
to buy out the trust arises 
1 largely from pressure by the 
i newer partners for a fairer share 
of the partnership profits. 

From the trust's point of view, 
the investment, described as 
i “successful" in the official state- 
ment yesterday, has been 


inhibited by Stock Exchange 
rules which prevent any out- 
sider from building up more 
than 15 per cent in a member- 
firm . or becoming involved in 
its management. 

Rothschild Investment Tnist, 
with a policy of active direct 
investment, has clearly been less 
than fully satisfied with such 
a passive shareholding, hence 
its agreement to Wedd’s offer. 

From Wedd's point of view, 
the main benefit is one of inde- 
pendence. Mr. John Robertson, 
senior partner, confirmed yes- 


terday. Buying out Rothschild 
would give Wedd the flexibility 
to adapt to any pressure for 
change in the future without 
the obstacle of having a signifi- 
cant existing shareholder, and 
one which Is part of a major 
merchant bank. 

Mr. Robertson’s statement 
reflects growing awareness 
among jobbers and brokers that 
the 1980s could produce major 
structural changes in the Stock 
Exchange including, possibly, 
‘the breakdown of the separation 
between principal and agent. 


New-type 
phones 
go on 
show 


Lonrho ‘could be 
running Shotton 
in six weeks ’ 


BY ROBIN REEVES, WELSH CORRESPONDENT 


BY GUY DE jONQUIERES 


Ex-chief sues FC Finance 


BY ALAN FRIEDMAN 


THE DISMISSED managing 
director of F.C. Finance, the 
of the Co-operative Bank, is to 
sue his former employers in the 
High Court 

Mr. J. Donaldson said yester- 
day that his departure arose 
from differences over a service 
contract 

“ 1 was dismissed because I 
refused to sign a service agree- 
ment containing terms of em- 
ployment which are substanti- 
ally inferior to the terms upon 
which I had hitherto been 
employed." he said. 

A company official yesterday 
confirmed that the termination 


of employment was partly 
related to the service agree- 
ment. but said that the company 
had nothing to add to its state- 
ment of last week. That attri- 
buted his departure to “ certain 
.unresolved differences." 

Mr. Donaldson, who had 
helped to found the company in 
1958, said that in addition to the 
High Court move an application 
would be made for compensa- 
tion for unfair dismissal. 

The Board of F.C. Finance 
met in Manchester on Friday, 
and voted in favour of Mr. 
Donaldson's departure, which 
was effective from yesterday. 


Higher oil tax ‘to yield £2.3bn’ 


BY RAY DAFTER, ENERGY EDITOR 


TAXES ON North Sea oil are 
expected to yield an extra 
£2.3bn over the next five years 
as a result of Budget proposals 
to lift the rate of Petroleum 
Revenue Tax from 60 to 70 per 
cent 

An assessment of the impact 
of higher tax levels shows that 
the major benefits will be felt 
in the period 1981-84. In 1983. 
for. example, the higher level of 
PRT should add some £700m to 
the £11 -2m already expected 
from the various North Sea 
taxes, according to the latest 
North Sea report from stock 
brokers Wood. Mackenzie. 

On the other hand, the tax- 
take In 1985. . which was 
expected to be about £l5bn, 
could be only £10Qm higher. 

Oil companies pay three basic 


POTENTIAL GOVERNMENT RECEIPTS 


FROM NORTH SEA OIL 


Revenues from 
existing tax system 
Increase with 70 per 
cent Petroleum 
Revenue Tax 
Potential Tax Take 


11.9 13.7 1S.1 

Source: Wood. Mackenzie 


THE POST OFFICE yester- 
day unveiled the first of a new 
generation of telephones 
designed specifically for use 
with System X. the folly, elec- 
tronic telephone exchange to 
be installed in the UK over 
the next decade. 

The telephones consist of a 
flat console with a streamlined 
handset and will be available 
with either push bnrtons or 
a conventional rotating dial. 
They are designed to accept 
plug-in attachments, such as 
a small loudspeaker to allow 
“hands free" conversations. 

Further versions of the new 
telephones will be launched 
during the coming months, 
including models which can 
store op to ten frequently 
called nnmbers and which 
automatically re-dial an en- 
gaged number. 

The Post Office also plans to 
offer next year an office exten- 
sion version with a bigger 
and more versatile console, to 
be used with a small elec- 
tronic switching system which 
it is developing. 

All the new telephones will 
use multi-frequency dialling, 
whieh transmits dialled num- 
bers to the exchange in the 
form of electronic “bleeps." 
This technique, already widely 
in use in the U.S., reduces 
dialling time, particularly on 
push button telephones. 

The new telephones, to be 
manufactured initially by 
General Electric Company 
(GEC) and Pye TMC, will go 
on trial in "Leeds and Sheffield 
next autumn. It may then be 
introduced elsewhere in the 
North East and in London 
before being offered, through- 
out the country in 1981-82. 

It is intended eventually to 
replace the current standard 
model, known as the 746, 
although the two are likely to 
co-exist for some years. 


LONRHO would hope to take 
over the British Steel Corpora- 
tion's Shotton works in about 
six weeks, given a deal accept- 
able to both sides, Mr. Derek 
Norton, chairman of Lonrho’s 
Hadfield subsidiary, said in 
Chester yesterday. 

At the end of his first — 
evidently successful— day of 
exploratory discussions with 
BSC senior -management and 
Shotton workforce representa- 
tives, Mr. Norton said he and his 
team would take about a month 
to complete their investigations 
before making BSC an offer. 
“ If the terms were acceptable, 
we would hope to be in the 
works in six weeks' tune," he 
said. 

Mr. Norton reiterated that if 
Londho was interested at all. it 
would want Shottbn “ lock, 
stock and barrel." 

“We are not interested in 
scrap machines. We want the 
site as an entity.” he added. 

But a cautionary note was 
struck by Mr. Peter Allen, 
managine director of BSC's 
Welsh division. He said BSC 
had no Intention of selling the 
finishing end of the Shotton 
works. 


Value • 

“ As far as BSC is concerned 
it is one of the best businesses 
in th corporation," he said. But 
he conceded that BSC could not 
prevent Lonrho making an 
offer and that, at the ertd of 
the day, everything bad a price. 

But yesterday, both ‘ sides 
were studiously avoiding pat- 
ting a figure on Shotton’s value 


Shipyard workers face 
lay-offs over steel strike 


BY OUR SHIPPING CORRESPONDENT 


taxes: royalties, PRT and Cor- 
poration Tax; Offshore opera- 
tors are allowed to offset 
various expenses, including 
development costs, against PRT. 
These allowance.* influence both 
the '•mount and the timing of 
PPT payments. 

Wood, Mackenzie calculates 
that the proposed tax changes. 


which include an advancement 
of some payments, will increase 
taxation from 77.5 per cent of 
net oil revenues to nearer 79 
per cent. 

In contrast, the Norwegian 
tax proposals for North Sea oil 
companies could raise the tax 
level 1 from 77 per cent to 85 per 
cent. 


New venture 
fund for small 
businesses 


By Christine Moir 
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THE NATIONAL Coal Board 
pension funds have taken up 
45 per cent of the equity of a 
new venture capital fund which 
wiL specialise in investments 
in small businesses. 

The fund, to be called the 
Tb'. ii-pson Clive Capital Growth 
r'j.itl, has a capital base of £2m.. 
Its first investment of £30,000, 
h:u been into Gamma Ltd, a 
srr .1 h.gh technology company 
''periling in the field of medi- 
L-. : le- is.vinn equipment. 

L : « ne’. Anthony, deputy 
tiucc.: : general of the NCB 
r vnd -. said the new fund inten- 
dci invest In companies 
needing less than £100,000. Zt 
was difficult for major pension 
funds to find the management 
time and capacity to handle 
such investments. The 

new Uid would provide the 1 
necessary management. | 


COCHRANE SHIPBUILDERS, 
one of the few privately owned 
British shipyards, may start 
laying off its 400 workforce 
because striking steelworkers 
have prevented deliveries of 
oxygen. 

The shipyard, which recently 
won orders for two small, bulk 
cargo ships, has less than a 
week's supply of bulk oxygen, 
which it needs for cutting steel. 
Last week the driver of a 


The pickets have been pre- 
venting deliveries of steel . for 
some time, and last week -deci- 
ded to widen picketing to cover 
oxygen deliveries. 


Cochrane Shipbuilders' is 
based in Selby, Yorkshire, and 
is part of the North British 
Maritime Group. ^ 


Poor productivity blamed 
for engineering decline 


BY HAZEL DUFFY. INDUSTRIAL CORRESPONDENT 



Newspaper sale 
given approval 


BRISTOL United Press, which 
publishes the Western Daily 
Press and the Bristol Evening 
Post, has been given Govern- 
ment consent under the Fair 
Trading Act to acquire Cleve- 
don Printing Company, publi- 
sher of the South Avon 
Mercury, Mrs. Sally Oppenheim, 
the Minister for Consumer 
Affairs, said yesterday. 

The decision to allow the 
merger, which was refused in 
1977. did not. she added, imply 
any relaxation of policy on 
newspaper mergers. The com- 
pany’s move to buy the West 
Somerset Free Press has 
recently been referred to the 
Monopolies Commission. 

Men and Matters, Page 22 


POOR PRODUCTIVITY in the 
UK engineering industry is the 
main cause of its deteriorating 
performance over many years, 
according to a report* by stock- 
broker Laine and Cruicksbank 
published today. 

The report minimises the part 
played by the strength of 
sterling on the level of exports 
and the big rise in imports of 
engineering products. 

After adjusting for inflation, 
the returns of engineering and 
motor companies have been on 
a declining trend since 1960- 
well before the problems now 
arising from the strong pound. 
The share of home and export 
markets has been declining 
throughout the 1970s, for which 
the lower output per employee 
in the UK industry against its 
competitors bears much of the 
responsibility. 

In the second half of the 
decade there was a fall of 7 per 
cent in output per man In. the 
industry, and the report is 
sceptical about the productivity 
improvement promised in leturn 
for the shorter working week 
agreed with the unions last year. 

Machinery imports have risen 
sharply over the past 10 years, 
except for a slight dip in 1974 


and 1975 which reflected reces- 
sion. 

The trend of machinery 
exports was rising between 
1970 and 1974,. but since then 
the volume has been flat The 
report says it is significant that 
exports were static during 1975 
and 1976 when sterling was 
weakening. 

The influence of sterling on 
engineering exports .became 
apparent only at the beginning 
of 1979. Before then, the report 
suggests that companies could 
have been more aggressive in 
putting up prices, but this is 
no longer an option in reces- . 
sionaiy conditions. 

“In theory, the effects of a 
strong pound could be bene- 
ficial by encouraging a shift up- 
market into higher value-added 
products," says the report, but 
it warns that “under current 
economic conditions, there is 
the danger that a low real rate 
of growth may be transformed I 
into real economic decline. The 
period of transition and the 
catalytic effect of a strong 
currency on Increasing 
efficiency is thus likely to be 
traumatic." 


Ladbroke 
club sale 


in its present state. Speculation 
that a figure of around £150m 
would be a reasonable . price 
were dismissed by BSC sources 
as very unrealistically low. 

The current run-down at 
Shotton with 6,400 redundancies 
affects the heavy — iron and 
steelmaking— end of the works. 
But BSC is clearly keen to keep 
the finishing — steel strip coat- 
ings complex — end which was 
recently modernised at a cost of 
£65m; although since the steel 
strike started it has announced 
plans for a further 900 redun- 
dancies in this section as part 
of its general retrenchment pro- 
gramme, reducing the workforce 
to 3,300- 

But Mr. Norton suggested that 
if the takeover was successful it 
could recreate thousands rather 
Than hundreds of new jobs on 
the site, which last December 
was employing 10,500. 

Union representatives were 
clearly heartened by their talks 
with Mr. Norton. Mr. George 
Cooper, divisional officer of the 
main steel union, the ISTC, 
said: “We want to retain an 
integrated steelworks. If BSC 
are not willing to provide this, 
but a private company is, we 
look upon it favourably.” . 

The Lonrho team is to tour 
the Shotton site today and also 
meet CJwyd County Council 
representatives' who, together 
with the Shotton workforce 
action committee, were first 
responsible for the Lonrho 
initiative. 

BSC plans to make a full 
statement at the end of the 
visit 


BY ANDREW FISHER 


LADBROKE GROUP yester- 
day announced a further move 
to loosen its ties with the 
casino business through the 
sale of another provincial dub, 
this time In Leicester. 


It plans, to sell the Ladbroke 
Sporting Club there to an un- 
named private company for 
£L79m in cash, subject to the 
gaming licence being trans- 
ferred. Such a transfer wQl be 
up to the licensing justices 
this summer, depending on 
whether the Gaming Board 
consents to an application. 

Ladbroke said on Friday 
that agreement had been 
reached for the sale of five of 
its 11 provincial casinos to 
Reo Stakis, the Glasgow-based 
hotel and leisure company, for 
£4.43m cash. 

The group’s piecemeal jsale 
of its provincial clubs follows 
the loss of licences at three 
Mayfair casinos in London, 
with the Gaming. Board at- 
tempting to have the Ueence 
of the fourth London dub 
cancelled; 

Ladbroke still intends to 
lodge an appeal against the 
withdrawal of the licences 
after the recent refusal of the 
High. Court to have the matter 
reopened. 

On the Stock market, Lad- 
broke shares moved up a 
further 3p yesterday to 132p 
as investors reacted favour- 
ably to the group’s gradual 
move out of casinos. 


Court move 
on shipping 
dispute 


British Oxygen Company lorry 
.was persuaded not to cross the 
picket line. 


By Raymond Hughes, Law Courts 
Correspondent 


SHIPOWNERS operating under 
flags of .convenience will be 
interested in a ruling to be given 
by a High Court judge tomorrow 
on the activities of the Inter- 
national Transport Workers’ 
Federation. 


Engineering in the Eighties. 


The federation was sued by 
Universe Tapkships of Mon- 
rovia! — part of the group headed 
by shipping magnate Daniel K. 
Ludwig — after the “blacking" 
of the -269,000-ton tanker Uni- 
verse Sentinel at . Pembroke 
Docks in 1978. 

Universe complained to Mr. 
Justice Parker in the Commer- 
cial Court earlier this month 
that part of the price demanded 
by the federation for the ves- 
sel's release was a payment of 
86,480 into the organisation's 
welfare fund. 

The company argued that the 
demand was unlawful and that 
the federation should be 
ordered to repay the money. 

Shipowners badly need a 
court decision in their favou” 
in their running battle with the 
federation over its efforts to 
bring the terras and conditior*' 
of employment for seamen 
aboard flag of . convenience 
ships in line with ITF 
standards. 

Recent House of Lords 
decisions have tipped the scales 
firmly in the federation's 
favour. The Law Lords’ ruling 
in the Nawala' case deprived 
Universe Tankships of a part 
of its present claim. 

When it issued its write it 
claimed that agreements it had 
signed with the federation were 
invalid because they had been 
signed under duress. That 
claim had to be dropped when 
the case came to court "because 
the Lords had. ruled in Nawala 
that action taken by the federa- 
tion to secure agreements on 
seamen's employment terms was 
in furtherance of a trade dis- 
pute and therefore lawful. 


Controversy over ‘top salaries’ 


BY JOHN ELLIOTT, INDUSTRIAL EDITOR 


got more vending solutions 
thanyouve got refeshmmtproblems. 


POLITICAL controversy is once 
again building up over what are 
known as “ top salaries " — the 
pay of senior public servants 
in industry, the civil service, 
the judiciary and the armed 
forces. 

The pay of nationalised in- 
dustry chairmen is causing most 
bother, as it has since 1974, 
when the seeds of the present 
controversy were sown by the 
Lahour Government's refusal to 
make recommended increases. 


Sir Charles VilHers’ salary 
as chairman of the British Steel 
Corporation goes up today from 
£41,695 a year to £48,500. 


r Top branded snacks, food and drinks, reliable machinery-and H 

I technical innovation, make us the leading vending service in Britain. I 

I All organised fixMnyour local regional office. I 
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This is a rise of about 17 
per cent, which is not much 
above the percentage being 
froposed for settling the steel 
strike. But politically it is 
embarrassing because of the 
much larger cash sum involved 
and because a further up-dating 
rise is to be proposed for Sir 
Charles and others in a few 
weeks’ time. 
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About 2.500 people benefit 
from these rises. They include 
the chairmen and board mem- 
bers of ail nationalised indus- 
tries, who are graded from the 
British National Oil Corpora- 
tion at the top down to the 


British Waterways Board at the 
bottom. 

Also included are senior 
officers of the armed forces 
down tn the level of Rear 
Admirals and Major-Generals: 
the judiciary from the Lord 
Chief Justice dnwn to metro- 
politan magistrates; and the 
higher four ranks of the civil 
service from Permanenr„Secre- 
tary to Under-Secretary. 

Their pay levels are proposed 
by the Review Body on Top 
Salaries, headed by Lord Boyle. 
Parallel bodies, all serviced by 
the Government's Office of Man- 
power Economics, exist for 
doctors and dentists, and for 
the rest of the armed forces. 

Lord Boyle and his colleagues 
study pay levels for comparable 
jobs in the private sector and. 
recommend levels accordingly 
for each public job. 

The Government then decides 
bow to implement the recom- 
mendations, which are usually 
politically embarrassing because 
of the size of the increases 
involved. 

Ministers come under con- 
siderable pressures — not least 
from their own top civil 
servants — to implement the 
Boyle proposals because the 
rises are always awarded a 


year late, a factor which is 

inevitable when the salary 
levels are fixed as a catching- 
up exercise. 

Tn addition, the salaries paid 
are always low compared with 
the private sector. Board mem- 
bers ami deputy-chairmen of 
ICI, for example, are paid 
something approaching £100.000 
a year. The chairman of ICI is 
wel above that figure, and there- 
fore being paid twice or perhaps 
three times the salary of the 
chairmen of sizeable state- 
owned businesses- 

These , disparities create 
serious problems when the 
public industries want to 
recruit specialist board mem- 
bers and senior executives 
below board level, some oT 
whom sometimes have to be 
given more than board mem- 
bers. 

The low salary levels also 
worsen the problem of finding 
chairmen for the industries. 
The Government’s hunt far a 
successor to Sir Charles Villiers 
at BSC has not been helped 
by the fact that potential can- 
didates should probably already 
be earning 50 to -100 per cent 
more than the state can 'pay. 

The. current trouble over pay 
started in 1974,. when for 


political and pay restraint 
reasons, the new Labour 
Government ignored rises pro- 
posed by the Boyle Review 
Body for the nationalised indus- 
tries and only partly met 
recommendations for other 
groups. . 

This meant that those in- 
volved rapidly fell seriously 
behind the private sector. 
Eventually Mr. Callaghan, as 
Prime Minister .in 1978. agreed 
to substantial . rises of up ‘tn 
£20,000 (70 per cent in some 
cases) being paid in three 
stages over a two-year period. 

It is the third stage of these 
increases giving rises of up tn 
25 per cent which is bein'* 
implemented today. 

But the Boyle Review Body 
has argued . that, when each of 
these three stages have been 
Implemented, they should bn ' 
increased to take account nf 
rises paid in the private secte*- 
during the previous year. 

It is therefore now finalisin'' 
a fresh report to go to 
Government in a few week r ' 
time. - This will -recommend 
topping-iip ' rises, .baric dated fn. 
today, or perhaps as -much as 20 
per cent to bring the salaries’, 
which were fixed a year -ago, 
up to present day levels. • 
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price inquiry 


powers to remain 


CONs ^MBl affairs correspondent 


THE GOVERNMENT will have 
.the power to investigate price 
iis^\ xl o^ paa3er _ public con- 
; ciem : When the Competition - 
..Act Becomes law this week. 

•Tbe »#' legislation, which 
formally abolishes the Price - 
. Co mroisrio n, is primarily in- 
tended to improve competition 
between- companies. The Office 
:~fi f Fair-Trading will have the 
. power ito. Investigate any anti-. 

• dompetitivft ■ practice carried ' 
oat by a single company which 
may prevent- or distort competi- 
'tifin hQ ^e market. 

- r Th^ the office can. refer the ' 
■•: company to- the Monopolies and 

. .Mergers Commission for a six- 
month; investigation* which can 
lead to\ the Trade Secretary ’ 

- foretag-tiw company to abandon . 
.•■its. ffiatr-coi3cq>etitive practice.’ - 

But- the new legislation also 
-includes .a tittle publicised 
-danse; giving the Trade Secre- 
tary ;. the. power to order the 
.- Officer of Fair Trading to la- 
...vestigate price- rises - imposed - 
Jiy ‘ individual companies. 
Nationalised ' industries’ price 
^risescan similarly he probed..' 
. .. -Heis .limited by the new law 
to ordering an investigation only 
. into -those price rises which 
he deems are of major public 
concern, vf 

.’.The Office of Fair Trading 
wilt nse its own officials for the 


price Investigation, but will be 
assisted by outside consultants' 
commissioned by the OFT for 
the investigation. The length 
of the investigation will be 
determined by the Trade Secre- 
tary when referring the matter 
to the office: 

In addition to giving the facts 
behind the price rise, the office 
can also make any additional 
comments which it considers 
relevant to the .company’s price 
rise.. 


Although the Trade Secretary 
does mot have any direct powers 

to control prices following this 
.price investigation, he could 
take action by invoking other 
price control powers available 
under the new Act 

The Government has made 
dear that it is unlikely to make 
frequent- use of its power to 
order price investigations, since 
tit prefers to concentrate on the 
long-term objective of letting 
increased competition keep 
prices under control. 

However, with the inflation 
rate now almost 20 per cent, 
the Government may eventually 
find it . politically necessary to 
.’be seen to be active in curbing 
'large price rises. 

. Zf has also been pointed out 
that this price investigation 
- procedure wQl also be available 
for use by any future Govern- 


Midlands companies’ 
export orders rise 


BY ARTHUR SMITH, MIDLANDS CORRESPONDENT 


MAN? MIDLANDS , companies 
are reporting an increase in 
overseas business, according to 
the latest economic survey con- 
ducted by the ' Birmingham 
Chamber . of . .Industry and 
Commerce. 

' Mr. John- Warburton, director 
of the chamber, said “Finns 
are making valiant effdrik to; 
maintain a' - high > level' of, 
activity in spite of the extremely 
trying circumstances.” : 

Home trade Is depressed but-' 
export ordej. books: are . strong 
and overseas -business is picking 


up for many companies. 

“ Production has kept up well 
and although there are signs 
that the cash flow position is 
deteriorating, it la hot as serious 
or as rapid as might have been 
expected in view of the high 
interest rates,” Mr. Warburton 
said: ■ *■' 

The fact that planned .levels 
of investment were not being 
reduced in spite of predictions 
that the' country ' was moving 
- rapidly towards recession : pro- 
vided “a hopeful sign for the 
future;’* he said.' 


Manx to tale over 


Customs House 


BY WILUAM CLUCAS 


AN ERA ended when the doors 
of the Custozos House ih Douglas 
closed yesterday afternoon. For 
the last- time the officials work- 
ing there, were officers of -the 
British Governments 
When the doors' reopened 
this morning it was on behalf 
of' the - Manx Government, 
in -control of" the island’s 
customs service for the first 
time since 1785- . ’ 

As control over the island's 
affairs has increasingly: - been 
assured by : ' Tynwald, the 
Parliament, and as the island 
has developed industrially with 
a strong -financial rector, 
pressure has.; mounted for • in- 
direct taxation control to pass 
from the: British to the M any 
Government.' . \ 


VAT records ‘ 

. The introduction ' of value 
added tax to indirect taxation 
added to the pressure, because 
of the new-found importance to 
the Manx economy of- the. 
1 financial sector. While VAT 
records were kept-by the British 
Govermneht there were always 
-fears in the financial sector that 
the VAT computer records of 
companies could be leaked , to 
other British Government -de- 
partments. 

Now the two governments are 
partners in a Customs' Union, 
-and changes in indirect taxation 
made in Britain do not, aUto- 
■maticaEy, apply ih the- Isle 'of 
Man Until; now. under the 
Common Purse agreement which 
the new agreement has replaced, 
the scopue for. the Manx. Gov- 
ernment to vary -indirect 
taxation rates was.; very 
restricted. Hie minor dif- 
ferences possible were hardly 
noticeable factors m the cost of 
living. > : . . 

To understand why Britain 
kept such a tight grip on Manx 
indirect taxation, a look at the . 
island’s relations with, the- main- 
land is needed. In the Vflcing 
. era the ruler was the Norse 
King of Man aid the Isles, . 
latterly the. loner. Hebrides," 
Later .the island was sold to 
Scotland and ih 1405 the .Lord- . 
ship of Man Was given to the 
Stanley • family, . later 1 to be 

Earls, of Derby- 

. . These . baronial lords - -had 
great freedom, and in many 
. ways the Isle of Man became 
an Independent country. "When 
Britain started to impose 
Customs- duties -bn. imports, the 
island developed a lucrative 
smuggling.. trade. .Goods, -were 
openly landed, wiiateverrtax the 
Lord " imposed .paid, and ‘-then 
shipped quietly out .to . the 
■Cumbrian coast' 

In 1765 under the British 
Kevestment Act the .Lordship <jf 
Man passed : to the . -Qbwb. 

. Because "the smugglers^, were . 
totting -British , revenue - Sant 
Revenue officers, were sent to 
the . island,-, and its .coast was ; 
patrolled.: v =". .. * . ' ;j 

.The smuggling did. not stopb- 


and to try to reduce it dutiable 
goods were only -allowed to be 
imported to the Isle of Man 
under licence. 

- This was a dark age In Manx 
history, and one which has left 
bitter . memories. . 

Not until 1866, with ' the 
advent of an -elected House of 
Keys, did Britain start to relax 
its stranglehold on the island's 
finances: Although the governor 
.retained control of ' internal 
revenue a new customs agree- 
ment, the Common Puree, gave 
the Manx Treasury a right to 
customs revenue. 

Under the agreement Britain 
staffed the customs houses, 
but the island received a 
portion of the total revenue 
raised by indirect taxes. This 
‘.was based on the resident popu- 
lation -plus an agreed figure for 
tourists visiting the island. 
Thus when tourism prospered 
•so- did the revenue from the 
Common Purse. But tourism, 
'.'while it is still important to the 
..Isle of Man, is not the major 
isoiirce of revenue it was. The 
' .changes in indirect taxation, 
and ' the / structure of the 
^economy caused the demand for 
greater freedom, and the long 
negotiations which culminated 
in the' Customs Union agree- 
ment which came into force 
today. And because it is .not an 
imposed agreement, it . can. be 
: abrogated by Tynwald. So after 
215. years the Manx Treasury is 
master of rtg own house. ' 

So when, ori May 27. Mr- 
Percy Radcliffe, Finance Board 
chairman, presents the budget 
to Umwidd, for the first time he 
will be able to announce rates 
of direct and indirect taxation 
fixed ' by the ' Board, not in 
’London. ' ' . 

' The Board is now studying 
the estimates of the ; various 
government departments, and 
Mr. Raddiffe has warned that 
the level of public expenditure 
is under dose examination. 
There can be little doubt that 
schemes promoted hard by 
various departments will toil to 
wiH approval; 


Barriers - 

- Recently, Mr. Raddiffe gave 
some- indication of his strategic 
thinking . Some would like the 
island to emulate the Channel 
Islands in having lower duties 
on alcohol and tobacco, but this, 
says Mr. Raddiffe, would mean 
customs barriers, and problems 
.for the industrial sector of the 
-economy, in which he would 
like ‘to . see continued growth. 

• Lower- .VAT rates have also 
been" urged and . the British 
15 per .cent rate has hit the 
island’srcost of living'hard. But 
there are indications that the 
island • may be - reluctant ■ to 
relinquish the £10m-it brought 
in -during the last finan rial year. 
However, Mr. Raddiffe thinks 
•there is scope for changes In 
the structure of VAT rates 
because/ of anomalies in the 1 
application, of the tax. - 


ment which is more willing to 
intervene on prices. 

The Governments detailed 
approach to the issue of com- 
petition policy is expected to 
be made dear today at a con- 
ference organised by the Con- 
federation of British industry. 
Mr. John Nott, Trade Secretary, 
and Mr. Gordon Borne, 
director-general of fair trading, 
will be speaking on the 
philosophy and practicalities of 
the new policy. 

Sir John Methven, director- 
general of the GBI, is -also 
expected to give industry’s view 
of the new powers. 

The CBI is becoming increas- 
ingly -concerned at the lack of 
a dear-cut definition of the 
practices which will be con- 
sidered anti-competitive by the 
Office of Fair Trading, since 
there is no firm definition con- 
tained in the legislation. 

Although the Competition Act 
seems likely to receive the 
Royal Assent on Thursday, it 
may be several weeks before 
the. first company investigations 
are under way because enabling 
orders have to be laid before 
Parliament for a certain length 
of time. 

Four companies are likely to 
be named in the first batch of 
investigations. 


Carrier 


order for 

Swan 

Hunter 


By Our Shipping Correspondent 


BRITISH Shipbuilders has won 
an order for a 29,900 dwt pro- 
ducts carrier. Over the last 
seven months the nationalised 
shipbuilding organisation has 
won orders for 750,000 dwt of 
new ships. 

The carrier will be built by 
Swan Hunter for Ingram Tank- 
ships of London, a subsidiary of 
Rowhotham. the UK arm of the 
U.S.-baaed Ingram Corporation. 
Rowbotbam is a leading carrier 
of dean petroleum products and 
chemicals in the short sea 
trades around North West 
Europe. 

The stop is the first of a new 
design of special tankers which 
British Shipbuilders is promot- 
ing for the 1980s. ■ It will be 
suitable for trading in clean 
products, and will be fitted with 
a Burmelster and Wain engine, 
to be built by John Kincaid on 
Clydeside. 

When British Shipbuilders 
announced its plans for reducing 
its shipbuilding capacity last 
September, it set itself a target 
of securing orders for 45 ships 
to carry it over the period from 
September, 1979 to July, 1981. 

Mr. Michael Casey, British 
Shipbuilders' chief executive, 
said yesterday that' the new 
order brings the total value of 
work won since the target was 
announced to £265m. 


Heseltine faces problem 
over rates penalties 


BY ROBIN PAULEY 


THE GOVERNMENT will have 
to choose from more than 
150 local authorities, who have 
exceeded its 119p in the pound 
target, to determine the 10 to 
20 it will seek to penalise for 
overspending. 

Figures released yesterday 
by the Ratings and Valuation 
Association, based on a survey 
of 84 per cent of local authori- 
ties in England and Wales, show 
that the overall average of 
general rate increases has 
almost matched Government 
targets in percentage terms. 

But some of those ahpve the 
targets are so much higher that 
the penalty threshold will be 
nearer 150p than 119p. 

Officials of the association 
said yesterday that their statis- 
tics make nonsense of recent 
claims by Mr. Michael Heseltine, 
Secretary for the Environment, 
and Mr. Tom King, Local Gov- 
ernment Minister, that rate rises 
were averaging out at far above 
the Government’s wishes. 


increase of 26.35 per cent. 

It is clear from the associa- 
tion's statistics that Mr. Hesel- 
tine will have to consider not 
only actual rate levels, but also 
the percentage rate increases 
which have caused those rises 
when he looks for- authorities 
to penalise — by clawing back a 
portion of future grant. 

Officers of the association 
intimated that, as the average 
rate increases matrix almost 
exactly Government targets, 
there may be a ease for not 
penalising anybody this year, a 
course of action which would 
avoid a lot of ill-feeling between 
the Government and the exclu- 
sively Tory-controlled local 
authority associations. 


Committed 


They said that the average 
per centage increase in general 
rate levies was 21.45 per cent 
compared with the Environment 
Department’s increase in the 
notional uniform rate of 21.38 
per cent. The corresponding 
figure . for domestic ratepayers 
was 26.9S per cent, compared 
with the notional percentage 


But Mr. Heseltine is so poli- 
tically committed to trying to 
bring into line the worst of the 
so-called “ baddies ” — authori- 
ties which ignore Government 
requests for cuts in expenditure, 
and raise their rates to cover 
" profligate ” spending — t hat 
there seems no chance of back- 
tracking by him . 

He is also committed to trap- 
ping at least one high-spending 
Conservative authority to avoid 
seeming to attack local authori- 
ties on party political lines. He 
may, therefore, ;nmk& allowances 


if determined efforts to cut 
spending have been made, and 
special circumstances apply. 

In England, excluding 
London, possible "victims 
include Manchester at 156. 6p 
in the £ (up 24.6 per cent on 
1979-80); Doncaster, 157p (up 
30.8 per cent); Sheffield 154,3p 
(up 37.6 per cent); Newcastle, 
176J>p (up 32.7 "per cent); 
Liverpool. l42.S2p (up 41.30 per 
cent); Langbauigh, Cleveland, 
144J>p (up 39.6 per cent); 
Middlesbrough. 145.5p (up 36.6 
per cent); and Stockton, 140.5p 
(up 46.4 per cent). 

They are all Labour-controlled 
authorities. Some imposed in- 
creases because they have do 
substantial balances to cushion 
the rises. ■ 

This will be the case increas- 
ingly next year, and many rate- 
payers will face much higher 
percentage increases then. 

Many rates in the pound in 
Wales are far over 119p, but 
the percentage increases are 
lower. Nearly an Welsh rates 
are anomalous because of the 
very low rateable values. 

In London, special multi- 
pliers have been applied by the 
Environment Department to 
adjust for the very high rate- 
able values. This puts all but 
two (Bromley and Redbridge) 
over the 119p marie. 


Private bus 


service 


preferred 


By Lynton McLain 


GOVERNMENT SUPPORT for 
private rather than public road 
transport wan underlined yester- 
day when a workers' private 
bus service was given the go 
ahead against the wishes of a 
local authority bus group. 

The decision to support the 
wishes of workers at BSR fac- 
tories at Cradley Heath, West 
Midlands, for a private bus 
service was taken by Mr. 
Norman Fowler, Transport 
Minister. 

The move follows a two-year 
fight by a local company. 
Holdens Coaches of Dudley, to 
start private services. It is 
widely expected to set the 
pattern for bus development in 
Britain along lines in the 
Government’s Transport Bill, 
calling for more free competi- 
tion. 

The decision reverses a ruling 
by Mr. William Rodgers, when 
he was Transport Secretary in 
the Labour Government. He 
rejected plans by Holdens 
Coaches for a private bus 
service to serve local factories. 

When the local bus authority 
appealed against a decision to 
grant a short-term licence it 
admitted that its service could 
not cope with the extra factory 
workers. The transport execu- 
tive offered to put on another 
bus, which would run at a loss. 
Mr. Fowler yesterday over- 
ruled the objection to Holdens 
Coaches starting the service. 
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Apart from completirig a brief agrraaent document at the 
oulset an you have.to do to obtain finance is to deliver to a Midland 
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1 A bill of exchange (or promissory note issued by your 
buyer) and shipping documents; 
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limited. International Division, 60 Gracecfaurch Street, London EC3P 3BN. | 


TehQl-^9^.Ext,4B2orseTritiiis coupon to him. 
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Test us. 


1FT4 j 


i_ i 


Midland Ba dtlntef na ttofial s, 




8 


Financial Times Tuesday April 1 1980 


UK NEWS - PARLIAMENT and POLITICS 


LABOUR NEWS 


Savings must be found, says Jenkin 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


A GOVERNMENT drive to cut 
back on wasteful spending in 
the National Health Service and 
in local authority social services 
was outlined in the Commons 
last night by Mr. Patrick Jenkin, 
Social Services Secretary. * 

Opening the third day’s debate 
on the Budget, he said the total 
cost of the NHS next year will 
be nearly £&2bn at 1979 prices. 

“I have no doubt whatever 
that there is plenty of scope 
for getting value for this 
money.” he declared. Health 
authorities would be expected to 
press ahead resolutely with the 
elimination of bogus incentive 
schemes and other unsatisfac- 
tory working practices of ancil- 
lary workers and ambulance men 
which had been identified by the 
Clegg Commission. 

“1 am also taking steps to 
see that the most glaring 
examples are brought to the 
attention of management by my 
department.'* he added. “We 
shall want to know, if action is 
not be ins taken, why it is not 




Service should be there when 
they are needed." 

He stood by the controversial 
decision to raise prescription 


Civil Service unions near 
agreement on pay deal 


BY PHILIP BASSETT, LABOUR STAFF 


ehareesto £i tnDercSw and CIVIL SERVICE unions are ■ could be completed in one or up an outstanding problem with 

emnhasised that this only drawing towards agreement with two Months. But the Society of the maxima for the union's two 

cowrd fne4hiri of toe real Ste Golenunent ?h a to deal Civil and Public Servants, the largest ffades of Clerical Officer 

cost of drugs. which will, give most of toe staff second-largest union, is keen and Clerical Assistant 

There were angry Opposition in the largest grades increases that about 15 per cent be paid The union- has sent a circular 


The unionhas sent a circular 


shouts of "come off it ** when of about . 18-19 per cent The from April 1 with a smaller t0 fts member, who form move 

. ...... . - - I - ..... .ntniinf 4 -j. fnllmir tl... ■ — .1 «a 4 -aT 


be defended the decision to increases include wide varia- amount to follow. than a third of total Civil Ser- 
in crease child' benefit by only tions across differing grades. The Civil and Public Services vice white-collar workers, say- 

75p and said that in all the. While still insisting publicly Association, the largest union, ing the size of the deal is likely 

circumstances this was a fair that the increases should be j S pi ecing a further idea, which to be about 18-19 per cent 

judgment . paid in full from today {the due would move the due date from One point on ' the union's 

From the Opposition front settlement date), the unions April to June, or more probably scales shows an increase of just 

■bench, Mr. Stan Orme. Labour’s have accepted Government in- July, in line with the settlement under 23 per cent, but the varia- 

Social Services spokesman, sistence. that the deal will have f 0 r the industrial civil servants, tions are wide. Last year one 

attacked the Budget as seeking to be staged. This would allow the increases 0 f the union’s scale points had 

to destroy “ the very basis of There is considerable dis- to be. paid in one amount, and a 43.7 per cent increase, but 

the Welfare State.” agreement between the unions -would be the -least expensive the overall level for the -main 

He denounced it as a ".class over- what form the staging will . wa y for the Government to grades was 20-22 per cent 

YSSjZZZ* pre - jarEJ&r'Sfi&'S 

£Lta^£t“ of 511 ^ judtofcto. « »f «* V STjSSSffiU 

zg. 4 TSSSft— “to 2&J2VX SSSSMirtt as 


Patrick Jenkin: curbing growth. Stan Orme: attacking the Budget 
insist that savings should be make administrative savings," Government's determination 

f i l - U “ T» i <• ;TifiM«nnklft Torino yTnure tVia Divhli/* Caf 


Some were making services. 

V raisins charees. He pointed out that he was 


curbed. 


led that Mr. Callaghan, Opposi- this for? 


ing up in both toe CPSA and union's executive tomorrow. 
TaviS thl iLitutipn of Professional The = Civil Service Union, 

paying CivO Servants to withdraw from which represents ' lower^rade 

..... the system. ■ .7. ' staff, is- also likely* to be able to 


. . , ;r ~ a — -fr-- - the irvWoor- wait hpfnrp me system- . .. stan, is aiso mteiy* to oe ame to 

savings by raising charges He poimea out max ne was At the same time, he stressed tun leader, in a television inter- Mr . 0 rme also condemned ' Most unions have agreed or settle quickly since some of its 

cutting down on administration doing this in his own depart- that even after savings, the view on Sunday had suggested ^ Government's plans to re- the to b?kem ; are verydSse to ageing the grades’ PRU-basea increases fall 

SJ Mn-essential ment. Since last May. nearly Social Security budget won* Aat&e Government should duc e supplementary benefit to E tocreasiTfor their beloVthe -14 per cenf cash limit 


and trimmlnE non-essential ment - Since Iast Ma y- near *y Social Security budget would mat. tne government snouta duce supplementary benefit to size o fthe increases for their belovf .toe 14 per ceftf cash limit 

^ces^T^therh™ 2 -OOODUSS ha . d been still; grow at 2 per cent a year borrow But JCr. the families _ of _strikere. He g" 2“ £ SftEi SUtfve figure, and range “as Was 12 


SSmembers were too'readv PH»fl out, almost 2 per cent ' MrT Jenkin maintained 'that Jenkin dismissed .this as 

accent without Question of the total. In his headquarters the Government had done a "soft option.” 
accept Wluluul question ■ ,l.. ilo, I cofomurH anH riofanilhis fka dpridnn 


LSTtthJBrE departments the cuts were great deal to safeguard .and 
significant cuts in serves ior threg t}mes u big 6 5 per cent social services. 


^‘TtSlfis t exceptional A further 2.400 posts would be “If I am supposed to be Jenkin declared: “This Govern- J“ s « ^.. Government, 
local 1 authori tv officer who will cut hack during the coming murdering the welfare state I ment believes it is sensible to CT *J ted ^assistance 

year. am bound to sav I am setting let charges make their contribu- with a great deal of assistance 

t* his wn'taSSuate head- require, eous.em.uure- .boat! it in a pretty run. way." tion towards mmeased spend- Si, 2? 


-It really is the exceptional A .lurttar MM P»« would be 


snkin dismissed .this as a saw yjj s as ano ther Government 
ioft option." move t0 attack the trade unions 

Defending the decision to trough legislation. 

increase NHS charges Mr. 

mkin declared: “This Govern- 

pnt believes if is sensible to created by the Government, 


able from the cash limit and grades. The CPCA executive figure, and range fas -low as 12 

manpower r cut announced last has authorised Mr.KenTfaomas, percent.;. A number^ of the 

month- CPSA general secretary, to union s grades are li kely to 

CSD officials hope the staging reach agreement after clearing settle at around the CPSA level. 


in his own immediate head- "ir requires conswm. unre- r^nv rnattprs is to make a scapegoat within our 

quarters staff," said Mr. Jenkin. nutting pressure from elected he commented. ing. What really matters is ‘ ° ™ „ a y 6 

“It is for elected councillors to members to force officials to Mr. Jenkin aiso reiterated the that the facilities of the Health s tj. 


Chancellor 
criticised 
on health 
insurance 


Nott refutes import 
controls scare stories 


BY IVOR OWEN 


_ _ . . SCARE STORIES that Britadn 

PRIVATE PATIENTS Plan, the 


rlUVnlCi r A X 1E.1X * riall% LUtr . , “ cimnl-ir 

not ? U e l Mr Johu Nott. to 


sunp&sy’w: 


dLiduvcu vicumtj p_ mrnn _B vp«tPrdnv 

Chancellor ^ Exchequer. C °5f e^fsisef’ that the 


for not providing any tax has no pans for 

incentives for medical insurance 


inrenuv»iurma 1 iw l m 1 »ut« s « imposing further import con- 
schemes “Erased e ™Pi oy trols on manufactured goods. 


The 1976 Finance Act pro- 
vided that if a company arranges 


Mr. Nott complained of 
exaggerated talk about the de- 


activate health insurance of Britain 

scheme for employees then wheD agreeing with Mr. William 



each individual member of that H amflton (Lab, Central Fife) 
scheme is taxed as a benefit in ttat was pr0 bably a 


kind on the premium paid by majorit y of MPs who would 
the company. U the employee ypfuse to accept the view that 
pays part of the contribution, permanent and general import 
there is no tax relief as with controls offered the most effec- 
company pension schemes. fl ve solution to Britain’s 
The Conservative Manifesto trading problems, 
last year stated that this type _ „ , 


of medical insurance would be 
relieved of tax. but as yet no 


But Mr. Hamilton argued 
that there was an increasingly 


action has been ’taken. The Con- g™* L‘“' 
servative Government has also tlve 



bnvouit uv*ciumtui mini ‘ * 

private medical sector tbe or at least retard the de- 
But Mr. Dartd Lock, managing industrialisation process, 
director of PPP, expressed his 


NOTT: Complained of 
exaggerated talk, 
was hopeless to escape. . 


“ It is the export penetration 1UUUM 
of overseas markets which we 
should be concentrating on," he Bjf j ohn Uoyd . 

When Mr. loan Evans (Lab., 

Aberdare) referred to a BL THE GOVER 

advertisement highlighting the continue its s 

penetration of the British Development < 
market by foreign companies. its subsidiary, 

Mr. Nott underlined the fact Small Indost 

that the motor car industry was Areas. The 

still one of Britain’s leading receives £l8m 

ex porters Government, o 

Mr. Alan Claris <C.. Plymouth ,oaned by cos 

Sutton), one . of the few Review 
Government backbenchers who , , ..... 

has consistently advocated 
import controls, claimed that 
the bulk of the questions put to the , “J" 5 ™ 

th( Minister, his detailed . " al 
replies. and the earlier 
pronouncements on ‘tufted “y. 111 * ~ 

carpets and man-made fibri*. COSIRA are c 

admitted the case for protec- review, now 

tionisra and its effectiveness. ’ “ e * j0C 

• . Minister, has 

In these, circumstances was it two organisatii 

right to assume that the ^Unuing roll 

Governments only objection to 
the wider application of import Constraints 


Government 
support 
for rural 
industries 


Hold-up in salary offer angers 
power station managers 


BY ALAN PIKE, LABOUR CORRESPONDENT 


THE GOVERNMENT is to 
continue its support for the 
Development Commission and 
its subsidiary, the Council for 
Small Industries in Rural 


cTTMirm MANAGERS in the when the review body’s recoin- tricity Council, waiting for 
D i«,r*tT-THTv ciinniv tndustrv are mendations for area board chair- Boyle. The mam grades of 
f ^^SeSddXv in ™en and deputy chairmen are managers earn between £13,400 

JH7* 1 VStaSt wutatta taown - and £18,750, and the most highly 

?n^™pnr e ^vMim the recom- ^ dela y Pro voked protests paid engineers will receive 
nf W ?h? i«an Bovle on hehalf of the managers at £16.000 under the new settle- 
rSiiew b^or area the Electrical Power Engineers’ ment 

denutv chair- Association conference at An arhitartion ward published 
electricity board deputy cnair Ujmdudn0 yes terday. Delegates this year recommended that the 

men ‘ • expressed fears that the top salaries review body should 

Pay increases of about 17 per managers could be kept waiting be asked to consider the 
cent were agreed for power until September if they have to “ apparently anomalous posi- 
station engineers last month, and de ] a y xmtil the 1980 Boyle tion ” created by the Area 
these will be paid, from today, recommendations are considered Electricity Boards coming 
But the Electricity Council by. the Government . withfln their review, 

declined to make any offer to Union leaders will meet the Mr. Lyons has written to Mr. 

the 1,700 power station managers Electricity Council again next David Howell, Energy Secretary, 
who supervise the engineers memth, and could be drawn into raising the. issue, and pointing 


until tiie Boyle recommendations dispute u toey faU ^ get ^ out that the matter originally 


receives £18m a year from 
Government, of which £9m Is 
loaned by COSIRA. 


are known. . offer then. .' . .. "7.:' ■ went to arbitration because in 

Although the managers are Mr. John' Lyons, general recent years the salary . levels 
not themselves covered by the secretary, said that the union recommended by Boyle for 
Boyle terms of reference, the was “ not going to abandon the managerial appointments in the 
council apparently fears that an managers without a proper electricity supply J industry had 
award at this stage could cause settlement” and in that -Sense increased at' a' rink* lower rate 


In •• addition, COSIRA 
receives a further £9m from 


the Industrial and Commer- complications later in the year there was no pointinstbe Elec- than salaries of other staff, 
cial Finance Corporation and . ... : : J 


the clearing banks. 

Both the Commission and 
COSIRA are currently under - 
review. However, Mr. Tom 
King, the Local Government 
Minister, has said that the 
two organisations will have a 
continuing role. 


Engineering groups criticised 


BY-ALAN PIKE 


While acknowledge that JJ. PloSdbe'duSSSfi tor 


disappointment at the continued Mr. Hamilton had urged tern- the British economv and do Mr. Nott denied that he had 
lack of tax incentive for com- porary rather than permanent nothing {or the interest of ad J. ltt ? d e ne€d for P 1 ^ 


pany medical insurance schemes, import controls, Mr. Nott consumers or increase the u S I u Hna rtmit«thp 

coming as it did immediately pointed out that, if motor efficiency of British industry. . JSK Idoadnutis the need 
after the 35 per cent rise in vehicles alone were excluded, ^ Nott th at ^ for faiil trade, he said. 

National Health Service paybed the import export ratio had countries < against which Mr. Erie Heffer (Lab., Liver- 


charges. 


He pointed out that the J ®78 and 1979. 


only declined by 1 per cent in temporary import controls were P°°I Walton), suggested that 


imposed 


probably the Government should take a 


Government was anxious to Mr. Anthony Grant (C., retaliate against British exports lesson from the Japanese who, 
encourage people to do more for Harrow Central), warned that whether the controls were while not operating strict im- 


themselves and he hoped that temporary import controls temporary or permanent. 


port controls, so hedged round 


it would find some way of intro- could ail too soon become Brtain. he stressed, was an products going 


ducing an incentive for people permanent and develop into a exporting nation with nearly country that an effective system 
to be hovered by private health slippery slope and a form of one-third of its gross domestic of import controls was in opera- 


insurance. 


protectionism from which it product in exports. 


“Theje is undoubtedly a 
major job to be done, and onq 
in which private sector funds 
as well as public resources 
have a vital part to play. So 
soon after Sir Geoffrey Howe's 
Budget, no one can be in any 
doubt of the severe con- 
straints on public funds. I 
am therefore particularly 
pleased at the way in which 
both the Commission and 
COSIRA have managed to 
increase their potential to 
help by enlisting private sec- 
tor foods as well." 


TUC opposition to 
Budget proposals 


BY RICHARD EVANS, LOBBY EDITOR 


Higher prices ‘not part of 
EEC budget package’ 


SOME PROFESSIONAL en- with engineering members and ject is high on the agenda for 
gineering institutions are they are overwhelmingly in tomorrow’s meeting of the 
supporting the Finniston favour of the engineering National Economic Development 
Report’s central proposal for a authority,” Mr. Lyons told the Council, 
new engineering authority “in conference of the EMA's Elec- Mr. Lyons said -the central 
such a way as to render the con- trical Power Engineers' Associa- message of Finniston could be 
cept meaningless," Mr. John tion at Llandudno. summarised very simply. He 

Lyons, general secretary of the “I believe that today trade said in Britain the engineer was 
Engineers and Managers unions better express the views less well used, less well trained, 
Association said yesterday. of individual engineers than less well regarded and less well 
There were, said Mr. Lyons, the institutions themselves," he paid, than in any major indus- 
honourable _ exceptions, includ- said. trial competitor country. This 

ing the institutions of electrical The conference resolved that was one of the principal reasons 
engineers and chemical everyone concerned with the for the nation’s industrial 
engineers. However, the .role of the engineer in aiding decline. 

Council of Engineering Institu- British industry's recovery Establishment of the engin- 
tions was proposing the should give full support to the eering authority would demon- 
gutting of the authority by “central message and central strate that Parliament at long 
establishing three separate recommendations of the Finnis- last recognised the central im- 
organisations instead of one. ton report." portaoce of the industry and it 

The Institution of Mechanical No Government decision has would “ introduce an organisa- 
Engineers wanted a weaker been taken’ on the report's tion Tor the engineering profes- 
authority without the political recommendations for the en- sion able to speak for it at 
standing proposed by Finniston. gineering authority and changes national, political level which 
"The TUC has collected the in education and registration of for the first titne will have rei 
preliminary views of unions professional engineers. The sub- political clout*’ 


VIGOROUS OPPOSITION to the The proposed enterprise 
Budget proposals because they zones would not get to grips 
would “ push up prices and with unemployment in the inner 


BY IVOR OWEN 


Shorter hours deals increasing 


BY PAULINE CLARK, LABOUR STAFF 


unemployment to alarming pro- city areas at a time when the HIGHER PRICES tor EEC wine, with the view I am taking at freeze tor commodities in struc- NEARLY 20 per cent of workers covered by such agreements, a shorter week because of 

Dortions ” was expressed yester- Government aimed to cut and sugar producers will Brussels at the present time." tural surplus. Mr. Roy Mason, have won agreements for there were “ dozens " of other agreements in force. About 

H r . . . i l r fnn r, nn _ T .k.... rPOUr.M hflljr*; m thp nnct twn ... . . ... 


the Labour movement lntenas me committee ten tnat tne wumuuura iu me ^uumaujuiv taken a tough line In stating currency system io 

to intensify its campaign against abolition of the 25 per cent re- budget Mr. Peter Walker, the Britain's view that theJe should P rotect Ks food exporters 
the Government’s economic duced rate income tax band. Agriculture Minister, assured no price increases tor com- rat ^ ier than its consumers. 

. _ . i s . f ..... _ r . ..U.. tho Prtmmrinc ™plorH,ir .. . . 


In what the department 
claims is the biggest survey 


Thirty-two national agree- 
Shorter hours agreements ments affecting 3.6m employees 


S±L.2!fu^£.2?S Srs-^r SvSJ? 


There was some pressure on burden. yoveruraem pieoges— to press '*■- J British consumers who had °y 03 «» 

Mr- Callaghan at toe meeting to __ Increased duties would Push ior a freeze on commodities in h ^ r nU s a u n h “idv Greedy been bit ^ ^ Io Sl.JE2155ft. 


Government pledges — to press , had also recorded Britain’s 


S affected;by 59 oational and 247 workers, but more than lm next - year. 


rorae ouf~!n favour of ~more up^toe cost* tiving^and toe strocturaisurplus in the current the render butter subsidy 


public sector employees — 15 A one-hour cut In the 40- 


widespread import controls. further public expenditure cuts EEC farm price negotiations — 1?^ t® retain the beef DOund « whi h h . d «■« ».««. _ y* 

On the Budget, toe committee would hit education, health and might be .abandoned by the premium scheme until a better built up real momentum since Among white-collar workers, but a number of major em- 

attacked in particular the personal social services. Prime Minister when the budget system could be agreed, and the “ff™; 1978 - is compiled In the depart- deals on a S54iour week are ployers have agreed to bigger 

- i 'TUa niTtkinlr itf iccuo ie Tinvt iliemiroAH - DPeCl tO DTOVIaG tllB WHISkV . 1 1 V c JWQ DCeiJ a 1 CCUL mpnt\ lntotl 1 CC 11 P F Rarcjoinirio hemmiTIP u a nrartiral tarwt " Ml enve tha rDTinrt Thaco era 


Evidence that the trade union P er ceQ t of the total — won 12 hour week is a common 


campaign to cut hours “has agreements. 


formula for manual workers, 


built up real momentum since Among white-collar workers, but % number of major em- 
1978 " is compiled In the depart- deals oh a 35-bour week are ployers have agreed to bigger 
znent's latest issue of Bargaining becoming “ a practical target ” cuts, says the report. These are 


increase In prescription charges, The proposed cutback in the. issue is next discussed at the ? e J ed . t0 . p r ov j de the rl» In »h* SS nriiSiSJ ™ent's latest issue of Bargaining becoming “ a practical target " cuts, says the report. These are 

the failure to raise child benefits real level of unemployment EEC summit, was raised tiy Mr. industry with the export refunds _ olelv d U J “Jl .wSmSSST *®P0rt, a bi-monthly pubHcatiop for negotiators, especially m said to include Metal Box, 

i in a with ni-inoc anti tho honofits wnnu ririvft a woripp Ron Lemhtnn rfjih. Nrahim to which it was entitled. uue lu lw* ae*aiuauous. for trade union negotiators. industries- such as Drintine Ronson Products. BAT Flsnns. 


in line with prices, and The benefits would drive a wedge Ron Leighton (Lab, Newham to whlch tt was entitled. s ^ aevaiuauons. for trade union negotiators. industries- such as printing Ronson Products. BAT. Fisons, 

penalising of toe families of between those out of work North East). While welcoming the re- Details Pac? 10 The report says that apart which are affected by new Reliant and Beecham. 

those involved in industrial and those lucky enough still to Mr. Walker told him: ** The affirment of the Government’s Company winners and losers, ftrom D* e engineering agree- technology, says the report. The research department is 
disputes. have a job. Prime Minister totally agrees determination to secure a price Page 22 ment. which dominated toe The survey finds that nearly trade union sponsored and has 

total number of workers 750,000 workers already have 1,900 affiliated union bodies. 


number 


Steel’s ‘breakaway appeal’ to Labour 


BY ELINOR GOODMAN, LOBBY STAFF 


MR. DAVID STEEL, toe Liberal 
leader, yesterday launched his 
party's most aggressive— and 
carefully tailored — bid for dis- 
illusioned Labour supporters 
with a challenge to Labour’s 
Social Democrats to show the 
courage of their convictions by 
breaking out of what was now 
a “bankrupt party” 
Specifically mentioning Shir- 
ley Williams and Bill Rodgers 
by name, he said that Social 
Democrats in toe Labour Party 
were already nearing toe end 
of their tether. This year's 
Labour Party conference would 
leave them with no honest 
option but to break away. The 
Liberal Party, he promised, 
would be prepared to work with 


such a breakaway. 

Mr. Steel, whose recent talk 
of toe Liberal Party forming 
the nucleus of some • new 
grouping of the centre has 
alarmed some local liberal 
parties, made it cleat, however, 
that there was no question of 
the Liberal Party being sub- 
merged into a new centre party 
“at least until after the next 
election.” 

He said he had told those 
Labour MPs who had asked him 
what help they could expect 
from the Liberal Party if they 
were thrown out by their local 
Labour Party that the Liberals 
would not be prepared to “act 
as a lifeboat” 

Before toe Liberals would be 


prepared to stand down -their 
candidates, he implied, dis- 
enfranchised Labour MPs would 
have to agree on some common 
policies. 

The Liberals used toe excuse 
of toe 80th anniversary of the 
founding of toe Labour Repre- 
sentation Committee to launch 
what they described yesterday 
as a “ Liberal takeover bid " 
with a pamplet entitled 
“Labour at’ 80. . . Time to 
retire." Throughout the 

emphasis was on toe way toe 
Liberals had now taken over 
the mantle of true social 
democracy from Labour. 

Labour, they claimed, was 
now incapable of putting for- 
ward relevant new ideas 


It was now, he claimed, struc- 
turally impossible for the 
Labour Party to reform itself. 
The most Labour MPs had to 
look forward to was a “ fudged ” 
up compromise at this year's 
conference. This might be well 
enough for the “ ambitious like 
Roy Hattersley or David Owen,” 
but it should not be enough to 
satisfy those who honestly be- 
lieve in social democracy. 


What was desperately needed 
now, he argued, was a "move- 
ment of reform coalescing round 
a resurgent Liberal Party.” 
There was room in this move- 
ment he stressed, both for 
"socially responsible Conserva- 
tives and radical socialists.” 



United Newspapers hit 
by NGA stoppage 


Liverpool port 


to stay dosed 


STEEL: Challenged Labour’s 
Social Democrats. 


NEARLY 40 provincial news- 
papers in the United News- 
papers Publications group were 
hit by a 24-hour stoppage by 
print craftsmen from midday 
yesterday as part of a national 
campaign of action over pay in 
the general print Industry. 

United Newspapers said all its 
seven evening papers were pre- 
vented from appearing yester- 
day and its _L».* dailies would 
not appear this morning. The 
action would also affect its 30 
weaklies although they were not 
expected to be prevented from 
publishing. 

The action, in the form of 
mandatory cbapel (tmioir 


branch) meetings of members of 
the National Graphical Associa- 
tion, followed a similar pattern 
of disruption last week at news- 
papers owned by toe Thomson 
Regional and the Northcliffe 
groups. 

About 65,000 printers em- 
ployed on provincial newspapers 
and general print companies 
are involved in toe NGA’s cam- 
paign of selective action in 
support of an £80 minimum 
earnings claim .and .a .37} hour 
week by 1981. . . 

Employers represented by the 
Newspaper Society and the 
British Printing Industries 
Federation have offered £75 and ! 
a shorter week by July. 1982. i 


THE OFFICIAL dock strike over 
the handling of an export cargo 
of steel, which has closed the 
Port of Liverpool for 12 days, 
is to continue in spite of the 
likely settlement of the steel 
strike. 


Talks were resumed yesterday 
between the Liverpool Port 
Employers’ Association and toe 
Transport and General Workers' 
Union, but were adjourned 
after 2} hours. 

The employers said: “The 
meeting failed to resolve toe 
outstanding point of difference.” 

This is understood to centre 
on toe handling of an export 
cargo of steel which sparked off 
the strike. 
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winner when 
cars to find the best Directors’car. 



Results 


Car ' 

1st v 

SAAB 900 Ibrbo 

V 2nd 

Vauxhcdl Royafe 

3rd 

OpelMonza 

4th 

RenauIt30TS 

5th 

Fold Granada Ghia 2.8i 

6th 

Renault 30TX 

7th 

- Jaguar XJ5.3 

■ 8th 

Citroen CX Pallas 

9th 

AudiAvant GL5S 

10th 

Rover 2600 

Tlth 

. SAAB 900 GLE 

12th 

LanciaGamma 

13th 

BMW 730 

: 14th: 

Peugeot 604H 

15th 

.. Mercedes-Benz 280$£ 

16th 

: Dafsiuii 280ZX2+2 


Longer and more sophisticated than its predecessor, the 900 is 
very much in the "Directors"class. Performance is, of course, superb; 

ir» n n n ml — 2 — 1— _ ■!- - - ■ -Bl ■ m _ W ■ 


the boosted engine doesn't have file standing start snap of larger 
^opacity rivals but it can't be beaten for mid-range punch. For a 
big, front-drive car it can also be hustled through comers very 
smartly thanks in great part to the excellent power steering and the 
grip of the low profile Pirelli P6 tyres. But it is practical virtues that 
Complete the Saab so well : the comfortable seats, the smart new 
foscia and, of course, the massive carrying capacity of its hatchback 
design. What is more. the Turbo combines speed, qual ity, practicalit y 
and comfort with a degree of economy and realism never before found/' 


WhatCar?-APRIL’80 



Bom to Lead 


Saab (Gt Britain) Limited, 

■Mi&o Saab House, Marlow Bucks. SL71LY. Tel : Marlow (06284) 6977 Export Enquiries -Tel : 01-491 2905. 

Fleet Enquiries -Tel: Chesterfield (0246) 450244. 

M^8fl81«b«i.3and5Kk>3rhafeJib^,sifnuIatedurbandriving-203rnpg;(13.9litresper1/100km);constantspeed driving90kph(56mph)-41.2mpg (6.9 litres perlAOO km); 

eonstantspeed driving120kph p5mph)-325mpg (8.7 litres perl/100 km). 




\J--5: . . 








10 


Financial Times Tuesday. April 1- 1980 



I 


TheCanonNP50 is a thrifty machinefor 

the low volume user because the initial outlay (or monthly 

repayment) is low Thereafteryou pay as you go. A fixed budget 
price for each copy you make, as you need it 

Compact and economical, the NP50 incorporates much of 
the advanced Canon technology found in the heavy-duty models 
in our range. Its system of reproduction guarantees business-like 
copies with sharp, cleartype everytime. Solid-state electronics 
and a microcomputer give it 'big-league' features like a built-in 
diagnostic system which makes the NP50 remarkably simple to use. 

The NP50 is thrifty wrth time, too; there’s no warm -up delay- 
just switch it on and rt is ready to use, pnovidingcopies in a range of 
sizes upto10"x14''with easily interchangeable cassettes. 

The Canon NP50. It’s not only thrifty it's small and tough 
too. Small and tough enough forus to be able to bring italongand 
showitto you in your own office. And at just £1450 we think you 
will love it 


To: Canon Business Machines (UK) Limited.Waddon Houses Stafford Road, Croydon, CR9 4DD. 
Tel: Ol-6807700.Te!ex: 884838. - 


I 


i would likea free demonstration of the NP50 in myoffice. □ 
Please send me further details of theNPSO. □ 


Najne. 


-Position:. 


Company.. 

Address:— 


Jfidephone:. 


FT1/4F 
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Canon 

The next step forward in economy 


-I 


First mandatory standard published 
for inflation accounting practice 


i 


CANON DEMONSTRATION CENTRES: Londort: 0T-405 7000. poydoru 01 -680 7700. BasingSoke: 53241. Birmingham: 02 1-4 54 5481. 
Bradford: 39285a Bristol: 292961. Cardiff: 384013. Glasgow: 041-221 9772. Uverpod: 051-236 9653, Manchester: 061-228 1852.SJwfttea: 26613. 







THE l/K and Irish ‘accountancy 
bodies yesterday published the 
first mandatory accounting 
standard -for the British ■ Isles 
on “inflation” accounting. 

The new standard, known as 
statement of standard account- 
ing practice ■ 16, or SSAP 16, 
applies to published accounts 
for periods beginning after 
January 1, 19S0. 

SSAP 16 applies. to all -listed 
companies and large unquoted 
companies, and is advisory as 
far as other, business entities, 
are concerned. 

It prescribes the following as 
standard accounting practice: 
Scope 

1 — This . accounting standard 
applies to. all annual financial- 
statements intended to give a 
true and fair view of the finan- 
cial position and profit of loss 
other than those of entities fal- 
ling within the categories listed 
below: 

(a) entities which do not have 
any class of share or loan capi- 
tal listed on the Stock Exchange 
and satisfy at least two of the 
following' three criteria: (i) 
they have a turnover of less 
than £5,000,000 per annum; (ii) 
their balance sheet total at the 
commencement of the relevant 
accounting period is less than 
£2.500,000 as shown in the 
historical cost accounts: and 
{iii) the average number of 
their employees in the UK (UK 
entities") or in the Republic of 
Ireland (Republic of Ireland 
entities) is less than 250: 

(b) wholly-owned subsidiaries 
of companies or other entities 
where the parent is registered 
in the UK or Republic of 
Ireland. 

ic) (i) authorised insurers, 
(ii) property investment and 
dealing entities, with the ex- 
ception of such entities as hold 
the properties of another entity 
within the group to which this 
standard does apply; and (iii) 
investment trust companies, 
unit trusts and other similar 
long-term investment entities; 
and (d) entities whose long- 
term primary financial objective 
is other than to achieve an 
operating profit (before interest 
on borrowing); . such entities 
may include charities, building 
societies, friendly societies, 
trade unions and- pension funds. 

2 — Annual financial statements 
of entities -coining within the 
scope of the standard should 
include, in addition to historical 
cost accounts or historical cost 
information, current cost 
accounts prepared in accordance 
with this standard. The current 
cost accounts should contain a 
profit and loss account and 
balance sheet, together with 
explanatory notes. 

3 — This requirement to include 
current cost accounts in addi- 
tion ’to historical cost accounts 
.or. historical cost information 
can bp complied with by: 

(a) presenting historical cost 
accounts as the main accounts 
with supplementary current 
cost accounts prominently dis-~ 
played; or 

(h) presenting current cost 
accounts as the main accounts 
with supplementary historical 
cost accounts: or 

1c) presenting current cost 
accounts as the only accounts 
accompanied by adequate 
historical cost information. The 
historical cost disclosure re- 
quirements will be clarified 
when the EEC Fourth Directive 
is enacted in UK/Irish law. 
Meanwhile, an entity preparing 
current cost accounts as its only 
accounts should provide at least 


sufficient information to enable 
the user to ascertain .the histori- 
cal cost profit of the period 
under existing conventions. 

The current cost profit and loss 
account 

4— The current cost operating 
profit is derived by making the 
following' main adjustments • to 
the historical cost trading profit 
(before interest on net borrow- 
ing) to allow for the impact of 
price changes on ‘ the funds 
needed to maintain the net 
operating assets: 

(a) in relation to .fixed assets, . 
a depreciation adjustment being 
the difference between -the pro- 
portion of their value to the 
business consumed in the 
period and the depreciation 
calculated on the historical cost 
basis; 

(b) in relation to working 
capital: (i) a cost of sales 
adjustment being the differ- 
ence between the value to tfie 


companies — either at the applic- 
able proportion of the asso- 
ciated companies’ .net assets 
stated under this standard or, 
where such information Is not 
readily available, at directors' 
best estimate thereof. Allow- 
ance for premium or discount 
on acquisition should be made 
as stated under (e) below. 

(c) Other investments -(ex- 
cluding those treated as current 
assets)— at directors’ valuation. 


12— The current cost balance 
sheet (which may be in sum- 
marised form when a full 
historical cost balance sheet is 
disclosed) should show the 
assets and liabilities of the en- 
tity on the bases required by 
this standard. Notes to the 
balance sheet should . disclose 
tiie totals of net operating assets, ■ 
net borrowing and their main 
elements. The balance sheet 
should be supported by sum-' 


Where the investment is listed * varies of the fixed asset 


and the directors' valuation is 
materially different from mid- 
market value, the basis of valua- 
tion and the reasons for the 
difference should, be stated. - 

(d) Intangible assets (exclud- 
ing goodwill) — at the best esti- 
mate of their value to the busi- 
ness. 

(e) Goodwill (premium or dis- 
count) arising on consolidation 
— on the basis set out in SSAP 
14. "Where goodwill is carried at 


MICHAEL LAFFERTY reports on the-new standard 
on inflation accounting, published yesterday by the 
UK and Irish accountancy bodies. It is known as 
SSAP (statement of standard accounting practice) 16- 


business and the historical cost 
of stock consumed in the period: 
and (ii) an adjustment based "on 
monetary working capital. 

5 — Where a -proportion of the 
net operating assets is financed 
by net borrowing, a gearing 
adjustment is required" in arriv- 
ing at the current cost profit 


an amount established before 
the introduction of SSAP 14* it 
should be reduced to the extent 
that it represents revaluation 
surpluses relating to assets held 
at the date of acquisition. 

(f) Current assets* other than 
those subject to .a cost "of sales 

_ adjustment — od (he historical 

attributable to the shareholders.- cost basis. 

This should be calculated by: • ‘ 

(a) expressing net. borrowing 
as a proportion of the net 
operating assets using average 
figures for the year from the. 
current cost balance-sheets: and 
-‘(b). multiplying- the total , of 
the charges or credits made to 
allow for the impact of the 
price changes on the net operat- 
ing assets of the' business by 
the proportion ^determined . at 
(a): - : 

This adjustment, normally a 
credit, could be a debit if prices 
fall. 

6 — No gearing adjustment 
should be made in the profit 
and loss accounts of National- 
ised Industries in view of the 
special nature of their capital 
structure. Accordingly, in such 
cases interest on their net 
borrowing should be shown 
after taxation and extraordinary 
items. 

7 — The treatment within the 
current cost profit and loss 
account of gains and losses on 
asset disposals, extraordinary 
and exceptional items, prior 


accounts and the movements on 
reserves. 

Notes to the accounts 
13— The notes attached to the 
current cost accounts should 
describe the bases and methods 
adopted in preparing the 
accounts particularly in rela- 
tion to : 

(a) the value to the business 
of fixed assets and the 

- depreciation thereon; 

(b) the- value to the business 
of stock and work in pro- 
gress and the cost of sales 
adjustment; 

(c) the- monetary- working 
. . capital adjustments 

(d) the gearing adjustment; 

(e) the basis of translating 
■ • foreign cu rrendeS Md-deal- 

ing with translation... dif- 
ferences arising: - T'- 
other material adjustments 
to-- the historical cost infor- 
‘ ■mation; and 

(g :y the corresponding amounts. 

Earnings per share . : 

li — -Listed companies : should 
show' .the current cost' earnings 
per share, based on the current 
cost prbfit'attribuTable to equity 
shareholders - . before . extra- 
•. ordinary . Items. " . - - ; 

Group accounts -• ? . 

,I5.>A eompahy .which - is the 


(O- 


<g) AH' liabilities— on the his- 
torical cost basis. 

^Reserves hi the current 
cost balance sheet should, in- ". parent comply of. and 

elude revaluation surpluses or : which, is required- to produce 
deficits and adjustments- made" current cost group ^accounts 
to allow for the impact of/price shotlld produce^ si^- ^jroup 
changes in arriving at current accounts -in accordance, wim the 
cost profit attributable to share-, principles Set but : in - this stan- 
holders. Amounts to reduce dard. - Buv -it ueed not- produce 
assets from net current replace- - current cost accounts - fpir itself 
raent cost to recoverable amount as a sing^ ^^any ^ere his- 
should be charged to the profit - torical ctet . accounts ■ areV the 
and .loss account. '■ main' - -accounts. 

Contents of accounts CorrespoodSn^.amq^ts v, ’ 

Profit and. loss account 16. In a^I accounts prepared 

-10— The current cost, profit in accordance wjth'-lhis Man- 
and loss account should, show dard corresponding amoants 
(not necessarily in. this order) : for the preceding period should 


(a) the current cost operating 
profit or loss: 

(b) ' Interest/income relating 
to tiie net borrowing on which 
the gearing adjustment has been 
based: 

(c) the gearing adjustment; 

M) taxation; ; 

(«) extraordinary items; and 

<f) current cost, profit or. loss 
(after tax) attributable to share- 
holders. s • 

U — A reconciliation- should 


be; stated- rlBilt tmles^ tnirrent 
cost -■ accounts." ; are "■? the 
maim. - accounts, .->■ corresponding 
amounts need, only be- jhcMided 
for- the - first .period -Tbjf which 
current .cost accounts are -pre- 
pared if tiky .axelreadily .avail- 
able; - 1 •• 


Relationship with other 
standards . > -V;- 

; 17. ; Existing Stiandarife" issued 
for :use‘ ..^th: .J^toriqjd ^tost 


year items, income from asso- .u — a reconcmamm- soouiu. vy .iinlii y ; 1nc t 

dates, group consolidation be provided between the current 

its. minnrirv interests cokt ooeratine -urnfit Umri . the aCCOOD ^except 1 


adjustments, minority interests 
and the translation of foreign 
currencies, should, where prac- 
ticable. be consistent with the 
definitions of profit set out in 
this standard. Where this is im- 
practicable, the treatment 
adopted should be disclosed in 
a note to the current cost 
accounts. 

The current cost balance sheet 

8 — Assets and liabilities 
should be induded in the bal- 
ance sheet as far as practicable, 
on the following basis: 

(a) Land and buildings, plant 
and machinery and stocks sub- 
ject to a cost of sales adjust- 
ment— at their value - to the 
business. • 

(b) Investments in associated 


cost operating profit \and the 
profit or loss before charging 
interest and taxation calculated 
en the historical cost basis 
giving the respective amounts - 
of the following: 

(a) depreciation adjustment; 

(b) cost of sales adjustment: 

(c) monetary working capital 
adjustment and, where appro- 
priate. interest relating to 
monetary working capital; and 

d) other material adjust- 
ments made to. profits calculated 
on the historical cost basis 
when determining current cost 
operating profit 

The adjustments, for cost of 
sales and monetary working 
capital may be combined. 
Balanee sheet 


arises: .;f rent -the 
difference between lie systems. 
The four, fundamental account- 
ing concepts in SSAP 2 should 
he observed and information on 
accounting, policies , should be 
given. Hie source and applica- 
tion of funds statement re- 
quired by SSAP 10 should be 
compatible with the main 
accounts. 

Date from which effective 
18. The accounting practices 
set. out in this standard should 
be adopted as soon as possible. 
They should "be regarded as 
standard- for annual financial 
statements relating to account- 
log periods starting . on or after 
January 1. 1980. . * 


Pre-tax profits ‘will fall by 35%’ 


THREE LEADING City stock- 
broking firms — W. Greenwell, 
Phillips and Drew, and de Zoete 
and Bevan — published circulars 
yesterday estimating the impact 
of the new CCA accounting 
system on quoted companies' 
reported results. 

Greenwell estimates that, on 
average. 1979 pre-tax profits will 
fall by 35 per cent under the 
SSAP 16 method of accounting, 
as compared with traditional 
historic cost methods. This 
estimate is based on expected 
results from 165 major listed 
companies for which Greenwell 
analysts produce forecasts. : 

Phillips and Drew, basing its 
estimates on the effects of 
SSAP 16 on - .the profits of 150 
major quoted companies, is 
broadly in line with Greenwell 
in forecasting a 36 per cent 
decrease in 1979 reported pre- 
tax profits. 

“At the post-tax level, pub- 
lished profits are halved. How- 
ever. the more meaningful 
comparison for investment 
analysts is between the historic 
cost fully-taxed profits and the 
CCA profits with no deferred 
tax. On this basis the reduction 
in posi-tax profits under CCA 
is about 33 per cent” 

Looking to 1980 results, 
Phillips and Drew expects the 
average reduction in pre-tax 
profits to be about 40 to 45 per 
cent. “ CCA dividend cover 
will be down to about l.Z times, 
implying that almost half the 
companies will be paying divi- 
dends which are not fully 
covered by CCA earnings.” 

Turning to -the balance sheet 
and using 1973 figures P and D 
reckon that capital employed 
rises 35 per cent under SSAP 16. 
while shareholders’ funds, and 
net asset values, rise by as much 
as 55 per cent. As a result, 
balance sheet gearing* which was 
at an historically low level at the 
end of 1978. falls from 21 to 15 
per cent. 

De Zoete and Bevan says that 
current cost return on capital 
employed of between 8 and 10 
per cent would appear to be an 
adequate aim for a company. 
The equivalent required net of 


tax return on shareholders’ 
equity would be about 6 per 
cent 

While these returns appear to 
be higher than those which 
appear to be earned based on 
government statistical sources, 
de Zoete believes that the official 
figures may be understating the 
true position. • 

The claim is backed up by a 
study of current cost profitability 
of 31 large manufacturing com- 
panies which have published 
adequate CCA information for 
years ending around December 
1978. 

The average CCA return of 
7.2 per cent ozr capital em- 
ployed is depressed by the 
inclusion of a few large com- 
panies such as Dunlop and GKN, 
which have a materially lower 
return. If other dominant com- 
panies such as ICI and Unilever 
were removed from the figures, 
the other 22 companies in the 
sample have an overall current 
cost return on capital employed 

of 10 per cent. 


“ In our view this is an 
entirely adequate level of profit- 
ability, and suggests that, 
before the onset of the current 
recession, there were a large 
number of major British com- 
panies which were earning a 
highly Irespectablg rate of 
current cost profit on their 
assets.” comments de Zoete. 

De Zoete believes that over 
the next two years investors, 
will turn increasingly to shares 
in companies with adequate 
current cost profitability, and 
that the prices of shares with 
low or negative current cost 
profits will suffer relatively. 

This will mean continued 
appreciation of shares in the 
financial and service sectors by 
comparison with those in manu- 
facturing; there will also be 
differential price movements 
within the manufacturing sector 
between the shares of com- 
panies ' which can achieve 
adequate current cost profit- 
ability and those which cannot.” 


■THE list below shows Greejrwell’s 
estimates of the effects of applying 
SSAP 16 adjustments Industry by 
industry. 

SSAP 

74% Pre-tax 
Change 

Compared With 
FT A SECTORS . . Historic Cost 

Badly affected . - 


Textiles 

-70 

Motors & Distributors 

-64 

Metals 

-54 

Chemicals 

-51 

Oil (BP only) 

-48 

Medt. Engineering 

-40 

Packaging & Paper 

-36 

Banks 

—35 

Pharmaceuticals 

-29 

Average 


Electricals 

-27 

Electronics, Radio, TV 

-26 

Food Manufacturing 

-26 

Building Materials 

-23 

Breweries 

—22 

Tobacco 

—21 

Food Retailing 

-16 

Little affected 


Stores 

-72 

Insurance Brokers 

-11 
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Norsk Data 


We announce the launching of Norsk Data Ltd. in the U.K. 
We are a European manufacturer: we make both 46- bit and 
32-bit machines that are designed to become the European 
standard. 

We already have a service and support organisation in the 
U.K. : write and find out more about us and our. NORD 
computers ... 

NORSK DATA LTD. 

NORD House 
17 Balfe Street 
London N1 9EB EKSSS* 

01-278 5501 
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% e ^day April 1 1980 


ribt e^sy; after all, to do anything in an airline seat but doze. 


And when you reach Manila, refreshed and raring to go, 
our extensive network can take you direct to all the great com- 
mercial centres of the East and Australasia. 

_ _ So next time you go East don’t go West in the process. 


you are likely to arrive feeling considerably the worse for wear 
Fortunately, from April 2 there is a more civilised way of 
flying to the Orient 


Fly Philippine Airlines.14.40 hours, Wednesdays and Saturdays. 
You 11 find it’s now the only way to go. 


Gatwick to Bangkok and Manila. 

Our new 747s are the only aircraft to offer First Class 


during takeroff arid landing.So you can sleep 


foel or Bangkok to disembark passengers, , fl 
- /• ; Duringyourwakinghours,youcan lunch/ 
and dine on. what has been described by Plaisir 









READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


Keyser Ullinann 


can provide 


Finance 
for Commerce 
and Industry 


-for large or small 
companies, in sterling 
or foreign currencies. 


Ask Keyser Ullmann Limited 


25 Mk Street, London EC2V 8JE 
Contact 

'Hie Banking Managers 
Telephone 01-606 7070 Telex 865307 
Regional offices in 

Birmingham, Manchester and Newcastle 



Keyser Ull 

Merchant Bankers 


ii hi 1 1 1 1 


MAJOR EUROPEAN 
TANNING GROUP 


Producers of high quality calf leathers and suppliers to major 
shoe manufacturers worldwide— are proposing reorganisation in 
their representation in the UK market. Consideration would be 
given to the appointment of exclusive agents or distributors 
with warehousing conveniently located for supplying LHC shoe 
manufacturers. Proposals are invited indicating facilities 
available and the companies already represented. 

P/ease reply to Box G5579, 

Financial Times, 10 Cannon Street. EC4P 4BY. 


Attention Carpet and Fnrnitnre Retailers 


Old established small private company with furniture 
tax losses and substantial cash resources requires to 
meet other Furniture /Carpet companies, private or 
public, for merger/reverse takeover or complete 
takeover. Must be in London or Home Counties 

Write Managing Director, Box G5608 
Financial Times. 10 Cannon Street, EC4P 4BY 



: Marketing nevtf IrrvfeSftfBnts S~ 
r* expensive, tkne consuming and 
- rctskvrresuscosafu!. - 


■; Ai!=nd Ltd. and its professional 
sales Sen ope-ate in England, 
N. Ir^and anti Republic of 
irslcid and guarantee results. 

I We sre successful and trusted I 
■ This your eppenuruty to aHow 
us to examine your contribution 
ts the world of investment and 
introduce yet another sound 
fuancjEl idea to our selective 
arid discerning clientele. 


C % w^ialk 


INVESTMENTS IN AMERICAN 
AGRICULTURAL LAND 


We provide a complete service 
for managed investments in 


American agricultural land for 
the overseas and land investor. 
* WHIoiighby Management Co. 
246 E. Sycamore Street 
Columbus. Ohio 43206 
614-2210196 


» - • 


80 High Street, Bettet BT1 2BG 
Tel: 102321 3S3S8/ 38099 


INVESTORS WANTED 

Merchant Bank — Institutions— Cor- 
porate — Individual. Join U.S. 
acquisition specialist with 20 years’ 
experience and own capital to 
acquire controlling interests in U.S. 
Public Compenias with net worths 
ranging between 2m and 100m. 
Principal will be In London and 


Continent early April. 

35GOO. Fin 


Write Box 656 00. Financial Times. 
10 Cannon Street. EC4P 4BY. 


FASH FLOW 
PROBLEMS ? 


RELEASE YOUR OWN CASH 
BY DISCOUNTING 
YOUR INVOICES 


95% pad by return 
on approved accounts 
Phone Bolton (0204) 693321 
Telex 634IS 


MRS. BENNETT 
Sihrerbum Finance (UJC) Ltd. 


LIMITED COMPANIES 


FORMED BY EXPERTS 
FOR £85 INCLUSIVE . 

. READY MADE £95 
’COMPANY SEARCHES 

EXPRESS CO. REGISTRATIONS LTD. 
Epworth House. 

25-55 City Road. London. EC1. 

01 -628 5434/5. 7361, 3336. 


FOOTWEAR 


ITAUAN MANUFACTURER 


seeks in each of the following 
countries: UK, Germany. Scandi- 
navia and U.S.A. an Exclusive Dis- 
tributor or Chein Store for Its 
successful line of "Moon Boots." 


Write Bos G5B47. Financial Timas. 
10 Cannon Street, EC4P 4BY. 


If you Own or are Purchasing 
any type of Modem 
.OCEAN-GOING VESSEL 


dien-flMp management subsidiary of 
currently Britain's most successful 
shipowning group will manage your 
vessels with the same care and 
consideration as their awn under 
either British or foreign flag. 
Write Box <33050. Financial Timas. 
10 Cannon Street. ECSP 48Y. 


BANKRUPT STOCK CLEARANCE. Brand 
new . ceramic glazed wash-hand basins. 
Brand name, choice of six colours, 
modern design. £3 each, minimum order 
25. buyer collects. Glasgow 001-644 
4510. 

Li A WEEK FOR EC2 adareas. combined 
with phone messages and tefex gnd er 
&s a week. Prestige office* near Stock 
Exchange. Message Mi odors inter- 


national. Q1-6Zfl 0696. feta BB t 1725 . 
._ . DUCTS? For (Mails 


NEW MARKET! PROD. ^ --- 

• of monthly list ef overseas ftnasseefr 


ilia » trade with U.K- write Dept. F. 
15 fef 


.a salvage Lane. London. N.W.7. 
EXPERIENCED multflinflonl businessman 


seeks caHabrpatian with first. «*«** 
London based firm. Write Box GJ56SO. 


based firm. Write Box 

Financial Times, to. Cannon Street. 

GOLD SOVEREIGNS AND KRUGERRANDS 

bought and sold in strictest 

Also' sovereigns Cprfr-Warl wanted. Mlot- 
miim E60 MM. ir iramorlcrt STS Mm. 
Shaw Cavendish & Co. (Bullion Deafen}. 

Cawndksh House. Chester 34315147541. 


ADVERTISER 


invites responses from 

PROFESSIONAL JOURNALISTS 


with specialist knowledge of energy- 
saving concepts in Commerce and 
industry. 

Write Box G5621. Financial Times. 
10 Cannon Street, EC4P 4BY. 


UR MAINTENANCE 

24-HOUR RADIO CAU. 


Full repair backup facilities. New 
Lifts. Modernisation. Repair. Uft 
car interior refurbishments. Serving 
London, S.E. England. 


Tel: Romford (3) 751144 
EASTON ELEVATOR CO. LTD. 


MANUFACTURING 

PROBLEMS 


Capacity avaliabiB or required? 
Many companies have successfully 
advertised on this page for assist- 
ance.. If you need help, contact 


John Wlsbey, Financial Timms. 
10 Cannon Street. EC4P 4BY 


BUSINESSES FOR SALE 


BUSINESSES FOR SALE AND WANTED 
APPEAR EVERY FRIDAY 


at a cost of £23 per single column centimetre (min. 3 ans) 
or £7100 per line (min- 3 lines) 

For Further details or information contact: 

.DIANE STEWARD on 01-248 5284 


or write to the 

-Classified Advertisement' Department 
THE FINANCIAL TIMES 

Bracken House, 10 Cannon Street, London EC4P 4BY 



This cash voucher 


entitles your company 

toananmedate 


75% CASH 
AGAINST 
INVOICES 



1 


lodtoapgrwaf ■ < y. 


Cash How pnMems?TlS‘n ca^i fliis! 


Need Casb Now? You've got it right ffacfce on yoor 
T yyfc d f- renfittontia) TnoraceDisc ramtin jTfri girosyyq 
75% cash agarost invoices — money youcanmxttowoifc 
today. OurinroiGedisa>nnt^ 

confidential Yoiir clients remain totaUy unaware of its 
existence For the ML fads post this voucher now or 
phone us direct 

. Confidential Invoice Discounting LM, 

CSrcos House, New England Road, Brighton. SossexBN14GX 
T^epbraw. Brighton (0273) 2l2tLrM*x: 873 KL 

tQarfrff, fanwfa Ijcmdoa.Mmdtesta: 


REMOVE THE BURDEN 
OF CORPORATION TAX 


Our successful and profitable corporate clients now arrange 
their affairs, with our assistance, so that they pay little or 
no corporation tax. 

This can be done WITHOUT RISK and will result in a 
substantial increase in asset value accumulated in the 
company. 

If your taxable profits are in excess of £50,000 and you 
would like full details, without obligation, just write your 
name on a company letterbeading and post to me today. 

(We regret no telephone enquiries can be accepted) 
Manag ing Director, Dept. FCD 
Ackrill, Carr & Partners Limited 
Tricorn Hagley Road, Birmingham B16 8TP 


OPPORTUNITY TO TRADE 


International shippers of agricultural raw material! have ideal 
accommodation /Facilities in their Eastcheap offices. Would suit 
dissatisfied Broker/Trader with own connections in Produce/ 
Commodities/Oil which could be absorbed into existing business 
to mutual advantage. Might also appeal to small company 
bogged down by inadequate administration or finance. 

Interested parties should write in strictest confidence to: 

Box G5645. Financial Times, 10 Cannon Street, EC4P4BY. 


SHEET METAL PRODUCTS 


IF YOUR PRODUCT IS MADE FROM SHEET METAL. WE 
CAN HELP MAKE IT FAR QUICKER AND FAR CHEAPER . . . 

• NEW FULLY COMPUTERISED COMPONENT SERVICE • ELIMINATE 
TOOLING INVESTMENT • 100% TAX ALLOWANCE • CNC 
MACHINERY AT YOUR DISPOSAL • TOTAL ACCURACY OF + or 
— Q-005in. • SPLASH LEAD TIMES 

Wo can cut. punch, fold, weld and even spray faster and cheaper than 
you can. You will be amazed at the savings. 

Contact us and save yourself cash and time 

MARTIN ROBERTS-LTD. 


Sheet Matal Components Division, SitUngboume, Kent. 
Tot (0796) 76161 - Telex 965639. 


CASH IN ON 
THE BUDGET 


Private Company Investment — 
200,000 opportunities . 

Investment in private companies can 
now be written oft against tax 
Telephone or write for your Irco 
copy of " PRIVATE COMPANY — ' 
Investment. Finance and Share- 
markets ” which provides you, 
fortnightly., with the best private 
company investment ~oppcr tuni ties 
in Britain today to DUKE STREET 
PUBLICATIONS. 36 Theyar Strom. 
London. W1. 0.1-629 S3l. 


SPECIAL OFFER ON 

NEW IBM 
GOLFBALLS 


extended until 22nd April to 
meet demand. 

Also fully reconditioned 
models available 
IBM and other models 
available for Hire 


AM Office Trading Company 
169 Richmond Road, 
Kingston upon Thames. 

Surrey KT2 5DA. 

Tel. No.' 01-549 9339. 


RESIN 


COMPOSITIONS 


OWN LABEL 


Epoxy. Po lyurathene. Polyester and 
Acrylic Reain Compositions avail- 
able to our or your formulation 
for resale under your own label. 
Range includes paints, adhesives, 
metal fillers, repair systems, floor- 
ing compositions and civil engineer- 
ing. High quality, low cost, rapid 
delivery. 

Special Products Division. 

Bos too Chemical Company Ltd.. 


Wetherti ^W QSt Yorkshire, 


7BZ. 

Tel: 0337 843413. Telex: 557894. 


CALIFORNIA 


WHY ARE SO MANY 
INTERNATIONALS 


“ FRENCH BURN 
UNION JACK! ” 


Alt too many Britons sutler at the 
hands of their Gallic business partners 
- . . arm it could all be avoided in 
most cases! Da you have a nrnblotn 
there requin no a confidential trouble- 
shooter? Or a product, a service, a 
project wlttfi potential that you wish to 
orotnote in France and the Frencn- 
soeakinc countries’ Then contact me: 
British. 25 years, wiso and rewarding 
experience 11 ehes cux." High-level 
iniccntial connections. Top references. 
My cwn a!!. cps. 2 000 so. ft. In best 
Paris .location. ATI proposal! and 
enquiries welcomed. Write Box G.5649. 
Financial Times. 10. Cannon. Street. 
EC4P 4BY. 


LEASING 


for competitive quotations 
contact: 


PARAMOUNT LEASING 

Bank Passage, Stafford ST 16 2]S 


INVESTING IN OUR 
REAL ESTATE? 


Shortages of commercial space means 
opportunity for investors. In tester I 
Developer has lust commenced an in-deoth 
site analysis in Southern Calionna to locate 
special commercial development opportuni- 
ties — "ill discuss with institution, group or 


Individual with S5m or more available or 
calicmia R.E. Investments, wm.-. jack 

Ana, 


— ._ .. — Investments. 
Anderson. 74 Brookbollow. 
California 92705. 


Write 

Sana 


Sell in Germany (rent yoer 
Otlsseldorf base 


Your company seexs a springboard to 
tee German market. Your wishes: 
a cost effective start up, minimal finan- 
cial risk. Our offer: Instant office 
faculties, secretarial service, tele*, tele- 
phone, your own once room, short or 
long term commitment, easy reach of 
airport and city, unlimited parking 
space. 

For more information please telex 
558 1598 or phone Otoscldorf 574012 


LONG-TERM 
PROFITABLE INVESTMENT 


Buy your own place in the sun in 
Malta. 


Three-bed roomed apart- 
ments finished to highest specifica- 
tions. Near Sliema in a very quiet 
neighbourhood. Close to all 
amenities. Around £16,500 sterling. 
Contact us; 

5.E. LTD.. 

Srite House. 21 Dotkiena Street, 
Luqa. Malta. 


INTERNATIONAL 

ASSOCIATION 


of businessmen offers unique 
advantages to. those wishing to do 
business or invest overseas. Con- 
tact the regional office ef the 
MERCHANT BROKERS EXCHANGE 
9 Westminster Palace Gardens 
Artillery Row, London, SWl 
TeL- 01-222 4667 


DO YOU WANT 
TO BE SAVED? 


Award-winning Industrial Design 
Consultancy can transform your 
Marketing Ideas into fast selling, 
profitable products. 

Write Box C5S46. 'Financial Timas. 
10 Cannon Street. EC4P 4BY. 
lor all your product and 
packaging design. 


CAPITAL AVAILABLE 


for viable International Projects. 
SaOO.OOO minimum. Also excel lont 
U.S. and Foreign investment Oppor- 
tunities available. 

VENTURE CAPITAL CONSULTANTS 
15300 Ventura Blvd., Suite 500A, 
Sherman Oaks. California 31403, 
U.S.A. f2!3i 789-0*22. 

Telex: 651355 VENCAP USA. 


£75,000 


facility required for 1/2 years 
on freehold property having 
mortgage valuation of £102/300. 

L & C SECURITIES 

Salisbury House, 154 High Street, 
London, SW15 IRS. 01-788 5511. 


COMPUTER 

BUREAU 


Eight yeart trading, turnover 
£500,000+— profitable. Requires 
equtiy participation and injec- 
tion of funds. 


Write Box G. 5654, Financial Tiroes, 
10 Cannon Suats, EC4P sby 


START AM IMPORT! EXPORT AGENCY. 

No capital required, tstebltehed orer 

30 yreis. OJeute *» \I9 eouittries. 
Send large JLA.S.. Wade. Dept. F„ 
P.O. Bex 9, Mari bo ranch, writs. 


PLANT AND 
MACHINERY 


VENTURE CAPITAL REPORT, 2. The Mall. 1 

Srtfjai. ne newsletter rfut channels i 
capital to small business. Investors or I 
enterpronews. ring 0272 3722X. ’ 

FREE TAX HAY£N report. M.Q.E. fifla). '• 
■9 Westminster Palace Gardens. Artillery i 
Raw. London. SWl. Tel: i0lj 222 4667. 


EASTER SALE 


Special Easter Sain to d.^pose of 
approximately 100 good used Fork 
Lilts. 157. discount on all items. 
Open Good Fridcy and Easier 
Tuesday. Deliveries and Finance 

arranged, 

BIRMINGHAM 
FORK UFT TRUCK LTD. 
f-S Hams Road. Saittey. Birmingham 
Tel: 021-327 5944/S Telex: 337052 



GRESHAMTRUST 

UMOTD 


Permanent andloxigterm capital 
for the successful private company: 


Also a wide range 
of tanking services, indudirffi- 
Sdecfcive finance for property devefopment 
Cornmercial^diridTisaialloaiis 
Bindj^ccnintrag 
jptancecrec&s ‘ 


Itarforthermfo^ 

please telephone 01-606 6474drwrite 
to Barrington House; GreshamStreefc 
LONDON EC2V7HE. 


Excellent opportunity to acquire a 

MODERN SINGLE-STOREY MEN'S CLOTHING FACTORY 


in Earn Yorkshire. 


Designed to produce 1.000 "engmsered" jackets and 
3.000 trousers per week. 


WITH THE MOST MODERN EQUIPMENT. MACHINERY 
AUTOMATIC DELIVERY SYSTEM5, WORK-A1D5 AND 
SERVICES, EMPLOYING APPROXIMATELY 140 PEOPLE 


FLOOR AREA APPROXIMATELY 28.000 sq ft. 
SITE AREA JUST UNDER 2 ACRES. 
BUILT AS RECENTLY AS 1974. 


TO LET OR FOR SALE 

Write to: Chairman, 

MAENSON CLOTHES LTD., Whitehall Road. Leeda LSI 1NP. 


DEBTOR REDUCTION— CASH FLOW SERVICES 


Are you the Financial or Managing Director of a company whose 
debtors are £15Q.DOO*£750,000 higher than you feel they should be? 
Are you tired of funding your book debts at -today’s prohibitive 
costs? Would you consider a plan to reduce you fevei of debtors 
professionally and without any customer ill will if you were given a 
"payment by results" quotation that guaranteed a continuation of 
the benefits for at least 12 months following completion of the 
initial debtor reduction assignment? 

Write to Box G5644, Financial Times. 10 Cannon St.. EC4P 4BY 
and an early NO OBLIGATION meeting will be set up 


BERMUDA EXEMPT COMPANY 


Are you owere of the benefits of establishing a Bermuda exempt company? 
Our service covers setting up, secretarial, dey- to-day management with or 
without office premises, telexes, telephones end ell other administrative 
requirements, including accommodetion during visits to the Intend. 


Bermuda Is an exclusive international financial centre. 

For further information forward your name, address and contact telephone 
number to Box G5B43, Financial Times. fO Cannon Street, EC4P 4BY. and 
we will immediately provide the required information without OBLIGATION. 
Enquiries also jvalcoma from solicitors, accountants and entrepreneurs. 


PRIVATE COMPANY 


with large freehold (London, 5W1( fully let as offices, showrooms 
and flats, seeks proposals for the utilisation of approx. £250.000 
tax losses. Present income absorbed by mortgage repayments 
and maintenance.^ 


Write Box G565f, Financial Times, 10 Cannon Street, EC4P 4BY. 


MONEY AVAILABLE 
FOR MORTGAGES! 


COMMERCIAL. RESIDENTIAL 
AND INDUSTRIAL 


£10,000 - £1M. 

Competitive Rates 


SELECTALOAN. HIGHCLERE, 
MARKSON RD-, S. WONSTON, 
HANTS S021 3EZ 


Tel :0962-883167 

(Any day until 10.00 p.ro.j 


HOUSEBUILDING 
COMPANY/HOUSING 
DEVELOPMENT LAND 


National firm of housebuilders with 
strong financial backing seeks to 
expand by acquisition of Companies 
with a land bank of a minimum 
stack far 200 unite. Alternatively 
land is urgently- required in most 
parts of England and Southern 
Scotland. 


Replies in confidence please to: 
Box G5609. Financial Times. 
10 Cannon Street. EC4P 4BY. 


IBM ELECTRIC 
TYPEWRITERS 


Factory reconditioned and 
guaranteed by IBM 
Lease 3 years Irom under £5 weakly 
Rent IBM typewriters irom E26 
per month inc full service. 

Tel: 01-641 2365 


INVESTING PARTNER 
REQUIRED 

hy small established fashion com- 
pany. good track record, to provide 
additional finance exclusively lor 
forward export orders. Investment 
envisaged approximately £12.500. 
Return exceptionally good. 

Please reply ( principals only) to: 
Box G5648. Financial Times. 

10 Cannon Street. EC4P 4BY. 


LEASING FACILITIES 

Immediate funds available for 
plant, machinery and commercial 
vehicles for terms of up to 5 


years. 

For quotations 'phone or write: 

C P B FINANCIAL SERVICES 

16 Manor Road. Lancing, 
West Sussex. BN1S OEY 
Tel: f 09063] 4807 


PUBUC RELATIONS 
H.S.A. 


Investment banking firm special- 
ising in mergers / acquisitions 
seeks joint ventures with similar 
UK/European company. 

Replies in strictest confidence to:. 
AJ.CF. foe 
175 Park Avenue. 

New York. N.Y. 10022. 

Tel: (212) 753-4845 — Mr. Baya, 


FINANCIAL SERVICES FOR THE 
INDEPENDENT BUSINESS 
Fourfold Securities Ltd. offer a range ot 


SiMncMl services Inctusiog the precara- 
‘re (loans 


Hon a! anal text ions for finance 
and venture capital) and are able to 
Introduce appropriate sources ot funds. 


:c appro I 

we are seeking sutuoie Businesses tor 
partial or outright sale and would be 


Pleased to advise on • acquisitions or 
mergers. 

Our service Is supported by many years 
of practical commercial experience--— we 
will not waste your time and will be 
pleased to arrange an introductory 
Interview without obBoatlon If you will 
CDiTtact us by tefeenope on 01-930 
3779 or write for our brochure aft 
FOURFOLD SECURITIES LIMITED 
Westcombe House. 50/50 Whitcomb St. 

Loudon WC2H TOR 


ADVERTISER 


invites responses from 
PROFESSIONAL JOURNALISTS 
with specialist knowledge of the 


SECURITY INDUSTRY 


Write Box G5620, Financial Tiroes. 
r TO Cannon Street. EC4P 4BY. 


OLIVETTI AUDIT 5 


As new, unused, rendered surplus 
due to group reorganisation. Pro- 
duces fffeetrenicsHy. bought and 
sales ledgers, wages, nominal 
ledger, stock control, cost of sales, 
controls and analysis. Cast £6.400, 
offered at El .660 including software 
for quick sale. 

Tal: M. Woo I house, 0773-860844 


BREWERY FOR SALE 

• Modern Facility * Seaport Location 
Ideal for Transplant 
Still in operation at western U.S.A. 
location. 1.5m barrol brewery, 
modern stainless equipment. May 
now be insepetnd in operation. Full 
enginoerlng details end plans 
available. 

Write Box G.5 622. Financial Times, 
tO Cannon Street, EC4P 4BY 


PRODUCTION CAPACITY 


WORK WANTED 


SHEET METAL COMPONENTS OR FABRICATIONS 


Spare capacity avail a hie for precision punching ond profiling of ahoei 

Ming and 


mutel backed up by the usual shearing, handing, welding and painting 
lacifiues. Cranage to 4 tons. No tooling costs, fast turn round with very 
low pnees thanks to our now computer controlled equipment. Short or 
long r U ns welcomed. A quote will cost you nothing and could give you 
the benefit of the latest technology 


GUTTRIDGE SERVICES LIMITED 
Engineering Division, Ha&thorn Bank, Spalding, Unde., PEI I 1JL* 


5581, Telex: 32400. 
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APPOINTMENTS 


BP Oil director 


of marketing 


Mr. D. A. G. Simon has been 
appointed to the Board of BP 
OIL as marketing director. Mr. 
Simon went to the marketing 
department when he joined 
British Petroleum in London, in 
1961. He became manager^ auto- 
motive branch. 1970, sales 
director,- BP Holland, '1972, and 
in 1975 Joined the BP regional 
directorate, Europe. In 1977 he 
was appointed * regional ^co- 
ordinator with responsibility fer 
Benelux, and.- Swtfzertand, main- 
taining his marketing and_-EEC 
co-ordination role within the 
European Directorate. BSr. J. A. 
RIddeli Webster has retired as a 
deputy managing director of BF 
Oil. 

★ 

Sir David Checketts has been 
appointed a director of INITIAL 
SERVICES and Mr. K. C. Tamer 
has retired from the Board. 

it • 

Mr. Roger Corley has been 
appointed deputy general 
manager of the CLERI CAL 
MEDICAL & GENERAL LIFE 
ASSURANCE SOCIETY from 
May 7 and will continue as 
actuary of the Society and a 
director. On the same date, Mr. 
Andrew O'Leary, an assistant 
general manager and director, 
will become secretary of the 
Society in succession to Mr. Hugh 
Beetlestone, who is retiring. 

★ 

Hr. David C- Walsh has been 
appointed group managing direc- 
tor of ELLIS AND EVERARD 
from May 1. In addition to his 
position as managing director of 
Ellis and Evcrard (Chemicals). 
Mr. Walsh will control and 
develop the group's other 
interests. 

★ 

Mr. H. S. Sever has retired 
from the Board of the REFUGE 
ASSURANCE COMPANY. Mr. 
R. J. Proctor-Pearson is to be- 
come a non-executive director 
at the next annual meeting. 

* 

Mr. R. G. Hooker has been 
elected a non-executive director 
of JAMES AUSTIN STEEL 
HOLDINGS. - 

* 

Mr. Geoffrey W. Collier and 
Mr. Antony C. Doolton have 
been appointed senior managers 
of VICKERS DA COSTA, stock- 
brokers. 

★ 

Sir David Nicolson has re- 
signed from the Board of MEPC 
because of his Increasing 
involvement in European Parlia- 
mentary affairs. - 

■hr 

Mr. D. J. Rotter has retired 
from the Board of FIRST 
NATIONAL FINANCE COR- 
PORATION on completion of his 
secondment from Barclays Bank. 

Mr. Kenneth E. Holmes, man- 
aging director of the KEN WICK 
GROUP since the beginning of 
1979, has become chief executive 
in place of Mr. Clifford W. 
Wilton, who remains executive 
chairman and retires as chair- 
man next year. Mr. David King, 
managing director of Marine Pro- 
jects /Plymouth), has been made 
a member pf the parent company. 
"Board. Admiral Sir" David" 
Williams has joined the group 
and has been appointed chair- 
man of Renwicks Air Freight 
and chairman of Plymouth-based 
Western Offshore Services, a 
company jointly owned by Ren- 
wicks .and Graham-Reeves. 

* 

Mr. F. T, Powell and Mr. A. E. 
Herring are retiring on April 25 
and will cease to be members of 
LAING AND CRUICKSHANK, 
stockbrokers. Mr. R. A. Stor- 
month-DarUng will succeed Mr. 
Powell as chairman of the com- 
pany and Mr. P. S. Barley and 
Sir. P. Jones (subject to election 
as a membel- of the Stock 



Ifr.'D. A. G. Simon 


Exchange) wiU become members 
of the company. 

* 

Mr. Ian Lockwood has been 
appointed to the hoard of 
AMALGAMATED DISTILLED 
PRODUCTS. He Is" responsible 
for group marketing policy and 
brand development- - - - 
* 

Mr. D. O. Spyer, formerly a 
director of Hill Samuel Securi- 
ties, has been appointed to .'the 
Board Of C. E. COATES Sc CO., 
the banking subsidiary of United 
City Merchants. 

* 

Mr. CUve Fenn-Smith has been 
appointed an executive director 
of BARCLAYS UNICORN 
GROUP. He was managing direc- 
tor of the M & G Group. 

* 

Mr. K. A. Douse, Mr. B. C. G. 
Gardner, Mr. B. W. Heley. and 
Mr. W. S. James have been 
appointed to the Board, of HILL 
SAMUEL AND CO. 

. • tir • 

Hr. Louis Isidore has been 
appointed publisher of FINAN- 
CIAL TIMES WORLD BUSINESS 
WEEKLY? succeeding Mr. Joe 
Rogaly, the founder. Mi\ Isidore 
joined that publication in August 
1979 as general manager. 

* 

Mr. Charles Darby, managing 
director of Bass Mitchells and 
Butlers, has been appointed 
chairman ' of BIRMINGHAM 
VENTURE, a project launched 
by Birmingham . Chamber nf 
Commerce to promote growth in 
the city. 

+ 

Mr. D; B. Hamilton -Smith and 
Mr. J. M. Jackson have .been 
appointed to the Board of 
SANDERSON MURRAY AND 
ELDER (HOLDINGS). 

MARLEY states’ that Mr. R. M. 
Armstrong has been appointed a 
director of Tuiieries Marley 
Betopan and of Bisch Marley SA 
of France. 

* 

Mr. Michael Wilfly has been 
.appointed. „ vice-chairman of 

booker McConnell. Mr. 

Antony Haynes has become vice- 
chairman of the executive com- 
mittee of the Board. 

' ■* 

Mr. Peter HalUday has been 
appointed sales and marketing 
director to JOHNSEN AND 
JORGENSEN LIMITED, a mem- 
ber of the Johnsen and Jorgen- 
sen Group, based in Charlton, 
London. 

★ 

Mr. Anthony R. Sly has been 
appointed managing director of 
A. AND J. C ANNAN. Mr. Peter 
M. SL A. Annan and Miss Janet 
A. Borden have joined the 
Board. ' 



US TELL 

mmm 

■sg#! ABOUT 


GERMAN BANKING 


Today’s Financial Times survey is going to appear a second 
time — in World Business Weekly on June -nd. 

World Business Weekly is a close relative of the FT— ■ 
it is published each Monday in New York as a 64-page 
magazine containing news items and. background on world 
business trends. Material from the Financial Times is 
specially selected and re-edited for the internationaily- 
minded business community of North and South America. 

Since its launch in October 197S '* WBW H has attained 
a weekly circulation of 20,000. predominantly in the USA, 
with a wide distribution among the .different business 
centres. It is rated as a first-class guide to what is 
happening in the business world outside the Americas. 

On June 2nd a specially condensed and adapted version 
of today's Survey will ieu America all about German 
-banking. 

If you would like to help us tell -the story by taking 
advertising space in WBW, get in touch at once with: 

NEW YORK: Bud Ward, Advertising Director, 

World Business Weekly, 135 West 50th Street, 

New York NY10019. Tel: (212) 245. 7784. Telex: 42S554. 


LONDON: Richard' Oliver, International Advertisement 
Manager, World Business Weekly. Bracken House, 

10 Camion Street London EC4P 4BY. 

Tel: 01-24S 8000. Telex: SS9027. 


Frankfurt: 

Hictwias Hotravd. 

Am Etsemon SOilac 31. 
6 Frankfurt am Mem. 
Tel: 0611 -S3 10.91. 
Telex: 413416 


FINANCIAL TIMES GF LONDON 

WorldyBiismess 

— Weddy 
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The mounting current account deficit and other unfamiliar— as well as 
unwelcome— elements in the West German economic scene have thrown the financial 
sector into some disarray. A reversal of the trend will demand considerable effort, 

in which the banks will have a key role to play. 


m 


.. of ihe Deutsche Mark as a 

• second reserve currency (albeit 
far. behind the dollar and against 

• the: wishes of the German 
monetary authorities). Indeed 
the appreciation of the currency 
—increasing the relative size of 
the balance sheet totals of 
German banks compared . to 
those of foreign 'competitors — 
was one factor which, helped 

..make evident internationally the 
. rise of this new force in banking. 


tern or an absolute change?. 
The answer is that neither the 
Germans nor the world can 
afford a Federal Republic which 
becomes a long-term net impor- 
ter of goods and services to- 
gether. But a reversal of the 
new trend will demand con- 
siderable effort, in which the 
banks will have a key role to 
Play. 


By Jonathan Carr 


' tee * GERMAN BANKS; have 
been called leaders of the entre- 
■ preneurial spirit of the ziation 
T-and at least in the 1970s that 
.seemed true. The great expand 
Sion of their business at home 
and abroad aided and reflected: 1 
. the image, of West Germany as; 
the economic leader of Europe 
and as the second biggest 
trading country in the world: 
Can the banks mainfaiTi thisr 
growth rate in the 1980s? -More 
rchaUengmgly, should .they even . 
try, and: if. so on which sectors : 
should their future expansion be 
based? •• ■ 


• At first siiiit it hiay seem ddd - 
..to . raise - these question^ at alb 
The- world iKas becmn^. used tD 
the grnwth of the German banks 
just as it came to accept the rise 


. As the Federal Republic 
enters the 1980s, this coherent 
and happy picture has changed 
to one of disorientation. The 
German monetary authorities, 
who only recently were acting 
to stem inflows of foreign funds 
' on - grounds that these upset their 
money supply targets and in- 
crease inflation, have' com- 
■ pletely . reversed their policies. 
'.The aim now . is to encourage 
such inflows so as to try to 
m a i ntain a stable Deutsche Mark 
as a bastion against imported 
-inflation, caused in particular 
by the rising price of oil ex- 
pressed in terms, of a strong" 
-.dollar. Meanwhile the Federal 
/Government is borrowing funds 
from the oil producers to help 
plug its own budget, deficit — 
and' is partly by-passing the 
commercial banking apparatus 
: in doing- sol 

• The visible trade surplus is 
declining (as. are the Bundes- 
bank’s reserves) and the cur- 
rent., account deficit is increas- 
ing.'.: This is hot the picture of 
Germany which: the world has 
dome to ; know and (sometimes 
tmwHlingly) admire. Is it a 
temporary distortion of a pat- 


Looking back, it is clear that 
the German banking system has 
already been through one revo- 
lution — which moved apace in 
the 1970s butjdid not start then. 
A glance at the stastistics shows 
this clearly enough. At the end 
of the 1950s there were more 
than 13,000 banks with fewer 
than 30,000 offices countrywide. 
By the end of the 1960s there 
were fewer than 10,000 banks 
with nearly 40,000 offices. Today 
there are fewer than 6,000 
banks with around 44,000 offices. 


the ordinary “ German-in-the- 
street” 

No doubt this process was in- 
evitable. As personal wealth 
grew with Germany's economic 
upswing, the pressure for the 
banks to cast their net over (or 
perhaps one should say extend 
their services to) the new 
legions of small savers became 
overwhelming. It is impossible 
to imagine the economic take-off 
of Germany in the late 19th 
century or its rebuilding after 
World War n without the close 
relationship between the banks 
and their industrial customers. 
But likewise the development of 
the German consumer society of 
the last couple of decades would 
have been unthinkable without 
the new orientation of the banks 
towards *' Massengeschaeft ” — 
banking services for everyone. 
It now seems the Germans may 
be consuming rather too much 
and producing rather too little 
— and that the banks will have 
to change their orientation again 
to take account of this. 


Levelling 


Not only are there fewer 
banks, all extending their 
branch network to scoop up 
every last individual customer; 
there are fewer differences be- 
tween the kind of business done 
by the different categories of 
bank — whether “ big banks ” 
like the Deutsche, Dresdner and 
Commerz, or regional or savings 
banks. That does not mean, of 
course, that there are no dif- 
ferences — but there has been 
a levelling process induced by 
the drive for the business of 


Even without the new deve- 
lopments in Germany's inter- 
national position, an examina- 
tion of trends in German bank- 
ing business over the last 
decade gives reason for pause. 
On the face of it the figures are 
highly impressive, with the bi» 
banks increasing their business 
volume from DM 78bn in 1970 
to DM 218bn in 1978, the savings 
banks from DM 179bn to 
DM 408bn and the credit co- 
operatives from DM 58bn to 
DM 184bn. 


Bnt a comparison with the 
profits generated by this explo- 


sion of activity quickly reduces 
the euphoria. It would' probably 
be a little unfair to compare the 
results of 1979 with those of 
1970, since last year was clearly 
a poor one and in any case full 
details are not yet available. But 
in 197S many banks produced 
some of the biggest profits in 
absolute terms in their history 
—eliciting some grumbling from 
customers about the size of bank 
charges and some wagging of 
fingers from the political Left. 
Yet for the hig banks the 
operating result in 1978 ex- 
pressed as a percentage of 
business volume totalled 0.54 — 
hardly up from the 0.53 
achieved in 1970 and well down 
on the 0.86 of the banking 
“ boom " year 1975. 

In fact profitability on this 
basis of comparison has declined 
each year since 1975. The same 
goes for the regional banks 
(although their position in this 
respect is better than at the very 
start of the decade) and for the 
credit co-operatives. Of the 
major groups only the savings 
banks and the closely linked 
central Giro institutions both 
markedly improved their posi- 
tion against 1970 and broke the 
trend of decline since 1975. 

For the big banks and the 
regional banks this same com- 
ment applies. Both have made 
herculean efforts over the past 
decade to hold down adminis- 
trative expenses — and have 
met with some success. But 
simultaneously the net interest 
and the net commissions both 
have received have declined as 
a percentage of business 
volume. It would dearly be 


absurd to ring an alarm bell 
over this development — but it 
would be just as wrong to be 
misled by absolute growth 
figures alone. 

The rapid business expansion 
has had its price, and the trend 
is not one which could be 
tolerated indefinitely. One sign 
that this has been recognised is 
the current efforts of the banks 
to persuade customers to pay 
something like an economic 
price for transactions into and 
out of their accounts — an 
operation almost as hard as per- 
suading readers to pay an eco- 
nomic price for a newspaper. 


Winners 


The time is clearly ripe for 
a consolidation in massenge- 
schaeit. It is also ripe for a 
new drive by the banks into an 
even closer relationship with all 
those branches of industry 
which are. or could 1 be, export 
winners. That implies, among 
other things, support for high- 
technology sectors and the 
ability to spot the entrepreneur 
with the good new idea but 
without the capital to develop 
it. In essence, that is what the 
banks have tried to do.'along- 
side their drive for the small 
saver. 

But the national need for de- 
velopment of high-value, high* 
technology goods which will 
have the edge on the competi- 
tion in world markets is greater 
than ever. It cannot be done 
without the banks — and it im- 
poses on the banker as well as 
the industrialist greater de- 
mands than ever. 


What conclusions flow from 
this? One is that the universal 
banking system for which 
Germany is renowned appears 
to offer the best basis for meet- 
ing this new challenge. It is 
perhaps ironic that for years a 
Government-sponsored commit- 
tee examined the system — and 
in particular whether the banks 
had undue influence on industry 
— and in 1979 came up with 
proposals, albeit modest, for 
change. 

An American banker would 
no doubt be shocked at a 
“ universal " system under 
which one and the same bank 
can take not only deposits but 
grant credit, advise on shares 
and launch new issues, while 
helping steer the policies of 
companies to which it has lent 
funds and about which its custo- 
mers seek investment advice. 
But it could well be that in the 
1980s this range of services 
under one roof will be more 
essential to the Gerinan busi- 
nessman and industrialist than 
ever before. 

It is similarly ironic that the 
debate about controlling activi- 
ties in the Euromarkets, where 
German banks play a leading 
role, intensified just as these 
markets became more important 
than ever. It is apparent that 
the commercial * banks alone 
cannot deal with the increased 
problems involved in recycling 
the surplus funds of the OPEC 
countries. But it is also dear 
that the recycling problem 
cannot be~ solved without the 
banks. At the start of the 1980s 
much of the theoretical dis- 
cussion even at the end of the 
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1970s about banking structure 
and control begins to seem 
somewbat irrelevant 
How will the German bank at 
the end of the 1980s compare 
with its counterpart today? 
Almost exactly a decade ago the 
late Herr Juergen Ponto, head 
of the Dresdner Bank, said he 
foresaw the day when the 
internal distinction between 
domestic and international busi- 
ness would become obsolete. It 
would also become impossible 
for a banker to have an expert 
overview of all the banking 
activities in any single country, 
although he might well know 
one sector of international bank- 
ing inside out. This trend to 
the “ universal bank ” of increas- 
ing specialisation is already 
there and seems bound to inten- 
sify in coming years. It is a 
fascinating prospect— but a 
daunting one for the manager 
who must sit at the top of the 
pyramid. 
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^ - : /// West Germany is a good place 
; : to invest and do business in but 

" ^ Bavaria is attractive in its own 
S special way. Our borders are 
r open for whatever assets our 

* ; international business partners 

: ^ to/s to offer- whether money, " 
;■ P* : technology, innovation, research 
: or just plain good ideas! 

: We at Bayerische Vereinsbank, 
one of Germany’s major banks, 

; - have experience in entering new 
’ markets and our international 
network, linking such key finan- 
cial centres as London, New York, 
Luxembourg, Zu rich, Paris, Tokyo, 

; Bahrain,HongKong,RiodeJaneiro, 
^ j ; ^ ^ Uohamesburg, is there to help 




you gain that first and all impor- 
tant foothold. With a tradition dating 
back to 1780 we are a proven 
partner and familiar with all types 
of financial transactions from 
retail and wholesale banking to 
securities business. Not forgetting, 


of course, our speciality, mort- 
gage banking, where our long- 
term bond issues provide added 
flexibility in investment financing. 

If you want to. know more 
about the German market and 
the Bavarian business scene in 
particular why not contact the 
BV Lion? 


Bayerische Vereinsbank 
Head Office -International Division 
Kardinal-Faulhaber-Strasse 1 
D-8000 M0NCHEN 2 

Telephone: (089)2132-1 .Telex: 529 921 bvm d 
SWIFT: BVBE DEMM 



BAYERISCHE 

VEREINSBANK 


Bayerische Vereinsbank 
(Union Bank of Bavaria) 

London Branch 
40, Moorgate 
LONDON EC2R 6EL 

Telephone: (01) 628 9066,Telex:881 3172/3 bvl g 
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:t Haff of Germany's top 10 
banks are Frankfurt-based. 
We’re one of thei 


99 


Let’s start with Frankfurt. 

Why is Frankfort so important? 

“Frankfurt ranks among the 
world’s foremost banking and finan- 
cial centers. 150 German banking 
institutions operate here, and 
Frankfurt has 174 international 
banks, more than any other city 
in Continental Europe. 

The Bundesbank is headquar- 
tered here, and the Frankfurt Stock 
Exchange is Germany’s largest, 
accounting for nearly halfof the 
stock exchange transactions, 64 per 
cent of dealings in foreign shares 
and 80 per cent of the business 
in foreign fixed-interest securities. 

Perhaps less well known inter- 
nationally is that Hessische Landes* 
bank is one of Frankfurt’s big 
native-born banks. Halfof Ger- 
many’s top 10 banks are Frankfurt- 
based. We’re one of them. 9 

Now about the bank itself. 

What’s its size and structure? 

“Hessische Landesbank is Ger- 
many’s 9 th largest bank, 3rd among 
Landes banks. As a government- 
backed regional bank, our liabilities 
are guaranteed jointly by the State 
of Hesse and its Sparkassen and 
Giro Association. We also act as 
banker to the State ofHesse, from 
which our name is derived, and 
perform dearingfunctiansfor the- 
52 regional Sparkassen^ 



What about yonr service facilities? 

“We concentrate on-wholesale 
banking and medium to long-term 
fixedkate DM lending. As a Ger- 
man universal bank, our facilities 
cover the full range of commercial 
and investment banking services. 
Because we don’t operate a branch- 
network, we can devote our Erne 
and energy to wholesale banking 
activities. : . 

In recent years we.bkve strength- 
ened our participation in inter- 
national issues. And we provide 
comprehensive investment manage- 
ment and brokerage services, 
including securities trading. Our 
membership of the Frankfurt 
Stock Exchange facilitates dealing 
in quoted shares and fixed-interest 
securities.” 

And sources of fluids? 

“A large part of our funding is . 
done by issuing bearer bonds and 
SD Certificates (Schuldschem- 
dariehen). The total in circulation 
is about DM21biUian w 


Helaba 

Hessische Landesbank -Girozeo£ral&- 


Who are the bank’s main clients? 

“As a wholesale bank, our service 
facilities are tailored for large, . 
internationally active corporations, 
foreign governments, and other 
financial institutions, as wellas 
subsidiaries of international 
companies operating in Germany. 
As bankers to the State of Hesse; 
we naturally support its state-wide 
and municipal programs. We also 
work closely with Hesse’s Spar- 
kassen and their clients, especially 
on the foreign side.” 

How do yon see your position 

developing internationally? 

“Frankly, a number of German 
banks offer similar high-quality 
services, and some of them have a 
-head start tm us in the international 
field. Without neglecting our home' 
base in Frankfurt, we baveassembled 
a team ofbanking professionals, 
devoted to building a strong inter- 
national track record-based on 
pragmatic banking principles, foe 
most modem technical and support 
facilities, and the highest standards 
of client service. Banking in Frank- 
furt is quite competitive, and the 
banks who try harder for their 
clients and give them fast, personal 
service often have the edge. This is . 
one of ourmajor objectives.” 

Hessische Landesbank 
- Girozentrale - 
Jtmgfaofstrasse 18-26 
D-6000 Frankfort/Mam 
Telephone: (0611) 132-1* 



Hard work is seconclnatu reto'Badische KommunaleLandes- 
bank, one of Southwest Germany’s leading banks. 

BAKOLA hassucceeded inestablishingitsintefnaHonal repu- 
tation noton size- and location, but on a.combination of inno- 
vative banking skills, exceptional flexibility, and a determi- 
nation to earn and retain client confidence through reliable, 
individual service. 

With total assets of DM 19.3 billion and the authority to issue 
its own bearer bonds, BAKOLA is big enough to satisfy most 
international financial needs, yet compact enough to act 
quickly and flexibly to keep pace.wijJi rapidly changing client 
requirements. 

For example, in financing international trade. From our head- 
quarters in Mannheim, we offer short to long-term fixed-rate 
DM loans and buyers'and sellers’ credits as well as payments 
and collections, letters of credit discounting of foreign bills, 
foreign exchange hedging, and oilier facilities. . . 


Our wholly-owned subsidiary in Luxembourg - Badischs . 
Kbmmunale Landesbank International SA -- specializes in 
managiog.and partidpatinginsyndicated Euroloans^as weiL . 
as money marketand foreignexchange dealing, and Euro- 
bond trading. 

Forfaitierung und Finanz AG (FFZ) In Zurich concentrates on 
non-recourse export financing (a forfait), short and medium- 
term trade financing, and otherspecialized sen/ices. 

BAKOLA has been working hardforGermanandintemational 
companies for more than 60years.Fbra bankingpartnerthat 
understands the nuances.of international financing and 
stakes its reputation on dependable service^ just contact; 

Badische Kbmmunale Landesbank-Girpzenirafe- 
Augusfa Anfage 33 * 6800 Mannheim 1 flAfest German# 
Telephone; (0621) 4581 


BADISCHE 

KOMMUNALE LANDESBANK 
GIROZENTRALE 

Badische Kbmmunale Landesbank - D-6800 Mannheim 1 

0/Vest Germany) 



BANKING IN WEST GERMANY H 


Dense 



the country 


WEST GERMANY has more 
than 5.000 banks with close to 
40,000' branches— a remarkably 
dense’ network for a country 
with a population of less than 
62m. Most of the business is in 
the hands of the 3,366 banks 
(end-1979) which report their 
monthly statistics to the 
Bundesbank— the central bank- 
Together these institutions have 
a business volume of more than 
DM 2,000bn and competition is 
intense not only between indi- 
vidual banks but between 

categories -of bank. — 

The biggest single sector, 
accounting for about a quarter 
of total business, is the com- 
mercial banks — embracing the 
*■ Big Three ” banks (Deutsche, 
Dresdner and Commerz), the 
regional banks, the branches of 
foreign banks in Germany and 
private banks. But anyone who 
imagines that the “ Big Three " 
virtually dominate the German 
banking -scene is a little adrif t 
The business volume of the 
three together (numbered- in 
the accompanying table as: six 
since they have three West 
Berlin subsidiaries) accounts for 
little more than a tenth of the 
overall total — though they are 
indeed powerful, offering under 
one roof rtbat universal service 
as clearing bank, merchant bank 
and broker for which the 
German system is renowned and 
sometimes rebuked. ■ But they 
face growing competition at 
home and abroad not least from 
regional institutions (like Bayer- 
ische Vereinsbank of. Bavaria) 
which are rapidly outgrowing 
the provincial origins their titles 
imply. 


GERMAN BANKS 

(position at end-1979). 



Number 

Banking Group . 

'Bnslness- 

volume 

OMffbn) 

Commercial Banks - 
of which: — 

a) Big banks 

b) Regional banks 

e) Branches of foreign banks * 
d) Private banks 

25QT 

6 

.100 
. 56 
98 

— * 537 

228 
- 238 

38 

33 

Central Giro Institutions 

13 

356 

Savings Banks 

603 

477 

Central Institutions of Credit Cooperatives 

10 

89 

Credit Co-operatives 

%294 

229 

Mortgage Banks 

39 

285 

instalment. Sales Financing Institutions 

126 

25 - 

Banks with Special Functions - 

17 

-137 

Postal Giro and Postal Savings Offices 

15 

40 

Total 

3,366 

2476 

Source:Deirtscbe Bundesbank 

- 



The two other categories of 
commercial banks have been 
going through precisely opposite 
developments. The number ' of 
branches of foreign banks has 
been increasing despite the 
many problems involved In 
penetrating the German bank- 
ing scene. But the number of 
private banks has about halved 
over the last decade — with confi- 
dence particularly badly shaken 
by the Herstatt collapse of 1974. 
Still, the Herstatt shock waves 
have receded — and many of the 
private banks which remain 
have shown a resilience which 


augurs well for their future. . 

A major force for oil these 
banks to reckon with is. that of 
the savings banks (Sparkassen), 
with their huge network - of 
more than 16,000 branches 
countrywide, and the 12 central 
Giro, institutions (Girozentrale) 
in which they deposit much of 
their funds, i The savings banks, 
mainly owned end nin by local 
authorities, are legally bou-nd to 
concentrate on support of the 
economy in their own region. 
But that does not stop them 
being « serious challenge to the 
commercial banks for the busi- 


ness of the small saver w Ihe 
medium-sized; ' business voter* 
prise. • ' • ' - 

. The Girozentrele act ... , _ .. 
r as central banks to . the Spaav 
kassen but as house banks for 
the- government of the prawn* 
rial States w winch. they are. 
based Increasingly they have 
spread their wings to - compete 
.in International business, too, 
led by the biggest of them, 
Westdeutsdbe landesbank. Girp- 
zentrale. Argument has long, 
raged — and no douhjt will long 
continue — over how far these 
institutions with « particular 
local responsibility, -should 
expand their presence on the 
interhatdonai circuit. 

There are even more . credit 
co-operatives , (Kredftgenassen* 
schaften) than there exe-Sjpex* 
kassen, also with their own 
central institutions and also 
competing' for the small Tver's, 
money" - The two'- - kinds " of- 
co-operative are'- foe' people's 
banks - (Voltabanken) and the 
Raiffeisen banks -(named after 
the urofln who founded them).- 
Both hove their origins in foe 
last century - — the former to . 
help urban workers develop 
financial solidarity, tbre latter 
doing much foe same for those 
working on the land. • 

Of the remaining , banking 
sectors, the mortgage banks 
(Hypothekenbanfeen) are the 
. most important — 39 of them- 
■with a business volajme of DM- 
285bn, chieflly engaged in long- 
term lending against security 
or public guarantee. 

JonatfaattCarr 


Commercial 
but not all- 





WEST GERMANY’S three major 
commercial banks — Deutsche 
Bank. Dresdner Bank and Com- 
merzbank — are large organi- 
sations by any standard. On 
a world scale they were ranked 
fourth, ninth, and 2Gfo respec- 
tively in The Banker magazine’s 
1979 listing of top banks around 
the world. Together they 
employ around 80,000 staff, have 
around 3,000 offies and deal 
with some 11m customers — 
apart from other banks. 

They are of course the flag- 
ships of everything that is 
special about German banking. 
Most of all they are universal 
banks, providing investment and 
commercial banking services 
side by side with little apparent 
concern for Anglo-Saxon con- 
cerns about conflicts of interest 

They are managed by men 
of high calibre, their manage- 
ment board members certainly 
have a reputation which stands 
them in good stead in the inter- 
national banking community, 
and foreign bankers in Germany 
say their branch managers are 
better educated and more com- 
petent than their counterparts 
in Britain or foe U.S. This is 
probably part of foe German 
tradition, but it . may also have 
sometbjjig to do with the de- 
mands and attractions of 
universal banking. 

People at Deutsche, Dresdner 
acnd Commerz are undoubtedly 
banking in a vacuum. They 
speak of close ties with Govern- 
ment and industry, of what is 
good for Germany, and of their 
banks' part in the extraordinary 
economic miracle which has 
taken place in post-war 
Germany, 

Despite their relative inter- 
national strength the big three 
banks do not exactly dominate 
banking in West Germany in 
anything like foe way that foe 
UK banking market is con- 
trolled by the big four clearing 
banks. Deutsche Bank, the 
largest of foe German banks, 
reckons it has no more than 8 
per cent of foe retail banking 
market and only 4 per cent in 
terms of deposit-taking. The 
other two banks together would 
be- doing little more than the 
same again. 

- Dismiss- - — 


So while Deutsche. Dresdner 
and Commerz are undoubtedly 
foe leaders on the German bank- 
ing scene, they are by no means 
dominant, They operate in a 
market in which some 5,000 
banks compete very strongly for 
a share of the cake.. Against 
this background it is easier to 
understand why their senior- 
executives can so easily dismiss 
claims of unfair competition 
from foreign banks- in Germany. 
German . eommerciat bankers 
think they are giving nothing 
much away when they say that 
the problems .of the foreign - 
banks relate to foeir organisa- 
tions and their inability to 
approach foe German banking 
market in foe way the German 
banks do. 

Deutsche Bank is the largest 
of the big three, with total dis- 
closed group assets of DM150bn, 
42,000 staff and 1,100 offices . 
throughout Germany. As a 
branch bank it is to a large 
extent a retail bank. Indeed, 60 
per cent of Deutsche Bank's 
total deposits come from retail 


customers, and of these 5-€ths 
are pa savings accounts paying 
interest at rates between 5 and 
7i per .cent Only on&sixth of 
personal deposits at Deutsche 
are on current account ■ 

Dresdner, foe second largest 
of foe three, has published total 
assets of DM 140bn and 1,000 
branch offices. Like Deutsche 
Bank it is headquartered, in 
Frankfurt. - 

Commerzbank, foe smallest of 
the three as a result of losing 
substantial operations in East 
Germany, has around 900 
branches and 20.000 staff. 

Euphamisms like “ disclosed ” 
and “published” are particu- 
larly necessary when it comes 
to the accounts of German 
banks, though it is only neces- 
sary to look at other aspects of 
their lengthy and often informa- 
tive annual reports to realise 
that they do not have foe same 
blanket 'disdain for those who 
are interested In foeir affairs as 
banks in other European coun- 
tries. Apart from aH foe normal 
problems of German company 
accounts — foe extent of consoli- 
dation and adherence to tax- 
based and often unsound 
accounting principles — foe 
accounts of banks have foe 
added negative credibility factor 
of secret reserves. 

As such the published 
accounts do not fully reflect the 
true size of foe individual 
banks, nor can there be any 
certainty that reported earnings 
bear any exact and logical 
relationship to what has really 
happened during foe year. 
Because the accounting rules 
which foe banks have to comply 
with are outmoded' and irrele- 
vent to the needs of share- 
holders or other accounts users 
the banks seem to get -them- 
selves tied .up in all sorts of 
half meaningless .book-keeping 
jargon. 

The need for sensible account- 
ing is nevertheless a live issue, 
one to which foe banks serin to 
be giving more consideration. 
At last year’s annual -meeting 
of Deutsche Bank a shareholder 
questioning 'secret reserves was 
told by joint - speaker Dr. 
Wilhelm Christians that “foe 
-balance -sheet - was-always -cam-' 
piled in accordance with the 
letter and the spirit of the law 
and with prevailing opinion."* 
The formation of undisclosed 
reserves was not a veiling 
tactic, he asserted, but “ a 
necessary prerequisite in order 
to be able to continue sound 
management of foe bank and 
also to safeguard, for ..difficult 
years.” 

Speaking further . vra -foe 
matter a few weeks agb" Dr. 
Christians Was Vnot ’ adamant. 
However; secret reserves nfofot- 
be. one of foe most difficult 
things for the German banks to 
“give up, he said. “We fight 
a permanent war against un- 
expected evente. , ^ 

Dr. Manfred Meler-Praschangy, 
a management board member at 
Dresdner. accepts that foe 
German banks’ accounts lose 
much credibility because of 
.their accounting practices. He 
would like to see Dresdner 
listed in London or New York. 
But with accounts such as it now 
publishes this would not be on 
Now York anyway. 


If German bankers, like many attracted lps attention, ike simply 
bankers elsewhere,' . are rriixot states that- the EBIC banks have . 
tant to disclose foeir true assets^ agreed not to .-compete in retail 
and results they ire not hesitant ., banking in. -foeir ;. domestic . 
when it comes to talking about., market^ 

strategies, both national and Dr. Manfred Meier-Pr^chany, : 
international. • ... board member, responsible: for ; 

On the domestic front foe international banking at Dresd- 
preoccupation is with the fami- . ner, paints a vastly different 
liar problems of rising costs, picture so far as his banks 
particularly on, the staff side; international ambitions go. “We 
and customer service. At foe have to find-our growth pattern ■ 
present time lending margins abroad. ■ Our network, [branches • 
are very s lim and industry is in New York, -Chicago, .^Los 
highly liquid. Securities and ’ " "" 

stock market-related business is 
also depressed. 

There is much talk of auto- 
mation, and a nationwide cash 
dispenser, programme is on foe 
cards in the near future. It is 
to be a co-operative effort 
among the banks to serve the 
needs of a population where 
every adult seems to have access 
and use of bank accounts and 
other' banking services. 


Coverage 


Against this background it is 
hardly surprising- that attention 
has been focusing more and 
more on international expan- - 


Angeles, London, Paris . 
Tokyo, Madrid, Hong Kong and . 
Singapore] is not complete. -We r . 
feel very positive about the U.S„ -. 
Latin America and the emerging - 
role of the Far East,”- he 
declares. • , - • 

Yes, he recalls. Dresdner first ;. 
went- international with foe : 
objective -of serving-. German, 
industry- But that limited - 
objective was abandoned five, 
years ago. ” We now want tobe - 
represented in all the important 
international centres.” 

Does this mean, that Dresdner 
is interested in buying a ■ UJ5. 
bank? Dr.. Meier-Preschany is. 
reluctant to answer the question 
but very much leaves foe 


® ioi V ■?, e , r ? 1116 German impression that he personally 
banks still have a lot of ground ^ ^at way indued.. 


to make up if they are to gain 
the same degree of coverage as 
their U.S. and UK competitors. 
Curiously, however, their atti- 
tudes to foreign markets are by 
no means uniformly expan- 
sionist. 


He is obviously a man of 
vision. At a recent London 
conference he spoke of. foe 
possible changes which may 
come about . in international 
banks oyer the coming years:. 

their multinational 


Deutsche Bank, the larg est of character could well step by 


the three, and a leading partner 
in the EBIC European banking 
club, has. now more or lesss 
Te ached foe end of its current 
plans for international expan- 
sion, according to speaker 
Christians. As things Stand, 
Deutsche Bank has European 
offices in London, Paris; Brus- 
sels, Antwerp, and a subsidiary 
in Luxembourg. Elsewhere, it 
has a wholesale branch in New 
York, and branches in Tokyo 
and South America. Atlantic 
Credit Corporation is the bank’s 
investment banking arm and 
issuing house in New- York. 


step be replaced by a trans- 
national one. with their share- 
holders. if not their majority 
ownership* spread, among all 
countries in which they ■ 
operate.” . 

Asked to amplify on this; the ' 
prefers to talk in generalities: 

“ If yo uare in. Rome, you do 
as the Romans do.” Speaking 
of foreign banks entering the 
U.S., Dr. Meier-Preschany said:' 
“I wouldn’t be at all surprised 
to ' see more foreign banks 
deciding to-' enter foe retail 
banking arena and chase a- 
bigger pack of middle-size cor- 


Dt Christians stifi sees a ^orate customers. . 
useful role for EBIC so far as Commerzbank, foe small es of 
Deutsche Bank is concerned. th e three majors seems to-be 
Like his colleagues at -Midland -taking a broadly similar stance 
Bank, he talks of having moved to Deutsche as far as further 
-from--*- ■corgeay&n dent -banking- "igtevflatidnat' e x pansion^ is cdtf 
based international strategy to cerned. At present the bank 
a dual strategic approach, based has operating units in a dozen 
on a combination of own initia- foreign centres, including New 
lives and foe old correspondent y ork ** Chicago. Dr. Wolf- 
relationships. He agr^s that sang jahn. board member re- 
this can lead to friction in some sponsible for international 
places like New York, where affairs at ^ banfct ^ 


the new Deutsche Bank branch 


are two or three more spots 


may have been causing, some. :aIQUIld ^ ^ obe where Corn- 
concern over at H»«pean- -juerzbank could open branches. 
American Bank, foe New ^oric The . possibility of a U.S. take- 
bank owned by : foe EBIC over was “a permanent ques- 
partners, “The market' is- big tion-for discussion." "However, 
enough for both, he says. _ - The bank bad no plans and 
Despite whatever innovations tended tow ards a period of 
Jus board colleague, Dr.-EHiart consolidation, 
van Hooven— the lekdingperson- ■ i> Jahn agrees that Latin 
aHty of German mid Minttoenjai j^nerica would be an attractive 
European retail banMng-couid. ^rea for expansion. “But 
introduce to retail ba^ng out- ntffonalism impossible 

■nde Geramny, Dr. GhnstuuiS: to .buy a bank there” Commere- 
says Deutsche Bankets -not '.'bank's London office, employing 
interested in retail banking-put- so me M wa g a fi^iass 


side Germany, Dr. Christians 
nothing to do with serving our 
d o,m e s t i c customers." He 
declares — implying an objective 
for Deutsche Bank which is 
above and beyond mere profit 
Asked whether the UK, foe 
largest unbanked retail market 
in . Europe, has not pt least 


operation, he said. It had 
become a turning-table for a 
number of international oppor- 
tunities. “ The latest stage of 
expansion has been getting con-* 
tact with British companies. 
.We have made some big loans. 1 * 

Michael Lafferty 




Times Tuesday April 1 1980 
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Landesbanks’ forays abroad cause home unease 


TO . THE UNDESBAWKS of 
Wcsr-Gennany have a pecuUar- 
; telent for backing loser*? The 
qaesUon may seem a little harsh 
—but consider the record of 
embarrassing mishaps over the 
‘ past , decade. . - • . ; 

-It was a period. Which saw the 
Hessische Landesbank lose 
UM L4bn on the property inar^ 
ket and the Norddeuische ‘lose 
some DM 270m in its involve/ 

- merit withr^the. RoDel ' camer a, 
concern which suffered badly 
from : Japanese competition. The 
•westdeutsche • . ■ Landesbank 
fw«tza).j&p lost DM 270m on 
the foreign «Kcfc*nges in 1373 
and the Badische was. seriously 
hurt by the elapse, in 1974 of 
the Herstatt Bank. ‘When 
WestLB’s troubled, involvement 
with the Beton and Monierbau 
-caostrurtion group and the an- 
■ ease -surrounding the departure 

of Herr Ludwig Poullain as the 
Bank's chairman is added to all 
this it is difficult to resist the 
conclusion that there Is some- 
thing amiss. .. 

'.Xt -Is a formidable list, but 
in :an .-fairness it Is. probably 
wrong io talk of the Landes- 
banks. as being especially acd- 
dent-prohe. After all, they have 
Only- been active internationally 
— apart from export financing - 

- for little over a decade and are 
correspondingly Inexperienced. 
Moreover, -if the Landesbanks* 
usually temperate . property spe- 

- efalists did tend to. flirow, cau- 
tion Jo the wind during the 
property boomof the late 1960s 
and earty 1970s, the same could 
be said of the commercial banks. 
Indeed the private commercial 
banks have also ha£- their -fair .'• 
share of scandals and misjudg- 


GROWTH OF TOP - 

SIX LANDESBANKS 

(BaL sheet total DM bn) 

1973 1978 


Westdeutsche 
Bayerische 
Hessiche 
Norddeutsche 
Rheinland Pfalz 


gj -85.9 
35.4 662 

34J) 45.9 
24.7 384 
1U 22.7 


w nerttembergische MJ 2 L 6 


meets. Yet In many ways the 
Landesbanks are more vulner- 
able. to criticism and bad 
publicity. 

The root cuse of this is the 
delicate relationship between 
the Landesbanks and both the 
politicians and the savings 
banks. Sometimes it is difficult 
to please one without upsetting 
the other. There is a feeling too 
that if in doubt a Landesbank 
should not stray too far from 
its natural functions. 

These are simply defined. 
The -Landesbanks collect and 
redeploy the surplus funds of 
the public authority-owned 
savings banks. They also act as 
the “ house-banks ” of the 
Laerider Governments (provin- 
cial State) and some, such as 
WestLB, act as central d earing 
houses for the Giro. The banks 
are generally owned by the 
state and the savings banks, 
through the ownership of 
WestLB is a little more com- 
plex. being split between the 
State Government the regional 
associations for the Rhineland 
and Westphalia and the two 


savings banks of Nora Rhine 
Westphalia. 

. The Landesbanks have 
played an important part in the 
formation of Germany and con- 
tributed a lot to the infrastruc- 
. tural projects which paved the 
way for German unity— the 
establishment of the railway 
system is an example. After 
World War . II they. were , parti- 
cularly well-equipped to finance 
the re-establishment of the 
major industrial concerns and 
provide risk capital for smaller 
companies. 

It was inevitable then that 
the larger Landesbanks would 
grow rapidly, in keeping pace 
with German industry and the 
increase in private savers. Now 3 
WestLB has a balance sheet 
total of DM94.5bn (1979), put- 
ting it among the top three 
banks in West Germany. The 
second largest Landesbank, 
Bayerische, is some way behind 
this (the 1978 balance sheet 
total was DM 66.6bn) but still 
ranks as one of the leading 
German banks, as does the 
Hessische with a 1978 balance 
sheet total of DM 45bn. 

It was therefore not surpris- 
ing that the Landesbanks, en- 
dowed with so much financial 
muscle, decided to look for 
more overseas business — and 
that was when the real prob- 
lems began to occur. In order 
to hang on to savers and prevent 
them defecting to the big com- 
mercial banks the Landesbanks 
felt that they should extend 
their functions. That meant not 
only lending, investing and 
advising but also undertaking 
more and more foreign 
business. 

The pioneer was WestLB, 


partly because of the industrial 
needs of North Rhine West- 
phalia (the Ruhr is very export 
and import-orientated), but also 
because of the personal ambi- 
tions of Herr Poullain, then 
head of the bank. Building on 
its position in long-term lending 
and the international security 
business, it now takes on Euro- 
bond business and acts as a 
manager in international syndi- 
cated loans. 

This set something of a prece- 
dent for the other Landesbanks 
which scrambled to establish 
subsidiaries in Luxembourg 
and have become steadily more 
confident internationally. Eves 
small Landesbank such as 


the Wurttemhergische (1978 
balance sheet total DM21.6bn) 
moved last year to establish a 
subsidiary in Luxembourg and 
a branch office in London. 

The problem with the inter- 
national expansion is that it has 
travelled too far too fast As a 
result, severe strains were put 
on the relationship between the 
Landesbanks and the State 
Governments and, in a slightly 
different way. on the links 
between the Landesbanks and 
the savings banks. 

The other dimension of the 
Landesbank dilemma is to 
ensure The continued health of 
its relationship with the savings 
banks. The latter— there are 


over 600 with 16,000 branches 
altogether — provide a captive 
source of deposits for the 
Landesbanks, allowing them to 
entice diems away from the 
commercial banks with the offer 
of long-term fixed rate money. 
The savings bank system 
includes around 62m savings 
accounts and finances over half 
of all new housing in Germany. 

But the savings banks— 
unlike the commercial banks — 
are not allowed to open 
branches throughout the 
country and the pressure has 
thus grown to expand abroad. 
Herr Priedel Njjubcr, president 
of the Rhineland Savings Bank 
Association, recently admitted 


the savings banks’ strong depen- 
dence of the Landesbanks for 
international transactions. “We 
need the international business 
of WestLB," he said in a recent 
interview, “to provide financ- 
ing and representation for our 
savings bank customers." 

At the same time, the Landes- 
banks cannot take on too many 
domestic or international credit 
risks for fear of shaking The 
trust of the dependent savings 
banks. Thus when the Hessische 
Landesbank’s guarantors bad to 
raise over DM lbn to bail it out 
in 1976. the savings banks were 
seriously embarrassed. The 
State could squeeze funds from 
the Land budget hut the 


savings banks were unable to 
find their full share and bad to 
turn to savings hanks outside 
Hesse for assistance. 

This kind of experience has 
spurred the savings banks into 
strong appeals for greater auto- 
nomy and some— such as the 
Hamburger Sparkasse — have 
expanded as rapidly as some 
Landesbanks. In a limited way 
the savings banks actually 
compete abroad with the 
Landesbanks. This competition 
however, is largely for ancillary 
services and hinges on the 
existence of corresponding 
banks in. say. London or New 
York. 


Roger Boyes 


oreign banks find 
the going tough 


THERE is a widespread belief' Banco do Brazil — are also repre- 
in the world of. international seated. Now and again a name 
banking that West Germany is like ; Toronto-Dominion of 
one of the most* difficult markets Canada disappears from the list 
in the world, to get estsrbHsfied . of foreign branches. • 
in. : There' is plenty of evidence' With a few exceptions - the 
to -support that view. _T’breiten ~ Triamforeigri- bank operations in 
banks have managed tO achierfe Gannany are of a wholesale and 
only a tiny share of the German " trade-related’ nature. Typically, 
banking ; market sd far.- and ■ -.they have started out servicing 
there are no indications «t pro- Lhe German subsidiaries of 
sent that they are on the verge domestic multinationals. On top 
of any major breakthroughs _of this, some, like the large 

Frustration with thls state of TT.S. banks, have developed a 
affairs has led to numerous sizeable German corporate cus- 
eomplaints from foreign banks tomer base. Morgan Guaranty 
of unfair «nd anti-ewnpetitive. -has been in Germany for 15 
practices.?- These'- protests', .years and now- earns 75 per 
seemed to have built up steam cent of its income in Germany 
in the past year. The .British from - : German ' companies. 
Bankers’ Association, the ' lar- Typically these are the big 
gest internationally represent- .. German multinationals, which 
tive banking body In the world, look to the U.S. banks for - a. 
is fopkfctg Into the reafter. ' ' complete interhational service. 

The riews of foreign bankers, Bank of London is 

on the .ground in Germany are ^<2 of ^ noo-U.S. foreign 
Tery _^>ecIfic. Witli<mt banks in Germany. It is a rela- 

'SSSS r SSi^lf a i£ txvely recent arrival. Today 

pratoJems jHffled by the market. tae branches — 

Si* 1 in Frankfurt, Dusseldorf and 

advantage • ^against the. big - - - - — • — 


th? Hamburg— and runs to 55 staff, 

• At th ^ seme 0 j> 25 are executives. 

Lloyds came first of all to lode 


T* after its existing clients. Nbw 
matter!- it Meks customers in three 

SSBfL' t0 separate areas: subsidiaries of 

compete hard .a&l'j, profession- multinational companies, major 

"pLl,, r ; , German companies with over- 
bs ^ ' seas representation and large 
difficultfeg^te.Germany’s unique no^ujunational German eom- 


Tinmor«l hn't-n. UVU’UiUlUuauvuiu vouui w-. 

in whiA panies in need of export finance, 

links have -developed between - Hi the eyes of the top German 
the big domestic, hanks and in- bankers the foreign banks do 
dustry. “-These links range from not seem to pose much of a 
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the big domestic, hanks and in- bankers the foreign banks do 
dnstry.vTbese links range from not seem to pose much of a 
large . direct equity stakes and threat. They credit the 
. pipsy. voting-rights -to all-round -American, banks with most 
banking services, and supervisory achievement, but they are quick 
board. appointments.; British and to. recall that some, of those 
American potions, of arm’s-, same American banks were not 
length bankrog do not fit very willing, when the chips were 
easily into", such “an- environ-' ■ down, to participate in the AEG- 
meaL . . Telefunken rescue. In marked 

. The.' large.. U.S. banks' have contrast, they say, some French 


been- around' longest - In Got- banks did join the' scheme. 

^ ‘ The foreign bank which does 

branchy, therejhoitiy after manage to make a loan to a 

onibahiv 6 • -German company may find itself 

4!?^ asked to take the money back 

hSS^S^&PcS^SS: temporarily at fa time af the 
.The next' lamest erorin'is- the year-end accounts, to avoid any 

Tokyo apparently-doing the most directs and ba^ers^^on^^tbe 
latsiates. The : familiar names supervisory boards, according 
of the-Londoh bearers, the big, to ^e^experienced forei^ 
French and . Canadian banks .and banker. He adds that one en- 
otbefs--4ike Standard Chartered, couragmg feature of this tn- 
Algemene Bank Nederland and angle is the desire of some 


German finance directors to 
achieve a degree of independ- 
ence from their domestic “uni- 
versal” bankers. 

For . many of the foreign 
banks in Germany such invita- 
tions never arise. They simply 
cannot get near German com- 
panies for a start With several 
thousand banks In the country 
it could be expected that Ger- 
man financial directors are less 
than enthusiastic when it comes 
to seeing new bankers. Refusals 
to see foreign bankers are by 
no means uncommon, and some 
financial executives have been 
known to put a bar on any 
bank meetings for months. In 
one case a major U.S. bank is 
reported to have been told. to 
come back in six months’ time. 
“You must have a reason for 
calling, and a tough neck,” com- 
mented one British banker. 

Part of the problem which 
all foreign banks face in Ger- 
many is that of finding suitable 
staff. Some banks make the 
mistake of trying to use foreign 
executives with little local 
knowledge and an inability to 
speak the language. But experi- 
enced operators like Chase 
Manhattan seek out good Ger- 
man' staff- Out of a total of 335 
Chase staff in Germany only 
five, it is said, are American. 
Morgan Guaranty, on the other 
hand, seems to have particular 
attractions foT British secre- 
tarial staff. 

Foreign bank operations in 
Germany are not confined to 
wholesale. • banking. Both Citi- 
bank and Bank of America run 
retail b anks. In Citibank’s case 
this is KKB, a well-established 
consumer bank with branches 
nationwide and based in Dussel- 
dorf. B of A nuts Bankbaus 
Centrale . Credit, again a 
Dusseldorf business with 30 
branches which was once a 
finance house. . . 

Mr. William Young, senior 
vice-president and area gen- 
eral manager at Bank of 
America for central Europe, 
reports that retail banking in 
Germany is extremely competi- 
tive. “The German banks pro- 
tect relationships yery well. 
They believe in maintaining 
market sbare.” 

Michael Lafferty 
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For syndicated loans 
and bond Issues a wholesale 

banking leader 
is a must 



Long-term capital investment government or Fixed interest domestic DM loans for long- 
state agency-backed jumbo loans, or other term capital Investments. Euroloans in DM or 
large-scale financing call for a banking leader Dollars with appropriate currency options, 
with all the credentials and expertise that international straight bond issues, convertible 
guarantee a smooth, competitive functioning bonds or bonds with warrants, private place- 
of any major money raising operation. ments and equity financing including stock 

^ A exchange listings - all are financing instru- 

• Proven lead and co-management capa- rnents readily available to WestLB clients, 
bilmes 

• Experienced documentary knowhow WestLB. as a state-backed wholesale financ- 

• Complete access to all major capital ing institution is authorized to issue its own 

markets securities such as mortgage bonds, and other 

• Strong placement power debentures. It also has substantial deposits 

• Secondary market leadership from corporate clients and the 180 regional 

ft Extensive refinancing capacity banks for which it acts as clearing institution. 

» Full international flexibility 


These capabilities are Westdeutsche Landes- 
bank's stock-in-trade. During the last year, it 
managed and/or co -managed a total syndi- 
cated loan volume of US $ 18.5 billion. The 
Bank has the necessary capacity and exper- ^ 
tise to provide dient-oriented credit facilities j nj 

either on its own or in cooperation with inter- ^ ( 

national financing partners. H , 


With a balance sheet total of more than DM 85 
billion, it ranks among the top twenty banks 
in the world and is among the first three 
in Germany. WestLB is also a recognized 
market maker in fixed interest securities. 


The Bank's highly professional approach to 
initiate and organize international syndicates, 
rts own vast resources, international flexibility 
and well balanced sources of funds make 
WestLB a solid wholesale banking partner 
for big-ticket finance. 


A strong force in wholesale banking WestLB 

Westdeutsche Landesbank 

Headquarters: P. O. Bax 1128. P-4000 DOsseldorf 1, Tet (211) 8261 - Frankfurt Office: Tel. (611) 25791 
Branches: London. Tel. 6386141: New York. Tel 754-9600; Tokyo, TeL 216-0531 
Subsidiaries: WfestLB International S.A* Luxembourg, Tel. 447411: WestLB Asia Limited. Hong Kong. TeL 5-259206 
Hatha Offices: UftfrAmerica Office New York; TeL 7549620; Rio de Janeiro. TeL 2247162; Tokyo, Tel 213-1811; Melbourne* Tel. 678191 
Participations: Banoua Franco-Aiiemande SA. Paris, Tel. 3590109: Banco da Bahia investimantos S.A, Rio de Janeiro. TeL 2539823 
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Unfer Sachsenhausen 4 
D-5000 Cologne 1 
Telephone 0221/1 6511 
Telex 08882547, 08882679 

Bockenheimer Landstrasse 20 
D-6000 Frankfurt/Main 17 
Telephone 0611/71341 
Telex 0411 016 
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Landesbanken and Sparkassen 


Introducing the 4 basic strengths 
of Germany’s largest banking sector: 


$iZ£* The Savings Banks 

Organization is Ger- 
many^ largest bank grouping 
with a combined business volu- 
me of almost DM 800 billion— a 
market share of some 40 per 
cent — . and more than half of 
the nation’s total savings depo- 
sits. 

Operating ■within the system 
are 603 independent Sparkas- 
sen and 12 Landesbanken, as 
well as 13 Offentliche Bauspar- 
kassen (Public' Building Socie- 
ties), which together maintain 
more than 17,000 offices and 
employ a staff of over 200,000. 


through their own offices, parti- 
cipations, and correspondent 
links in the world’s major 
financial centers. 


Solidity. All members of 
the German Sa- 
vings Banks Organization are 
public-sector financial institu- 
tions. Hie liabilities' of the 
Sparkassen are -covered by the 
cities and municipalities where 
they operate. In turn, the liabi- 
lities of the Landesbanken are 
covered by their state authori- 
ties and by the Sparkassen. 


ping in wholesale banking ser- 
vices ranging from commercial 
and public-sector lending, pro- 
ject finance, and foreign trade 
finance to portfolio manage- 
ment, security dealing, and 
international finance - often 
arranging or participating in 
syndicated Euroloans and 
Eurobond issues. For refinan- 
cing purposes, the Landesban- 
ken are authorized to. issue 
their own bearer bonds. 

For more information on Ger- 
many’s largest banking sector, 
just write to: 


Scope* The facilities and ser- 
vices of Germany’s 
Sparkassen permeate the entire 
economy, from the largest cities 
to the smallest rural areas. This 
pervasive coverage provides in- 
depth local expertise and inva- 
luable client contacts at all 
levels of business and finance. 
In addition to their broad whole- 
sale h ankin g capabilities, the 
Landesbanken act as central 
banks for the Sparkassen in 
their region, and function as 
their clearing houses on a 
national level. In addition to 
their decisive role in this vast 
integrated domestic network, 
the Landesbanken add key 
international capabilities 


Setvice*. Unlike savings 
banks in many 
other countries, Sparkassen in 
Germany operate as local uni- 
versal banks, providing both 
commercial and investment 
banking services. As an integral 
part of Germany’s traditionally 
export-oriented economy, ‘ 
many Sparkassen transact con- 
siderable foreign business. 
Their facilities typically include 
letters of credit, documentary 
business, payments and collec- 
tions, and guarantees. For lar- 
ger scale foreign financing, the 
Sparkassen often work in tan- 
dem with the Landesbanken. 
Landesbanken in Germany are 
also universal banks special i- 



DEUTSCHER 

SPARKASSEN- UNO GIROVERBAND 


4-18, Simrockstrasse 
P.O.Box 1429 
5300 Bonn 1 /Germany 


No turning back now! 



Getting an international project off the ground is often less hazard- 
ous than assessing where it will wind up. When it comes to the bottom 
Jine, for example. That’s why it’s essential to work with bankers with 
the resources, experience, and global perspective to structure all the 
components for such projects into one smoothly functioning operation. 

Commerzbank, one of Germany’s leading commercial banks with 
consolidated assets of about US $ 55 billion and a global network 
of offices, has been providing bottom-line benefits to corporations arid 
governments on a multimarket basis for more than a century. ■ 
if one of your top priorities is the bottom line too, have a talk with 
Commerzbank. Before you get your next project off the ground. 


lendwiBMiKh! 

10-11 Austin FrfanLotufcm HHPil&'W-: S38S695.TX: 8812230 


HeodOH.eo P.O.Box 2534. 
D-fiODO FMitWurt/Uffln. 


ftxWtttM ami SuMWwntS; 


AmstBOHin. MlwBfft flffonta 
Brussels, cnieago. Hong Kong. 
London. uocsnDouip.uadn4 
HtwftiK Pons.RnttWBW, 
SngopwftfcMyo. 


Bairuf. Buanas Air®. Can. 
Caracas, Ccoentwgea Jcfcort* 
Johannesburg, lima, Madrid 
Monona iBahram). Umico CUB 1 
Masson. Bode Janeiro, 
sao Rniio. syaiwv.Tmoa 
Tokyo, Toronto, WiMWt*. 
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FOR THE -first time since- the 
mid-1960s West Germany is 
having to learn to live by a new 
set of financial rules. Last year 
the co untry ran up- its first 
balance of payments current 
account deficit since 1965-7* 
deficit moreover which omin- 
ously shows no signs of being 
merely a passing phenomenon. 
Indeed last year’s deficit of 
DM 9bn is expected to - more 
than double this • year to 
DM20bn. - This sudden plunge 
into deficit coming at the same 
time as interest rates around 
the world are climbing to new 
heights and the Deutsche Mark 
is put under unaccustomed 
pressure on the. foreign 
exchange markets has exposed 
the West German financial 
authorities to a set of problems 
which even a few months ago 
would have appeared unlikely, 
if not impossible. 

The Bundesbank. Germany's 
central bank, has had . to put 
several key pplicies into re- 
verse as it sees Its major 
priority of safeguarding the 
stability of the currency and of 
the West German economy 
under greater threat than per- 
haps at any time in recent 
history. The problems appear 
dramatic for the very reason 
that they are so unfamiliar. 

For years Bundesbank policy 
has been formed around the 
core of a hard and appreciating 
currency, a currency which it 
did not wish to see developing 
a major reserve role. Right up 
until he retired from the presi- 
dency of the Bundesbank at the 
end of last year -Dr. Otxnar 
Emminger, the previous guar- 
dian of the currency, was still 
able to state that the Bundes- 
bank would not “willingly” 
allow the D-mark to acquire a 
decisive reserve role. The trend 
was perhaps inevitable but it 
would not be encouraged. 

Much has changed inthe last 
three months, however, and 
together with the hand-over of 
the Bundesbank presidency 
from Dr. Emminger to Herr Karl 
Otto Poehl has come a series of 
U-turns in oflicial policy. In 
contrast to the traditional policy 
of trying to prevent the evolu- 
tion of the D-mark into an inter- 
national reserve currency, the 
Government, with the blessing 
of the Bundesbank, has suddenly 
started to encourage capital 
imports. This change of view is 
being manifested in a variety 
of ways. 

First, the Bundesbank raised 
its key interest rates at the end 
of February, a move which it 
said was taken primarily against 
the background of international 
financial developments rather 
than changes in the domestic 
economy. Secondly, it moved 
two weeks later to relax the res- 
trictions on capital imports by 
halving the maturity limits on 
Federal securities and 
fichuldschoino (DM-denominated 
promissory notes) owned by 
non-residents. 

In addition the Government 
has taken steps to borrow 
abroad. It is acting not only 
indirectly through the commer- 
cial banking system to place 
Government notes abroad but 
also arranging a direct loan 
from Saudi Arabia which will 
circumvent the banks. The 
spectacle of the West Germans 
borrowing abroad is in itself 
unusual, but the direct approach 
by Bonn to an oil-producing 
State breaks new ground. 

For as long as most people 
can remember Germany's main 
economic problems have been 
connected with the success of 
the economy. It has faced con- 
stant upward pressure on the 
D-mark and speculative flows of 
capital into Frankfurt as a 
result of low inflation, high 
productivity and continuous 
trade surpluses. 

A recent report by the Bun- 
desbank showed, however, how 


the improvements is produc- 
tivity have been slowing down 
— to around a rate of 3 per cent 
In 1974-79. Inflationary pres- 
sures are building up strongly 
too— at least in the Wert Ger- 
man context After increasing 
by 2.7 per -cent in 1978 and at 
an average of 4.1 per cent last 
year inflation has now jumped 
to an annual rate of 5.6 per cent 
according to the latest figures. 
It is a rate that would be 
envied in most countries, but 
in Wert Germany it is regarded 
by the country's ultra-cautious 
money managers with some 
alarm. 


The world economy is not as 
buoyant and the -developing 
countries will not be able to 
make such a Iqrge contribution 
towards sustaining the volume 
of world trade. 


rates in the other . countries— 
often at least double that of the 
Federal Republic— are taken 
into account 


Reversal 


The most fundamental rea- 
son for the changed circum- 
stances and the sudden focus 
of attention on the central 
bank's reversal of policy is' to 
be found, however, in the mount- 
ing balance of payments deficit 
This in itself is rooted- not in 
the sudden inability of Wert 
German exporters to hold their 
impressive share of world 
markets hut in the dramatic 
series of oil price increases 
implemented over the last 15 
months by the oil-exporting 
countries. • - 

West Germany’s oil. bill is 
expected to increase by a fur- 
ther DM 15bn this year to some 
DM 60bn according to the Bun- 
desbank’s latest estimates. After 
the 1973-74 oil price increases 
the West Germans managed 
with surprising ease to finance 
the much larger oil bill by 
sharply increasing exports. This 
time, however, the problem is 
not likely to be solved so easily. 

Admittedly Herr Poehl has 
started to emphasise that ex- 
ports are still the Federal Re- 
public's life-blood and that it is 
to higher exports that the 
country must look if it is to 
balance its current account. But 
the climate of international 
trade is rather different . today. - 


As a result of the worsening 
current account and the series 
of rapid increases in interest 
rates around the world, particu- 
larly in the U.S.. the Bundes- 
bank has found itself in recent 
weeks facing , a strongly rising 
TJ.S. dollar exchange rate, Which 
has suddenly given the mighty 
D-mark all the appearance of a 
weak currency. The Bundesbank 
was forced to intervene for most 
of March in the foreign ex- 
change markets to fry to slow 
the rise of the dollar. By the 
middle of March capital outflows 
had already reduced the Bundes- 
bank's foreign currency reserves 
by more than DM 15bn, and in 
one week in the middle of March 
it was estimated that have sold 
more than $2bn to steady the 
D-mark. 


The success of such interven- 
tions by the central bank must 
still be in doubt, as the DM- 
dollar exchange rate has been 
driven along to the dollar's 
advantage for much of the year 
by the very high level of UB. 
interest rates and by the expec- 
tation that the upward spiral has 
still not reached its top. On 
January 3 the dollar reached a 
historical low against the 
D-mark of DM 1.7062; since then 
the movement has been all in 
one direction. By late March, 
in the space of only a few weeks, 
the dollar had climbed back in 
often hectic trading to a level 
of around DM 1.87. 


Since the beginning of tbe 
year tto March 13) the D-mark 
has shown a loss in value against 
the dollar of about 4.5 per cent. 
The decline against other major 
trading currencies has been less 
but significant, particularly 
when corresponding inflation 


His term as president df the 
Bundesbank has come in turbu- 
lent times but Herr Poehl has 
lost no opportunity in recent 
weeks to 1 reiterate his determi- 
nation to hold - to~ the central 
bank’s policy of keeping a tight 
hold on the money supply and 
of encouraging both sides of in- 
dustry to make responses in the 
current wage round that will 
foster rather than disrupt 
economic stability. 

In the event the wage round 
appears to be coming out with 
increases of S per cent or more, 
including fringe benefits and 
sums accruing from the pre- 
vious year’s negotiations. This 
is rather higher than the 
central bank had hoped for but 
is perhaps not far from what it 
had expected. 

For his international- audience 
. For his international audience 
Herr Poehl has made it clear 
that it is his intention that the 
D-Mark will also in the future 
be regarded as a “ hard ” 
currency- The central bank's 
interest rates policy, he says, 
must have the result that the 
currency maintains its attrac- 
tions in the eyes of foreign 
investors. - 

The Bundesbank has clearly 
performed its role to great 
effect while West Germany has 
enjoyed the status derived from 
regularly accruing current 
account surpluses. It has had 
to deal largely with the prob- 
lems of success. A current 
account that remains stubbornly 
in deficit Will present it with an 
entirely unfamiliar set nf 
problems, however, and it is 
against Ibis background that 
Herr Poehl’s success in main- 
taining' the value of the D-mark 
will ultimately he judged. 

Kevin Done 


Industrial links 



WEST GERMAN banks have for 
over a .century enjoyed a some : 
times troubled but often profit- 
able marriage of convenience 
with the country's industrial 
concerns. Since the 1870s 
Germany has frequently had to 
re-build its economy — and each 
time it has been the banks that 
have provided the credit and 
necessary risk capital. As the 
country’s economic structure 
grew more complex and 
sophisticated, so the banking 
system adapted, taking over a 
vast collection of separate 
functions. 

The German universal bank- 
ing system is thus a curious 
leviathan, a creature formed out 
of the changing needs of 
industry, of the ordinary 
German’s traditional reluctance 
to invest on equities and the 
banks’ keen eye for profitable 
innovation. The banks have 
become all things to all 
criticism from those tv ho cam- 
customers. 

They own companies, advise 
them, lend them money. They 
buy shares on their own account 
as well- as for their clients. 
They operate most of the 
country’s unit trusts. They plan 
tbe investments of their 
customers and take care of the 
clients 'foreign, exchange trans- 
actions. A bank can thus 
simultaneously . be investor. 


clearer, money lender, merchant 
banker and stockbroker. 

This imposing range of activi- 
ties has naturally enough drawn 
criticism from those who com- 
plain of the scope for insider 
trading and the general conflict 
of interests. There seem to bo 
two main bodies of criticism, 
one largely poliical, one largely' 
economic. Are the banks too 
powerful? Has the universal 
system eroded true competition? 
After the dramatic collapse of 
the Herstatt Bank in 1974 it 
was decided that a commission, 
chaired by Professor Ernst 
Gessler, should look into the 
banking system and see whether 
conflicts of interest did meed 
exist and, if so, what could be 
done to mimnise them. 

The commission concentrated ' 
on four areas of discontent. Nut 
all of them wer eactually re- 
lated to the Herstatt case {still 
before the courts), which 
centres on the issue of whether 
Herstatt foreign exchange 
dealers were acting fraudulently 
when making money for them- 
selves and losing money for 
their clients. 

Tbe Gessler Commission in- 
vestigated the following accusa- 
tions; 

• That the banks exeriyse too 
much power through their in- 


dustrial shareholdings A maxi- 
mum holding was . to be 
recommended; 

• That Senior bankers often 
held an excessive number of 
seats on supervisory boards in 
Gemlan industry; It has been 
known for German blinkers to 
hold ..down, more than 20 of 
these; 

• That the banks often use. the 
“ Depotstimmrecht” to their 
own advantage This is_the proxy 
vote granted to banks on behalf 
of shares dfposited with them 
by clients; 

• That banks use the loophole 
of foreign subsidiaries to, grant 
credit well beyond the legal 
limit for parent banks. 

Before the commission pro- 
duced its findings the 
Monopolies Commission — a 
Government advisory body — 
sprang in with a somewhat 
hawkish assessment of the rela- 
tionship between banks and 
industry. Competition,' it said, 
was being eroded because big 
banks had a natural advantage 
over nombanks in acquiring 
new (and bargain price) com- 
panies; The banks, it found, 
have a stake in over 30 of the 
top (ie largest) 100 companies, 
with most of the holdings in 
the range' from 25 to 30 per 
cent The -commission has 


CONTINUED ON .NEXT PAGE. 



SCHRODER, MUNCHMEYER, HENGST & CO., BANK 


Hamburg ■ ftanWtrt ■ OSenbach 


Business Volume 

- (net Guarantees - 

Total Assets 
Deposits 
Acceptances 
Bills and Advances 
Capital 


31.12.1978 
DM 2.356 Mio 


31.121979 
DM 2447 Mio 


DM. 1.977 Mio 
DM 1.442 Mk) 
DM 271 Mio 
DM 1.271 Mio 
DM 90 Mio 


DM 2055 Mio 
DM 1.499 Mio 
DM 302 Mio 
DM 1.319 Mio 
DM 95 Mio 


The Partners 


SCHRODER, MUNCHMEYER, HENGST INTERNATIONAL S.a! 


31.121978 


31J21979 


Total Assets 
Loans to Customers 
Deposits 

Capital and Reserves 


DM .248 Mid. 
DM 92 Mio 
DM 232 Mio 
DM 16 Mio 


DM 366 Mio 
DM 165 Mio 
DM 349 Mio 
DM 17 Mio 


The Board of Directors 
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centre of 
Republic so has its 
stock market benefited, taking 
on a special importance ahead 
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Wrfed for enni tH pared with the 2.7 per cent rise 

gasification. The beneficiaries in , pre "°*“ year ' . — - .. UFUlluu « a.. C au 

-included most of the leading .j*®* 4 of other regional exchanges 

; mechanical engineering and s !f. ad il y ? an ^ > - P' 9 ’ v '*5 h such as Dtixseldorf, Munich or 
jproces- plant builders, such as bnef spurts of Hamburg. 

Deutsche Babcock. Linde recovery only serving to empha- \ 

raro and L Girt^ *£? iJf * e i!? ra V iechn t Tl3e Hardest 

hdffmineshtttte _ Frankfurt index began the year _ 

^wungsamte. . at 06.0 after openings the pre- , Last year Frankfurt accounted 

Jh James vious January at 108.4. By late ^ or ^ per cent of the total 

V^At the same time German March this year it had slipped voJuin P of dealings on German 
CQidpanies with oil. gas or . other further to around 93.0. 
raw^joaiterials interests have also The Commerzbank index, the 
.aroused flurries of interest , oldest in Germany, showed a 
! this year, one of the most fall over 1979 of 12.42 per cent. 
notable being Preiissag. As a Opening the year at 817.20 it 
result of its extensive activities closed at 715.70. The FAZ 


exchanges. , It clearly faces its 
hardest fight against the other 
German regional markets in the 
turnover of domestic shares, 
where its share of the total 
German volume amounted to 38 


' in coal,- oil and inetaik its price - index had a loss of. 11.57 per per cent, and in domestic bonds 

■ _jv - .* . • a L‘... .i- .. j _ _«• pelnii urnA«a i+e oharA Inr* waav 


'briefly reached the level of cent over the 1 2months. 

DM 218. • This performance The only sector, to show any 
-coincided with, the announce- real . improvement during the 
mimt of the ‘company's Teturn “last 12 months was insurance 
to profitability last year and . the company stocks, which , recorded 
resumption of dividend pay- a: gain of 3.2. per cent. . The 
mehts after .a number of lean ; Frankfurt exchange, the lead- 
years. Gas finds by Wintershall, ring market also showed slight 
a- subsidiary of the" 'chemicals gains for' the jaw materials and sources, 
giant BASF; have "also ' bodkted renergy supply industry , with a - Until 1977 fixed interest 
interest, ip this as a speculative ; rise of 0J5 per cent, but else- bonds were accounting for a 
stock, and Veba, Germany's where’ there were only various growing share of the total 
largest-"- industrial enterprise, shades of gloom- * volume of trading done on the 

has also /performed ahead of:the The chemical majors put up Frankfurt exchange; but in the 
market as a result of its wide- relatively good showing, with past couple of years this process 


sales, where its share last year 
was 41 per cent. In rite sale of 
foreign shares, however, it is 
pre-eminent, taking 67 per cent 
of the total business last year, 
while it claimed 80 per cent of 
the volume of fixed interest 
securities issued ' from foreign 


The number of companies 
quoted in Germany is yet 
another reflection, however, of 
the rather diminutive stature of 
the Federal Republic's stock 
markets compared with opera- 
tions in other countries such as 
the U.S. or UK. At the end of 
1979 only some 458 of 
Germany's industrial corpora- 
tions were quoted on. the 
country's exchanges, out of a 
total of more than 2.000. By 
international comparison West 
Germany thus comes far down 
the list. In the UK in 1978 there 
were a total of 2,795 companies 
quoted on hte country’s stock 
exchanges, in France some 
1,100, in Japan 1,709, while in 
the U.S. New York alone could 
boast 1,581. - 

Kern Done 
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recommended a '5, -per 'cent 
maximum stake. " 

■ The commission reported to 
the Finance Ministry dast year 
and came - to rather different 
conclusions. Baziks admittedly 
•_ hadlargje stakes in tmfiistry. but 
this was not necessarily a. bad 
.thing. -Moreover, the universal, 
banking systezh, though it bred 
- occasional conflicts o& interest,' 
was* essentially a benign animal, 
well;, suited to- the needs- of 
"German industry!' •- 

The . majority at the commis- 
sion found that banks’ holding 
of equity shodjd mot be more 
than 25 -pet eeat pliiS one share, 
though a. strong" minority pro-, 
posed ‘‘a; H^r aO<K per cent." 
The . 25-- peSr ^<^hf^“ plus one; 
share ”:ibrtcfidJL^;because this" 
is the legal ^miTitmiim required 
to : block .a .:.'cbahge in., the 
st a tut os tf .* ; Gennan company. 

: The ; 25 per', oaat fdrmul a does 
hot: include further recom- 
mehdafion that -banks should 
also be allovned-to bold'tranrient 
assets: of up to 5 per cent of 
any 1 .company. The. minority 
proposal, of 1(L per. cent how- 
evet; .would have. included this 
5 per cent ' Chant Otto" Lambs-, 
dorff, the Economics Minister, . 
. has placed himself somewhere .. 


• in between, letting it be known 
that he favours a 15 per cent 
limit on industrial holdings. 

'The commission recoin* 
; inended that banks should dis- 
close how many votes they are 
exercising as. owners and how 
many, on behalf of depositors. 
Greater candour seemed to be 
; called for, if only to give com- 
panies an idea of whose votes 
are actually being cast If found 
that" the banks’ share of. super- 
! vispry . board seats was not 
excessive. While such seats"3id 
indeed give the banks influence, 
there was no evidence that such 
power was being abused. 

The commission proposed 
that banks should produce con- 
solidated balance sheets that 
included their subsidiaries 
abroad. The statutory credit 
limits — expressed in terms . of 
assets — could thus be tested by 
examining the separate balance 
sheets of the -parent company 
and the subsidiary as well as 
the consolidated account 

-The Government is unlikely 
tn act on any of the industry- 
related proposals before the 
general .elections in October. 
Quite apart from any other 
.consideration, the question of 
divesting the banks’ industrial 


assets promises to be an excep- 
tionally sensitive issue. 

Underpinning the jGessler 
proposals is a fundamental 
belief that banks will honour 
their social responsibilities. 
Indeed perhaps the best of 
defence against the criticism of 
the hanks has been provided 
■ over the past six months by the 
actions of banks themselves as 
they have repeatedly helped to 
protect ailing industries. 

Thus Kloeckner, Germany’s 
third largest steel group,- which 
has been making heavy losses 
throughout the steel crisis, 
decided recently on a- major 
capital reorganisation — a move 
which would have been impos- 
sible without the close collabor- 
ation of the banks at almost 
every stage. Senior Kloeckner 
executives are understood to 
have approached Dr. . Alfred 
Herrhausen of the Deutsche 
Bank managing board — and also 
deputy chairman of Kloeckner’s 
supervisory board — who 
approved the idea of a capital 
write-down • followed by a 
restocking with fresh capital. 
A consortium of 12 banks was 
formed whicb then raised half 
of. the" new capital required — 
and simultaneously undertook 


to pass on the holding to indi- 
vidual shareholders when 

Kloeckner starts to pay a divi- 
dend again, probably in 1981. 

According to preliminary 
Bundesbank figures the banks 
had on loan to the steel con- 
struction and mechanical 
engineering sector over 

DM 3Qbn at end-1979 (compared 
to DM 27.7bn at end-1978) and 
. a further DM 18.3bn to the base 
metal production and foundries 
sector. 

Similarly West German banks 
put up nearly DM Ibn in new 
capital to rescue AEG- 

Telefunken, the electrical con- 
cern. Total bank lending to the 
electrical engineering sector 
reached DM 25bn at end-1979. 

If one also takes into con- 
sideration the banks’ role in 

supporting the shipping indus- 
try — big banks and the smaller 
coastal Landesbanks are 
involved in current attempts to 
rescue the Bremen-based DDG 
Hansa shipping line — it can be 
seen that banks are continuing 
to play a central part in main- 
taining employment levels and 
generally keeping alive faltering 
industries. 


Roger Boyes 
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.Highlights 1979. 


in DM million 


1978 1979 Increase 


Business volume 


1,378 1,630 +18% 




Total assets 
Credit volume 
Deposits 

Sbareholders'equity , 


1/355 1/522 
766 953 

1/289 1/451 
62 62 


+ 12 % 
+ 24% 

+m 




Major factors contributingto these results were: 

a expansion in medium and long-term loans • increased market share in new issues 


toCerman and Scandinavian clients 
i strong growth of guaranties, particularly 
~of export^uaranties 


• extended foreign exchange activities 
•Out Annual Report is available upon request 


Dartsch-Skandinavische Bank AG 


- Alte Ro+ofstfasse 8 • 6000 Frankfurt am Main •Telephone:06.11-20471 -Telex: 4-1 3 413 deskf d 
Jn Liixen^ourg asfrom April 1 A 1980: Deutsch-Skandinavische Bank (Luxembourg) S.A. 
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In 1902 things went off with a bang. 


has been halted. Laxt year 
shares took 39.3 per cent of 
total business compared with 
33.9 per cent in 1977. Of the 
shares turnover of DM 12.5bn, 
German securities accounted for 
DM 9.7bn, 30.5 per cent of total 
market turnover, while foreign 
shares built up a turnover of 
DM 2.Sbn, some 8.S per cent of 
the total market. The import- 
ance of foreign shares on the 
Frankfurt market has grown 
considerably in just the past 
three years, accounting for 8.8 
per cent of the total market in 
1979 compared with only 4.3 per 
cent in 1977. 

The importance of foreign 
securities to the Frankfurt 
market can also be measured by 
the number of companies 
quoted on the Federal Repub- 
lic's leading exchange.' The 
number of quoted domestic 
companies has been declining 
steadily over the past 10 years 
and the number of new entrants 
to the market is in most years 
more than outweighed by those 
leaving the arena. By the end 
of 1979 only 227 German com- 
panies were quoted in Frankfurt 
as against 263 10 years earlier. 
Foreign names have been 
seeking- quotations in Frankfurt 
with increasing regularity, how- 
ever, and by the end of 1979, 
the total of foreign quoted com- 
panies had risen to 179, com- 
pared to only 42 in 1968. As a 
result Frankfurt could boast 406 
company quotations by the end 
of last year, a marginal addition 
of eight over the position a year 
earlier. 


In Stuttgart. For it was here that Bosch 
developed a high-tension ignition ' 
system. It became possible 
to build high-revving engines 
with many cylinders both at 
the Daimler factory in Stutt- 
gart and at the Ford plant in 
Detroit. And anywhere else in the 
world. This is just one example of 
the many “firsts" which originated in 
the capital of the State of Baden- 
Wuerttemberg. 

Stuttgart is the home of firms like 
Daimler-Benz, Porsche and Bosch, 
names which stand for supreme quality 
and epoch-making developments. 

Stuttgart is also the home of such important 
giants as IBM, SEL-ITT and Kodak. And of 430 
small and medium-sized companies which are all 
well known in their sectors of industry and 
commerce. So one would also expect Stuttgart 
to be the home of the largest regional bank and 
savings bank in south-west Germany: the 
LANDESGIROKASSE. 

With more than DM 12.5 billion in total assets 
and a network of over 250 branches throughout 
the area of Wuerttemberg we play a major role; 
also in the international banking sector. 



Though 'we are backed by the State of 
Baden-Wuerttemberg and the City of 
Stuttgart which are 50% 
owners each, we are legally 
independent. To serve our 
highly import-export orient- 
ed clientele, our International 
Department has acquired. 

; professional skills over decades. 

( Be it FX, Export Financing, Euro- 
• currency Financing, Cash Manage- 
; ment, Loan Syndications. 



US 


And these are our financial highlights 
as per end of December 1 979: 


Total Assets 
Loans 

Deposits due 
to Customers 
of which 
Savings 
Deposits 

Capital funds 
(net value) 


DM 

DM 


12,501 mill. (US $ 7,200 mi®. 
7,840 mill. (US $ 4,520 mill). 


DM 9,551 mill. (US $ 5,500 mill.) 


DM 

DM 


5,679 mill. (US $3,250 mill.) 
423 mill. (US $ 240 mill.) 


Landesgirokasse 
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Head Office: Koenigstrasse 3-5, D-7000 Stuttgart 1 / West Germany, Telephone 07 11 -206 11, Telex 7 23 566 



Meeting the banking challenges of the world 
through a global credit and operations network. 


GEOBANKING. 


It is the way of worldwide banking at 
Manufacturers Hanover, amajorCLS. 
bank with nearly $50 billion in assets 
and a tradition of service dating back 
more than a century. 

GEOBANKING SERVICES. 


From more than 100 strategic offices, 
subsidiaries and affiEafes in 40 cam- 
tries, the Manufacturers Hanover 


Geobankers respond to business 
needs with scores of banking services. 

Among them are Geobanking 
Export/Import Services to facilitate 
worldwide trade. 

Geobanking Money Transfers that 
move over $31 billion worth of inter- 
national remittances and payments 
daily 

Merchant Banking subsidiaries to 
ma^Eiiroammy financing. 


Demand deposit and investment 

fedlities. 

Foreign Exchange Services to 
keep you in command of the wodefs 
currencies. 

And Geobanking Cash Manage- 
ment Services to maximize your 
control and use of global assets. 

Make Manufactures Hanover your 
global credit and operating partner 
Contact a Geobanker today 


MANUFACTURERS HANOVER 

Hie banking sourcejAforidwide. 


fa Europe Athens, Brussels, Bucharest Duessridorfj Edinburgh, Frankfurt, Guernsey, Hamburg. Hannover, 
Lisbon. London, Lujamboc^ 1 , Madrid, Manchester Milan. Muni ' “ ' ^ 


, Australia, Bahamas, Bahrain, 

, Cennony, Greece, 

^ .Modco^nc8way,Psu,.._ 

Taiwan, Thailand, United Kingdom, United _ 

Headqiffltos: 350 Bark Asemtc, flew fade, 


irteh. Oslo, Pans, Rome. Zurich- Woriduade: 

fum. Brad, Canada. Channel blonds, Gale, Colombia, Egypt, Q 
; India, Indonesia, Italy, Japan, Kenya, Korea, Lebanon LLaem- 

,PortugaLPaetto^,Rtana^,Singapcre,$paffi,SwTOdarid 1 

Vboezuefei/ 
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BANKING IN WEST GERMANY VI 


This page reviews the careers and thoughts of four of Germany’s top bankers 

Karl Otto Poehl takes the helm 




HERR KARL OTTO POEHL, 
president of the Bundesbank 
since the beginning of the year, 
could hardly have expected 
such a rough start in his new 
post As head of Germany’s 
central bank he is charged 
above all with the duty of 
defending the value of the 
currency. For his more 
immediate predecessors this 
duty has presented only the 
problems of success. 

Until recently, against a back- 
ground of steadily accumulating 
current account surpluses, the 
Deutsche Mark has performed 
as one of the world's strongest 
currencies, posing to the 
Bundesbank authorities above 
all the questions of when the 
currency should he re-valued, 
how its apparently effortless rise- 
could be most smoothly man- 
aged, and how its emergence as 
the world's second international 
reserve currency could be 
avoided— or at least slowed 
down. 

For Herr Poehl, so far this 
year, • the questions have 
appeared rather different. On 
January 3, in his first week of 


office, the dollar reached a his- 
torical low aginst the D-mark. 
But. since that date, pushed 
along by rapidly mounting U.S. 
interest rates, the dollar has 
gone from strength to strength. 
Since sinking to the depth of 
§ 1.7062 against the D-mark it has 
snice climbed back on. foreign 
exchange markets to around 
$1.89 and massive intervention 
by the Bundesbank to sell 
dolars has done little to stem the 
tide. 

Herr Poehl is clearly facing 
an important test of his abilities 
early in his. new office and his 
performance over the long haul 
— his appointment is for an 
initial period of eight years- — 
will be strongly influenced by 
actions he takes in the next few 
months. 


He faces the challenge of 
being in effect the first crisis 
manager of a West German 
balance of payments deficit and 
the tensions that are bound to 
emerge in the next few months 
could eastiy. create difficulties 
for him in his dealings with the 
political powers in Bonn. But 


there can at least be no doubts 
about his knowledge of the 
corridors of power in the 
Federal capital. It was his 
success first in the .Federal 
Chancellery and later in the 
Finance Ministry itself which 
provided the spring-board for 
his appointment to Frankfurt. 

Herr Poehl is hardly In the 
mould expected for West 
German central bankers. He is 
a rather young member of this 
select body, barely 50 when he 
took on the job at the beginning 
of this year. His rather suave 
appearance, his sense of irony 
and his reputation for relaxed 
pragmatism are qualities which 
are not at first expected in the 
head of one of the most power- 
ful and certainly one of the 
most independent central- banks 
in the world. - - 


• He first entered the political 
limelight in 1971 when he was 
brought into the Chancellery as 
an economic and financial 
adviser by the then Federal 
Chancellor, Willy Brandt He 
first went into government 
service a year earlier when he 


was appointed to head up one 
of the divisions in the Econo-, 
mics Mini stry. 

In strong contrast to his 
predecessor, at the Bundesbank, 
Dr. Otmar Emminger, who 
spent about 30 years of his 
career solely within the central 
bank, Herr Poehl has followed 
an apparently zig-zag path to 
the top, gaining experience of 
a variety of different disci- 
plines. 

After studying economics at 
Gattmgen University he spent 
several years with the Ifo 
economics institute in Munich, 
one of the foremost commenta- 
tors on the daily pulse of West 
German economic and indus- 
trial life/ From, there' he went 
to Bonn to begin a second 
career as an economics journa- 
list, building up a reputation 
for incisive reporting during 
the mid-1960s. He crossed the 
fence from journalism to bank- 
ing in 1968 when he joined the 
Federation of German Banks as 
a member of the executive. 


with the Economics Ministry, 
since when his fortunes have 
been closely linked with those 
of the Social Democratic.Party 
(SDP), the senior coalition 
partner in Bonn. 


From that .staging post he 
moved into government service 


A member himself of the 
SPD, Herr Poehl moved from 
the Chancellery at the end of 
1972 to the post of State Sec- 
retary in the Federal Finance 
Ministry, where he acted as the 
right-hand man of the then 
Finance Minister Herr Helmut 
Schmidt, before the latter 
replaced Willy Brandt as 
Chancellor. At ' the finance 
Ministry Herr Poehl was respon- 
sible for national and. .inter- 
national monetary policy as well 
as basic issues of financial 
policy. 

He moved, easily through the 
international circles of - the 
Organisation for Economic Co- 
operation and Development In 
Paris. the International 
Monetary Fond in Washington 
and the EEC monetary com- 
mittee in Brussels and- prepared 
the German Government’s posi- 
tion for the first three economic 
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Herr Karl Otto Poehl 


Walter Siepp— internationalist 


WALTER SETPP, vice-chairman 
at the Westdeutsche Landes- 
bank, is a bright young man of 
54, a man who has somehow 
avoided the ambitious bankeris 
malaise of mid-life drift. His 
metamorphosis is from whizz- 
kid status to distinguished 
seniority is partly the result of 
clever career planning, but it 
also reveals a keen sense of the 
changing currents in German 
banking. 

Indeed Dr. Seipp was the first 
senior commercial banker to 
defect to the WestLB, 
Germany's largest Landes bank, 
a move which explicitly acknow- 
ledged the fact that the Landes- 
banks have become a powerful 
force on the international 
market Dr. Seipp is an inter- 
national banker par esrcellsnce. 

He began his banking career 
in Hesse and was employed by 
banks which subsequently were 
merged into the Deutsche Bank. 


While still a trainee at the 
Deutsche Bank he completed a 
doctorate in law at the Univer- 
sity of Frankfurt, was later 
admitted to the bar and by 1956 
had become an assistant vice- 
president of the bank. 

His career took an emphatic- 
ally international torn in 1960 
when he went to New York to 
deal with Investment banking 
and trust business with First 
Boston Corporation and Morgan 
Stanley. -In 1968 he came back 
to head the Deutsche Bank’s 
important Frankfurt branch. 
By the early 1970s Dr. Seipp, 
wbo is fluent in English, was 
active in the U.S. again as vice- 
chairman of the executive com- 
mittee of TJBS-DB Corporation 
— security dealers and invest- 
ment bankers — and served as a 
member of the Boston, PBW 
and Pacific Coast stock 
exchanges. 

The big break came in 1974 
when he gave up his position 


as assistant general manager at 
Deutsche Bank • (a position 
which almost cert ainly would 
have given him a seat on the 
board) to head West LB-s inter- 
national operations. 

The move came at a time 
when Dr. Ludwig Poullain, then 
WestLB's chief executive, was 
trying to steer the bank into 
international fields, expanding 
from simple export financing 
and taking over manager posi- 
tions in international loan 
syndicates, into Eurobonds and 
international Deutsche Mark 
bonds It was a period of parti- 
cular sensitivity with both the 
North Rhine Westphalia State 
Government and the savings 
banks (the major shareholders)' 
having to be reassured that 
WestLB was not neglecting its 
traditional task of servicing the 
savings banks; that On the con- 
trary it was improving its com- 
petitiveness in relation to the 
big commercial banks. 


Dr. Seipp played an important 
role in this build-up. And when 
Herr Poullain departed — follow- 
ing allegations of improper 
consultation fee procedures — 
Dr. Seipp remained and kept 
West-LB’s international busi- 
ness on course. Herr Poullain 
was replaced by Dr. Johannes 
VoeQmg, a man whose entire 
career has been in savings 
banks and- Landesbanks, and Dr. 
Seipp was made a vice-chairman 
in charge of international busi- 
ness. 

During the X970s Dr. Seipp's 
career seemed to parallel the 
snowballing growth of the 
Landesbank’s international busi- 
ness. “ He seemed to have spent 
six out of the 10 yeans on board 
an aircraft,” commented a 
former colleague. Now in an 
era of steady and less break- 
neck expansion. Dr. Seipp’s 
career shows no sign of slacken- 
ing. 
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Dr. Walter Siepp 


summits at RamboniHet, Puerto 
Rico and London. He also 
played an important part in 
Bonn’s decision to join other 
major countries In abandoning 
fixed rates for their currencies 
against the dollar in 1973. 

His final appointment to head 
the Bundesbank — he was 
appointed vice-president by 
Chancellor Helmut S chmid t in 
1977 — aroused some controversy 
in opposition circles on the 
grounds that the appointment 
was too “ political” and could 
undermine the cherished inde- 
pendence of the central bank. 

It is still too early to judge 
whether such concerns were 
entirely misplaced and it could 
well be that Herr Poehl 's close- 
ness to, and knowledge of the 
Bonn- scene will in fact enable 
him to enhance the Bundes- 
bank’s independence of the 
politicians. For the moment the 
monetary authorities in Frank- 
furt and -the Finance Ministry 
in Bonn appear to be working 
in unison, but the problems on 
the one side of funding the 
Federal deficit in a sensitive 
election year, and on the other 
of supporting the currency and 
of following through tight 
money policies that are dedi- 
cated above all to maintaining 
stability in an unstable world, 
appear certain to prove a 
serious test of the closeness of 
that relationship in the coming 
months. 


WHEN BANKERS in London 
talk ' of 'Deutsche Bank, 
Germany’s largest commercial 
bank, they tend to associate it 
with the name .of Dr. Wllfriedf 
Goth, tiie speaker ” and 
management- Board member. 
respon&Ible-for the international 
side of the bank. Bat Dr. Gath 
is only -one of Deutsche Bank’s 
“speakers” — the. spokesmen 
sometimes akin ' -to chairmen 
who speak on -behalf of the 
Board of management' His 
colleague,' with ' ' • particular 
'responsibility for the domestic' 
operations of Deutsche Bank, is 
Dr. Wilhelm'- Christians. 

Dr. Christians, like . many, 
other leading German bankers, 
studied law and political, philo- 
sophy after World War H, 
during which, he soldiered 
in Russia from the age of 17 
and was wounded five times. 

It was in preparation for 
training for the post-occupation 
West German diplomatic service 
that he joined Deutsche Bank in 
1949. But the plan never came 
to fruition, and he became a 
full member of the staff two 
years later. 

Thereafter his promotion was 
rapid. He worked in a number 
of branches throughout Ger- 
many, and held managerial 
positions at an early stage. Later 
he transferred to central office 
to become assistant general 
manager in 1963 at the age of 
41. His responsibility was for 
the bank’s securities business, 
and he has retained a special 
interest in the ‘German and 
international stock markets ever 
since. Today he is vice-president 
of the ' Dusseldorf stock 
exchange. 

Only four years after his 
promotion to central office Dr. 
Christians was elected a 
member of Deutsche Bank’s 
board of management He 
emerged as one the board’s 
joint speakers In 1976. 

In an interview in his Frank- 
furt office a few weeks ago Dr. 
Christians spoke at length 
about the historical background 
to the present-day Deutsche 
Bank-— the close links with 
government and industry, the 
unwritten rules which help to 
mak e the organisation a 
success, the bank’s unique 
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Dr. F. Wilhelm Christians 


management structure which 
me an* that branch managers 
always have easy access to a 
board member, the position of 
foreign bants in Germany, and 
man y other things. Here are 
some quotes: — 

“This bank is one of the 
most democratic institutions I 
have got ta know. 

“Banlting business is. not a 
day-to-day business but a 
ge neration-to-generation busi- 
ness. 

“Loyalty is a pillar of 
German banking. 

“Secret reserves might be 
one of the most difficult things 
for us -to give up. We fight a 
permanent ■ war against 
unexpected events. 

“ Germany is one of the most 
liberal banking nations in the 
world. 

“Maybe the approach of the 
foreign banks is wrong: 

“ We are fully conscious how 
vulnerable our reputation for 
power is." 

Dr. Christians has the 
features - of the all-round 
German “ universal ” banker. 
Apart from his stock exchange 
interests he is a member of the 
supervisory boards of several 
major . German companies, 
including Bayer, Volkswagen 
and KaqitadL He is also chair- 
man of a few companies, 
including Mannersmann. 

He is married with a grown- 
up son and daughter. 


Our specialists will show you 

HOW UNIVERSAL WE ARE 


Hermann Josef Abs 
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Syndicated loans 


Foreign exchange and deports 


Trade financing 
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Eura currency tvnandrtg 


BuBon and foreign currency trading 


Long-term corporate financing 



“WHEN HE STARTS talking, 
other people — bankers, poli- 
ticians or whoever — always 
turn and listen." The comment 
was made a few months ago 
at a private luncheon about a 
man who has long shed most 
of his formal business respon- 
sibilities but whose influence 
remains strong. 

Herr Hermann Josef Abs had 
begun to talk, quietly and' 
precisely as ever, about the 
fluctuation in the gold price. 
Little by little all other con- 
versation ceased. If anyone 
could make sense of the gold 
market, it was thought, then 
surely it would be Abs. 

The topic might also have 
been the future of European 
monetary integration, or Third 
World debt, or the opportunities 
created by the oil crisis for 
those with the wit to see them. 
Herr Abs has commented on all 
these (in one or other of the 
half-dozen languages he com- 
mands) in recent months. At 
78 he still seems to manage 
to stay well ahead of the 
conventional wisdoms. 

His manner is courteous, his 
appearance that of a country 
squire whose private means 
have allowed hi mnever to have 
to rush for a business appoint- 
ment. It is hard to realise that 
this man once had so great a 
concentration of economic and 
financial power — and respon- 
sibility — that a special Jaw 
limiting such influence has been 
named after him. The “Lex 
Abe” of 1965 cut back the 
number of supervisory board 
posts a single individual could 
maintain simultaneously in 
West Germany, markedly cur- 
tailing Herr Abs* activities on 
behalf of some of the country’s 
leading industrial concerns. 

But at least it did not cause 
him to break his links with the 
Deutsche Bank, the country’s 
largest commercial bank, with 
which he has been associated 
for decades — as member then 
head of the executive board, 
then of the supervisory board 



Herr Hermann Josef Abs 


and finally as honorary chair- the country’s credit structure, 
man. The “Lex Abs" he says He headed the reconstruction 


only half -ironically, was good loan corporation which in' effect 
for his health — giving him more supervised the expenditure of 


time for the piano, the organ Marshall Flan funds in industry, 
and his children and farm in housing and commerce. The 


the Rhineland. 


operation could have given big 


What has been the secret of scope for misappropriation and 
his success? His wide experi- scandal There . was none; 


ence which made him the Typically, Herr Abs ruled that 
perfect all-round banker has no member of his staff could 


something to do with it Born accept a present or even lunch 
in Bonn in 1901 the son of a with an outsider doing business 


lawyer, he learnt about inter- with the corporation. 


national finance (and a lot 
about the commodity markets) 


Some saw Abs as a Foreign 
Minister — even as a possible 


in London, Paris and Amster- Federal Chancellor. It Is said 
dam, about domestic problems that the country’s first post-war 


as partner of a Berlin private Chancellor, Dr. Konrad 
bank — and finally became Adenauer, asked Abs to take on 


responsible for the. Deutsche the foreign affairs post But as 
Bark's foreign operations while Abs recalls with a half-smfle, 


he was still in his thirties. The when Adenauer really wanted 
British interned him briefly someone to do some thin g he 


when the war ended, but it told them rather than asked 
was not long before he emerged them. 


again as a key figure in West 
Germany’s economic recovery. 


It is a little hard to see any- 
one actualy telling Abs to do 


With this wide international anything. At any rate he has 
experience he was the obvious kept out of party politics and 


choice to negotiate a settlement his admiration for the Christian 
of Germany's . pre-war debt — a - Democrat Adenauer does not 


delicate operation which finally prevent him from praising the 
satisfied the Allies without current Social Democrat Chan- 
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imposing too heavy a burden on cellor Herr Helmut Schmidt. 


New issues 


Suck and bond barfing 


Portfolio management 


■Clients of a large international commercial • 
bank expect a universal range of services/Butthey 
also expect the bank to possess strengths in 
special areas where individual cases call for extra- 
ordinary expertise. ^ „ 

For DG BANK, both are axiomatic. On the one 
hand.you can count on us for full-service versatility. 
On the other hand, direct contact with- our special- 
ists gives you the added benefits of personal 
attention and fast decisions. So we’re also the 
right people to call for creative answers to your 
very s pedal needs. Such as long-term corporate 


financing, for example, in DM as well. as other 
major currencies, on a fixed or floating-rate basis. 

To ensure that our comprehensive range of 
services is internationally accessible, DG BANK 
maintains bases in the world's key financial and 
commercial centers. As a member of the UNICO 
BANKING GROUP we have furthermore joined 
forces with five large European banks, and we 
maintain contacts with financial institutions world- 
wide. . 

Why not give us a ring?. A short can could 
mark the beginning of a lasting relationship. 


DG BANK Deutsche Genossenschaftsbank, 
P.O. Box 2628, Wiesenhuettenstrasse 10, D-6000 
Frankfurt am Main 1, West Germany. Phone: (611) 
26 80-1, Telex: 4 12 291. 
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Doted® GenossenscftaRsbOTk 


The BROADUT BASED BANK 
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TH£ 4JJS. STEEL industry fs 
at t&e Crossroads, Mcordia? 
f* Presented in Wash, 
-tagton last month 
American bon 


Opening a series on leading steel makers’ strategies, Ian Hargreaves examines Armco 


by the 

Institute <Aia>. tef-afta- 
are. between a . dramatic 

uwtease-te investment, aided 

by dm^es; to the gosem- 
meats fiscal and regnlatoiy 
poHties, or continued 

- wrfeeWeraent by low profits 
and ageing eqaipment. 

sl?o11 companies, 
ItRe* their counterparts in 
Western Europe, have Mot 
a long way behind Japan in 
. . productivity * because iffi ey 
Med tp generate sufficient 
profits to support 'investment 
in nev'^Uot: and- - mach inery. 
The. task how is to modernise 
and to faring capacity into line 

' with: dem«Uir-^mtcbe Anu:il- 
can steelmakers arfr looking 
to. - the- ■ AdmtoJsttatton for 
help. - - -■■.■- 

Bnt ; there is anotber option 
which, tbe AlSI paper fid not 
mention; though it fc a very 

- live POKsibiliiy— that the stoet 
■ industry will become more 

-selective In. the types of steel 
it is. prepared to make ..'awl. 
-that It will pat a large shoe 
of ; its available investment 
■ capital into diversification. It 
is i strategy which has 
already' been ' successfully 
- panned by - several European 
'companies, notably Thyssen 
In Germany, 

.-This, .-third possibility is 
far from, coming as a flash 
of Ught to U.S. steelmen. Ail 
the major companies have 
diversified to same extent in 
recent years, with , the largest, 
VS. Steel»jQow expanding its 
chemicals business bell .for 
leather; even though ft Is 
pushing- further' into the 
distance an ambitious plan to 
build its first, new steel min 
for over twenty years. 

Bethlehem, the number two 
company; is the least diversl- 
fied, but the recent decision 
to appoint Donald' Triratlein . 
as . ehainhan indicates a 
change: o£ atmosphere there 
tno;.Traatieln-i8 the one top 
executive at Bethlehem who 
is not a steelman, having 
spent most of: his career /far 
acco untancy. ' ’ _. .. : 
THE US^cbtopany which has 
pushed' the diversification pro- 
cess furthest is Armco: Armco 
stfll ranks' number six in raw 
steel r output. -- accounts 1 for 
around 6' per cent df-thetodus- 
try’s production' and last year 
earned: less than- half its S466r> 
of operating income . from the 
products it was founded 80 years 
ago to create, ; This year Armco 
plans to spend i $300 raillion on- 
capital assets: Just one. quarter 
of it will go into basic steel; 
mainly for. routine rnainte 
' 7 Ask ■ . Harry i Hblidayy 
fanner blastfurnace I engineer 
who; is fpow. j£nn#fs f chief efir- 
ecutive, whether he - expects^ 


A U.S. shield against the slump 


WORLD STEEL 



COPING WITH THE 

CRISIS 


Armco to invest in steel expan- 
sion in the next decade, and 
he's reluctant to say ** no **. But 
by the time he has told you all 
the other investment possibili- 
ties he sees, it’s clear that’s 
what be means. 


The reason is obvious. 
Industry-wide, steel has been 
offering in recent years a return 
on equity of around 7 per cenr 
— half the average for U.S. 
manufacturing - industry- At 
Armco last year, by no means 
. a bad year for steel, even though 

- demand fell sharply in the final 
quarter because of the motor 
industry’s difficulties, the 
figure was closer to 5 per cent 
Holiday says. “With that kind 
of return you cant stay in busi- 
ness,” be growls. 

v . That is hot to say that Armco 
is coming out of steel, he 
repeats.- it is just that the com- 
pany wants to grow (it sees its 
asset base increasing from 
$2.Sbn to $3.5bn in. the next 
three years). As it sees no 
. opportunity for profitable 
growth in steel, the idea is to 
make steel stand still, concen- 

- trating only on improving pro- 
ductivity and in raising profit- 
ability by modifying the pro- 
duct range, while increasing the 
□on-steel operations. 

: - It sounds elementary and, in- 
deed, as a matter of theory for 
a company tied to a single, 
highly : cyclical industry, it is. 
But- the American steelmakers, 
comfortable for so long, with a 
home market big enough .to 
keep them busy and more or 
less profitable (the industry, is 
still 1 insignifi cant as ah ex- 
: porter) it was-, .a theory which, 
took sl long time- to. form. . Bom - 
^OT$£e r -£tPeL 3post of the com- 
panies thought of little beyond 


maximising steel production and 
judging their competitiveness 
by the performance of their 
fellow U.S. steel -companies. 

Even Armco did not produce 
its first long-range plan until 
1968, towards the end of a 
decade when it was becoming 
clear that a sustained pro- 
gramme of . capital spending on 
steel ($2 00m a year for several 
years) was simply not going to 
take the ‘ company within 
striking distance of the 20 per 
cent return on investment it had 
set as a target.. 

The point was underscored in 
1970-71, when a slump in steel 
demand found the company ex- 
posed with a high level of debt 
and badly squeezed margins. 
By then, it had a plan but it 
became questionable whether it 
possessed the financial muscle 
to carry It through. Even today, 
the company presents its affairs 
with a .note of caution. 

Holiday says 1980 will be 14 a 
critical year ” in which the com- 
pany will attempt to demon- 
strate the strength of its shield 
against the domestic steel cycle 
and the power inherent in our 
diversification.” 



Will ram Verity (left), chairman, and Harry Holiday, chief executives 
architects of Armco’s long-standing diversification policy. 


There is much to suggest that 
Armco need not worry. Its 
liveliest area of growth is in the 
booming oil services sector 
through a subsidiary called 
Rational Supply, which makes 
drilling equipment and was 
bought by Armco in 1958 in a 
search for captive customers for 
its steel and steel fabrications. 
The company remained undeve- 
loped until after the 1974 
energy crisis, since when 
demand for its drilling equip- 
ment has bounded ahead. There 
is no sign of a let-up, as Armco 
has just raised from 70,000 to 
82,000 its forecast of the num- 
ber of wells to be drilled in the 
U.S, between 1978 and 1990. 

National Supply, with plants 
in Texas, California and Stock- 
port, England, is hoping soon to 
unveil plans for a large manu- 
facturing facility in Mexico. It 
more than doubled sales to over 
$lbn inside five years. 

Expansion, both by extending 
the range of drilling com- 
ponents National Supply manu- 
factures add by increasing the 
company's resourcefulness in 
the oilfield sendees sector, is 
the main sbort-term objective. 
Armco sees National Supply 
accounting for 20 per cent of 
net assets by 1983, compared 
with 12 per cent today. That 
will make National .Supply big- 
ger in Armco than its flat rolled 


steel division — the most steeply 
cyclical of the company's basic 
steel areas. 

The higher margins in the oil 
related businesses — Armco also 
has oil and gas exploration 
interests— have helped to raise 
the rate of return on net assets 
to around 20 per cent In terms 
of return on sales, the contrast 
between steel and the new 
growth sectors is also stark. 
Last year, $2.59bn of carbon 
steel sales produced operating 
income of $2 51m. In oilfield 
equipment and products, the 
comparable figures were $897m 
in saJes and $127m in profits. 


Aircraft 


The main impression from 
the outside of this newly- varied 
creature is one of tremendous 
busy-ness. In the last few 
months the company has made 
public a steady stream of minor 
acquisitions and dispositions 
(insurance companies In Ohio 
and England in the first 
category, a manufacturer of 
storeage baskets for spare parts 
in the motor industry in the 
second). Armco has also been 
promoting a new type of 
galvanised rolled steel in 
Detroit and Bill Verity, the 
chairman, has been highly active 
in the statesmanship side of the 
business. 


In addition to oil . activities 
and the basic carbon steel pro- 
duction, Armco has five otheT 
main territories; special steels 
(it is a leader in- making elec- 
trical steel); mineral resources 
(maihly coal, ore and lime- 
stone); metal fabrications; 
financial services .and a mis- 
cellany of industrial products 
in man-made materials. 


All of these have, in some 
way, grown out .of the steel 
business— the leasing expertise, 
for example, which Armco 
applied with success in the air- 
craft field then led to aircraft 
insurance in the early 1970s 
—but the crucial step towards 
conglomerate management has 
been taken; each sector is 
managed separately, accounts 
separately and justifies its 
investment needs separately. 


Verity, grandson of the com- 
pany’s founder and one of the 
few former public relations men 
at the top of a major industrial 
company, is an influential figure 
in the Washington debate about 
steel regulation and the prob- 
lem of Imports, against which 
U.S. Steel took legal action ten 
days ago. 

Although Armco was driven 
to take a similar posture in the 
last anti-imports furore of 1977, 
and still says it is keeping open 
the possibility of a hostile 
response in the present situ- 
ation, one senses that Verity 
is the dove to the hawk repre- 
sented by David Roderick, chair- 
man of U.S. SteeL One of the 
other doves is not only the 
head of Bethlehem but also the 
Chairman of AISL. 

• Apart from anything else, 
Armco is unique among U.S. 
steelmakers in the volume of its 


International operations, with 
interests in more than 30 
countries. Armco is especially 
and unusually active in the 
Eastern bloc, which brought it 
into the limelight in January 
when it was forced to pull out 
of one of the two major manu- 
facturing industry deals with 
the Soviet Union because of 
President Carter’s embargo on 
high technology trade with the 
Russians. 

There is also another, more 
subtle reason, why Armco is less 
strident than the less diversified 
companies. Their attitude, 
recent history shows, varies in 
direct proportion to the position 
of the steel cycle; in the XJS 
in spite of predatory imports, 
pollution laws and the rest 
steelmen still make a lot of 
money in booms. 

In the last major boom of 
1974, Armco recorded a 17 per 
cent return on shareholders* 
equity, and an 11.5 per cent 
retain on average ret assets, 
-which it is struggle ■» to reach 
again by 1982-83. Its return on 
sales in that heady year was 6.3 
per cent compared with 4.4 per 
cent last year. 

In turning its back on the 
downswing of the cycle, Armco 
is therefore also turning its back 
on the boom. Examined indivi- 
dually, the components of its 
carefully assembled shield 
against the cycle still vary con- 
siderably in quality. Ex r en in 
steel, the range is from the 
modern Middletown Ohio plant 
whose productivity matches the 
best, to the Houston factory 
whose problems are so serious 
that it could join the list of 
Arm co ’s assets for sale this 
year. There have also been some 
miscalculations in the ore busi- 
ness, which have found the com- 
pany with a large, unwanted 
supply contract from South 
America, forcing it to sell ore 
on the depressed open market 

The abiding impression, how- 
ever, is of solidity. Armco is 
now a company whose principal 
business is in two of industry’s 
most capital intensive and vola- 
tile sectors— oil and steel — but 
its balance sheet is not laced 
with riskiness. Even the com- 
pany's financial executives ex- 
press a touch of embarrassment 
at the conservativeness of the 
25.2 per cent debt-equity ratio. 

One thing is certain ; some 
other American steel companies 
would give their best blast- 
furnace to be where Armco is 
now in terms of strategy. 


British avalanche 


hits Swiss 


business school 


IF YOU believe there is more 
than a tenuous connection 
between the level of manage- 
ment educate n and the pros- 
perity of a country— then there 
is more than a glimmer of hope 
for British business. 

Not only has management 
education blossomed in the UK 
over the past 15 years, but the 
British appear belatedly to be 
invading European business 
schools in search of enlighten- 
ment. 

At CEI (Centre dTStudes 
Industrlelles) one of the three 
leading European business 
schools outside the UK, more 
businessmen from Britain are 
now attending than from any 
other country. This emerged 
late last month at a meeting of 
the school’s alumni in Switzer- 
land. 

Undeterred by the strength of 
the Swiss franc. 111 British 
managers attended programmes 
at CEI in its latest full year, 
1978-79. They represented 
nearly 15 per cent of the total 
intake of 765. 

The number of Briton6 
attending the centre, based just 
outside Geneva, has been rising 
rapidly since the early 1970s. It 
is now closely followed by the 
Dutch, Germans and the 
Swedes, all of whom used to be 
well ahead in the attendance 
league. 

The most popular course for 
UK managers appears to be the 
one week International Pro- 
gramme for Senior Executives, 
the second highest-level course 
run by CEL Almost twice as 
many British managers attended 
this course than managers from 
any other country. 


From the start of its life, . ■ 
CEI’s other arch rival, IN5EAD, 
was a more independent body; 
it was a co-operative effort set 
up with the aid of the Paris 
Chamber of Commerce which 
leased a site to INSEAD. 


Devolve 


CEI was founded is Canada 
just after the war by Alcan to 
provide a one-year course for 
young managers. 

Like MEDE, its competitor 
in nearby Lausanne, it began 
life as a company mana gem ent 
education centre; IMEDE’s 
originator was Nestle. 

But CEI has devolved con- 
siderably from its original base. 
Ten years ago over half Its 
budget and the majority of its 
governing board came from 
Alcan. Today the company pro- 
vides 3 per cent of the finance 
and has two members on the 
Foundation Board of 15. 


CETs boast to be the most . 
international of the leading 
business schools is reinforced-, 
by the decision of Reckilt and . 
Colman, one of Britain's largest 
companies, to use the centre's 
facilities to run a special 
tailor-made senior manager - - 
development programme. 

Redtitfs programme of top- 
level management training and i' 
development wiD extend over ■ ■ 
10 years. According to Clive - 
Fieth, Reckitt and Colman’s ■ 
U.K director of personnel, the ' 
company is trying to achieve 
two things: to broaden the' 
vision of its top management 
and to establish a more con- 
sistent management style 
throughout its worldwide opera- 
tion, which, extends across 
more than 40 countries. 

Reckitt had two choices, says 1 
Fieth — either for its individual 
companies to use local manage- - 
meat training facilities, or to 
use one central school to which 
managers from around the 
world could attend. 

By opting for one course in 
preference to individual ones in 
each country Reckitt was more 
likely to -establish the consistent 
style it wanted. 

Fieth looked at six business 
schools, two in Britain and four 
in Europe- The reason he chose 
CEI, he says, was that It had , 
the greatest international 1 
breadth and because of the . 
depth and experience of its , 
faculty. The reason no American 
business schools were con- • 
si tiered was because they were ■ 
seen as too insular. 

In all Fieth hopes to put 150 
of the company’s top managers ■ 
through the hoop, with two 
dozen of them attending at a 
time, for a period of three . 
weeks. 

The benefits from such a 
management development pro- 
gramme are very difficult to 
measure. As Clive Fieth. 
reflects, somewhat philosophic- 
ally: “In two years' time we . 
should be able to see the 
impact” 
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• PROCESS CONTROL 
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This is tike Ram 40 which is claimed 
to be one of the first agricultural 
mechanical handlers to have both 
.pivot steering and a radial aim. 

It has been developed by Matbro, 
of Horiey, Surrey (02934 5522) 
which 'rays that substantial benefits 
over conventional two and four 
wheel steering are offered. The 
. radial aim is superior to feridrft 
masts and existing types of radial 
arm for farm use, it is added. The 
RAM 40 comprises-two chassis 
modules which pivot with respect 
to each other. Both axles are 


CHASING A somewhat crowded 
market containing names such 
as HbheywelV Fjoxbpro, Ypxall, 
Taylor Sybron, . Brown BOyeri 
Kent ' add: peirhaps half a dozen 
others : all- tending- tp point in ‘ 
the same technical direction 
Rosemount Enguteerin?, flow/a 
£ 5m .turnover 1 company employ- 


analogue module with 100 per 
cent back-up so that it becomes 
possible to operate up to three 
separate parts- of the plant 
independently. 

The impressive feature of 
VDS however is the compre- 
hensiveness of the displays 
that can be called up. Some 45 


; non-steering and then is no need 
for king-pins, drag links, .drop arms 
or universal joints. Four wheel 
steering is provided and the radial 
arm can be dewed to position a 
* load when the unit is stationary. 



• SAFETY 

Danes use 
UK valves 


HANDUNG 


• MATERIALS 


ing 250 people in Rognor RegUk' continuous, -and discrete vari- 


Sussex, h^s .launched au impor- 
tant variant - of - its :Diogen,ese. 
process control system.'. - • 

Its particular approach te 
operator efficiency , and' conve-. 
nience through the use pf com- 
■prebehsive" colour CRT displays 
on which almost, aiiy. aspect ‘.of 
plant, performance can. be seen 
at a glance. 


ables can be seen on a single 
display, or these can .be 
grouped to. suit objectives. On 
a broad inspection basis the 
operated can call up 50 “over- 
views” which show in negative: 
positive bar chart form only 
the deviation of the variables 
from zero. He can easily step 
from the overview directly to 


Sacks stacked automatically Thickening 


Part of the flan i Minneapolis f 
Corporation, the Rognor corn- 


look at up to nine variable or 
“^onsTb'^for’to'tf -«mtroMoppS.:Here he can ad- 

« otter para- 


and development of ’ the new 
VDS (video display system). has 
been shared between* the U.S. 
and UK locations. VDS wiH be 
made, in the UK and some 80,000 
square feet of factory space Js 
currently being negotiated for 
occupation iir 1982.- 

The Rosemount aim. with. VDS 


meters and quickly 
'manual control. 

Another - button depression 
will tkke him to the lowest 
level in the hierarchy where he 
can 'check, any detail nf an in- 
dividual group — an alarm set- 
ting tor. example. ... 

Should . an alarm condition 


1 IlC XiUocmUUUi (um, iMUfc ■ w _ 

is the elimination of any kind, oreuMnd there are settings 
of software' -problem' for. the. *>r togb. imd low advisory 


levels, limits .on setpoint and 
on output— then the condition 
will be shown with a colour 
coded symbol flashing at the 
appropriate place on the 


user and to provide optimum 
control, information: in colour 
with dedicated push buttons to 
call up alpha-numeric status 
listings," bsu: charts, alarm scans 

and so on. An associated printer • screen, » • 

allows ahything that appears on - „ How the VDS is operated Is 
the screen to be copied inclnd- 1 determined 1>y a key and lock 
mg the. graphics. - switch unit used by the techni- 

Plant. controi programs are- cal . manager. In one position 
held on a small high speed tape he is enabled to configure the 
cassette and those needed tor -whole system but in another, 
use are "loaded into the solid ftr.the- operator, only normal 
state 'store of :the. VDS. The control Activity can be carried 
equipment paw accommodate up . out Furthermore, the engineer 
to 150 variable . parameter coik ^' caa ^ensure by bis entries that 
trot channels "and 500 "oiHjff the operator can only move the 
function channels. Configuration adjustment cursor on the sereen 
is carried out- fay a "question and to ctotain allowable positions, 
answer- routine. On setting? lip Tt Is intended to : tije ^near- 
the system a particnlar page is future, to make available a 
called up on the screen for a . trending:, and graphics package 
particular loop and all .die avail- which ■will show on the screen 
able functions are shown "for a all that has 'happened t0 the 
choice to fae made. In addition plant .to the past 24 hours with, 
the linking of set points,, mea- facilities to expand the ten- 

! 1 r •. It flnra.ia-il 'Plnnnir AvCPC unll 


FULLY AUTOMATIC palletising 
equipment purpose-designed to 
handle all types of sacks is now 
available from Webster Griffin, 
Holst House, Dudley Road, 
Tunbridge Weils, Kent (0892 
39426). 

Palletisers are offered in low 
and high output models, stack 
any kind of sack, regardless of 
contents, and will even handle 
those made of woven poly- 
propylene and jute. 

Whatever variety of sack - is 
handled, the. company says, it 
offers outputs ranging from 150- 
2.000 sacks .per hour, and 
produces a very neat and tidy 
palletised load. 

. Equipment is said to be of a 
robust and durable construction 
with all systems controlled by 
transistorised logic. After every 


pre-form ed layer has been 
placed on the load by a dividing 
stripper table, it is then com- 
pressed to ensure greater 
stability and a neat formation. 

Automatic inter-layer gluing 
is an optional extra and 
promises to give very high stacks 
even greater stability although, 
says the company, this is gen- 
erally mot required. 

Programs are available for 
arranging any desired layer 
pattern which can be stacked in 
various heights. Before entering 
the palletiser, sacks are com- 
pacted hr a special sack flattener 
device using rollers or a 
vibrating mechanism to siat the 
particular product 

Flattened sacks are arranged 
in appropriate layer pattern, 
and when each layer is complete 


it is then loaded on to the pallet 

When the programmed 
number of layers is achieved, the 
full pallet is removed and an 
empty pallet is supplied for the 
next cycle. All palletisers 
operate with wooden euro- 
pallets and slip pallets. Special 
pallet sizes can be accom- 
modated when specified by the 
customer. 

Standard machine is 4.6 
metres wide by 16£- metres long 
by 3* metres high, plus 2.3 
metres for the sack flattener. A 
low level unit can be suppled 
where head room is restricted. 

The equipment is comple- 
mented by palletisers for other 
unit loads, such as cartons and 
bottles, and a range of auto- 
matic shrink wrapping equip- 
ment 


agents 


FIRST THREE in a series of 
water soluble thickening agents, 
designed specifically for the 
water-based adhesive and latex 
compounding industries, are 
named Viscalex AT-11, AT-22 
and AT-33, and are available 
from Allied Colloids, PO Box 
38, Low Moor; Bradford, West 
Yorkshire (0274 671267). 

They are supplied as low 
viscosity, high solids disper- 
sions that are freeze /thaw 
stable and produce rapid and 
efficient thickening when added 
directly to an aqueous formula- 
tion. 


COMPONENTS 


• TRANSPORT 


Improved Sykes pomp Freighting 


sm-ed ' vanable^ feed-forward ■, minute period. Floppy discs will 
• ' - --- — aployed. 






. channels -and. so: on are per- be. emj.. _ 
formed on ting configuration . ■' An approximate cost of the 

■ page.: yDS system for 50 control 

' Up to three display stations joops .is £35,000 

i-can beused with eachDiogefieS ':Xore from the company at 

■ Enframe.-. Furthermore, each Durban'. Road, Bognor Regis, 
l^nfrol .robp: has -its,- own . -anflh Sussex (0243 863121). 

; iogae to- digital aijd digxtal -.to . GEOFFREY charush 


A METHOD of automatic prim- 
ing, to which air is separated 
from the liquid both in front of 
and behind the impeller, is one 
of - the .principal advances 
claimed for the latest version of 
the Univac automatic printing 
solids handling --centrifugal 
pump manufactured by Sykes 
Pumps Woolwich Road, Charl- 
ton, London SE7 (01-858 8121). 

Among the benefits said to 
be offered to the user by this 
new.design are improved overall 
effectiveness and more efficient 
priming. The addition >of a 
facility for extracting air from 
the eye of the impeller offers 
an important advantage over 
conventional front priming, par- 
ticularly when a high propor- 
tion of air is entrained to the 
fluid being handled. 

The new Series H Univac is 
manufactured to metric . sizes 
designated as UV100, UV150 
and UV2D0, corresponding to 


suction intake diameters of 
100. 150 and 200m. Alternative 
high capacity versions with 
larger engines and impellers are 
identified as UV100M and 
UV150M. 


overseas 


As with all .Sykes Univaes, 
these pumps are designed to 
operate down to static suction 
lifts of 9.14 metres. The 
approximate maximum outputs 
vary between 180,000 litres per 
hour for the UV100 and 475,000 
litres per hour for the UV200; 
maximum heads of up to 50 
metres are obtainable. 


PRACTICAL REFERENCE book 
for lorry operators' whose 
vehicles travel out of the UK is 
“ A Transport -Manager’s Guide 
to International Freighting,” 
written by the late Johnny 
Johnson who was transport 
editor of Garage and Transport 


No addition of alkali is 
required and the series is said 
to be effective over a wide pH 
range, e.g. pH 4.5-12.0. 

A special effort has been 
made to accommodate the 

rheology requirements of 

modern application equipment, 
especially in the fields of wood- 
working and packaging 

adhesives, says the company, in 
addition to meeting the tradi- 
tional rheology requirements of 
DIY products, such as tile 
adhesives. 


DESIGNED TO play a crucial 
role in the safety of a new, 
Danish, pulverised-fuel generat- 
ing station where they are to be 
fitted to boiler front ends, and 
then linked to a computerised 
safety circuit which protects 
the whole plant from the dan- 
ger of explosion, are Wey 
valves made ~by Reiss Engineer- 
’ tog, Dalston Gardens, Stanmare, 
Middx. (01-204 7155). 

These 75 special 400 mm bore 
valves are said to provide a 
guaranteed shut-off time of two 
seconds and were chosen for in- 
clusion in the new plant (an 
extension of the existing Asnaes 
power station) being built by 
the IFV Power Company of 
Copenhagen. 

The safety system at the sta- 
tion responds to any change in 
the operating conditions — such 
as a marked rise in tempera- 
ture or pressure — so that two 
clectroconic signals are trans- 
mitted to the Wey valves which 
Close, pneumatically^ within 
two seconds, thus preventing 
any chance of blow back along 
the fuel lines to the pulverising 
mill 

The time taken to obtain 100 
per cent shut off is crucial and, 
in obtaining the order, the 
British valve maker had to 
guarantee a two second closure 
rate which meets the most strin- 
gent international safety stan- 
dards. 

The company’s Wey valves 
are also to be installed to pro- 
vide mill Isolation and to handle 
ash slurries and, in these appli- 
cations, the 100 per cent shut 
off and high resistance to abra- 
sion will also underline the im- 
portance of their value. 



• INSTRUMENTS 


Heat loss 


meter 


• ENERGY 

Photo-power 


METRO L describes an instru- 
ment which, its Spanish 
developers say, makes possible 
for the first time direct 
measurement of heat losses in 
the field. 

It has three scales — kcal per 
square metre per hour. Watts 
per square metre and BTU 
square foot/hour — and can 
register over the range O.l to 
1,000' BTU square foot/hour, - 
for instance. 

No imwer source or batteries' 
are required and the thermo- 
electric transducer (probe) and 
the meter it drives are 
optimally matched. 

In operation, the probe is 
attached to any surface which 
is to be studied. A reading is 
taken as soon as the probe is 
i nterma] equilibrium with the 
surface. For large areas, an 
averaging, operation is recom- 
mended. 

Calibration is at source and 
the unit can readily be used to 
estimate K values. 

Further details from Disco 
Ingenieros SA, Santusuna 
Trinidad. 20, Madrid 3, Spain. 


cell design 


Analyses 
the grain 


Although designed for use 
with ‘ standard diese] engines, 
the configuration permits a 
variety of prime movers to be 
fitted, including electric motors. 
Both pump and prime mover 
are mounted on a single fabri- 
cated mild steel frame incor- 
porating a fuel tank with a 
30-hour capacity. 


This guide covers documenta- 
tion requirements, insurance 
obligations, port facilities at ail 
major British roll on/roll off 
terminals, scheduled ferry 
services, vehicle recovery 
facilities, drivers' hours re- 
quirements, tachographs, and 
travel abroad, etc. 


These thickeners -are -said to 
be effective modifiers for many 
latex types Including polyvinyl- 
acetate, polyvinyl - chloride, 
styrene butadiene, polychloro- 
prene, acrylic and nitrite. 

It is envisaged that the 
extreme ease of use of the 
Viscalex AT products, when 
compared to powdered or gel 
form thickeners, will make 
them attractive to compounders 
of most types of water-based 
adhesives and latex compounds. 


It is available to paperback at 
£2.95 (hardback at £6.95) from 
Kogan Page, 120 PentonvEle 
Road, London, Ni, or . Transport 
International Pool, Star House, 
69-71 Clarendon Road, -Watford, 
Herts. (0923 4S311). 


Later this year, the company 
intends to augment this series 
with products suitable for use 
to emulsion paints and other 
water-based surface coatings. 

Further information and 
samples- are available from the 
company. 


NEWS COMES from the Wei* 
mann Institute of Science, 
Reboyot, Israel, of a new type 
of photo-electric chemical cell 
which might prove useful for 
powering remotely located tele- 
communications . systems or 
pumping units in desert areas. 

Few technical details are 
available at the moment apart 
from toe fact that two elec- 
trodes and a polysulphide elec- 
trolyte are employed in a unit 
which measures about 200 mm 
long by 50 mm wide. These 
have been combined into larger 
units able to produce 24 volts- 
By the addition of a third elec- 
trode of an undisclosed nature 
the cell can apparently be made 
to operate in a storage mode 

The Institute claims that the 
light-to-voltage conversion effi- 
ciency of the liquid cells com- 
pares favourably with solid 
state devices and that the 
materials costs are lower. 


RAPID DETERMINATION of 
protein and moisture of cereals 
is promised with a new cereal 
analyser now available in tile 
UK from the special products 
division of Henry Simon, PO 
Box 31, Stockport (061 428 
3600). ' 

The instrument is made by 
Neotec Instruments Inc. of 
Maryland, USA, and is 
designated CGA 101. It utilises 
the latest developments In near- 
' ,, hnology to provide 
accurate, reliable and low cost 
analysis within seconds on a 
digital display and can be 
delivered in pre-calibrated 
form. - 

Designed to meet the require- 
ments of most grain handling 
establishments, it can operate 
over a wide temperature range 
and will withstand extreme 
fluctuations to power supply. 

,The company says that the 
analyser is easy to operate as 
no special training is required. 
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LOMBARD 


Questions for 
the Treasury 


BY PETER RIDDELL 

THE BUDGET speech and the 
subsequent debate and com- 
ments have raised several 
major questions about the com- 
position of the public spending 
cuts and about the economic 
assumptions underlying the new 
medium-term financial strategy. 
Some of these points have been 
left deliberately vague by the 
Government. But there is now 
an opportunity for these ques- 
tions to be pursued in detail. 


Evidence 


The Treasury and Civil 
Service Committee of the 
Commons will this week start 
an inquiry into the Budget and 
the Public Expenditure White 
Paper. This will involve taking 
evidence from both Treasury 
officials and. after the Easter 
recess, from the Chancellor. Tt 
will be the committee's first 
major economic inquiry 
Almost whatever view is 
taken about the broad political 
and economic strategy of the 
Budget, the main points still 
needing explanation are: 

1 — The proposed 4 per cent, 
or £2.8bn, reduction in the 
volume of public expenditure 
between 1979-SO and 19S3-S4 
appears to depend principally 
on increases in public sector 
charges rather than on cutbacks 
in services or manpower. But 
nowhere is this discussed. 

3 — A big element in the cuts 
is tiie apparently ambitious tar- 
get for a reduction in spending 
on housing of 4S per cent, or 
£2.5Sbn, over the four years. 
After 1980-81 there is no break- 
down of the detailed cutbacks 
and, in particular, of the balance 
between reductions in new local 
authority housebuilding and ir. 
current subsidies and therefore 
there is no indication of the 
size of the increase in rents 
in real terms. 

3— The other main change in 
the White Paper is an 
apparently miraculous transfor- 
mation in the financial position 
of nationalised industries from 
net borrowing of £2.3bn in 1979- 
1980 tn a net repayment of 
£400m in 1983-84. Since their 
total capital requirements are 
expected to rise hy £650m over 
the period this implies a mas- 
sive improvement in cash flow. 
But the White Paper contains 
only general references to the 
reduction or elimination of car- 
rent losses by the coal, steel, 
and shipbuilding industries, the 



BBC 1 

f Indicates programme 
in black and white 
6.40-7.55 am Open University 
(Ultra high frequency only). 9.55 
Ludwig. 10.00 Jackanory. 10.15 
Trazan, Lord of the Jungle. 10.35 
Hang on Doggy. 12.45 pm News. 
1.00 Pebble Mill at One. L45 
Flumps. 3L20 Dechrau Siarad 
CLeming Welsh). 3.53 Regional 
News for England (except 
London). 3.55 play School (as 
BBC2 11.00 am). 420 Lassie. 4.40 
April Fool (Part 1). 5.10 John 
Craven's News round. 5.15 April 
Fool (continued). 

5.40 News. 
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ACROSS 

1 Start to escape (3, 3) 

4 Worried animal with paper 

' head (8) 

10 Ought to share speech (7) 

11 Choose one American state 
from visual (7) 

12 Check branch of family (4) 

13 Fool to play part of nanny 
(3, 3. 4) 

15 Love outfit to have fashion- 
able beginning (6) 

16 Way round blood vessel 
dented (5, 2) 

20 Fuss .with piano Edward took 

up (7) 

21 Gunman putting - game bird 
right (6) 

24 He massages nerve of nosey- 
parker (6-4) 

26 Police in wood we hear (4) 

28 Bribe artist with refusal to 
singer (7) 

29 Close sound of foreign 
language (7) 

30 Need dad’s disorder be made 
unhappy? (8) 

31 Sailor posted away (o) 

DOWN 

1 Performance by Milligan and 
Co. to be displayed (2, 2. 4) 

2 Business revolution dealt a 
regular blow (5, 4) 

3 Gladly put one in ventilator 
(4) 

5 A job consumed by renegade 

(8) . . . 

6 Begin order looming ahead 
(3,7) 


7 Right page etc or crack up 
(5) 

8 One would turn up after time 
to widen (6) 

9 Decree in which two direc- 
tions play a part (5) 

14 Trusting to get on to plain 
food (6, 4) 

17 Is in better make up (9) 

18 Lanky person training 
runners to reach the top (8) 

19 Money bowler makes in 
general (5, 3) 

22 Credit is twice offered at 
decisive moment (6) 

23 Make fun of food (5) 

25 One that can be expected to 
stand on his own two feet 
(5) 

27 Turning up nose when cakes 
upset (4) 
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The disc and cassette free for all 


containment of costs by British 
Rail and the elimination of 
underpricing by the gas and 
electricity industries. These 
are all splendid aspirations but 
the absence of any explanation 
of how they are supposed to 
be achieved raises doubts about 
the plausibility of the White 
Paper. 

1 The Budget documents as 
a whole leave a cloud of un- 
certainty about the operation of 
cash limits. The intention is 
apparently to aim in 1980-81 for 
a - slightly smaller general 
squeeze on volume than in the 
current financial year — on the 
sensible grounds that it would 
be unrealistic to try for a larger 
squeeze In addition to the exist- 
ing belt-tightening. But some, 
even very tentative discussion 
of the operation of the squeeze 
in .1979-80, particularly the 
impact on staff numbers, would 
have been helpful. 

5 — One of the main criticisms 
of the Budget in the past few 
days has been about the omission 
of any significant direct help for 
industry (apart from the change 
in stock relief). The Treasury 
evidently feels that industry 
may have learnt from the 
experience of 1974-75 and has- 
been anticipating a further 
squeeze. Outside analysts are 
more worried about the actual 
and potential squeeze on indus- 
try, especially manufacturing. 

Oil revenues 

6 — The medium-term financial 
strategy deserves all the wel- 
come it has received in this 
paper and in the City. But too 
many of the underlying econo- 
mic assumptions have been left 
unstated. It is arguable that 
the 1 per cent annual rise in 
total output after 1980 assumed 
in the strategy is too low. but 
there is little discussion of how 
the economy is supposed to 
switch from the declining trend 
of output of the next 12 months 
or so to the subsequent re- 
covery. The absence of any 
serious discussion of the impact 
of North Sea oil is explicable 
in terms of the current EEC 
negotiations but is a handicap 
for any understanding of the 
medium-term outlook. The 
assumptions about North Sea 
oil revenues seem to be very 
conservative compared with out- 
side projections but they should 
be explicit rather than implicit. 


5.55 Nationwide (London and 
South East only). 

• 6.20 Nationwide. 

6.55 Daffy Duck. 

7.05 One More Time (London 
and South East only). 

7.35 Life ou Earth. 

5.30 Time of My Life. 

9.00 News. 

9.25 Rebecca. 

10.20 Windhover. 

11.10 Platform One - . Bernard 
Donoughue in conversa- 
tion. 

11.40 Weather/Regional News. 
All Regions as BBC1 except 
as follows: 

Cymru /Wales — 4.40-5.10 pm On 
Location . . . with "God's Won- 
derful Railway.” 5.15-5.40 Biii- 
dowcar. 5.55-6.20 Wales Today. 
7.05-7 .35 Heddiw. 11.40 News and 
Weather for Wales. 

Scotland — 12.40-12.45 pm The 


WITH OVER 450 people con- 
verging on London last week for 
the 4th International Video 
Disc and Videogram Conference, 
there has been no short c^je of 
opinions - about - where this 
extraordinary new medium, is 
going. As Programme Chairman 
of the event, I have endeavoured 
to keep a detached view and 
tried to gain a perspective on 
tire utterances of the 35 speakers 
from seven countries. Bin only 
one thing emerges with indis- 
putable clarity: no two people 
are ever agreed as to what will 
really happen m the next five 
years. 

The issues now under debate 
in the media community are 
numerous. Will videoc asset tes 
become as big an industry as 
broadcast television itself? Will 
the video disc player become an 
even more successful product 
than the video recorder, or is it 
too similar and too late in the 
-market place? WH1 these 
developments affect the commer- 
cial cinema and broadcast tele- 
vision, even challenging the use 
of sprocketed film for pro- 
gramme origination? And is 
there room for so many rival, 
incompatible systems — and if 
not, who will go.to t-he wall? 

The answers to some of these 
questions were perhaps evident 
an some of the facts to emerge 
at the conference, albeit buried- 
as innocent-sounding data in 
the middle of long speeches. 
Who for example would dare to 
doubt any longer the growth 


potential of videocassettes if 
they heard one statistic from 
Mr. Aske Dam, an expen on the 
Japanese industry — namely that 
video recorder exports from 
Japan in 1979, at Y222bn 
(£40Tm) exceeded for the first 
time those of colour television 
sets? That as quite a shake-up. 

On the •morning of the con- 
ference and not by pure 
coincidence at the same venue. 
Sir Harold Wilson released the 
Third Report of the Govern- 
ment-appointed Interim Action 
Committee on the Film 
Industry. This report addresses 
itself to the impact on 
the film industry of video, cable 
TV and other technologies. How- 
ever dismissive the film industry 
has been in the past in its atti- 
tude to video, this report says 
it all: “Future production and 
sales of audio-risual material 
through tape or disc will rank 
alongside the paperback book 
market ..." 

From both the video confer- 
ence and the pages of the 
Wilson report another reason- 
able conclusion emerges. The 
demand for programme produc- 
tion, on sprocketed film, video- 
tape or whatever, will be con- 
siderable and these new media 
offer nothing but opportunity 
for the producers. 

For the cinema operators, life 
may be more difficult although 
on this subject views are 
divided. The Wilson report 
quotes the surprising opinion 
of the. 'British Kinema t o graph 
Sound and . Television Society 


'that the use of video would not 
show any significant reduction 
in cinema presentation costs. 
Yet data recently published 
elsewhere indicate dramatic 
savings in print costs alone: 
five 35mm prints of one hour 
running time at typical prices 
would cost over £2,600: their 
equivalent on the U-matic video- 
cassettes now used in video 


seems a fair guess. The equiva- 
lent on video cassettes (m, two 
hours at maximum copy depth) 
is £14. 

None the less, one school of 
thought clin gs to the view that 
pre-recorded videocassettes will 
inhibit the success of video 
discs, backing up their claim 
with details of newer videotape 
machines on the way (such as 


FILM AND VIDEO 

BY JOHN CHlTTOCK 


theatres would cost a mere £175 
— and the cassettes can with- 
stand at least ten times the 
number of screenings of a film. 
They also require less attention 
and can be operated by the 
same person who takes the 
ticket money. 

Some information about the 
relative cost of video cassettes 
and video discs also emerged at 
the conference, at last providing 
a basis- for comparing the claims 
of the two media. The manager 
of the UK Philips video disc 
factory at Blackburn, Mr. Alan 
Hayward, was reluctant to be 
drawn on the subject of how 
much a disc would cost a pro- 
gramme supplier ex-factory — 
anderstandably because the 
plant is not yet operational. But 
by a process of deduction, aided 
by questions from delegates, £2 


Skewsby up to Nottingham test 


TWELVE MONTHS ago Opera 
Star (50-1). Years Ahead (25-1), 
and Via Delta (10-1) were 
among the winners at Notting- 
I ham. With the ground sure 
to be ' testing today backers 
could again be in for some 
upsets. 

The trickiest event is the 
Trent Bridge Handicap, over 


RACING 

BY DOMINIC WIGAN 


two miles. A chance of some 
sort can be given to all but a 
couple of tile 15 runners. Two 
fit from hurdling who seem 
sure to go well are the four- 
year-old Skewsby and Fata 
Morgana, a year older. 

Skewsby, a winner twice at 
Haydock in the 1979 season and 
also at Newcastle, picked up a 
useful prize last time out when 


Scottish News. 5.55-&20 Report- 
ing Scotland. 7.05-7.35 Young 
Musician of the Year. 10.20 Cur- 
rent Account. 10.50 Glasgow 
Rules OK? 11-20 News and 
Weather for Scotland. 

Northern Ireland — 3.53-3.55 pm 
Northern Ireland News. 5.55-630 
Scene Around Six. 7.05-7.35 
Children and their Music. 10J?0 
Spotlight on Northern Ireland 
Affairs. 10.50 Windhover. 1L40 
News and Weather for Northern 
IrelandL 

En gland — 5.55-6.20 pm Look 
East (Norwich); Look North 
(Leeds, Newcastle); Look North- 
west (Manchester); Midlands 
Today (Birmingham); Points 
West (Bristol); South Today 
(Southampton); Spotlight South 
West (Plymouth). 7.05-7.35 East 
(Norwich) Timeslip; Midlands 
(Birmingham) Summer Divert 
sions; North (Leeds) Close-up 
North; North East (Newcastle) 
Looks Natural; North West 
(Manchester) Ready Eddie Co; 
South ( South amo ton) The Get- 
aways; South West (Plymouth) 
This Way Up; West (Bristol) 
Sports Show. 

BBC 2 

6.40-7.55 am Open University. 

11.00 Play School. 

4.50 pm Ooea University. 

6.55 The Great Egg Race. 

7.25 Mid-Evening News. 

7,35 Outside a City Wall. 

7.45 The Past at Work. 

8.10 MacLeod's America. 

8.30 Writers and Places. 

9.00 A Question of Guilt. 

9.30 Yesterday's Witness in 
America. 

10.20 Top Gear. 

10.45 Newsnight. 

11.30 The Old Grey Whistle 
Test. 

LONDON 

9.30 am Untamed Frontier. 9.55 
Rocket Robin Hood. 10.15 
Heritage. 1L05 The Mackenzie 
Affair. 11.55 The Bubblies. 12.00 
Panernlay. 12.10 pm Pipkins. 
1230 The Sullivans. LOO News, 
ulus FT Index. L20 Thames 
News. 1.30 Take the H(gh Road. 
‘* , no After Noon Plus. 2.45 Wilde 
Alliance. 3.45 Look Who's Talk- 
ing. 4.15 Pop Gospel. 4.45 Magpie. 
5.15 Emmerdale Farm. 

5.45 New*. 

6.00 Thames News. 

635 Help I 

6J55 Crossroads. 

7.00 Charlie’s Angels. 


accounting for the odds-on 
Pulse Rate and Three Ways in 
a £1,600 Juvenile Hurdle at 
Market Rasen. 

Skewsby. a tough mare who 
is as at home in the mud as on 
a fast surface, can add to her 
tally by conceding 21 lbs to 
the grey gelding. Fata Morgana. 

Edward Hide, who rides 
Skewsby, has a number of other 

''*ly looking mounts, includ- 
ing Ceremonious and 
Espadrtile. 

Ceremonious ran respectably 
when backward in the South 
Yorkshire Stakes won by Swan 
Princess at Doncaster on Lin- 
coln day. and may now be fit 
enough to account for Miss 
Mutton in the opener, the Old 
Trafford Maiden Stakes. 

There was a lot to like about 
the way in which Sch umann ’s 
full sister Espadrille shaped 
when chasing home Off Shore 
at Yarmouth last autumn. How- 


8.00 Armchair Thriller. 

8.30 George • and Mildred. 

9.00 Hollywood. 

10.00 News. 

1030 Boxing: WBC Welter- 
weight Championship — 
Sugar Ray Leonard v Dave 
“ Boy ” Green, and WBA 
Heavyweight Champion- 
ship, John Tate v Mike 
Weaver. 

11.30 Thames Debate. 

12.15 am Encounter at Easter. 
All IBA Regions at London 
except at the following times: 

ANGLIA 

9.30 am The Three Muskatvarn- 10.15 
Solo One. 10.40 You Can Maks It. 
11.05 Country Cornea West. 11.30 
Frontiars of Discovery. 1.2S pm Anglia 
Nows. 6.00 About Anglia. 7.00 
Byqones. 7.30 You're Only Young 
Twice. 71.30 Twist in the Tale. 
12.25 am A Hymn far Holy Week. 

ATV 

9 JO Sesame Street. 10.30 Sendokan. 
11.10 Animated Classics. 12.30 pm 
George Hamilton IV. 1.20 ATV News- 
deskj 5-15 Spivival. 6.00 ATV Today. 
7.00“ Emmerdale Form. 7 JO Armchair 
Thriller. 8.00 Miss ATV 1980 Final. 

11.30 ATV Newsdeak. 11.35 SWAT. 

BORDER 

.9.30 am Sally and Jake. 9.45 Sesame 
Street. 10.45 You Can MakB It. 11.10 
Country Carnes West. 11.35 Frontiers 
of Discovery. 1-20 pm Border News. 

5.15 Father Dear Father. 8.00 Look- 
around Tuesday. 7.00 Emmerdale Farm. 

7.30 Survival. 8.30 Leave It To Charlie. 
1131 Luke's Kingdom. 12.30 am 
Border News Summary. 

CHANNEL 

1.20 pm Channel Lunchtime News, 
What's On Whore and Weather. 5.12 
Puffin's Birthday Greetings. 5.15 
Bailey's Bird. 8.00 Report at Six. 10.28 
Channel Late News. 12JJ5 am Com- 
ma nta ires et Previsions Meteoro- 
logiques. 

GRAMPIAN 

9.2S am First Thing. 930 Young 
Ramsay. 10.25 Larry the Lamb in 
Toytown. 10.40 You Can Make It. 
11.05 Country Comes West. 11.30 
Frontiers ol Discovery. 1.20 pm North 
News. 6.00 North Toninht. 7.00 A 
Men Called 51oane. 11.30 Reflections. 
11.35 Streets of San Francisco. 12J0 
am North Headlines. 

GRANADA 

9-30 am Sesame Street 10.30 History 
Around You. 10.45 The Lone Ranger 
Show. 11.05 To the Wild Country. 
11.50 The Bubblies. 1.20 pm Grenada 
Reports. 5.10 This Is Your Right. 5.15 
Crossroads. 6.00 Granada Reports. 

6.30 Emmerdale Farm. 7-00 Kate Loves 
e Mystery. 8-30 Leave It To Charlie. 
11 JO SWAT. 

HTV 

9-25 am Beachcombers. 9.50 Survival. 

10.15 The Mad Dog Gang Meets Rotten 
Fred and RatsguTs. 10.40 You Can 
Make It. 11.05 Country Comes West. 

11.30 Frontiers of Discovery. 1.20 pm 


Radio Wavelengths 

iHs/285m 9 1215kHz/247m 

<Hz/Z75m U & 90-92,5vtrf si 


1 1063tcHr/28Sm 
10S9k Hz/Z75m 

2 693kHz/433m 
905k Hz /330m 
& 88-STvbf stereo 


BBC Radio London: 
1488kHz. 206m ft 94.9vtrf 


& 90-92. 5vfrf stereo Capital Radio: 

1548kHz 194m ft 95JBvM 


4 200kHz/1500m 
ft 92-95vhf 


London Broadcast! r>g: 
1151kHz. 251m ft 97JvM 


RADIO 1 

(S) Stereophonic broadcast 
4 Medium wave 

5.00 am As Radio 2. 7X0 Dave Lee 
Travis. 9.00 Simon Bates. 11.31 Peter 
Powell. 2.00 pm Andy Peebles. 4.31 
Kid Jensen. 7M Personal Call. B.QO 
Mifce Read. 9.50 Newsboat. 10.00 
John Pool (S). 12.00-5.00 am Aa 
Radio 2. 

RADIO 2 

5.00 am News Summary. S.03 Ray 
Moors (Si. 7.32 Terry Wagon fS). 
including 8.27 Racing Bulletin and 8.45 
Pause for Thought. 10.03 Jimmy Young 
(Sj. 12.03 pm David Hamilton tS). 
2.03 Ed Stewart's Request Show (S). 
4-03 Much More Music (S). 5.00 Hews 
5.05 Waggoners' Walk. 5.20 Much 
More Music -(S). 6.03 John Dunn (S), 
8.02 Hubert Gregg says l Call it 
Genius: Laurel and Hardy. 94)2 
Glamorous Nights (S). 9-56 Sports 

Desk. 10.02 The Frankie Howard Variety 
Show. 11.02 Brian Metthew wftb Round 
Midnight, including 1240 Newe. 2-02- 


S.OO am You and the Night and tha 
Music (S). 

RADIO 3 

t6.B5 am Weather. 74X1 News. 7.05 
Overture (S). 8-OO' News. 8.05 Morn- 
ing Concert (5). 8.55 Clara's Country 
Characters. 94)0 News. 9.05 This 
Week's Composer: Hindemith (S), 10,00 
The Trio-Sonats (S). 114)0 Barbara 

Niasman piano recital (S). 11.35 

Honegger, and Ravol violin and cello 
recital. fS). 12.10 pm Cardiff midday 
Pram, part 1 (S). 1.00 News. 1.05 

Six Comments. 1.25 Midday Prom 
part 2 fS). 1.55 Dennis Brain In 
Chamber Music. 2.35 Music for Guitar 
IS). 3.05 London Clarinet Consort, 
pan 1 (SJ. 3.30 Talk by Graham 
Melville Mason. 3-45 London Clarinet 
Consort, part 2. 4.2S Jau Today (S). 
4.55 News. -5-00 Mainly for Pleasure 
(S) {t and mono only from 6.20). 7.00 
London Wind Orchestra (S). 7-30 BBC 
Scottish Symphony Orchestra, part 1 
IS). 8.16 The Greet Prayer. 8.35 BBC 
Scottish SO, pan 2 (S). 9.30 The 

Piano Music of Busoni (S). 10-30 The 
Coming Tide: Brian Aismanden an 
assess merit end reeding, WOO The 


ever, X somehow doubt if the 
Hotfoot fiUy will be sufficient!? 
well forward this time to peg 
back the race-fit Norfolk Light 
in the 1} miles Oval Maiden 
Stakes. 

If. as his race record and 
breeding suggests, the Amber 
Rama colt, Rama Tibodi, needs 
a sound surface to produce his 
best, then the 6 furlongs Head- 
icgley Stakes is likely to fall 
to Bezique. 

This chestnut daughter of 
Simbir proved far too good for 
all but the Duke of Edinburgh 
Stakes second, Divino Santi, in 
a maiden event over this trip 
at Newbury in October. 

NOTTINGHAM 

2.00 — Ceremonious 

2.30 — Echenior* 

3.00 — WiUewbrook Flyer 

3.30 — Bezique** • 

4.00— Skewsby 

4.30— Norfolk Light** 


Report West Headlines. 5.15 Magllla 
Gorilla. 5-20 Crossroads. 8-90 Report 
West. 6.30 Boat in the West. 11-30 
Mrs. Columbo. 

HTV Cymru/Watas — As HTV Wear./ 
HTV General Service except: 12.00-12.10 
pm Fralabalam. 1.20 Panawdau Nawyd- 
dion y Dydd. 1.25-1.30 Report Wales 
Headlines. 4.1EA4B Sbardun. 6.00 
Y Dydd. 6.15 Report Wales. 6.30-7.00 
Worzel Gummidge. 10.30 Bywyd. 
11.15-12.15 am World Championship 
Boxing. 

SCOTTISH 

9.30 am Friends of Man. 9-55 
Kiribati Birth oF a Nation. 10.40 You 
Can Make It. 11.05 Country Comes 
West. 11.30 Frontiers of Discovery. 
1.20 pm News and Road and Weather 

1.30 Selwyn. 5.15 Alastair. SJO 
Crossroads. 6.00 Scotland Today. 6.30 
What's Your Problem? 7.00 Take the 
High Road. 7.30 Love Thy Neighbour. 
11 JO Lata Call. 11.® Celebrity Concert 
—Nana Mouskouri. 

SOUTHERN 

9.30 am No Fence For Baronne. 9.5fi 
Rush. 10.40 You Can Make It. 11.05 
Country Comes Weat. 11.30 Frontiers 
of Discovery. 1.20 pm Southern News. 
5.15 Dick Tracy Cartoon. 5-20 Cross- 
roads. 6.00 Day fav Day. 7.00 Emmer- 
dala Farm. 7.30 Doctor Down Under. 

11.30 Southern News Extra. 11.35 
George Hamilton IV 

TYNE TEES 

9.20 am The Good Word, followed bv 
North East News Headlines. 9.30 
Mystery Island. 9.40 Celebrity Concert 
fTom Jones). 10 JO Time ol the Hawks, 
to. 55 Cartoon Time. 11.05 Country 
Comes West. 11-30 Frontiers of 
Discovery. 1.20 pm North East News 
and Lookaround. 5.15 How's Tour 
Father? 6.00 North East News. 8.02 
Crossroads. 6.2S Northern Life. 7.00 
Emmerdale Farm. 7.30 Survival. 11 JO 
North East News. 11.35 Police Woman. 
12.35 am Eplloauo. 

ULSTER 

10.16 am Hop. Skip and Jump. 10.40 
You Can Make It. 11.30 Frontiers of 
Discovery. 1.2) pm Lunchtime. 4.13 
Ulster News Headlines. 5.15 The 
Bubblies. 5.20 Crossroads. 6.00 Good 
Evening Ulster. 7.00 Emmerdale Farm. 

7.30 Survival. 10.29 Ulster Weather, 
tl.30 Healing the Wounds. 11.35 Soap. 

12.05 am Bedtime 

WESTWARD 

9 JO am Sesame Street. 10.25 
Cartoon Time. 10.40 You Can Make It. 

11.05 Country Comes West. 11.30 
Frontiers of Discovery. 1.20 pm West- 
ward News Headlines. 5.12 Gus 
Honeybun'n Birthdays. 5.16 Bailey's 
Bird. 6.00 Westward Diary. 10.28 
Westward Late News. 11.30 Kot. 
12.25 am Faith for Life. 12J0 West 
Country Weather and Shlooina Forecast. 

YORKSHIRE 

9.30 am The Coral World. 10.20 Cell 
It Macaroni. 10.45 BJ and the Bear. 
1 JO pm Calendar News. 3.45 Calendar 
Tuesday ... At Your Sendee. 5.15 
How's Your Fathar7 6.00 Calendar 
r Em Joy Moor and Belmont editions}. 
7.00 Emmerdale Farm. 7.30 Survival. 

11.30 Casino do Paris, starring Line 
Rene ud 


English Ayra: Concert (S), 11.20 

Mendelssohn; Octet in E flat (SJ. 11-55- 
•12.00 News. 

VHF only— 6.00-7.00 am and 6-20- 

7.00 pm Open University. 

RADIO 4 

8.00 am News Briefing. 8.10 Farming 
Today. 6.25 Shipping forecast. 630 
Today, Including 6.45 Prayer for the 
Day. 7.00, 8.00 Today's Stews, 7 JO, 

5.30 News Headlines, 7.46 Thought 
for the Day. 8.3S Yesterday In Parlia- 
ment. 9.00 News. 9.05 Tuesday Cell. 

10.00 News. 10.05 Medicine Now. 

10.30 Dally Service. 10.45 Canterbury 

Pilgrimage. 11.00 Nawe. 11.06 Thirty- 
minute TJiaairo (S). 11J5 wildlife. 

’Z-OO News. 124)2 pm You and Youre. 
12.20 Down Your Way. 12.GS Weather, 
orogramme news. 1.00 The World at 
One. 1.40 The Archers. 1-55 Shipplnq 
forecast. 2.00 New9. 2.02 Woman's 
Hour. 3.00 News. 3.02 Listen with 
Mother, 3.15 Women in Love (S>. 4.10 
Bookshelf. 4.40 Announcements. 4.45 
Short Story. 5.00 PM News magazine. 
5.50 Shiopino forecast. 5.55 Weather, 
oroqramme news. 6.00 News. 630 
URN, play by Henry Livings fSJ. 7.05 
The Archers. 7.20 A Country of 
Villages: Portrait of Sri Lanka (5). 
8.05 In Touch. 8.30 Striteh; Songs 
and anecdotes, starring Elaine Striteh 
IS). 9.16 Down the Garden Path. 9.30 
Kaleidoscope. 9.69 Weather. 10,00 
The World Tonight. 10-30 The Horn- 
blower Story (S). 11.00 A Book at Bed- 
ilma. 11.15 The Financial World 
Tonight, 11,30 Today in Parliament. 
12,90 New*. 


Toshiba's LVR system) which 
will have even lower tape costs 
per hour. 

Some speakers at the con- 
ference identified the snags in 
this view. The quest for slower 
and slower tape runnings speeds 
(to the point “where the tape 
■will cease to move at all” is 
being made at the expense of 
sound quality, whereas the 
stereo hi-fi reproduction of the 
Philips video disc player — to 
the highest international stan- 
dards — is an asset of consider- 
able importance. 

Hi-fi stereo via television sets 
was seen as the next consumer 
benefit that could capture the 
imagination of the buying 
public. Furthermore, some of 
the new tape systems provide 
cheaper running costs or freeze- 
frame facilities at the expense 


of wear on both tape and. the 
expensive video heads— prob- 
lems the disc does not experi- 
ence. 

For me, one of the highlights 
was the demonstration of the 
industrial version of the Philips 
video disc ' system— this sup- 
plied by DiscoVision Associates, 
the new IBM/MCA video disc 
company. The Industrial player 
incorporates micro-processor 
control so that instant access to 
any part of the disc (as still 
frames or moving picture 
sequences) can be programmed 
by the user for automatic replay 
in any kind of sequence,' using 
either or both of the two sound 
tracks. For training pro- 
grammes, as one example, this 
means that a single disc can be 
used in a variety of ways — 
tailored to different audience 
groups and incorporating two- 
choice questions which lead on 
to different parts, of the pro- 
gramme depending ■ on . the 
response of the riewer. . 

DiscoVision Associates 
demonstrated how General 
Motors is using this facility in 
the U.S., where over 10,000 
players have been ordered for 
their dealers. A single disc 
incorporates numerous selling, 
sequences for showroom demon- 
trations of the various features 
in GM cars (any sequence 
instantly retrievable), plus 
training material which can be 
programmed for ail manner of 
dealer purposes. 

One UK department store 
group was so enthusiastic about 


■this demonstration that it is 5, 
now investigating the possibility 
of importing these Americans 
NTSC standard players, complete 
with NTSC television sets, for a i 

similar application. 

The conference has failed to 
offer any scent of victory in the 
battle between Philips, RCA and 
JVC— each of which has rival 
video disc . systems. RCA 
announced its intention to 
market the Selects Vision system 
in Europe (for the PAL tele- 
vision standard) although no 
date in fixed. JVC reveal ed more 
details of its own VHD system, 
leading me to the personal view 
that it looks like a bad com- 
promise between the sophistica- 
tion of the Philips player and • 
the simplicity of the .RCA 
system. 

At least Britain has become a 
major supplier of services if not 
equipment for this new business 
And the conference seemed to 
agree that British prowess .in 
television programming could ! 
make the country a major pro- 
duction centre for videograms. 
This was exemplified at the open- 
ing of the - conference with the 
.screening of the first UK pro- , 
gramme to be solely conceived 
for the Philips video disc player 
— Through British Eyes, a brief , 
exploration of the Tate Gallery, . 
shot to accompany a stereo 
recording of Vaughan Williams' - 
The Larfe Ascending. A specula- 
tive venture by World Wide 
Pictures, it is an effective first 
step on the road to exploring 
this new medium. 


OPERA & BALLET 


COLISEUM. Credit cards 240 5258. 
Reservations B3S 3181. Eros 7.30. Mat 
sat 2.30. LONDON FESTIVAL BALLET. 
Tonight & - Tom or: Metamorphoses 

Sphinx & Etudes. Thin & Sat: The Sleep- 
ing Beauty. 

COVENT GARDEN. CC. S. 24D 1086 
CGardenchanre credit cards 836 6903. 
THE ROYAL OPERA. Tout & Sat 7.30: 
Luerexta Borate- Thu 7.30: The Rake's 
Progress. THE ROYAL BALLET. Tomer 
& Mon- 7.30: The Four Seasons'GtoriU 
The Concert. Sat 2.00: La Fills mal 
BanMe. -Covent Garden Proms. 65 
Am phi. seats avail, for all serfs, from 
10 am on day of pert (except Proms). 

SADLER'S WELLS THEATRE, Rosebery 
Are. ECI. 537 1672. CC 837 3656. 
Evils. 7.30. UntH Sat. SCOTTISH OPERA. 
TonlgfiC. Thurs & Set: The Bartered Bride. - 
Tom or & Fri: Mary. Queen of Scots. 


THEATRES 


A DELPHI. CC. S. 01-838 781-1. 

Eras, at 7.30. Sat. 4.0 and 7.45. Mate. 
Thurs. 3.0. One perf. Good Fri. 7-30. 
TONY BRITTON. UZ ROBERTSON. 
PVTER BA YU S5 & ANNA N EAGLE In 
TOE WORLD'S GREATEST MUSICAL 
MY FAIR LADY. Good seals bv«h. lor 
most peris. Now booWng to Oct. 1980. 
Credit Card HotHne 01-806 73S8. 

ALBERY. S. From 9 am 01-836 3878. 
CC. 379 6 SOS. Group Bless. 836 3962. 
Em. 7^5. Mar. Thur. & Sat. 4.0 OLIVER 
HELEN SHAPIRO. 
CHILD FREE with each ADULT valid 
16 years or under at rime of nrdiiM. 


ALDWYCH. S. 836 6404. CC 379 6233 
Sfte arid dar a peri 10-4K Into 
836 5332. No oerfs until 8 Apr. Box 
Office open 10-6. Closed Good Friday. 
Now booking for ROYAL SHAKESPEARE 
COMPANY'S new London season LB Apr. 
3 Mavi. TWELFTH NIGHT f7 May-31 
May. THE MERRY WIVES OF WINDSOR 
llrom S June Dickens' THE LIFE AND 
ADVENTURES OF NICHOLAS NICKLE8Y 
E? C The Warehouse and at 

Piccadilly Theatre. 


APOLLO THEATRE. CC S. 01-437 2663. 
Grouo sales 379 6081. Last 3 weeks! 
cvs. 8. Mat. Thor. 3. Sat. 5.30 and 8.30. 
No nc rt Good Fri. TIMOTHY WEST as 
BEECH AM by Caryl Brahms and Ned 
Sherrln. Directed by Patrick Garland. 


APOLLO THEATRE. CC. S. 01-437 2663. 
_ Parties - 01 -379 6061. 

Tne highly acclaimed production 
BEFORE THE PARTY 
ya refers from The Queen's April 21. 
See Queen's lor peris. 


ARTS THEATRE. 01-836 2132. Tom Stop- 
pard's Dirty Unco. Mon-Thors a. 5a. fri. 
A 3»f- 7.00 A 9.15. NOW IN ITS 
FOURTH YEAR. Lowest-priced best seats 
In London. Plus TSp temp-member. 
Special terms for parties. 


ASrORIA.CC. S. 01-734 4291. 01-439 
6031. 01-734 4369. Mon. to Thurs. 
B .UO._ F ri. and Sat. 6.10 and 8 .50 I PI 
.OMBI. 5rh GREAT YEAR. Lowest 
Priced Musical In the West End. seats 
62. £3 £4 £5. Reduced rate dreu io 

Bovku-gs 01-839 3092 (special oiler*). 
Easter Holiday peris. Good Fri, 6.10 and 
0.50. Easter Mon. B pm. 


IMWWd™. at the Raymond Rveue- 
bar. Walker's Court. Brewer Street. CC. 

26 ? 1 : PAU k RAYMOND 
PRESENTS America's sex Queen Lire on 
Staoe. MARILYN CHAMBERS. Must 
end April 5 prior to American tour. 
Twice nightly Mon.-Sat. 84) and TO pm. 


THEATRES 


NATIONAL THEATRE. 5. CC. 928 2252. 
OLIVIER (open stage): Tont. Tomor 7.30 
TOE WILD DUCK bv Henrik Ibsen trans 
by Christopher Hampton. Tomor 3.00 pick 
of tha Platforms special mat peri of Iris 
Murdoch's Art . and Eroe. Vaclav Havel's 
Protest Woody Allen's Death' Knocks. 
Aiitkts £1.50: 

LYTTELTON uiroscenJum stage): Ton't 
7.45 WHEN WE ARE MARRIED by 
Arthur Miller. Tomor 7.45. Death of a 
Salesman. "Note: Death of a Salesman 
replaces Thoe 4r Me Apr 10. 11. 12 m&e. 
IS. 19 m&e). 

COTTESLOE (small auditorium — all tkts 
£3. Student standby £1.20); Last peris 
Ton't to Thur A sat 5.30 THE ICEMAN 
COMETH Eugene O'Neill’s epic master- 
piece (lasts S hr* Incl 30 min foodbreak}- 
BuUdlng Closed Good Friday. 

Excellent cheap seats from 10 am day of 
p«rf all 3 theatres. Car park. Restaurant 
92B 2033. Credit card bkai 928 30S2. 

OLD VIC “928 7616. Nimrod Theatre of 
Australia THE CLUB by David WW lam- 
son. 8Mssfp<ly funny,” The Times. Until 
April 12. Eras. 730. Sat. Mat. 2-30. 




THEATRES 


WINDMILL. CC. 01-437 6312. Twice 
MDhthr at 8.0a end 10.00. Suns, t oo 
and 8.00. Paul Raymond Ftecnts RIP , 
OFF. Hotter than ever Kf i960. The 
erotic experience of the modern era. 
Fifth great year. 

WYNDHAM’S- S. 01-836 302a CC ckus. j 
379 856S. Tickets only Sf.dO. £5 „ £4. 
Eras. 8.40. Fri! and Sat. A.o and B.40. 

srr: Brares In A CTi cental e**)H • 

OF fit* ANARCHIST. > 

YOUNG VIC STUDIO ‘.24C363. Turf. • 
7 . £ THE IMPORTANCE UF BEING 
IR'SH. 


CINEMAS 

ABC 1 A 2 SHAFTESBURY AVE. 836 
BB61. Seo. Peris. ALL _SEATS BKBLE. 
1: APOCALYPSE NOW (XlTWk. 8 Sun. 
1.15. 4.30. 7 .55. 70mm Dolby stereo. 
2 : THE ONION FIELD <*>- Wfc & Sun. 
Z.00. 5.00, B.OO. 

CLASSIC 1. 2. 3. Haymai Let •Piccidilly 

Circus Tube). 01-839 1 327 . 

1: ANIMALYMP1CS CU).- Pms. 1.50 
(Sun. 2.30). 4.00. 6.10 8.20. 

2: Dudley Moore -10' (30 . Progs. 1.00. 
(not Sun.). 3-05. S.40/B.1S. 

3, APOCALYPSE NOW oi). Progs. 1.10 
(Sun. 1.30). 4.20. 7.30. 

^ A Si 







B ?£X fSE * DARBY. 19. Cork Street. 

*0th -Century French and 
British Paintings until 19th April. 


DUCHESS TO. S. CC D1-83G 8243. Red. 
Price Prevs. 13 Apr. Opens 16 Apr. 
MARIA AITKEN. MICHAEL JAySTON 
In Noel Coward's PRIVATE LIVES. 



mm 


JACOBS GALLERY, 9. Cork St, 
Londo n WI. Works ON PAPER AND 
SCULPTURE. Until 10 April. 437 3868, 


rriii 


GARRICK. CC 01-936 4601. Eras, fl.OT. 
(sharp). Fri. and Sat. 5 JO and B.30. 
Gareth Hum In DEATHTRAP. 



CLASSIFIED ADVERTISEMENT RATES 



KING'S HEAD. 01-226 1916. Dnrs. 7. 
Show S-M. CATCHPENNY TWIST by 
Stewart Parker. 




- per 

stnffle 

column 


line 

cm 


£ 

' £ 

Commercial and Industrial Property 

6.00 

19.50 

Residential Property 

3.50 

12.50 

Appointments 

6.00 . 

19.50 

Business and Investment Opportunities. 
Corporation Loans, Production Capacity, 
Businesses for Sale/Wanted ^ 

7.00 

23.00 

Education, Personal, Gardening - 

6.00 

17.00 

Motor Cara 

3.50 

14.00 

Hotels and Travel • 

4.00 

15.00 

Contracts and Tenders 

6.00 - 

19.50 

Book Publishers 

— . 

9.00 



MAY FAIR. S. CC 01-629 MJ8. Mon.. 
Thur, «. Fri- Sat. 5. 8.45- 5USAMNAM 
YORK. ..DANIEL MASSEY. DONALD 

Pickering, pranck white in 

APPEARANCES by Simon Bemnt. attar 
Henry James 


Premium positions available 
■' (Minimum size 30 cotomn em$) 

£2.00 per single column cm extra ' 

For further deUtQx invite to: 

Classified Advertisement Manager 
financial Times, 10 Cannon Street, EC4P 4BY 
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Uratfon Galleries 


Four English painters 


St. John’s, Smith Square 


by WILLIAM PACKER 


• ..■?#" 3 s Oie moment a 
great deal of excellent modem 
to be seea in London! 
nothing so very, unusualin that, 
w ^deed should say, 
but the problem it presents is 
Jwrdly. .answered hy mere 
•.-. sunplc, honest encouragement. 

For, as jt. always does .plenty 
' o n] . y -Serves to raise the 
awkward matter of selection te 
the condition of real difficulty; 
any decision bound to be in 
some, measure . partial and 
unfair. - The little survey -made 
:io*re, Therefore, is not meant to 
te ster at ali as ah exclusive 
, °_ r nennltrve. judgment, setting 
put only the very best erf the 
crop, but rather as ah indica- 
tion 1 of the variety of work of 
such ^quality currently, as it is 
regularly . available to the 
sympathetic . and energetic 
viewer.--- 

Geoff: Ogden (at the Field- 
hourne : Gallery. Queen’s Grove, 
-NW8, until April 12) is the only 
out and out figurative painter 
among the- four Z have chosen 
his wort: a direct and 
unaffected expressionism. -He 
lives and worts deep in the 
countryside., beyond Newlyn, 
.towards Land’s End, in circum- 
stances Which are, to say the 
veiy -least, j extremely testing. 
Indeed,. it remains a source of- 
. some wonder to those who 
. know him that he is still* able 
to' wort at all, let. alone produce 
anything that is any good. Yet 
be., does go on, determined to 
lfve,': so far ' as is possible,' by " 
and for his art, a brave and 
remarkable man."' r 

His subject is the landscape 
about him, that bas become, in . 
an important aspect of Ms work, 
the. private . world .'■ through 
which he and his. family move. . 
The paintings he makes of this 
latter kind are usually rather 
large . and inevitably -self- 
conscious,. fraught with per- 
sonal feeling /and significance. 
They are not without interest, 
but they rare- awkward and uri- ' 
resolved, the. figures curious 


impositions, at odds with the 
landscape, the landscape itself 
.rather generalised and uncon- 
vincing, as though invented: 
which all goes to suggest, not 
that the wort is second-rate, 
but that it has been shown 
prematurely. Ogden, perhaps, 
like many an artist shown too 
seldom through no fault of his 
own, might simply have been 
tempted by the London oppor- 
tunity to put just too much in. 

; For the fact is that the land- 
scapes alone, fruit of direct 
' experience and work on the 
spot, have strength and auth- 
ority enough to stand up in any 
co mpa ny, spontaneous and 
naturally inventive images, 
handled with confidence, deft- 
ness and subtlety. Ogden en- 
joys a- real sense of place, 
which he . communicates admir- 
ably, . spiriting us past his 
tangles of undergrowth and 
broken scrub, away across the 
typical Cornish moorland to the 
tea far beyond, exercising the 
visual imagination by an in- 
stinctive command of practical 
means. He is one of the most 
interesting of our landscape 
painters at work today. 

John Loker- (at Angela 
Flowers, Tottenham Mews Wl, 
until April 12) is another land- 
scape painter, but one of 
altogether different an order, 
consciously sophisticated and 
abstracted. Certainly the land- 
scape gives him a particular 
and recognisable starting point 
but its image, already general- 
ised to near abstraction, is then 
Systematically set at a farther 
remove from that source, 
through a number of stages, 
step by step. The process Itself 
is quite simple, the initial state- 
ment set against a grid which 
is then amplified by degrees, 
the- image itself thus enlarged, 
and the eye drawn in to the 
ever inflated detail. The par- 
ticular reference, such as it is. 
fails away, leaving only an 
aura of association to the simple 


brush-stroke, the paint itself 
and the worked surface. 


Loker has been employing 
This method and this serial 
device for some years, to 
what Is often stunning effect, 
the paintings themselves of 
seductive subtlety and finesse. 
But, however beautiful the re- 
sults, mere repetition can be 
stultifying, and in the end even 
destructive to the artist. Deve- 
lopment cannot be forced, I 
know, but remains necessary. 
The exciting thing about this 
show, therefore, is the evidence 
it presents, quite apart from 
very good pictures, of some 
important changes talcing place, 
the painted borders, for ex- 
ample, which were so con- 
spicuous have been eroded, in 
one case removed altogether; 
and the general handling has 
become freer, worked from the 
wrist as it were, rather than the 
finger-tip, bespeaking a welcome 
relaxation and expansiveness. 
The small works on paper, 
single images grouped together, 
also suggest that the one image 
on a single canvas might not 
be very far away. 

The only entirely abstract 
paintings are by Terry Frost 
(at the New Art Centre, Sloane 
Street, again until April 121, 
another artist based in Cornwall, 
and the most senior of ray four. 
His work is disarmingly, 
deceptively straight - forward, 
almost baldly so, his dean, bold 
colour informing the simplest 
of forms, those often quite 
roughly drawn or even just cut 
from canvas and stuck onto the 
surface. And the preoccupa- 
tions are apparently those 
standard to later modernism: 
the primacy of surface, paint- 
ing as object, the autonomy of 
Colour — which, like Ellsworth 
Kelly, at the Hayward, he 
invests with an almost heraldic 
authority. 

These are all seriously and 
effectively treated, but there is 
much more to the work than 



Schola Cantorum 


by FRANK DOBBINS 


Self-portrait: Geoff Ogden 


just painting about painting. 
Frost is a manifest romantic: 
he. too, draws his visual excite- 
ment not just from his work 
but from the world around him, 
from what he sees. There is in 
fact discernible in his work a 
quality of the Cornwall be has 
known for so many years, which 
it seems he cannot do without: 
the clarity of the air that 
sharpens the form, and gets 
into and conditions the colour. 
And it is not stretching the 
fancy too far to see in his work 
the suggestive presence of 
images that lesser, more literal 
artists might never make their 


Andy and others 


by WILLIAM PACKER 


. . Standing out .’. amongst the 
latest crop - of Art- Books like 
a clown at a funeral, is Andy l;- 
Warhol’s Exposures (Hutchin- 
son: 257 pp; 360 ill us.; £8.95), 
tile most funny- peculiar pitb- 
ticatioiC-rfoE* some ; tinted It-Ss ; 
not particularly welT prodnced, 
tfcfr Index, such as. it J^ r stiick 
perfunctorily- . into r the . end- 
papers, - and an.'-' overall 
appearance that ;is, welV . un- 
prepossessing, but for all. that 
is - possessed of-, a distinct if 
decidedly squalid charm. 1 

Really it 'is' a Picture Book, 
a self -consciously nn-arty 
collection, of the photographs 
that -• Andy Warhol . ; takes . 


obsessively of his friends and 
acquaintances -who inhabit the 
shadowy half-world of the 
Manhattan night, a world- in 
which celebrity- has become an 
end. in itself.: all one needs to 
secure^ a 1 place -on the endless 
round . of. parties,' night dubs 


and discotheques- Singers, film 
insreistil 


stars, transvestites, heiresses, 
millionaires, gigolos, politicians, 
make up Sie shifting but 
Strangely, consistent cast; and 
with _his deadly Tittle auto- 
matic camera, Warhol is their 
merciless . observer and 
chronicler, self-appointed, dead- 
pan, crypto-puritan, and always 
mn pking , mocking. 


And, as though his battery 
of portraits were not indictment 
enough, he supplies bis own 
commentary, confessing first of 
•all his own terminal disability: 
“T have Social Disease. I have 
to go out every night . . . How 
do you catch Social Disease? By 
kissing someone on both cheeks. 

. . . Socialites never shake 
hands. It hurts too much. . . . 
It's the bubonic plague of our 
time. ...” 



Sianeab jaeger: photogra phe d by Andy Warhol 


Then he starts on the people: 
“ And no sooner had everybody 
kissed everybody on both cheeks 
and sat down, than who should 
show up but Bianca with Jack 
Ford. ... I introduced Bianca 
to the Duchess of Windsor, 
because Bianca had always 
admired her. And Bianca intro- 
duced us to Jack Ford. . . .. 
After dinner, we all — but not 
the Duchess — went dancing at 
Le Jar din. . . . Some boy came 
up to Jack to ask him to dance. 
Jade had no idea what to do. 
I guess Shirley Temple Black 
Ford’s Chief of ProtocaL never 
told him the proper way for a 
President's son to behave in a 
gay bar. . . -We went down to 
Washington on the Metroliner 
and checked into a real dump. 

. . We found Bianca in her 
hairdresser's room, getting 
ready to go to the White House, 
(He was) taking Polaroids to 
make sure Bianca was photo- 
genic.” 

“ One of the best times I had 
at Diana V reeland's was with 
the Duchess of Windsor. It was 
the first time I met the Duchess. 

I brought heT a little fldwer 

painting. She thought it was a 
box of candy and kept trying to 
open it I didn’t know what to 
say or . do. as usual. Diana's 


upstairs neighbour, Kitty Miller 
. . . was also there. . . . For three 
solid hours the Duchess, Diana 
and Kitty said ‘gay’ every 
other adjective and never once 
meant homosexual . . . (Diana) 
was on the beach in France, 
sunbathing with Gary Cooper, 
when tiie King of Spain landed.” 

“I think the best family in 
the world is the Kennedy- 
Onassis - Bouvier - Beale - Radzi- 
will family . . . They’re like a 
soap opera — every day you open 
the papers and get a new install- 
ment Actually you don’t even 
have to open the paper because 
they always make page one. 
‘Maria Shriver Dates Arnold 
Schwarzenegger ' . . . * John 
Kennedy Takes Apartment in 
Boston.’ Joan is my favourite 
Kennedy, because once I sat 
next to her at dinner in Wash- 
ington, and she invited me to 
mass the next day . . . John has 
Teally grown up to be a glamour 
boy. He hates being called 
John John now and punches 
paparizzi on the nose just like 
Marlon Brando . . . (Caroline) 
was the belle of the ball at the 
party Lady Anne Lambton gave 
when my philosophy book 
‘ From A to B and Back Again,’ 
was published in England . . . 
And her mother wanted her to 
come home because of that 
party. But Caroline just danced 
all night. She didn’t do anything 
wrong. It was just a kids’ party. 

I ran into Jacltie in New York 
after that She said to me. 
‘Thank you for taking such good 
care of Caroline in London.’ I 
wasn’t sure what she meant” 


own, rings and ropes around a 
bollard, corks and buoys bob- 
bing on the water, bright sails 
against dark seas. 

And finally a very brief word 
about John Walker, whose 
latest work is to be shown in 
two groups (at Nigel Green- 
wood, Sloane Gardens, Part I 
until April 19; Part II until May 
10). This is his first major 
exhibition in this country for a 
considerable time, and thus an 
event of some importance, one 
which I intend to treat at some 
length. He, too, is an artist 
whose work is undergoing 
fundamental if gradual change, 
moving gingerly from abstrac- 
tion towards, if not a clear 
representation, at least an 
imagery rich in figurative 
suggestion and ambiguous asso- 
ciation. The works are as large 
and ambitious as ever, the 
surface dense and clotted with 
paint; and very exciting they 
are. I shall now wait for Part n, 
but strongly recommend a visit 
to Part I in the meantime. 


Last Friday’s charity concert 
in aid of the Lourdes Sick 
Pitgrims’ Fund, marked the 10th 
anniversary of the foundation of 
the Schola Cantorum of Ample- 
forth Abbey under the direction 
of David Bowman. It also cele- 
brated the 1500th anniversary 
of the birth of St. Benedict and 
this provided a unifying theme 
for a varied selection of plain- 
song and polyphony spanning 
many centuries. In the first half 
there was a quasi-llturgical 
alternation of plainsong propers 
for the Feast of St Benedict 
sung by five men with Vaughan 
Williams’ G-minor setting of the 
Ordinary sung by the 50-strong 
choir of pupils and teachers 
from Ampleforth School. 

Vaughan Williams' Mass 
parallels his earlier Fantasia 
on a Theme of Thomas Tallis 
both in its scoring for double 
choir and solo quartet of singers 
and in its modal counterpoint 
enlivened by gentle cadential 
dissonance inspired by Tudor 
models. It also offers a 


restrained interpretation of the 
words placing greater emphasis 
on melodic attractions and tex- 
tural contrasts. After a rather 
cold start the choir warmed well 
to a disciplined and well con- 
trasted performance, although 
the trebles were somewhat 
strained in their upper reaches; 
and the solo voices rather green' 
and tentative.- 

After the interval six poly- 
phonic motets, mainly by 16 th 
century masters, alternated with 
a plainsong Sequence and Offer- 
tory plus an organ solo by Bach 
included as an ecumenical 
gesture. The choir achieved a 
bright and varied dynamic in 
Palestrina’s five-part psalm 
Exstdtate Deo although the 
entries and ensemble were far 
from crisp. Such weaknesses 
were less apparent in Pales- 
trina’s .simpler four part Ego 
sum penis and Vittoria's reso- 
nant 0 Quam Gloriosum. Peter 
Phillips’ powerful Hodie sanctus 
benedictus provided the grand 
finale. The lower voices coped 


well with Gallus’ Uomstum jucif 
and the whole choir combined 
eloquently to illustrate the rich 
harmony of Stanford’s Beali 
quorum via. 

The youthful Chorale Varia- 
tions O Gott du frommer Gott 
hardly represents the zenith of 
Bach's compositional mastery: 
the organist Andrew Wright 
showed his manual skill 
in responding to the work's 
technical demands, but his 
rather pedestrian and mechani- 
cal interpretation failed to re- 
lieve its tedium. The large 
audience, restive at this point, 
enthusiastically acclaimed the 
rest of the programme; and 
indeed the energetic director 
David Bowman can feel justly 
proud of the musical achieve- 
ments of a school which can 
produce such a fine choir with- 
out a large number of choral 
scholarships to maintain the fine 
traditions of Catholic church 
music in “ these days of litur- 
gical experiment and uncer- 
tainty." 


Book Review 


An actor prepares 


Double Bill 

by Alec McCowen. Elm Tree 
Books. £7.95. 198 pages 


reputation to worry about He 
is a very fine actor of incisive 
technical skill. 


There are certain actors, not 
many, and not necessarily in the 
ranks of the greatest, whom one 
always looks forward to meeting 
again on the stage. Such an 
actor is Alec McCowen, whose 
career to date spans the early 
days of the Royal Shakespeare 
Company (playing Fool to 
Scofield's Lear and Antipholus 
of Syracuse in the celebrated 
Comedy of Errors ) to the 
middle years of the National 
(in Equus and The Misattr 
t hr ope). There were years, too. 
in ti>e West End of the 1950s 
and on television and in films. 


Mr. McCowen can deliver lines 
with the articulated speed of 
an ack-ack gun. His voice hits 
tiie ear like a splash of dry 
Martini hits the throat Sharp 
and refreshing. He is dapper, 
classless and bright He was 
bom in Tunbridge Wells 55 
years ago. He has no baggage 
of background or overblown 


Of late, Mr. McCowen has 
started to write. After a touch- 
ing account of his childhood in 
Young Gemini, he has now put 
between hard covers notes from 
his diary that are, in the main, 
composed around two of his 
most conspicuous stage 
triumphs. Just over ten years 
ago he broke through to com- 
parative stardom as Hadrian 
VII at the Mermaid Theatre. 
More recently he performed, 
solo and from memory, the St 
Mark’s Gospel in the King 
James version. Both perform- 
ances coincided with a time of 
personal crisis. In each case, 
we are not allowed to know 
what the crisis was. But in the 
most unpretentious and affect- 
ing manner. Mr. McCowen’s un- 
fussy accounts of his involve- 
ment in these shows reveal a 
man of inquisitive disposition 
and considerable humour. 


breakfast and how much tc 
drink later on. But the mort 
solid passages contain detailed 
accounts of preparation for i 
major performance, of his views 
of different sorts of directors 
(no names, no pack drill, ex 
cept in the case of special 
favourites like Peter Dews and 
Vivian Matalon) and of the arl 
of comedy as manifest in the 
work of Jack Benny, Sid Field 
and Max Miller. 


The pages are a little too full 
of what the weather is like, 
what Mr. McCowen had for 


His reflections on the stati 
of the British stage are confinec 
to his own place on it, explain 
ing in full how he leapt th< 
chasm from juvenile support t< 
leading character actor, thank 
to Hadrian. Lacking urbanity 
and an overall view of theatrl 
cal fashions, the book will not 
perhaps, stand the test of timi 
in the way that something liki 
John Gielgud's Stage Direction. 
will. But his humble exegesii 
of St Mark is fascinating, am 
the overriding impression h< 
leaves is of a solitary man O' 
great dedication and with : 
capacity to enjoy life’s simpli 
pleasures. MICHAEL COVENE) 


Andy Warhol’s Exposures is a 
fascinating, hilarious, appalling 
book, and in its weird way a con- 
siderable social document 


New York City Opera 



by WILLIAM WEAVER 



The programme of the New Hugh -Wheeler, author of the 
York City Opera refers to. its books for several Broadway hits, 
newly revived SilBerfafce; as- including Sweeney Todd (shortly 
“this nearly forgotten Kort to be seen in London). And 
Wefllopera:’’ It is not quite the Weill . specialist . - Lys 
that Jn 1933 Weill : wrote 16-. SJiaonette, musicologist and 
numbers ■ for a long - play, head of the Kurt Weill Institute, 
Sttbersee, by Georg Kaiser, with has dug out and arranged 
whom , he had - already cob obscure bits of Weill .incidental 
la bo rated for J)er Protagonist music (for such works as 
and-Der Zor sich photo- Strindberg’s • Gaston III and 
gropWeren in the mid-twenties; Feiicbtwanger’s The Island of 
Sttbersee opened— in Leipzig, oil) and added them to the 
Magdeburg npd ’ErfUrt simiil- score; as a result, there is music 
taneously— on February ■ IS, through nearly all of this Stlver- 
1933, less than three weeks after Jake, as the singers, when not 
Hitler, was made Chancellor of singing, speak over Weills 
the : TStai. Reich: and nine days maOc. ■ 
befpre tiie -burping of the And then,. of course, there are 

Reichstag. Despite the play’s the songs. Lenya. recorded two 
success t it Whs closed on. March of them. — “ Fennimare’s Lied ” 
% and .on. March 51' Wall and . and.** Caesar’s Death ” years 
his . .wife - Lotte , Lenya. fled ago/.but there are a number of 
Germany. ■ others, less familiar (including 

Since. WSS Silbersee has the Mtter-comic “Tiger duet”), 
been 'neglected, for" a number and they represent Weill at his 
of reasons (one of them, spare, incisive . best (there will 
apparently, : , tiie reluctance of he m ” ongina] vr^jrdjjig 
Kaiser’s heirs •to ; allow • any °f the work m the near future), 
adaptation of the long play) - Harold Prince, Broadway pro- 
But now, the obstacles have dueer of Sweeney Todd and a 
been bvercome,/and -at the State whole .series of precedent hits, 
Theater here, the City. Opera is approaches the Kaiser-Wheeler 
Presenting* fascinating, moving book and the Weill- music with 
adaptation.; -of the work. novt respect as well. as. imagination, 
touch closer .to- an- opera - than-' There are marvellous . gags 
it was in ; 19331 For Kalser’s witere reqmred, as in the Tiger 
“warfare tale,” as he called tv dnet mentioned; above; at other 
been r abridged and stream-, times, the singers are allowed 
unetf ffor this production by to stand still, white- their music 


makes its effect Prince is for- 
tunate in his cast: the two main 
roles are taken by William 
Neill, a burly baritone, and the 
Broadway character-performer 
Joel' Grey (who starred in 
Cabaret, another Prince hit). 
Elizabeth Hynes is a perfect 
Fennlmore: blonde hair in 
tightly-marcelled waves, drab 
clothes, demure manner. She 
is an exquisite reproduction of 
one of those _ , 30 , s movie 
heroines (Madge Evans? Sally 
Eilers?) who jerked many a 
tear. Her antagonist, in the role 
of Frail von Luber, is a grandly 
sinister, red-haired Elaine 
Bonazzi. The many small roles 
are strongly cast; Penny Orloff 
and Jane Shanlis, as a pair of. 
cynical salesgirls, deserve a 
special mention. 

,. The tale of Silvertake is dis- 
armingly simple: some good 
poor people are pitted against 
some bad rich people (one of 
whom, a former police agent 
suddenly made a millionaire by 
a lottery win, goes over to the. 
poor side). 

The rich seem to win — they 
regain their castle— but the 
poor, in the end, are happier, 
because they listen to their 
hearts. -Wheeler’s words are 
tactful, appealing Lys Symon- 
ette has translated the lyrics 
with wiL If Silverlake does not 
have the savage force ^of Dreig- 


roschenoper and ISahagonny, It 
has a delicacy and a wistfulness 
all its own, a quieter vitality. 

Manuel Lutgenhorst, the. de- 
signer, has created a landscape 
of mirrors and silvery trees, 
and a number of plexiglass 
panels that can be moved to 
form barriers or boxes, or can 
simply disappear. His costumes, 
too, are enjoyable to see. Larry 
Fuller has choreographed the 
movements of Gary Cbryst, who 
mimes the. role of Hunger, the 
symbolic figure who is present 
in the work from the beginning. 
Julius Rudel, who first 


CONTRACTS AND TENDERS 


COMPANY NOTICES 


On the basis of the decision regarding conditions of importa- 


tion of equipment for the capita] construction (official register 
r. a Feroelektro’ T 


of SFRJ No. 11/78), sour. “Feroelektro” ro. “export-import.” 
Sarajevo. Yugoslavia, on behalf of, and for the account of. 
sour. “Elektroprivreda Bib” ro. “Hsdro-elektrane na Neretvi” 
Mostar, Yugo slavia 
INVITES 


TENDERS 


as 


for supply and erection of equipment for the 
telecommunication systems at the hydroelectric 
power plants SaJakovac and Grabovica 
part of the Middle Neretva hydroelectric power project 
for which the World Bank has granted a loan — 1561-YU. 
Telecommunication system for one power station consists of: 

1 Radio link system 

2 HF carrier transmission system 

3 Aut omat ic telephone exchange for the electric power 
industry 

Telex communication system 
Time signal transmission system 
Interphone communication system 
Fire signalization system 
Facsimile transmission system 
Power supply system, cables and auxiliary devices 

Both tender documents are available from Radne 
Organixadja “ Hidroelektrane na Neretvi.” 79000 Mostar, 
AJekse Santica 106A, on payment of U.S. $150 for each 
(against presentation of the corresponding certificate for the 
requested amount) to the “ Hidroelektrane na Neretvi” 
Mostar, Account No. 11800-620-10-247 or Account No. 
11800-620-16-25730 with Privredna Banka, Mostar. 

This payment will not be refunded. 

Tenders to be submitted five-fold in English in 
accordance with the instructions given in the tender 
documents, and to be received not later than 10.00 hours on 
21 May. 1980. Tenders received after tiie stipulated time will 
be returned to the bidders unopened. 

Tenders will be opened in public at tiie business offices 
of ro “Hidroelektrane na Neretvi,” Mostar. AJekse Santica 
106A. at 10.00 hours on 21 May, 1980. 

Only bidden from World Bank member countries and 
Switzerland have tiie right to bid. 


LEGAL NOTICES 


approached Prince with the idea 
of doing Silverlake at the City 
Opera, conducts a smooth, 
lively, coherent reading of the 
enriched score. The only defect 
— bad amplification-— will no 
doubt be corrected In later 
performances. 


Pop star’s dress 
for Theatre Museum 

. Debbie Harry, the vocalist 
with the American band 
Blondie, has presented the 
Theatre Museum in London with 
the stage costume she wore on 
her recent British tour. It is. a 
mini-dress cum romper suit, 
designed by Stephen Spronse, in 
slippery, silk-look acrylic. It is 
coloured day-glo yellow, with 
wavy c range/pink stripes. 


THE COMPANIES ACTS 1948 TO 1967 
TELCER (U.K.) LIMITED 
NOTICE IS HEftEBY GIVEN that tha 
creditors of the above-named Company 
ere required on or before the 2nd dey 
of May, 1980. to cand their names and 
addresses and the particulars of their 
debts or claim*, and the names and 
addresses of their Solicitors. If any, to 
PHILIP MONJACK, FCA, 

3/4 Bentinck Straet. 

London W1A 3BA. 

the Liquidator ol the said Company, 
and, if so required by notice in writing 
from the said Liquidator, are by their 
Solicitors, or personally, to come in 
and prove their said debts or claims 
at such time end piece n shell be 
specified in such notice, or in default 
thereof they will be excluded from the 
benefit of any distribution made before 
such defats are proved. 

Dared this 2lst dev of March, 1980. 

P. MQNJACK. Liquidator. 


COMPANY 

NOTICES 


TRAVEL 


GENEVA, Bsle. Zorich and Berne, widest 
choice of cheap flights from 4 UK air- 
ports. Brochure FALCON 01-351 2191. 


CLUBS 


EVE has outlived the ethers because of a 


policy of fair play and value for money. 

'0-3.30 a.m. and Disco and 


Supper from 10- 

up musicians, glamorous hostesses, smit- 
ing floor shows. 1 89 Regent St. 734 0557. 


GARGOYLE^ 6^9 . Dean Str e e t . London. W.1 . 


new Striptease floor show 

BRIEF ENCOUNTERS 
IT-2.30 am. Shews at Midnight and 1 am. 
Motk-Frf. Oeud Setprders. 01-437 6466. 


U.&$ 60,000,000 
Alcoa of 
Australia Limited 
10% Bonds Due 
1989 


Holders of the above 
bonds are advised that 
the annual report and 
accounts for the year 
ended 31st December, 
1979 of Alcoa of 
Australia Limited are 
available at the offices 
of Credit Suisse First 
Boston Limited, 

22 Bishopsgate, 

London EC2N 4BQ 



THE RANDFONTHN STATES GOLD MINING COMPANY, 
W1TWATERSRAND. LIMITED 
WESTERN AREAS GOLD MINING COMPANY LIMITED 
ELSBURG GOLD MINING COMPANY LIMITED 

(All incorporated In the Reoubllc of South Alrlcv 


ABRIDGED NOTICES OF ANNUAL GENERAL MEETINGS 
AND 

CLOSING OF TRANSFER REGISTERS 


The annual general jneetings of the above companies will be held in the 
board room. Consolidated Building, corner of Fox and Harrison Streets. 
Johannesburg, as follows: 

_ - _ Date ol Meeting Time of Meeting 

The Randfonteln Estates Gold Mining 

Company. Wltwatersrand. Limited .. 28th April 1 980 11.15 

Western Areas Gold Mining Company 

Limited 19th May 1980 09.15 

Ellbtirp Gold Mining Company Limited 19th May 1980 10.00 

The transfer books and rag liters or members of these companies will be 
dosed as follows: 


The RiMHomtin Estates Gold Mining 
Company. WltwaMrsraitd. Limited . . 
Western Areas Gold Mining Company 

Limited 

EtsMrg Gold Mining Company Limited 


Closure dates, both Inclusive 
from to 


22nd April 19B0 28th April 1950 


12th May 1980 
12th May 1980 


19th Mav 19BD 
19th Mar 1980 


Special business as set out In .the notice limed to members will be 
conductMl at the annual general meeting or members or Western Areas Gold 


Mining Company Limited., 


respect of each of these meetings, any member of the company concerned 
Is entitled to appoint a proxy to attend and to speak, and to vote la lus stead. 
A proxy need not be a member ol the company. 

Holders ol share warrants to bearer desirous ol attending in person or by 
proxy or of voting at the meeting and at any adjournment thereof, are required 
to comply with me regulations of the company relating to share warrants. Copies 


of the regulations are available on application to the Head Office or the Company 
ic Office of the London Secretaries- 


or to the i 

Bv order of the Boards 

'JOHANNESBURG CONSOLIDATED INVESTMENT COMPANY. LIMITED 

Secretaries 
per M. j. Meyer 

ConsolWatad Bonding 

Corner of Fox and Harrison Streets 

P.O. Box 530 

JOHANNESBURG 2000 

31st March, 1980 


PUBLIC NOTICES 


COUNTY OF CLEVELAND 
VARIABLE RATE REDEEMABLE 
STOCK 1984 

The Council of the County of Ctare- 
taiMl announces that the half- yearly 
payment of Interest due on 29th 
September. 1980. on the above Stock 
will be at the rata of £5,6719 (in 
Income Tax} per £100 Stack. 


Notice to Holders of 


Citicorp Overseas Finance 
Corporation N.V. 


£20,000,000 10% Steriing/U.S. dollar option 
Guaranteed Bonds due 1 993 


NOTICE IS HEREBY GIVEN that pursuant to 
Paragraph 5 (c) of the Bonds. Citicorp Overseas 
Finance Corporation N.V. has purchased and 
surrendered to the Fiscal Agent £5*00,000 
aggregate principal amount of the subject bonds 
during the period ending March 15, 1980 in 
satisfaction of the Sinking Fund obligation. The 
principal amount outstanding at the end of such 
period is £18,400,000. 


CITICORP OVERSEAS FINANCE CORPORATION N.V. 


By Citibank, NA.. Fiscal Agent 
April 2, 1980 


CITIBANK 


GRANGES AB 

9J*% U.S. DOLLAR BONDS IMS 


SL G. WARBURG A CO. 

that .the red*mpfaon 

Bonds due 1st Itev. IMO. tor a 

nominal ratae ol U.5.S1 <*M.OOOh«« 


1st May. 1080. 

30, Gresham Street. 
London EC2P Z£B. 


1st April. 1980. 


PRUDENTIAL CORPORATION LIMITED 
P NO?fcE 'S HEREBY GIVEN that the 
Transfer Books and Register at Members 
ol the above Company will tat CLOSED 


fronTthe * May. 1980. *0 « 1980 

" inclusive). 


ordS- oflthe IkMrd ^Directors. . 

p. e‘. moody. 
joint Secretaries. 

26 March. 1980. 

142. He! bom Ban. 

London EC1N 2NH. 


UNION DE5 BANQUES ARABES 
ET FRANCAI5E5 
U.B.A.F. 

LOAN OF US$25,000,000. — 
197711982 FLOATING RATES 


Bondholders ol this loan are hereby 
informed that the rate applicable to 
the 8 mom hi interest period ending 
September 26. I960, has been teed 
at 19*16%. 

Coupon No. 7 will be payable as 
tram September 26. 1980, at the 
price of uss 99.99 equivalent to an 
intemt of 190% worked out on the 
basis ol 1641360th covering the period 
from March 26. I960, to September 
25. 1980. Inclusive. 


The Fiscal Agent 

CREDIT LYONNAIS-LUXEMSOURG. 












FINANCIAITLMES 

BRACKEN HOUSE, CANNON STREET, LONDON EOT 4BY 
T juto g rainB ; ffirw Tiffan y liondwt FS4* Telex • 8954871, 883897 
Telephone: 01-248 8000 

Tuesday April 1 1980 


Lessons of 
the strike 


Countdown to cun 
cost accounting 


Financial Times. Tuesday April 1. 1980 


BY BARRY RILEY 


AS A CAUTIONARY tale for 
unions and managements alike 
the steel strike, which is at 
last within sight of resolution, 
should be remembered for 
many years. It would be hard 
to find another dispute that was 
so badly mishandled by both 
sides and that did so much 
barm to achieve so little. Lord 
Lever's proposal for an 11 per 
cent national pay increase, 
supplemented by a minimum 
guarantee of 4J per cent to be 
earned from local productivity 
deals, is only 2$ per cent more 
than the sum offered by the 
British Steel Corporation nearly 
two months ago. and carries the 
same conditions. 

Blunders 

In the seven weeks since that 
offer was made many steel 
workers will have lost wages 
of £700 or more, to secure an 
extra pay increase of around 
£150 a year. But the BSC 
management has no cause for 
satisfaction on this score. For 
*• is widely believed that a 
mere 13 per cent increase 
would bave been sufficient to 
settle the dispute, had this sum 
been on offer before the strike 
began. 

An exhaustive list of each 
side’s blunders over the past 
three months would have to be 
as lengthy as it would be de- 
pressing. Both management 
and unions have emerged with 
little credit from this strike 
and both must share the blame 
for the damage which their in- 
dustry bas sustained — estimated 
by the BSC as a 10 to 12 per 
cent loss of market share, half 
of which will probably not be 
recovered, as many of BSC’s 
customers seek permanently 
the security of dual sourcing 
of their steel requirements. 

The damage done to the rest 
of British industry has been 
more diffuse. At a time when 
high interest rates and the 
strength of sterling- are squeez- 
ing the whole manufacturing 
sector and weakening its ex- 
port performance, it will be 
difficult to isolate the effect of 
the steel strike in the industrial 
production god trade figures 
that emerge over the next few 
months. But the fact that these 
figures would in any case have 
made gloomy reading, only 
makes the additional pressure 
caused by the steel strike 
doubly unfortunate. 

For this reason the Govern- 
ment, which is the one party 
to the dispute that couJd - con- 
ceivably claim the outcome of 
the strike as a victory for its 
policies, can scarcely be satis- 
fied with the length of time 
it has taken for its message to 
get across to the strikers. Never- 
theless, there is a chance that 


the nation as a whole may ulti- 
mately draw some benefit from 
the steel strike if workers and 
employers ’ in both the public 
and private sectors show a will- 
ingness to learn some of the' 
positive lessons. 

From the Government's point 
of view, some important prin- 
ciples have been established.. A 
nationalised industry has been 
forced to bargain over wages on 
the same basis as private em- 
ployers: a pay settlement must 
ultimately be determined by an 
industry's ability to earn the 
money it requires in the market. 
The policy of rigid cash limits, 
has many unsatisfactory' 
features. It acts much more 
rigorously on some industries 
than on others. It reproduces 
only a very rough reflection of 
the financial pressures which act 
on private commercial com- 
panies. 

Unrealistic 

For employers there are some i 
lessons to be drawn even from , 
the BSC’s generally unimpres- 
sive bargaining performance. 
The opening offer, which 
appeared to be 2 per cent, was 
both unrealistic and -ineptly pre- 
sented. To have given the im- 
pression that all the industry’s 
mistakes would have to be i 
visited' on the workforce within 
the course of a single year, with 
massive redundancies and a 
large cut in real wages was little 
short of provocative. On the 
other hand, once the manage- 
ment revised its offer during the 
course of the strike in January, 
it stuck fairly closely to it In 
the latter part of the strike, 
firm commitment to what was 
genuinely very near the “final 
offer” paid off, with a settle- 
ment that the industry should 
be able to afford. 

But the most important lesson 
of the strike is addres- 
sed to the unions. In 
the present atmosphere of 
industrial crisis in Britain, 
many workers will find that pro- 
ductivity improvements provide 
the only ho-pe for increasing or 
even maintaining their living 
standards. It was argument 
about the productivity condi- 
tions, as much as about the size 
of the total offer, which kept the 
steelworkers out of work for 
three months. Their attempts to 
win an offer with “ no strings ” 
was doomed to failure. The time 
is past when productivity could 
be regarded *as an optional 
extra which could be nego- 
tiated on top of the standard 
eost of living pay awards. The 
ability of unions and manage- 
ment in the steel industry to 
turn productivity agreements 
into results will determine 
whether the steel strike marks 
a new beginning, or the begin- 
ning of the end. 


Communism and 
low growth 


T HE ERA of mandatory 
current cost accounting 
for -listed UK companies, 
and various other large enter- 
prises, will begin next year. It 
is Iai3 down in the Accounting 
Standards . Committee’s State- 
ment of .Standard Accounting 
Practice No. 16, published yes- 
terday, that current cost figures 
must be produced for account- 
ing periods beginning on or 
after January 1, 1980. 

This means that effectively 
current cost accounts will start 
to appear on a universal basis 
during the reporting season for 
calendar year companies pub- 
lishing their 1980 results during 
the spring of next year. 

If companies decline to ob- 
serve the new standard — and 
considerable controversy still 
persists in some quarters — 
their accounts will be qualified 
in respect of a failure to ob- 
serve standard UK accounting 
principles. 

Only supplementary current 
cost accounts need be provided 
under SSAP 16, with the main 
statutory accounts being drawn 
up under traditional historical 
cost accounting principles. The 
supplementary statements must 
consist of a current cost profit 
and loss account, and at least 
a summarised current cost 
balance sheet. 

One of the more surprising 
features of SSAP 16, however, 
is that it does provide that if 
companies are really keen on 
current cost accounting they 
may move straight to the adop- 
tion of current cost principles 
for their statutory accounts. 

Accountants and lawyers are 
agreed that current cost 
accounts will fully conform 
to ' statutory requirements, 
although it will still be neces- 
sary to disclose historical cost 
information. This need not 
take the form of detailed sup- 
plementary historical cost 
accounts, however. According 
to SSAP 16, companies adopt- 
ing current cost principles for 
the main accounts need only 
provide sufficient additional in- 
formation £to enable the user 
to ascertain the profit of the 
period under existing historical 
cost conventions.” 

Interminable 

debate 

The publication of SSAP 16 
marks the end of a long, turbu- 
lent struggle over inflation 
accounting which has embraced 
the worlds of accounting, busi- 
ness, politics and the capital 
markets. Even trade unions have 
on occasion been dragged into 
the interminable debate on what 
constitutes a proper measure of 
profit in a period of rising 
prices. 

Early in the 1970s the 
accounting profession developed 
and almost implemented a 
standard based upon the adjust- 
ment of historical cost accounts 
for changes in the purchasing 
power of money. Then in 1973 
the Government stepped in and 
set up the Sandiiands Commit- 
tee which in 1975 recommen- 
ded a more radical system of 
current cost accounting. 




PRE-TAX PROFITS— WINNERS AND LOSERS 

Difference between SSAP 16 and published historical cost figures 

LedSt affected Worst affected 

companies % change companies % change 


ICL : 

GUS 

Kwik Save Discount 
MF1 

Marks and Spencer 
Associated Dairies 
Blue Circle Industries 
Mothenare 


Carrington Viyelb - > — -189 

Johnson and 

Firth Brown —144 

Courts ulds —88 

1 Tube Investments - —78 

Ransome Hoffman 
Pollard —76 

Tate and Lyle —75 

Associated Engineering - —70 
Westland —70 

Source: W. Green waff and Co. 







Roger Taylor 

Mr. Tom Watts, chairman of the Accounting Standards Committee (right) and Mr. D ougla s 
Morpeth, vice-chairman, launching the new current cost standard SSAP 16 at the 'nstitute 
of Chartered Accountants yesterday. 


The first attempt of the ASC 
to implement current cost 
methods failed ignomjniously in 
1977 when the exposure draft 
ED IS was withdrawn. But the 
ASC staged a rescue act later 
that year with the introduction 
of the voluntary Hyde Guide- 
lines. There followed a new 
exposure draft ED 24, which 
was shorter and less elaborate 
than ED IS but incorporated 
important refinements in areas 
like gearing and monetary work- 
ing capital. Except for minor 
changes, ED 24 has survived to 
become SSAP 16. 

With inflation climbing- to a 
probable peak of rather more 
than 20 per cent on a year-on- 
year basis in the near future 
the arrival of mandatory cur- 
rent cost accounting is well 
timed. But by the same token, 
1980 is going to be a year in 
which current cost results will 
often • be sharply worse than 
the figures presented on the 
normal historical cost basis. 

Figures produced by stock- 
brokers Phillips and Drew sug- 
gest that whereas average cur- 
rent cost pre-tax figures for 
large listed UK companies in 
1979 are likely to have been 
about 36 per cent worse than the 
historical cost results, the 
equivalent reduction in 1980 is 
likely to be more like 40-45 
per cent 

More starkly, the brokers 
suggest that dividend cover 
(earnings to dividends), which 
looks so handsome for many 
companies before adjustments 
for cost of sales and extra 
depreciation are taken into 
account will be down on aver- 
age to 1.1 times on the basis 
of current cost calculations. 

Put another way. this means 
that almost half of major com- 
panies (excluding oils and 
financials) may not be able to 
cover an- unchanged dividend 
fully in 1980 in terms of cur- 
rent cost earnings. 

But the impact of current 
cost accounting varies widely 
between different companies 
and different sectors of indus- 


try. The most vulnerable 
companies are those which 
employ large amounts of plant 
and equipment, and have big 
sums tied up in stocks and 
work in progress. 

SSAP 16 is especially harsh 
to those companies which in 
any case achieve only a low 
historical cost return on capitaL 
This is because the adjustments 
are related to the balance sheet 
rather than to the level of 
profits. 

Pushed into 
losses 

Consequently companies with 
a low level of historical cost 
profitability are often pushed 
into losses by the application 
of current cost principles. At 
the other extreme, highly profit- 
able companies can absorb the 
adjustments with very little 
impact. 

Service companies with little 
in the way of physical capital' 
employed also tend to be little 
affected by the change. So 
do operations like supermarkets 
which gain extensive trade 
credit from suppliers and so 
effectively have very little tied 
up in net working capital. 

The implications are dear in 
a list of stock market sectors 
drawn up by stockbrokers W. 
Greenwell. Worst effected are 
some of the manufacturing sec- 
tors like textiles, motors and 
distributors and metals and 
metal forming. At the other 
end of the scale the ..pre-tax 
profits of insurance brokers aTe 
only trimmed by about a tenth, 
and stores and food retailers 
are also relatively unscathed. 

Many companies have already 
published current cost results 
on a voluntary basis, but it 
is not clear to what extent they 
are taken seriously either by 
managements or shareholders. 
Recently, for instance, a number 
of manufacturing companies 
have been maintaining or 
increasing their dividends des- 
pite the grim trend indicated 


by current cost earnings. 

Companies and other entities 
like nationalised industries 
bave also been able to be highly 
selective in their approach. 
Thus, BL has consistently re- 
fused to produce current cost 
data, though the. profitable Ford 
UK has emphasised it strongly. 
The Big Four clearing hanks 
have given great prominence to 
current cost figures this year, 
at a time when there has been 
criticism of the high level of 
their historical cost profits. 
Their current cost profits have 
turned out to be nearly two- 
fifths lower at the pre-tax level. 

Among the nationalised indus- 
tries. the British-Gas Corpora- 
tion has enthusiastically em- 
braced current cost accounting, 
adopting a version of it for the 
main accounts. British Gas is, 
of course, extremely profitable. 
Loss-making public corporations 
like British Steel, on the other 
hand, have been notably more 
reluctant to move in the same 
direction. 

The new standard takes some- 
thing of an initiative over 
nationalised industry reporting. 
It is accepted that no gearing 
adjustment need be made in 
their profit and loss accounts 
because of the special nature of 
their capital structures. On the 
other hand, it is required that 
net interest should be charged 
after taxation and extraordinary 
items. The argument is that 
interest in such cases is more 
in the nature of a distribution 
than a charge, and should there- 
more not be used to reduce pre- 
tax profits. 

For companies, too, flexibility 
is reduced by the introduction 
of SSAP 16. They cannot pick 
and choose whether or not to 
publish current cost figures 
according to whether it suits 
them. On the other hand, com- 
parability could begin to be 
eroded if many companies take 
advantage of the option to go 
over to current cost jpethods for 
the main accounts. 

The role of the auditors in 
implementing SSAP 16 has not 


History of inflation accounting in the U.K. 

1973, January Accounting Standards Committee publishes ED 8 on' 

current purchasing power method. 

1973, July Government sets up the Sandiiands Committee. 

1974, May . ASC publishes provisional standard PS5AP 7. 

1975, September Report of Sandiiands Committee. 

1976, December Inflation Accounting Steering Group bunches ED 18. 

1977, June Vote of members of Institute of Chartered Account- 

ants rejects compulsory CCA. 

1977, November ASC proposes Hyde Guidelines. . 

1979, April Publication of ED 24. 

1980, March Approval of new standard SSAP 16. 


yet been finally decided. But 
they have a statutory duty to 
decide whether a company's 
main accounts give a " true and 
fair” view. What they will 
need to avoid is any suggestion 
that the two profit figures 
normally contained in the 
annual report both represent 
“ true and fair ” views. 

The problem of how two 
different figures can both be 
right is one that has dogged the 
inflation accounting debate from 
the beginning. In the event, 
auditors appear to be moving 
towards a compromise whereby 
the main accounts (whether 
historical cost or current cost) 
will be assessed on a true and 
fair view basis, according to 
whichever principles have been 
applied, while the supple- 
mentary accounts will be 
examined and will be declared 
to have been “ properly 
prepared.” 

It is now more than seven 
years since the first UK infla- 
tion accounting exposure draft 
was issued, and the delays 
have meant that the UK is not 
the first major country (out- 
side South America) to develop 
a standard practice in this 
area. Ironically the United 
States, for so long a bastion of 
historical cost principles, got 
in first with lie accounting 
standard FAS 33 which was 
published last September. 

Reflection of 


power 


MEN AND MAHERS 


THE LATEST UN Economic 
Commission for Europe survey 
of economic developments in 
Eastern Europe and the Soviet 
Union paints a gloomy picture 
of the communist economies. 
Average economic growth rates 
throughout this huge and still 
largely under-developed area 
declined to around 2.4 per cent 
last year. This means virtually 
no growth at all when converted 
into the conventional western 
methods of calculation. Part 
of the problem last year was 
the harsh climatic conditions 
which paralysed the transport 
system, -overstarined the energy 
supply network last winter and 
then inflicted a drought over 
large areas of central and 
eastern Europe in early sum- 
mer. 

Price mechanism 

But the problems hacing 
Eastern Europe in the 1980s go 
far deeper thjn the transitory 
effects of a harsh winter, and 
this is now widely and openly 
recognised. It is part of the 
conventional wisdom in Eastern 
Europe that the resumption of 
faster economic growth depends 
on more efficient use of re- 
sources, greater productivity 
and a greater willingness to 
use the price mechanism as a 
means of allocating scarce re- 
sources with more rationality 
and efficiency. 

Up to now, however. Eastern 
Europe has shown itself much 
less able lo react quickly to 
changing economic circum- 
stances than Western Europe 
and the capitalist world gener- 
ally. This is mainly because of 
the stubborn rear-guard defence 
of ideologically sacred myths 
and sheer bureaucratic im- 
mobility. 

One of the most stubbornly 
defended shibboleths used to be 
that which claimed that there 
could be neither inflation nor 
unemployment in a ' planned 
economy. In practice the 
centrally-planned economies en- 
joyed the doubtful benefit of 
formally fixed prices . but 
suffered from queues, shortages, 
bottlenecks and feather-bedding 
on an enormous scale. The 
result has been lower living 
standards and the kind of black 


market parallel economy which 
develops whenever officially-im- 
posed rigidities come into con- 
flict with the basic desires of 
human beings. 

But the problems' go much 
deeper than that Over the last 
decade the inefficient use of 
resources has brought the com- 
munist economies up against the 
physical limits to growth which 
would not have been reached 
for decades had their system 
been more efficient. This is 
particularly true in the energy 
sphere where the communist 
economies use twice or three 
times the amount of energy used 
in the West m a comparable 
output. 

Now the margin for such , 
inefficient use of resources bas 
been drastically reduced. Even 1 
the Soviet Union, which under ' 
a more rational economic 
system ought by rights to count 
as one of the richest countries 
in the world, can no longer 
afford to Waste resources on the 
colossal scale which it has done : 
for the last 60 years. A major 
overhaul of the economic 
system is long overdue. 

'Hie first Communist country 
to accept the challenge was 
Yugoslavia over 15 years ago. 
It devolved greater power to 
enterprises, introduced market 
mechanisms, insisted that com- 
panies should be profitable and 
set off on a path of rapid econo- 
mic growth — accompanied by 
both inflation and unemploy- 
njent 

Exhortation 

Czechoslovakia also -tried, but 
was forced to give up after 
1968. leaving Hungary, quietly 
anq persistently to carry the 
torch of economic reform. Last 
week the reform policy was en- 
dorsed again by the Congress. 
The Hungarian model is being 
studied throughout Eastern 
Europe .as a possible way out of 
the impasse into .which, the econ- 
omies of Eastern Europe have 
been led by what is still an 
essentially Stalinist planning 
system. But the main stimulus 
for reform will have to come 
from the Soviet Union itself and 
on this front the ageing leader 
ship seems capable of (nothing, 
more than exhortation. 


Grade sets off 
TV time bomb 

A brotherly squabble seems to 
be developing between Lords 
Grade and Delfont, who have 
U.S. interests in common, but 
are rivals in Britain. “ I do not 
consult my brother about my 
business,” Lord Grade told me 
pointedly yesterday. 

At issue is the decision of 
Grade's Associated Communica- 
tions Corporation to release 
ACC films for TV transmission 
within three years of their first 
cinema release. This flies -in 
the face of a recent decision by 
members of the Cinematograph 
Exhibitors’ Association to delay 
TV transmissions for at least 
five ' years, an arrangement 
which, though much breached 
in practice, has been in force 
for the last 16 years. 

Lord Delfont. chief executive 
of EMI. says: "I wouldn't be 
against three years provided we 
get better value for the films 
from the TV companies. I have 
always said that they never pay 
us enough, though they are now 
paying respectable figures . . . 
I'm in an awkward situation. 
I don’t want to go against our 
own .association. I think my 
brother is gambling on the CEA 
changing its mind, and I would 
rather we arrived at an agree- 
ment on three years than have 
the whole system break down.” 

The CEA takes a more 
strident line. Following a meet- 
ing yesterday of its Films on 
TV committee, a high-powered 
delegation is seeking an 
audience with Lord Grade. ” The 
greatest sufferers," says CEA 
director Bob Camplin, “ will be 
the Independent exhibitors.” 

Among these, one might 
suppose, are chains like Classic, 
which shows many second-time- 
rouncLfUms, and happens to fall 
within Lord Grade's ACC 
empire. M Do you think 1 would 
be spending ..hundreds of 
millions of dollars on films and . 
damaging my own interests,” 
Lord Grade demanded of me. 

“ Any decent film gets its money 
in the first two years,” be went 
on. “Then ifs just on the shelf 
and the producer gets nothing,” 
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robbed the Glasgow office of its 
principal raison d'etre since it 
was set up 40 years ago. Nearly 
two-thirds of its banking staff 
has had to be paid off or found 
other' jobs in Threadneedle 
Street, and soon after the 
official opening the search will 
begin far a tenant for one of 
the three floors of the new block 
originally intended to house 
the newly-departed. 

The bank Is saved the embar- 
rassment of having no work at 
all for the bureau by the fact 
that it had already announced 
plans to move its Scottish note 
issuing department from New- 
castle to Glasgow. It will, how- 
ever. be summer before that 
can be done. 


“ Perhaps we should shout 
’April Fool’ and carry on 
with the strike?” 


Anyone can come and talk to 
him. he says, but he is not going 
to change his mind. 

By following the example of 
France, and more particularly 
of the U.S. (where many films 
appear on TV within 18 months) 
Lord Grade says he will be 
fulfilling “ my sole aim,” namely 
giving employment to people in 
the film industry. Moreover, he 
insists, his initiative will limit 
the practice of filling television 
time with “ 84 repeats.” 


Tenants wanted 

At the end of this month there 
will be what the Bank of Eng- 
land describes as a “ quiet little 
ceremony ” when Governor 
Gordon Richardson opens a 
smart new office block in the 
centre of Glasgow — the result 
of an ambitious redevelopment 
of the bank's Scottish branch. 

The bank is not talking about 
the cost of the project— perhaps 
understandably, since for a few 
months at least there will be 
very little activity behind the 
glossy new facade. 

Government’s abrupt aboli- 
tion of exchange controls 


Sweet truth 

“ Hell's teeth," said Ronald 
Aitken, “ it almost made me 
look as though I had my hand 
in the 'till.” He had just been 
reading a report of his 
departure from chartered 
accountants Binder Hamlyn 
which noted incidentally his 
role as special adviser to man 
of the moment Nelson Bunker 
Hunt. 

Speaking from his holiday 
hideaway in Cornwall, Aitken 
pointed out that his departure 
and the Hunt affair were totally 
unrelated. Hunt’s involvement 
in the futures business was run 
very much by the man himself, 
while Aitken’s association goes 
no further than providing advice 
on the frustration, of Hunt’s 
ambitions in Libyan oil activi- 
ties. 

Aitken gave up his Binder 
Hamlyn partnership because he 
felt his directorships (they 
numbered 72 at the last count) 
were no longer compatible 
with his interest in an audit- 
oriented firm, as he puts it. 

His most pressing current 
interest lies far from the world 
of international accountancy- 
even further from the global 
affairs of Hunt— in his job as 
chairman of Barker and Dobson, 
where, as he says, “ things are 
difficult at the moment 
Nobody's eating boiled sweets.” 


Ledger merger 

Daily movements in the price of 
hand-picked Alexandrian senna 
pods or Quillandy coir may not 
be everyone's cup of tea, but 
they are meat and drink to that 
select band which daily scours 
The Public Ledger for word of 
swings in world commodity 
markets. From this morning, 
readers will also be able to keep 
in touch with the cost of ship- 
ping these and other less i 
esoteric raw materials around 
the world, as a result of the 
merger of the matronly Ledger i 
with its younger sister paper i 
Daily Freight Register, which , 
documents international tramp 
shipping. 

Director Warwick Hardaker 
tells me the reason for the 
" marriage " was not circula- 
tion difficulties — even though 
the two together sold only 5,000 
a day — but the good sense of 
merging editorial staffs of 

papers whose interests were 
tending increasingly to overlap. 
It must be said, however, that 
the ascendency of Lloyd's List 
among shipping readers has not 
helped the Register bump its 
circulation beyond a lowly 
1,500-odd. 

As befits its age. going on 220 
years, the Public Ledger’s title 
remains on the masthead with 
little sister, born in 193, rele- 
gated to smaller type beneath. 
At least it has not gone the way 
of past Ledger acquisitions and 
been demoted to the small print 
on the back page along with 
Broomball’s Corn Trade News 
and Beerbohm's List 


In suspense 

Still in the world of odd com- 
modities, could I ask readers 
for help in tracing the origin of 
an admirable advertisement for 
pie British hemp processing 
industry, found in a book of 
Turkish proverbs by my Ankara 
colleague. • ” If you are going 
to hang yourself,”' the saying 
goes, “ use British rope." 


The ability of the Americans 
to move fast reflects the power- 
ful role of the Securities and 
Exchange Commission relative 
to the accounting profession. 
But FAS 33 is very much of a 
stop-gap production, embracing 
both general purchasing power 
and current cost principles. 
Moreover it applies only to the 
largest companies, those with 
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$lbn of total asets or $l25m of 
stocks and fixed assets. . . 

In the UK, members of 
the ASC hope that some 
of the arguments asso- 
ciated with inflation account- 
ing will die down when 
the standard goes into opera- 
tion. But they could prove* 
optimistic in this, because it 
is a subject that can generate 
endless controversy. 

Conflict of 
interests 

This is because inflation 
adjustments make it necessary - 
to go right to the heart of 
accounting theory. Traditional 
methods were established when 
the capital maintenance con- 
cept was tailored to the needs 
of shareholders. In modern 
conditions, however, the in- 
fluence of the shareholder has 
declined and other interests, 
notably those of managers and 
employees, have come to the 
fore. 

Traditionally^ ' shareholders 
want a company to show a high 
profit in order to maximise 
dividends and the share price. 
But managers may well prefer 
a capital maintenance concept 
which generates a lower figure 
for profit and may therefore 
reduce the demands of 
employees and the tax man. 
Internally, companies may re- 
quire still different systems for 
performance measurement. 

In all this, the problem of 
measurement has become mixed 
up with the problem of what 
it is that accounting is sup- 
posed to be measuring in the 
first place. So long as there 
continue to be shifts in the 
relationship between share- 
holders, managers, employees 
and the Government, the inter- 
action win generate a spirited 
debate. 
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Swindon has over 100.000 sq. ft of "''s ; 

prestige office accommodation 
available for immediate occupation in 

units of 500 sq. ft to 50,000 sq. ft 

Further developments totalling Cnntat* 

SS ,0WSqftarealreadyintfe The Industrial Advise^ 

You could wait until well into the 
1980's for accommodation like this 5?. 

elsewhere. i. ,• 

And even then you’d be missing Teiet **483^ 

out on all the otherhenefits of a move 
to Swindon. / /kV 

skills^ on ^ commercial 

Key staff are guaranteed housing. 

Education and training facilities are / 

among the best hi the country. The viCi i \ / 

quality of life is truly exceptional. x-nki l / 
Communications are second to none. 

Send for the Swindon Fact File. 

Decide for yourself whether anywhere rMB . ll 
else measures up. Hlffftmi? n 


SWINDON 

Business opportunities unlimited. 
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WlTff THE ; *ip of a ribbon at 
the entrance, to . a large, brightly 
lit- room -a few hundred yards 
north-of . WaH Street, the long, 
mooted:- New York Insurance 
Exchange .'finally opened for 
business at 9 a.m. yesterday. 

- A host nf luminaries from the 
-UiL-« msdrance business were 
presMEforthe occasion. Also on 

- bam /tn^ize up the competition 

■"JSi&J#** bones Of 

me fact . that this new . venture 
■ is mooelled on the 300-year-old 
BritKh institution. At its heart 
is- . trading Boor with 

. “■bo*® ''Where uhiJerwritm 

sit and -quote. on risks, presented 
■to them by circulating brokers 
In these days of high speed 
electronic. .'Communicaticra^ it 
may jseem unnecessary to recon- 
struct a market-place like this. 
But the Exchange's sponsors 
argue that the IJoyd’s system 
• worttfi; and they have no wish 
to re-invent the wheel. 

: The- \Exihange will follow 
Lloyd’s in other respects: it 
wflL consist 1 of boa under- 
writing.- and broker members, 
and- will be largely self-regulat- 
ing. Membership will also be 
open to ‘outsiders who have no 
.exjwtwnce'.of insurance but 
want th invest in. the business. 

But ' this being America, the 
Exchange will also differ from 
the -Uoyd’s- 7 model in two key 
rejects: it will allow both cor- 
porate and individual member- 
ship (Lloyd's admits only indi- 
viduals), aud it will hold nmJer- 
writers responsible only for the 
capital: they put up (Lloyd's. 

. horns members liable, down .to ' 
their last penny). Because of 
this the new. Exchange's capital . 
requirements are a lot higher 
than . Lloyd’s: several million 
dollars - (depending bn the type 
of insurance done), v 

- The Exchange will- also have 
a guarantee fund to bail but 
members who. go. broke. 

-But though Lloyd's can feel 
deeply flattered by this emula- 
tion,. the: , real question . is 


whether the world insurance 
business should welcome -this 
development Will it bring new 
capacity to a market which 
foresees the time in the not too 
distant future where there wfll 
be a capacity crunch? Or will 
•it simply redirect existing busi- 
ness through new channels, 
har ming Lloyd's in the process? 

For a start, the New York 
venture should not be dismissed 
(as some people have done) as 
a petulant response by Wall 
Street to Lloyd's centuries-old 
-dominance of the world insur- 
. ance market Although the 
Exchange will doubtless have 
small beginnings, it has a lot 
going for it The US. insurance 
.business has long hankered 
after Its own exchange, for at 
least three reasons. One is the 
desire to shake off the regula- 
tory shackles that • constrict 
insurance in the U.S. (particu- 
larly New York State) and deal 
in a market where the forces 
of demand and supply have free 
play. Another is to provide a 
focus for the industry, and the 
third, is to “ repatriate ” a lot 
of the business that currently 
goes to Lloyd's. 

Mr. Richard Purnell, chairman 
of Johnson and Higgins, one of 
the largest broking firms in the 
US., estimates that in the next 
three to five years the Exchange 
will attract back about 15-20 per 
cent of the premium income the 
U.S. currently sells abroad. 

No one expects the Exchange 
to. be an overnight success: 
Most of its founder members 
say they are there for the long 
haul. 10, even 20 years. Even 
so, the birth of the Exchange 
has not gone as smoothly as its 
sponsors hoped. For one thing, 
the Exchange has turned out to 
be much more tightly regulated 
than . its members wanted, 
mainly because the state insur- 
ance authorities have stuck by 
their responsibility to “protect 
the consumer,” and ensure at 
the same time that the Ex- 
change does not grab too much 


business from the rest of the 
insurance industry. Because of 
this, all New York's voluminous 
insurance laws apply to the 
Exchange, unless specifically ex- 
cluded, and only exceptional 
types of insurance may be con- 
ducted there: re-insurance, (the 
“ laying-off ” of insurance by 
primary companies), foreign 
risks, and risks which have been 
refused elsewhere Bast. 

Apart from reinsurance, these 
are meagre pickings, and they 
may explain why the founding' 
membership is somewhat slim- 
mer than hoped: 17 under- 
writing members (against 20 
planned).. and 40 broking mem- 
bers. Also, a recent survey of 
broker members . by the Ex- 
change suggested that it would 
do only about $40m. business- in 
its first year, compnred to over 
Sl50m forecast at the planning 
stage. 

However, the. biggest handi- 
cap the Exchange suffers is an 
unclear tax status. The Internal 


BY DAVID LASCELLES IN NEW YORK 


Revenue Service has yet lo 
decide whether it will allow 
individual or partner members 
to use advantageous insurance 
accounting methods. And until 
it does, it is extremely unlikely 
that the Exchange will attract 
entrants from outside the insur- 
ance field, something that 
Lloyd's has done quite success- 
fully. At the moment, all under- 
writing members are Insurance 
.companies whose tax status is 
dear: this means the Exchange 
has yet to bring any genuinely 
new capacity to the insurance 
business. 

Nevertheless, Wall Street, 
always on the lookout for new 
investment opportunities, is 
watching closely, and a favour- 
able IRS ruling could swiftly 
remedy that deficiency. 

If all goes well. Wall Street 
observers see the day when 
brokerage houses will add the 
Exchange to- the range of invest- 
ment ‘■products” tjj e y already 

offer. 



Mr. Vincent Learson, chairman of the board of governors, cuts the ribbon to open the New York Insurance Exchange. 


Cool response to transatlantic rival 


BY JOHN MOORE 


'■ EVERYBODY got frightfully 
hot under the collar two years 
ago,” mused one senior insur- 
ance broker on the initial re- 
action of Lloyd's of London to 
the New York Insurance Ex- 
change. 

At that time there were dis- 
missive murmurs from within 
the Lloyd’s establishment that 
one of the main reasons ad- 
vanced for the launching of an 
Exchange — that it would create 
more jobs— did not justify the 
startlng-up of a Lloyd’s-style 
operation. 

But as it dawned on Lloyd's 
that the Americans were serious 
in their intentions (particularly 
after Lloyd's established a pro- 
tectionist rule which, effectively 


prevented those insurance 
interests outside the Lloyd's 
market, including the Ameri- 
cans, from normally bolding 
more than 20 per cent of the 
equity of approved Lloyd's in- 
surance brokers) the attitude 
of Lloyd's softened. 

Last week Mr. Peter Green, 
the new chairman of Lloyd’s, 
said that the Lloyd's market 
expressed “ the wish that in the 
months and years to come these 
two insurance exchanges may 
find many occasions to work 
together in friendly co-opera- 
tion.” 

As a practical gesture towards 
the establishment of the New 
York Insurance Exchange 
Lloyd's is to allow its members 


Letters to the Editor 


Manning in 
steel 

From Mr. AT. Godfrey ' 


increasing dependence on 
means-tested benefits. This is 
most obvious in the decision to 


already congested roads, and 
probably arrive sooner than if 
he was travelling by tube or car 


between themselves and the 
kerb — to allow the bicyclists 
through. 

T. A. Stevens. 

Mair-Johnson and Stevens, 

14. Bolton Street, 

Mayfair Wl. 


. " -* ■ cut .the real value of nnemploy- — his journey of 14 miles should 

Frpm Mr: M. Godfrey . ment and sickness benefit and take him about 1 hour. 

v. Sr,— Your correspondent, Mr. M correspondent and all 

Rlehard Hindson, drew atten- Shafts that of your readers who do drive to 

tion' to ^ performance of work continue to use this 

toe Canadian steel -company, S2t£y ^thouflh P the m ^ thod : P lea “ ^ey try to 

DOFASCO, in producing- 4m. Srobabte ^member to leave a modest gap 

With' 13,700 employees; It Is his ^invalidltv benefit will also Ik> kerb- '““ > aUow “ e bicyclists 
cppjecpire;that the BritishSteeT. cStfri through. 

shonwr J^ruire . for a couple with' two children. T. A. Stevens. 
oUjUwi employees or lessen pro-, mDSt of this group will .not Marr-Johnson and Stevens, 
du.ee. - 25m tons/year.-.- This. .. he be' able to make up the loss by 1^* Bolton Street, 

^aj^ would mean reducing : claiming means-tested assis- Mayfair Wl. 

BSCs. total manpower by . two- tance. These changes are pro-. 

thirds from Its; present- 150,000. foxmdly disturbing as they mark ■ Cnfiifinn fn 

Unfortunately Mr. Hindson is a -clear reversal of past commit- OwUllUli IU 

not comparing like.. with. like, ments to a welfare state which, pAtrmiiiHnn 

BSC produces finished. steel pro- as Beveridge promised, would LUlUUlUUUg 

ducts such as .plates, beams, and provide “ security against want From Mr. A. Kay 
strip steel, all of which are madg without a means test” . Sir— We have studied vour 

Wjngot* In ^ 1973 BSC Ruth Lister, . • JZ- 

- ^ ances ^ for commuters (West- 

WC2 - - minster Chamber of Commerce. 

IPSw' Trayellmg to 

‘ WOrK may appear difficult at first 

. BSC should jhereft^ require -- - sight but Which, if adopted, 

44,000. ' employees to' produce From Mr, T. Stevens would reduce costs and make 

15m tons or 11,790 empl^ees to c; r _T rP f P r to Mr T7anDmnr*s life easier for both the indi- 


Solution to 
commuting 


Travelling to 
work 

From Mr, T. Stevens 


leSSfi^lS.'yoSm 0 ^ visual and the coeammUtyT 


Sir, — We have studied your 
news item suggesting tax allow- 
ances " for commuters (West- 
minster Chamber of Commerce, 
March 7) and readers’ letters on 
the same subject. We should 
like to propose a radically dif- 
ferent type of solution which 
may appear difficult at first 
sight but Which, if adopted, 
would reduce costs and make 
life easier for bath the indi- 


Rrirtsif .pohdent evidently owns a fold- At present the average Lon- 

away car since no reference is don commuter may spend 12 J 
nSfrt while made to the cost of parking it hours a week travelling in order 

wmJe BSt < ls ibaMng huge during ^ day> t0 perform 36 hours’ work, i.e., 

, -.*• • . : • For a modest outlay of around travel time represents 25 per 

Thir deinonst rateslti^ fpay of £200 he could buy an excellent cent of “ away-from-home time " 
compar^ p^tsctiv^hSetween ’ bicycle, don soine old clothes and travel cost almost a similar 
companies, both- nationally and ; and while doing himself good, proportion of after-tax income 
internationally.: The: 'crucial physically, he .would pay for it for the lower paid. Now if the 
factor Is tiie difference between ^ saved tube fares in less than work pattern could be changed 
the ultimate cost ^ ’of the product y half a year, avoid adding to the from a five-day to a rotating 


companies, both- nationally and ; and while doing himself good, proportion of after-tax income 
internationally.: . The: - 'crucial physibally, he .would pay for it for the lower paid. Now if the 
factor Is fte difference between ^ ^wed tube fares in less than work pattern could be changed 
the ultiinate cost of 'the product ha^ a year, avoid adding to the from a five-day to a rotating 
and the price that it can.be sold ^ , . — . -- 

market regulates the 'selling •: Auj UStDlCIlt 01 pCIISl ODS 
price of^teel re companies, ihiist -J” . v ' 1 * _ . , , , , .. . . 

look- for an edge ov^^i^eor^ ^rm the President. looked the retirement rash pay- 

petitdrs-bySrang costs down; -^ Society, of Pension ment which goes with public 

Ser ' the'^ Tast decade^ ISC has Omiltants , service pensions and with many 

had “the advantage - of _ labour — Tbe two letters of March private sector petBions and is 
costs- considerably lej» tiian- its 27r-rAdjustm«it of pensions a part of the totality of the; re- 
maiorxomnetitora Yet * PTak: aod : The French Way— have an drement provision. When 
Ste manaKomS has ho^S unreality which cannot be dis- propertly adding backthe pen- 
nthlr eostvSTibew® those- of regarded by your readers. The sion value of that retirement 
ScSt^s ' -of that unreality is to benefit and taking account of 

“P^ * y° n that State Basic Pension pro- 
S atoaSSl rf^whidr has <PAYG) system as the panacea vision he will find in many cases 
bSn SSrS the -woritforK tor our pmision problems. The that the answer comes to nearer 
S bSStem toffi Mr. Webb Ware's 100 per emit of pay than to 50 

letter * compounded by the per cent of pay. 

to fiS^e^ exS' where^ . He is being more financially 

fault Ties -There cannot be fenced by the French system, realistic when he suggests (as 


looked the retirement rash pay- 
ment which goes with public 
service pensions and with many 


M. Godfrey . .. short-on current facts. 

(Area Strike Committee, Mr. Webb Ware is one of the 

. ISTG No. ^2 . Division), = growing, number of the mis- 

Drinfewbfer. Bowse , , ..— guided who seem to believe that 
210-21&, Morton Roadr. ' as long as you - do not- have to 
tovBffieabfduglir' Cleveland. • the cost of something, 

■.•.'J - *;.., -'V-'V- . -then that cost- is irrelevant The 

Ponnfiic .{aT • (fflst is. there whether the system 
Dt/UCUkj' IUl .... used -to finance it is the current 

nhililf/vn : payment . method (i.e v the 

UUtareil present generation funding its 

FremThc Dtre&irr, . bwn;..benefits out of ovm 

Cftfld Pdwrt!/ Artiott Group - earning “Pa^ jr the de- 

ferred payment method (lc^ 
, Sir,— The leaving it all to our grand- 

has d^ae ari: excellent job, both ^ ^ hope that they 

before: and. after .the Budget, ^ foot oar far us). 


children 


in ; jna*^ng' the. case for the when . 


correspondent 


- . • - : o ~ * ft UC11-' JULLL VUit wjrtMMtMk 

restoration, of tixe real value ox; that “ pensions cannot be 
child , benefit. The 75p increase, fnntfed t0 pace" does he 


which; represents a cut of nine «ot .realise that what he is in. P^oent may use io uo some 
per cent- ;in the .. benefitsTreal L this ^^terestiug sums ^ jnea^ir. 

value,. -Is a. blow. - for families cannol afford this mg. the s effects of tas redistribu- 

■withTrirtldfren; As the Treasury’s J^S^f provision." Why should ton where the ratio of current 
own figure wlueE have ®> far suppose that future earners to pensioners is a pro- 

been:Ti^i(n»d;;shOw, the per- generations wtil take a different gravely adverse tme. He will 
canti^e'Tncrease in net mcome. |4 ew ? . . find the answers most illuminat- 

m I980/8;i;fbr a;{^fl couple i f is .g 00 d to see, on your other lug— and equafly pretty un- 
Mmh^ ^OOO -111- 1979/80 will P kaes, reilian being brought acceptable to the current band 
be --iiO pexcen;ta^- points- more home fo us all by the Chancellor of Post Office workers I would 
ti^ithat for the . same .couple W h 0 ^ one at least facing , up to. thmh* • • 

WUh. two duldren ahd^ -:st £8, QOO challenge of providing' that E the intention of your 

the. difEfertnce is L4. percentage whiJ j. ^ be afforded within correspondent is to undermine 
Points dn fa vour o'f the childless availability of finite re- the concept of funding, he would 
couple-v -j -So much f or gjvtug sources . do well to study the actual 

prlfnSt? 'tq’.z families . • Mr. Webb Ware conveniently figures rather than pose a 

-'chooses DOints to make his" case provocative, question and draw 


. He is being more financially 
realistic when he suggests (as 
I think he does) that current 
'earners might give up some of 
their wage increases to finance 
current pensioners; But the 
conclusion drawn therefrom by 
him is entirely fallacious. That 
has nothing whatsoever to do 
with the question of funding or 
PAYG. There are many systems 
for redistributing income. Also 
the facile conclusion from his 
suggested redistributive exer- 
cise does not work quite so 
easily as he supposes where the 
current labour force is shrink- 
ing. He uses a particularly 
poor example when referring to 
tiie Post Office. The advance of 
technology is I would suggest 
most pronounced in the area of 
communications. Your corres- 
pondent may like to - do some 
very interesting sums in measur- 
ing the effects of his redistribu- 


f.rn — - - i pn aaa ffuu vuv at ■ ■—■x- ■ 

with two children : an* ^ at -Ei.Qoq ^ challenge of providing' that 
the; difference is 1.4. percentage .. W hich can be afforded within 
. Points dn favour of the childless availability of finite re- 
co«ple. i ;i.'-so - much f or ghting sources- 
PflfrSty to _ families Arith:;.-. ^ Webb Ware conveniently 


If the intention of your 
correspondent is to undermine 


-*hiJ3rea.> 


chooses points to. make his case 


--- fhff . - social ‘..-in, for instance referring to rfr 
strife- package also betrays ;a tirement on something like half 
- n 'aim®d a f 'pay.. He : has conveniently over- 


a conclusion therefrom in 
respect of only one side of the 
argument He asks if the asset 


four-day 36-hour week, the fol- 
lowing benefits would result: 
The commuters' expenditure on 
travel would be Immediately 
reduced by one-fifth; a one-in- 
five reduction in passengers and 
peak vehicle requirement would 
alleviate crew shortages and 
have a dramatic effect on the 
costs of the transport under- 
takings. This shonld permit 
them to provide a speedier ser- 
vice at lower fares, thus further 
reinforcing the benefits listed , 
above; and the combination of 
the speedier service and the 
fouivday week would signifi- 
cantly decrease the proportion 
of “away-from-home time.” 

Most businesses could adapt 
to the new situation by 
arranging for people who must 
work closely together to attend 
on the same days. In other 
the State Basic Pension pro- 
out of staff cover would prob- 
ably be neutralised by the 
spread of custom throughout 
the longer hours of opening. In 
a few instances problems might 
be too severe to permit adop- 
tion of the new system to its 
full extent Nevertheless, its 
contribution to improving 
utilisation of resources and 
reducing hardship Is surely 
worth considering. 

There have already been fore- 
casts that by the year 2000 half 
of us will be working from our 
homes; this proposal only starts 
to launch us in the inevitable 
direction. 

Alan Kay, 

Transport Strategy Research. 
Park House, 

25, Sq. Vergote. 

1040 Brussels. Belgium. 


value of funds has kept pace 
with inflation. The evidence is 
there for him to see if he cares 
to take the trouble to do so. 
Certainly, returns up to the end 
of 1979 indicate that pension 
funds are beaing inflation. Also, 
there have been real rates of 
return in all but five of the last 
25 years. 

If inflation is such that funded 
schemes cannot live with it it ; 
must be equally realised that ! 
neither can PAYG. A lesson 
now being learned in France but 
not mentioned by Mr. Street 
who is either blissfully unaware 
of the latest “ AGIRC’s ” yearly 
accounts or if aware of them 
chooses to ignore them. If he , 
studies them with some care he 
win find that the French ratio 
of income to outgo is falling to 
such an extent that remedial 
counteracting action is now 
being taken to overcome' con- 
cern over their current financial 
difficulties. Mr. Street should 
know that a young Frenchman’s 
expectation is likely to be dis- 
appointed unless there is a 
sizeable increase in contribution 
rates! Also, he should be aware 
that the French system was 
established on a very favourable 
demographic situation now 
deteriorating so that over the 
next 30 years it will be im- 
possible to maintain the current 
contributions/benefits relation- 
ship. 

The Chancellor spelt out 
clearly the “ lesson to be 
learned." Rather than eulogis- 
ing the in discipline of the PAYG 
system with its in-built “cost 
plus ” mentality, it is far better 
that we, as a community, look to 
the financial disciplines in- 
herent in funding and see what 
it is that we can really afford 
to provide for ourselves. 

D. C. Bandey. 

Metropolitan. House, 

Northgate, 

Chichester, Sussex. 


to participate in the Exchange. 
But if they do so, they will not 
be able to use the wealth which 
they have to commit to the 
Lloyd's operations. 

Already several major UK 
insurance brokers with large 
Lloyd's interests are seeking a 
dose involvement with the New 
York Insurance Exchange in an 
effort to forge closer links with 
the U.S. market, which produces 
nearly half of the world’s 
insurance premiums of £300bn 
(including life insurance pre- 
miums). But London does have 
reservations about the U.S. 
Exchange, which is expected to 
get off to a slow start. 

Insurance specialists main- 
tain that it is far from clear 

GENERAL 

UK: Mrs. Sally Oppenheim. 
Consumer Affairs Minister, 
addresses Drapers' Chamber of 
Trade lunch, Cafe RoyaJ. 

National dockers delegate con- 
ference to discuss stoppage on 
Merseyside. 

Financial Times' international 
sweetener and alcohol confer- 
ence — the future of sugar, opens 
at Grcsvenor House, Wl (until 
April 3). 

Statement on future of Ley- 
land National factory. Working- 
ton. 

Inaugural Air UK flight to 
Guernsey. 

Two-day conference opens on 
fuel economy in the airlines. 
Royal Aeronautical Society. 


what sort of business the new 
market will attract or accept, 
but that it should have no 
problem in picking up the 
haid-to-place insurances. They 
also argue that the new mar- 
ket represents “ innocent 
capacity,” with no experience 
of major losses. 

There are also worries in 
London that little evidence of 
a sturdy administrative infra- 
structure has so far emerged at 
the New York Exchange. Lloyd's 
people point to their own highly 
developed structure as one of 
the underlying strengths of the 
market although the Americans 
would contend that Lloyd’s 
systems have been tested hy a 
spate of troubles. 

Meanwhile the Americans are 


trying to build up the expertise 
of their Exchange. Since 
January a stream of advertise- 
ments have appeared in the 
insurance trade press in the UK 
seeking underwriters. 

Underwriters with experience 
in Lloyd's or the London fringe 
company market are being 
sought. Deputy underwriters 
are being offered twice what 
they might earn in Lloyd's v.-hile 
senior underwriters can ask 
their price. 

But even if the new Exchange 
gains the expertise it needs, 
there are already too many 
insurance markets chasing 
business. Competition is in- 
tense and premium rates are 
under constant pressure. 


Today’s Events 


Institute of Marine Engineers' 
two-day conference opens on 
ship repairs. South Shields. 

Design Council Awards for 
1980. 

Sir Peter Gadsden, Lord Mayor 
of London, dines with the 
Actuaries' Company, Mansion 
House. 

Overseas: Leaders of African 
front-line states meet in Lusaka 
to discuss economic future when 
Rhodesia becomes independent. 

Budget day. Nigeria. 

Prince Mikasa, youngest 
brother of the Emperor Hirobito 
of Japan, starts 11-day visit to 
Jordan and Syria. 


PARLIAMENTARY BUSINESS 

House of Commons: Conclusion 
of Budget debate. Consideration 
of Lords Amendments to the 
Competition Bill. 

House of Lords: Highlands and 
Islands Air Services Bill, third 
reading. Social Security Bill, 
second reading. Motions to 
approve Shipbuilding (Redund- 
ancy) Payments Scheme (Great 
Britain) (Amendment) Order 
1980. Shipbuilding (Redund- 
ancy) Payments Scheme (North- 
ern Ireland) (Amendment) 
Order 1980. Debate on National 
Service. 


The capacity of the new 
Exchange is far smatier than 
Lloyd's total capacity of S4.5bn. 
But, in view of the unfavourable 
trading climate. Lloyd's is 
ea^er to spell out that it is 
anxious to co-operate with the 
new market rather than compete 
against it. 

IN THE article on Nationalised 
Industries on Page 22 of last 
Friday’s Financial Times, the 
figure for Post Office investment 
should have read £lbn, instead 
of £5 00m. The figure for coal, , 
shipbuilding and steel losses 
should have read £500m, in- 
stead of £lbn. British Rail’s 
capite! expenditure should have 
read £277 m, instead o£ £27 m. 

Select Committee: Environ- 
ment. Subect: Council House 
Sales Inquiry. Witnesses: 
London Borough of Southwark. 
Room 16, 4.15 pm. 

COMPANY MEETINGS 

Carrington Viyella, Cafe Royal, 
Regent Street, W. 12. Derek 
Crouch, Great Northern Hotel, 
Peterborough, 12. English and 
New York Trust, 20. Fenchurch 
Street EC, 3.45. Foreign and 
Colonial Investment Trust, 1/2 
Lawrence Pountney Hill, EC, 
12.30. London and ‘ Lomond 
Investment Trust 2. St Mary 
Axe, EC, 12. Romai Tea, 
Sir John Lyon House, 5 High 
Timber Street EC, 3. William- 
son Tea. Sir John Lyon House, 
5. High Timber Street EC, 12. 
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An energy-saving proposition from BOC Gases Division 


BOC oxygen. It cuts the money 
industry spends on premium fuels and 
releases them for use elsewhere. 

It gives up to 20% coke saving in 
foundry cupolas. Up to 20% fuel saving in 
furnaces fifing heavy clay work. Up to 40% 
in mineral processing furnaces. And as 
much, as 50% in metal melting furnaces. 

And so it goes on - £15 million-worth of 
the nation’s precious energy resources 
saved by oxygen in one year. 

Chances are we can save fuel and 
money for you. Our system is easy to putin 
and we deliver supplies without your 
having to think about it - by road in bulk. 


fey pipeline or fey on-site generation. 

Raise it at your next Board Meeting. 
You’ll find your technical men very en- 
thusiastic. .. 

BOC gas processes can conserve 
energy, increase safety, improve 
reliability, cut costs and save capital ex- 
penditure. If your secretary gives us a ring 
we’ll be delighted to send you our new 
brochure “Answers for the 80’s”. It T s a real 
eye-opener. 

BOC Gases Division, Great West 
House. PO Box 39, Great West Road, 
Brentford, Middlesex TW8 9DQ. 

01-568 5938 (24-hour line). 



Answers forme 80s 
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Conpanies and Markets 


UK COMPANY NEWS 


Booker McConnell edges Reed Executive grows 
ahead 1% at year end 43% on buoyant trade 


DIVIDENDS ANNOUNCED 


Current 


AS ANTICIPATED at the interim 
stage, in the second six months 
of 1979 Booker McConnell re- 
covered the marginal first-half 
profits shortfall of £0.39m, but loofes at the latest figures from Ocean Transport and 

with trading conditions more Tra Ajne which has maintained its gross dividend and, stripping 
difficult than expected, the years ^ roundabouts of ship sales, has produced 

attributable pre-tax surplus ®*Jg* Sflfim. Glynwed has reported a 16 per 

S-filiS? mSS wTrn ^“fn pT^ profits^to than* to = . **>£ 

£21 59m. performance from copper tubing- On the mail order fron 

External turnover of the inter- figures from Freemans reveal tough conditions wth a top in 
national food, engineering and second half volume resulting m a 15 per cent slip- in tiacUng 

trading group reached £B69.9m profits. Finally Lex comments on the new Current Cost 

f £5 87.7m) for the year. Trading Accounting standard, SSAP16. and discusses the chuiges whicn 
was affected by high interest have taken place since the first draft was published ana looks 

rates, industrial strikes and the at ^ nex j; gjea f 0 r development On the inside pages Howard 

strength of sterling, and the Tenens ^ making a cash call and there are six other companies 
engineering divisions profits fell for comment. 


HIGHLIGHTS 


A CONTINUATION of the 
buoyant trading conditions 


factor is that the company’s out- 
lets are concentrated in the 


enjoyed the year before pushed south east where unemployment 


taxable profits of Reed Execntive is considerably lower than else- 


up 42.7 per cent from £l.Slm to where in the country. The group 
a record £3.l6m. The surplus is continuing to incur small trad- 


for the employment agency and ing losses from the Medicare self- 
drugstore operator in the second service drug stores but there is 


months 


an indirect benefit in reducing 


doubled from £L48m to £3JJjn, the overall tax charge to just 30 
However the company says per cent This investment is 


that the economic pressures and already five years old and there 


uncertainties mean that this u an urgency for it to start 

I 1 .1_1 - - «» - 


level of profit is unlikely to be making a positive trading con- 


(£587.7iu) for the year. Trading 
was affected by high interest 
rates, industrial strikes and the 
strength of sterling, and the 
engineering divisions profits fell 
by 36 per cent although the rest 
of the group increased its per- 
formance by 2S per cent. 


maintained in the first half of tribution given that the group is 


the current year. 

Turnover for the year which 
ended December 29, climbed 
ITOrn £22.02m to £31-97m. 
Though the tax charge was 
abead to £946,000 (£287,000) 

stated earnings per lOp share 


expecting the momentum from 
the employment agencies to start 
slowing down. At 85p, down 2p, 
the shares sell on a fully-taxed 
p/e -of 5.7 while the yield is 7J$ 
per cent 


encouraging recovery and early tion will be hard iir 19S0 tbe 
in 1980 Kearley and Tonge was groups businesses have strong 
acquired which brings in. another management and n*apy operate 

■ _ m a I _ - _ « alr*f n ■•■Vixk nil 1 I nOVA fai I 


£150m of wholesale food sales, in markets which wil 
> A divisional breakdown of the growth in the future, 
attributable pre-tax profits shows After a much 1 


attributable pre-tax profits shows After a much lower than interest 

(in £000s): engineering 5,883 expected tax charge, stated Surplus on props. 
(9,205). food distribution 4,328 earnings per 50p share rose 13 Profit bofora ta °' 8C 


(3,342), spirits and liqueurs per cent 
2.537 (2,266), health products and A final d 
pharmacies 2,547 (2.194), over- net total 
seas trading 1,348 (743), shipping (7.902p). 
■I;337 (1.225), agriculture 1,000 It is f 
f 1,034), authors 1,218 (915) and ordinary 
parent company 1,503 ( 665). shares < 


to quadruple toe equity. 



1979 

1978 


£000 

£000 

External turnover ... .. 

669.905 

587,675 

Depreciation 

7,688 

6.237 

Interest .— 

Surplus on props. 

3.874 

1,485 

disposal 

1,722 

274 

Profit before tax 

25.008 

24,509 

Minority interests 

3,219 

2.920 

Attrib. pre-tax profit ... 

21.789 

21.589 

Taxation 

2.406 

4,539 

Net profit 

19.383 

17.050 

Prsf. dividends 

25 

25 

Earnings 

19.358 

17,025 

Extraord. deficit* 

2.187 

13,115 


17,171 

20,140 

Ord. dividends 

3.902 

2/479 

To reserves 

13,269 

17,681 


the total dividend to 4.5p (385p). 
Attributable profit reached 

'fOlTm t Pi 


m • comment 

■4,509 In spite of the relatively high 
2.920 levels of unemployment recruit- 


Macfarlane 
advances 
to £1.67m 


A final dividend of 7.5p lifts the Attrib. pre-tax profit ... 21.789 21,689 ment agencies are booming. In TAXABLE PROFITS of packag- 


Reed’s case, the company has 
25 turned in bumper results for the 


ing and printing concern, 
Macfarlane Group (Clansman) 


1979, with £0.S6m against £0.5Sm 
coming in the first half. Turn- 
over for the year expanded from 
£13-27m to £15.89m. 

Sales and profits in the early 
months of this year are similar 
to those for the same period of 
1979. 

Mr. N. S. Macfarlane, toe 
chairman, says that 1979 was 
another excellent year for almost 
all . companies within the group. 
Tight management and' financial 
control was of major benefit and 
as a result it ended the year as 
a lender and not a borrower. 

The chairman considers that 
the two sectors in which the com- 
pany operates — whisky and com- 
puters — are well placed to 
weather toe economic difficulties 
which will arise in the UK and 
overseas. 

Earnings per 25p share are 
stated ahead from 8.43p to 12.33p 
and the dividend total is effec- 
tively increased by 25.5 per cent 
to 4.4p (3.4304p) net, with a final 
of 2.3p. A on e-f or-four scrip 
issue is also proposed. 

The year’s profits included 
interest and short-term deposits 
of £66,239 (£5,200). Tax charge 
rose from £510,301 to £642^13 


BRA Group : 1.79 

Booker McConnell 7.5 

Bryant Group int l-5t 

Combined English L66 

D inkle Heel 0.25 

Eleeo int. 1 

Emess TJ ghfing int 2.5 

Federated Land ..i 2.15 

First Castle Secs. 0.72 

Freemans 2 

Glynwed 6.7 

House Property 3£ 

Low and Bonar 9.5 

Maefariane (Clansman) 23 

Stanley Hiller OS 

Newman-Toziks .....ant 1.65 

Ocean Transport 4.6 

Provincial Laundries ... 9.43 

Reed Executive 3 

Rockware Group 4.32 

Saga Holidays int 2.75 


payment payment 


Corre- Total 
spending for 


July 7 - 
July l 
May 30 
July 1 
July 1 
May 12 
May 8 
May 8 
July 21 
June 6 
July 3 
June 4 
June 2 
May 22 
May 21 
May 23 
June 2 
July 1 
June 2 


3.43* 2.63 


Total 
last 
year 
2.19* • 
7.9 
4 

151* 

0.5 

.3 


SP 

\/ 


1.75* 4.4 


14.13 12.53 


2.45* 4.5 
3.67 6.65 


April 30 2.5 — 


Dividends shown pence per share net except where otherwise stated 
* Equivalent after allowing for scrip issue. tOn capital 
increased by rights and/or -acquisition issues, t Reduces disparity. 


Freemans down after 
second half setback 


moved ahead 38 per cent from and the retained surplus emerged 


£1.21m to a record £1.67m for at £660,148, against £405,983. 


Morgan Grenfell 19% up 


Morgan Grenfell Holdings, the marked increase in the quantity 


* Comprises £15.000 (E420.000) sur- 
plus on disposal ot investments and 
property; £1.26m (£389.000) exchange 
deficit: £924.000 (nil) termination costs 
In respect of discontinued business; nil 
(£2. 27m) surplus on realisation of 
Guyana assets: £15,000 deficit (£819,000 


parent company of the British of money under investment 8U rpius) on other items. 


merchant bank, increased its management — from 

disclosed profits by 19 per cent £l.Sbn. 

in 1979 to £4.4m after tax and Commissions on 


anagement — from £l.ztm to t Surplus. ' 

,Sbn. The Board is also proposing 

Commissions on acceptances the extension until 1990 of the PRE-TAX 


Bryant Group overrides mortgage 
difficulties and passes £ 3 . 26 m 


profits 


Bryant Since the end of the half-year. Bryant looks to have left its 


transfers to hidden reserves. The also rose sharply. In a year existing share option scheme for Group, the West Midlands build- the group has completed the one problems behind. House sales 
balance sheet continued the when acceptances became estab- executives and the introduction ing contractor, civil engineer remaining contract in Saudi could reach 1,700 units this year 


strong growth of recent years 
with a rise of 21 per cent to 
£1.26bn. 


lished as the way round the of a SAYE share option scheme and property developer, Arabia and achieved 

.. a m -v C*2 / JCr« ^n'in<«ioV cafflamon 


“ corset," the liability of 
customers for acceptances rose 


comment 


increased from £2. 69m to £3.26m financial settlement 
in the six months to November originally contemplated. 


better against 1,500 in 1979, while the 
than Saudi adventure has closed with 
As a a £lm release from the £2.6m 


Arrordine to Mr Rill from £137m to £184m and thus Stripping out the £1.7m profit on 30. 1979. Turnover climbed from result, they will be able to write provision made m 197S. The 
ackSSto-Youne the vice- outpaced the overall balance property disposal. Booker’s £31m to £44 ul - back as an exceptional credit an only apparently adverse p and 1 

chrimML dSclosed ™ d ^eet growth of the bank. profits are slightly down in 1979. , The private housing activity amount m excess of £lm in this feature j- associate 


rhairman disclosed and sheet growth of the bank. profits are slightly down in 1979. The private housing activity amount in excess or tim in uns teanire — associate company 

SSSk nnffiSdm not ma“h Morjm Grenfell set up a new Clearly the engtoeering division has been very succejsfiti and year's accounts. profite-denvK from toe exce^ 

up to those* 5 achieved in 1977 operating division to handle its is to blame, although shortage of ™ ade toe major contribution to with continued success in ^onal property sa I® 

when e amines of £5 2ra were Eurobond business in 1979. Last contracts is a factor as well as the profits- Despite difficulties homes development and property 111 

armnimred- hivf 1077 had heen an - rear was * ver T difficult one in strikes. Net debt has risen ^to mortgages, sales continued activities: a good second half is 


The private housing activity amount in excess of £lm in this feature — associate company 
is been very successful and year’s accounts. profits— derives from toe excep- 

ade the major contribution to with continued success in ti °nal' property sale surplus 


SECOND HALF pre-tax profits 
of Freemans (London SW9), 
mail order, fell from £10.04m to 
£8.43m after a first half advance 
of almost £600,000 to £7.8m 
despite the combination of the 
lorry drivers’ dispute and toe 
bad weather in toe early stages 
of the year. Profit for the year 
to January 26, 1980 was down 
from £17 25m to £l6-23m before 
interest £707,000 against £502,000. 

The second half advance in 
sales was only 11 per cent and 
well below expectations, and this 
resulted in large write-downs of 
terminal stocks, says toe 
chairman. Mr. A. Ramp ton. The 
company was affected by the rise 
in VAT and the generally poor 
fashion demand in the autumn. 
Because of the poor stock 
availability in toe first season, 
larger stocks for the autumn/ 
winter season were secured. 


He says it is difficult to 
compare demand from toe new 
catalogue against the disturbed 
early montos-af 1979, while many 
departments are producing 
encouraging results. There are, i 
as yet, few signs of real improve- 
ment In most clothing and 
footwear ranges. 

The Board is hopeful of a 
return to growth in pre-tax 
profits,- although toe first half 
will still be suffering from a 
reduction in gross margins by i 
comparison with . the similar 
period last year because of the 
VAT change. 

The final dividend is raised 
from 1.5195p to 2p making 3.5p 
(2.5695p adjusted). Stated 
earnings per 25p share are up 
from 14p to 17Bp. 

Turnover* for the year 
improved from £186. 92m to 
£2 08.46m. 

See Lex 


surplus 


riJbklMi 


announced, hnt 1077 had taeen an - eaT was * vef T aunciui one in saiKes. net aeor nas risen acunaes; a gooa secana nail is ii. ^ 

exceptional year when favourable tois market and the new section sharply, from £10m to £27m. and to ** Sood during recent months, anticipated, thus achieving the J!5SJJ2L n ^Sw|l 

monetar? Tondit.nS had did not produce a profit and is must have increased further but cost inflation and more forecast in toe annual report of a-EEPSHff* 

17 not expected to produce one in since the year-end with toe £10m stoble Prices may combine to ver y satisfactory results. about expansion abroad, while at 


Federated Land at £l.lm 


coincided with an unusual 
bunching of fee income. 


1980. 

However, 


Kearley and Tonge acquisition margins achieved in 

Mackwortb- and Booker's U.S. search for toe toe first half, states the chair 


about expansion abroad, while at 
home, there looks little space 


In 1979. earnings had Young said the division had been perfect turkey. Although the j , * 

conformed to the longer term established as a profit centre and company can probably claw back ?™, pert 7 development main 


The share of profits of f or resurgence in toe medium 
associate companies in the first term. Property could reveal a 


rising trend, he explained. 


«,. 6 uci-u. c At .i«.uv». the group remained committed some cash from its swollen work- - ..TT — hZZT eroup was up from £109 m to Thn TTThiHVfnV nr hnn** nrir« 

The profits increase last year to its involvement in this ing capital, interest charges will farther lettings have been B P P ,W!5 we stabilising of n \ ouse pricw 

... i w j r;.-i j j . ... .no, i. _ successful concluded with a .... . coupled with what some fore- 


momentum 


a j n . six months fell from £585,000 to development surplus tois year of 
and £108,000. Tax charged for the the same order as 1979’s £22m_ 


was largely based upon a rise business and would develop its be up in 1980, and there is a successful concluded with 


in Morgan Grenfell’s fee income, activities gradually. 


u t L m s over ^he* food consequent addition to invest- . The interim dirtdend is casters expect to be a stagnant 
« £2 ment income. There wiU again "icreased from 1.0492p to I.5p s hort-term demand for private 


coupled 


Fees and commissions accounted As for the current year, Mr. distribution business, as food intiT toreduce dispari^-lastyear's wVine could lead to duller 

for about 60 per cent of the MackwOrth-Young said the group priee inflation is lagging .behind £ ® ? us ^ fSll yS totaTwas 4p f?ompre-S profits Sgures next yeJ. But for the 

London bank's gross income had been “very busy” but costs. To compensate for this 111 ^ luu year 6 of £4.76m. Stated earnings per current period if the second half 

before overheads. results had so far been not very duU profits picture, there b a in bot2) build . share are down from 7.92p to ^es simitar growth, profits could 


The advance in fee income was exciting.” yield of nearly 8 per cent at 233p neerin e are 7.78p. 

due to progress in a spread of Morgan Grenfell is a public after the sharp hike in the final JJg, ul° ov S J n /^y,JL activities ^ + 

activities. It was an active year but unquoted company, largely dividend— to 7.5p against a fore- JJJj 1 • Comment 


in the business of arranging owned by a group of institutions, 
mergers and acquisitions, and The dividend was raised by 18 


trade credits. There was a per cent over toe level in 1978. of using its paper. 


th- ^ h. final tog and civil engineering are 7 7S P- reach £5.8m, indicating a pros- 

3 iiid p?d-i h ff?5D a e am weI1 ^own. and these activities m r.omm^nt pective fuUy-taxed p/e of 42 on 

dividend— to <^5p against a fowj made Qnl sraaII contribution •• COmmeni a hlstoric yie i d of 10 per cent at 

SEES ,b ^ ^ mei “ ^ C ° UP1 ' « y ^- 60P ' 
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Howard Tenens to raise 
£1.4m by rights at 48p 


INCLUDING AN exceptional 
profit of £155,000 on toe sale of 
undeveloped land, taxable profits 
of Federated Land and Building 
Company moved ahead to £l.llm 
for 1979, compared with £914,000. 
Turnover rose from £l2.76m to 
£13.33m. 

The directors hope that, pro- 
viding economic conditions do 
not deteriorate further, profits 
for the current year should not 
be less than for 1979. 

At the interim stage profits 
advanced to £548.000 (£420,000) 
including £77.000 surplus on sale 
of land — but directors warned of 
high interest charges at toe year 
end having an impact on second 


currently has contracts to build 
some 100 such homes. 

The company’s first develop- 
ment in France was completed 
in 1979. and a similar, project, 
also in fans, was started in 
January. 


Ships sale 
lifts Ocean 
Transport 


A TURNROUND of £8.43m to a 


half profits. In the event in- '_£3.57m profit on toe disposal of 


terest was up from £960,000 to 
£1.5Sm. 


•••• ••••■ 
•••• ••• 


•••• •• 

■••• ••• 

•••• ••• 


Further advance 


in all sectors 


Extracts from the Statement by the Chairman, 
Sir Patrick Reilly, g.c.m.g.. o.b.e. 


1 979 saw a radical change in the econ- 
omic policies of the United Kingdom 
government We also saw important 
changes in the framework within 
which banks operate. We wish these 
new policies success. 


The total assets of our bank increased 
from £769,296,000 to £948,614,000, 
shareholders' funds from £33,526,000 
to £39,404,000 and profits before 
tax from £4,016.000 to £5,749,000. 
Profits after tax have increased 
from £3.473.000 to £5,079.000, Our 
paid-up capital was increased by 
£5,000,000 and our reserves have in- 
creased to £1 5,409,000. Our issue in 
August of $75,000,000 in floating rate 
CD's was the largest such issue ever 
made on the- London Market We have 
substantially increased our customer 
base and have developed our business 
satisfactorily in ail sectors. We are a 
leading member of the Foreign Ex- 
change market and amongst our many 
other expanding activities our Com- 
modities and Leasing departments have 
shown noteworthy progress. 



A RIGHTS issue to raise about 
£1.4m is proposed by Howard 
Tenens Services, the distribution 
and engineering company which 
recently announced that bid 
talks for the company had broken 
down. 

A total of 3.18m new ordinary 
.shares are being offered on the 
basis of one-for-four at 48p. 

The directors forecast pre-tax 
profife of £l.lm for the year 
ended March 31, 1980. against a 
loss of £0.26m. on sales of 
£26.2m (£39.5m). The intended 
dividend total is 228p (1.9022p). 

They believe that trading 
prospects are good and an 
improvement in profitability 
should he achieved this year. 
Thev would hope to maintain 
tHe dividend on the new capital 

The proceeds will be used to 
pay for a warehouse, costing 
n.-fii. on a site in Andover, 
Hants., where the company has 
an agreement to lease 5§ acres 
of land from the Test Valley 
Borough Council for 125 years. 

Building of a 80.000 sq ft 
Facility is in progress and 
completion is planned for July. 

The directors have now 


After nineteen years at the head of our 
Bank Monsieur Gilbert Geas retires as 
Managing Director. We wish him all 
success in his new post as Chairman of 
BNP's newly-acquired bank in Cali- 
fornia. Bank of the West W© are 
delighted that he should be succeeded 
by Monsieur Michel Berger who needs 
no introduction to the City of London. 


Our Representatives in Birmingham, 
Edinburgh and Leeds have had another 
successful year. 


We are proud that our new building 
has received the only Civic Trust 
Award in the City of London in 1979. 


Having reached retirement age l am 
proud to hand over the Chairmanship 
of the Bank to Lord Hunt of Tanworth. 
1 have every confidence that under its 
new leadership the Banque Nationale 
de Paris- Ltd will enjoy still greater 
success in the years ahead. 


count issioned a 
group properties. 

valuation of 
On the basis 

SPAIN 

March 28 

Price 

% 

+ or — 

Banco Bilbao 

.... 225 

+3 

Banco Central 

.... 2«* 


Banco Exterior 

.... me 


Banco Hispeno 

.... 220 

+ 3 

Banco Ind Cat. . 

IX) 


Banco Madrid 

154 


Banco Santander 

.... 280 


Banco Urqui|o 

. •• 162 

-2 

Banco Vizcaya 

.... 232 

+4 

Banco Zaraooza . .. . 

205 

+2 

Dragatfos 

.... 100 


Espanola Zinc 

62 

+1 

Fecsa 

58 

+0.8 

Gal. Preciados 

27 

-2 

Hldrola 

.... 64,7 


Iberduero 

.... 57.7 

+0.2 

Pctroleos 

108 

+1.3 

Petrohbar 

59 

Sogeflsa 

... 607 


Telefonica 

... 54.5 


Union Elset 

64 

+0.5 


of work to date, surveyors 
believe that the valuation will 
not be less than £13.5m at March 
31, 1SS0. a surplus of not less 
than E3.6ra over book value a 
year earlier. 

The rights issue, has been 
underwritten by Barclays 
Merchant Bank. 

• comment 

Howard Tenens* rights issue has 
been pitched in the knowledge 
that bid speculation had been 
an important element in the pre- 
vailing share price. That 
explains the 30 per cent discount 
which is some 10 points deeper 
thaD might otherwise have been 
the case. Then, again, the track 
record is very uninspiring and 
profits are only now beginning 
to see the benefit of loss elimina- 
tion (Armstrong, incidentally, 
claims to have turned WillenhaJl 
round very quickly) although toe 
forecast still assumes a demand- 
ing ex-rights p/e of 14.6. fully 
taxed and little support from a 
yield of 5.4 per cent. Yet with 
some 20 per cent of the equity 
still held in impenetrable 
nominees, it would be surprising 
if the memory of recent bid talks 
had been entirely erased and, 
despite a 5p tall to 64p yesterday, 
the shares will probably con- 
tinue to look at something more 
than the immediate trading pros- . 



1979 

1978 


£000 

£000 

Turnover 

13.334 

12.762 

Trading profit 

1.726 

1.678 

Property rent 

809 

-196 

Interest 

1.578 

960 

(Exceptional profit .... 

155 

— 

Profit before tax 

. 1,112 

814 

Tax 

177 

451 

Net profit 

935 

463 

Oividftnds 

335 

286 

Retained 

600 

177 


t On sale of undeveloped [and. 

However, this was offset by an 
increase in net rent of invest- 
ment properties to £809,000 
(£196,000). 

Earnings per 25p share are 
virtually doubled at S.79p (4.42p) 
and the dividend is stepped up 
to 3.15p (2.73p) net with a final 
payment of 2.15p. Net assets per 
share is given as 121p against 
48p. 

The company completed fewer 
homes than In 1978, as a 
deliberate policy of conserving 
land stocks. Sales of these units 
were readily achieved in what 
was a very buoyant market the 
directors state. 

Land supply is very healthy, 
they add. with between four to 
five years in hand. 

Federated has continued to 
sell homes to local authorities 
for eideriy people’s housing, and 


ships, has helped Ocean Tranport 
and Trading to pre-tax profits of 
£I9.73m for 1979, compared with 
£10. 14m. Turnover expanded 
frhm £4S5m to £534m_ 

Trading profit was ahdad at 
£14.85m (£10.05xn) but there was 
an increase in toe interest charge 
of £4.59m to £16.67m. 

Stated earnings per 25p share 
are 13.91p (2.94p loss), on a net 
basis, and 17.38p (lp) on a nil 
distribution basis. The dividend 
is stepped up to 8£914p 
(8.3776p) with a final of 4.6p net. 

The directors feel it is too 
early to give any firm indica- 
tion of prospects For toe current 
year, but they expect the group 
to recover further in 1980. 


Tumovsr 

Depreciation 


Profit on ahipa dis- 
posal . 3,567 *4,867 

Interest . 16.672 12,081 

Associates’ sbsra /' 17*993 17,0M 

Profit before tax . 19.733 10,137 

Ta* 8.02B 8,452 

Net profit — 11.707 1.68S 

Exchange gam ’ 3,300 *3,477 

Minority losses 321 11.471 

Extroord. debit 322 1852 

Attributable 15.206 *Z,411 

Dividends 9,927 9.295 

Retained 5,279 §11.706 

* Loss. 1 Profits, t Credit. § With- 
drawn. 


1979 

1978 


moo 

£000 


534,186 

485,067 


23.572 

21,561 


14,845 

10,045 


. 3.587 

*4,867 


. 16.672 

12.081 


17i993 

17,0*0 

hi 

19.733 

10,137 

(}?*j 

8.028 

8.452 


11.707 

1.685 


3,300 

*3,477 

i. 

521 

tl.471 

|‘i* 

* 

322 

(852 

v 

15.206 

*2,411 


9,927 

9,295 


5,279 

§11.706 



M. J. H. Nightingale & Co. Limited 

27/28 Lovat Lane London EC3B 8EB Telephone 01-621 1212 


pects. Although the Worcester 
engineering offshoot probably 


1979-80 
High Low 


Company 


Cross Yield 

Price Change Div (p) % 


engineering offsboot probably 
needs further reorganisation, 
prospects for storage and distri- 
bution look reasonably bright 
and the Andover deal provides a 
sound base fof geographical 
expansion. A proportion of the 
new site is to be included in toe 
forthcoming revaluation to boost 
asset backing to at least 96p per 
share. That, together with the 
opportunity afforded by the 
rights la dilute any predatory 
shareholders, suggests that a 
defence is not being allowed to 
slip. 


99 65 Airsonjng 

50 29 Annirege and Rhodes... 

2 55 185 Bsrdoh Hill 

100 80 County Csr* 10.77. Pf. 

10J 63 Deborah Ord 

103 88 Frank Horeell 

129 98 Frederick Paricer 

IBS 102 George Blair 

TO 45 Jsckson Group 

1S3 113 James Bj T rough 

300 242 Robert Jenkins 

232 175 Tordey 

34 144 Twinlock Ord 

80 70 Twinlock 12% ULS "!! 

58 23 Undock Holdings . . 

49 49 Unilock Holdings New 

96 42 Walter Alexander 

190 138 W. S. Yoates 


t Accounts prepared under provisions 
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■ ‘ — 6.7 
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NOTICE TO HOLDERS OF 


THIS ADVERTISEMENT IS ISSUED IN COMPLIANCE WITH THE REQUIREMENTS OP THE COUNCIL OF THF 
STOCK EXCHANGE IT IS NOT AN INVITATION TO ANY PERSON TO SUBSCRIBE FOR OR PURCHASE AW 
SECURITIES Ol THE GlfcVES GROUP .WO , LIMITED 


MITSUI REAL ESTATE 
DEVELOPMENT CO. LTD. 
(MITSUI FUDOSAN KABUSHIK2 
KA1SHA) 


Banque Nationale 
de Paris Limited 


Head Office Knighfsbridge Representative Offices 

8-13 King WUliam Street, 60 Brampton Road, 21 AteMUe Street. 27 Park Row, 37WrteriooSlreet, 

London EC&JHS. ionden 3W31BW. S*rburghBt3?PE leads LSI 5QB. Birmingham aZSTJ. 

Tel: (01 >6265678. Tab (D7J-5894491. -fcfc (ffil) 2263388. Teh (0532)443633. Td: (021 j 2369735. 


6 PER CENT. CONVERTIBLE 
BONDS DUE 19S2 

Pnranan t to Condition 5(C)oftheTerms 
and Conditions under which the above 
Bonds were issued, notice fe hereby raven 
as lollops: 

, L The Company has made a fret dfctri- 
lwtion or shares oT its Common Stock to 
sbareholdersof reaird as of March 31, 1980 

rn Japan, at iherateof 1 new share Cornell 
20 snores held. 

£ Aeeordinrty. the conversion price at 
which the Bonds may be converted into 
shares of Common Stock oT the Company 
has been adjnsted effeetiusas of April L 
1930. Japan Time, from Yen 497.10 per 
share of Common Stock to Yen 473.40 per 
share of Common Stock. 


THE GIEVES GROUP (1980) LIMITED 

(Incorporated under the Companies Acts 1948 to 1976) 

, . Share Capital 

Authorised " 


£ 

I#500j000 


in 7,500.000 Ordinary Shares of ZOp each 


Issued and 
Fully Paid 
£ 

X274,758 


BNP Group Head Office ,T6 Boulevard des hdiens, Paris 75009 
Tefal Group assets as at 2nd January 1980 £42,000 million 


MITSUI REAL ESTATE 
DEVELOPMENT CO* LTD. 


By: The Bank of Tokyo Trust 
Compa^r 
oxTnutee 


Coptt of the 1973 BNP timhsdAnrwaf Report and Accounts are avafcbte from the Company Secretary. 


ix Trustee 

Dated: April 1.1980 ' 


Application has been made to the Council of The Stock Exchange for the 
5,873,790 Ordinary Shares of 20p each to be admitted to the Official List. 
Particulars of the Company are available in the Statistical Service of Extel 
Services Limited and copies of these particulars may be obtained during 
usual Business hours on any weekday (except Saturdays or Bank Holidays} 
for the next fourteen days from: — 


London and Yorkshire Trust Limited 
87 Eaton Place 
London SW2X8DX 


Fielding, Newson- Smith & Co 
Garrard House; 31 Gresham Street 
London EC2V7DX 



1980 
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UK COMPANY NEWS 


BIOS AND DEALS 



2.73 , 



MR - TBIX BRIAN, fonner efoaf 
active' bf/Norweat Holst,, and 
a 26 j>er rent shareholder in. 

- Dunham Mount, the private eom- 
. . pany btdtUng for TJorwest ha? 

«eattd a last-mimite obstacle to 
the bid by .... petitioning for ihe 
winding up, .of Dunham .Mount 

The move’ reflects the serious 
rtft between Mr. Brfen and the 

two majority sMreholders ..in' 
Dunham . Mount, Mr. Raymond 
Slater and Mr. Arthur LdUfiy. Mr. 
Stater hnd Mr. LiUey, who con- 
trolled Nowest througb tbedr 75 
per. cent IraMing- in Dunham 
Mount; -tUsmisscd Mr.- Brian as 
chief executive of Norwest list 
September. . 

i Mr. Bnah, is currently seeking 
damages for; Wrongful dismissal 
.. ^wiiish . Mt Tilley and' Mr. ; Stati?r 
intend to counter with claims 
for damages following substantial 
losses - over, Tratwacubns which 
occurtisd wfcjn JMri Brian -was 
chief excutive.’ 

. ’. Meanwhile. Dunham Mount, In 
which Mr. Brian is.stlU'a share- 
holder, having, refused offers. to 
buy, .him out,.- has! been bidding 
through ,W excourt, a. subsidiary, 
for, the. rest of Norwest which h 
;d#d not already ; owzl • .. " " 

~-The bid was due to expire 
. yesterday -.and -meetings were 
called of share and stock holders 
to approve it ' As a result: of Mr. 

- Brian's petition, < tte . meetings 
-were adjourned and the Take- 
over'. Panel ruled -that tbe^ bid 
should' be extended to? April 18. 

A"* major complication arose 
.from, the fact . that Dutiham. 
Mount was- underwriting some 
£2im' or .-the Teasfi^Wterhatfve tn 
. tor-own offer.- That -underwriting 
was legated by-^tfie Winding up 
petition--’ ' - -e. a: . 7 

"' Last night Mr. Slater and- Mr.- 


:’s Norwest 
faces late problem 


,Lilley issued a -statement that 
alternative arrangements had 
now been made for the under- 
writing and that the bid would 
not, -therefore,. be jeopardised. 

The twp- jnen also stressed that 
the grounds for the winding up 
petition, made under . - Section 
322(f) of the Companies Act, 
underline Dunham Mount's sol- 
vency and stability; The . clause 
allows minority shareholders in 
companies to seek a distribution 
of assets of a going concern if 
there - is no alternative to 
realising their hi vestment; 

A further complication arises 
-over acceptances of Dunham 
Mount’s offer. Last night Dun- 
ham Mount was claiming that it 
had. received acceptances from 
shareholders -owning. 95. per cent 
of the outstanding equity. 

The majority of those accep- 
tances stilt stand. Mr. Slater 
claimed last night The only 
doubt' was over acceptances 
which had . been received after 
The winding up petition was 
lodged on Triday. They would 
have' to- be “revalidated," he 
said. . : 

- Meanwhile, . the “ cash offer 
dosed as planned yesterday and 
toe preference share alternative 

extended until April 18 by 
when - Dunham Mount believes 
“the matter will have 'been 
sorted out 11 


Mr. Harry Edwards, the chair- 
man. disclosed the borrowing 
details in a letter to shareholders 
about the recent disposal of the 
Cityhus freehold property in 
Copenhagen', which resulted in a 
capital loss of-£1.4m. 

He ' said - the strength of 
sterling and relaxation of 
exchange control restrictions had 
led the group lo repay further 
foreign exchange loans ' of 
around flnr. Borrowings would 
be further reduced by repay- 
ments of the DKr 40m (£3.4m) 
sellers' mortgage received as 
part of the Cityhus sale. 


BIRMINGHAM MINT 
FORMS NEW 
COMPANY 

Birmingham Mint has formed 
a new subsidiary, Birmingham 
Mint Pressings. In the last two 
years, Birmingham Mint's turn- 
over in non-ferrous pressings has 
tripled to almost £lm. 

The new company is being 
formed in recognition of the 
fact that pressings, manufacture 
is now a major activity of Bir- 
mingham Mint Croup, wiih 
important customers in the auto- 
motive, electronics and consumer 
appliance industries. 


COMFORT HOTELS 

Comfort Hotels International 
has arranged long-term loans of 
'f Bm f or use this, year to cut its 
short-term borrowings and over- 
drafts. At the end of February, 
Total borrowings were £18^m. of 
which. £6.6in was repayable 
between one and two years and 
£3.1m within one year. 


COURTAULDS 

Following negotiations between 
Courtanlds and Mr. Robert M. 
Eitel, provisional agreement has 
been reached whereby Mr. Eitel 
will incorporate a hew company 
to be called Susan Small. This 
will acquire ihe Susan Small and 
Slrelilz businesses— of which Mr. 
Eitel is currently managing 
director — from Couriaulds. 

Susan Small anu Strelitz are 
manufacturers of ladies’- fashion 
outerwear. 


Hoflnung defence attacked 


= ‘ .arran? ApstraHm 

conglomerate 'whicli' is ' Offering 
-'£15.9 m brTBOp -cash .per share -for 
S. Hojfmmgr-bas attacked cm all 
front? toe tietailed defence- pub- 
Uisbech-ixjr . the middle of last 


could ' constitute ah event of 
default under the trust deeds of 
Hoffnung's 12 per cent con- 
vertible loan stock. If there has 
been an event of default, it is in 
the trustees power to- require 


month. “It seemfi hiBbly.Hkely That . the stock be repaid forth- 
.'to* k: -n®t Toss will b? revealed.7 with.. . . 

Holtoong shareholders are tokt »• “Also it is possible that there 
The £850,000 provision, against . are cross-default clauses- in other 
-the G and M Power Plqpt sub- - loan .- instruments - within- the 
iidiary's' stot^movtoK- scat#' has :«roup-.: The -effect? of these would 
been excluded ftoto5t^icSec?ist ■: be .-that .whether vor hot toe 
of £750,000 pre^ag Tto^ toe ^trustee" calls- for the repayment 
financial-- year twhh?h TSfiaed. of the stock, other loans -,would 
v Bgt 'p^ a i V 'WriTti^taVtbairegjias . r H?eeome' immediately repayable. 
o^Sn appreSmUe^ T^e >'« , ‘The: potion is fa? . from 
' £762,«(LcQost-df^^ (-anticipated comments, 


to be owned by the Imperial 
Tobacco pension fund. 

The offer price compares with 
lip in the market, struck when 
Barget's shares were suspended 
last May following a bid 
approach. 

As part of toe rescue by 
Tinnox, which the board believes 
is in tbe interests of share- 
holders. there is to he a one-for- 
one rights issue at 25p under- 
written by Credit Suisse First 
Boston. Tbe partial offer has 
the consent of the 'Takeover 
Panel. 


4.5 p^ dgodEni may. 
therefore hare' to pe. .covered 
from "reatepfes; ■* •"r* * .vft i-:'. 

:BurnsT > hi% doubfe-'tbe wisdom 
' of -siifch i tranter. K particularly 
as. : the " last, audited 
showed, net borrowings toiertcess 
oT £1 Im.T . o ■ 77 " 

The; existihg-use hftis-'of 'asset 
-revaluation to; show .net worth of 
;125p per share' is alstrquesfloned. 


V. — 


Rescue bid 
for Barget 


Cash injection 
planned for 
British. Anzani 


the. troubled furniture 
?jm .a n uf* efurer, yesterday 
annouced a further - slide into 
losses', and a rescue from a Hong 
Kong., company by way of a 


Properties .valued at£3.1mareJo partjaj bid. 
be- sold, surplus to requlremwits. •. ^ For- the year to September 30, 
■“if these -properties are r assor 1979- pre-tax losses increased to 
dated* with . th6' wholesaimg -.£900.000 compared with £245.401 
: opexation. i.'sudft salerxpay prove ^ previous year. As a 
.difficult and protracted," Bums ^ result .toe Barget' family has 
;«dd* " ‘ irrevocahly • agreed to procure 

v Potential tax -problems for -acceptances for not less than 
lioffnung 'shareholders may also " 5ff,5 per cent of the company- to 
. BJri.se _on_-a transfer- of domicile, a 12p cash offer from Tinnox, a 
-mint the. :UK .to. .Australia, as SHong- Kong company -controlled 
proposed.'.:. ^ -.-/;.. .. -"by Mr. Jose de- Venecia. - 

Burns -sayfc- “It appears that ' .-The. family ‘ already controls 
-toe’dbsing dopto 'of unprofitable 43 per cent of the equity and a 
parts; of tbe wholesaling business ' -further 5B per cent is thought 
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Negotiations are -taking place 
for an unnamed public company 
to inject a Very ' substantial 
amount of ' money into British 
Anzani, the High Court was told 
yesterday. ’ 

- Mr. Eban Hamilton, for toe 
group, told Mr. Justice Dillon 
that the injection would be 
sufficient to pav off toe debts 
of all toe British Anzani group 
companies. 

By consent toe judge 
adjourned until April 28 a 
petition for the compulsory 
. winding -up of . British Anzani 
presented i',* by .toe Inland 
Revenue, creditor for £40,232. 

The petition was supported by 
Connaught Property and Land, 
, creditor for £250,000, and Chap- 
man Taylor Partners, creditor 
for £25,495. 

Anzani shares were suspended 
early in 1977 at 15ip after major 
property losses. 

Counsel for Connaught said it 
was uncertain whether the debt 
was owed by tbe parent company 
or a subsidiary. 

A petition for toe compulsory 
winding up ' of British Anzani 
Construction, presented by the 
Inland Revenue, creditor ' for- 
£92,410, was also adjourned, until 
ApriL .28- - 

The petition was supported- by 
six other creditors whose debts 
totalled. £13,683. * Another 
creditor: Arbuthnot Factors, 
with a drtt of £6,500; was given 
leave to' he joined in support of 
the petition. , 


ICFC OFFSHOOT 
INVESTS £0-35M 

TDC Developments, part of the 
Industrial -Commercial Finance 
Corporation, is Investing £350,000 
in Alpha Microsystems, a nine- 
month-old computer company. 

TD.C is acquiring 25 per. cent 
of the shares in Alpha Micro- 
Systems' and .providing addi- 
tional working capital to finance 
the company's-.rapictly expanding 
home and^. export ' sales and 
service business. 

.The ; company, has secured 
orders worth £2.9ra for its busi* 
computers which cost 
between. £10.000 and £100.000. 
Computers are made in (he TJ.S. 
by the parent company while the 
British subsidiary markets the 
products throughout Europe. 


PHOENIX MINING 


Phoenix-Mining and Finance 
has entered into preliminary' 
negotiations with toe board of 
Burrows Builders, a private .com- 
pany based in Ilkeston, Derby- 
shire. Burrows owns a port- 
folio of .commercial investment 
properties and is engaged in local 
authority contracting and private 
house building. 

. Two director? of Phoenix; Mr.. 
R, Brooks'snd Mr. J. A Wilkin- 
son, are also directors and prin- 
cipal shareholders of Burrows. 
Consequently! the Independent 
advice . of Henry Ansbacher has 
been sought. 


Kmg&Shaxsori 


Limited 

52 Comhlll, EC3 3PD 
Gilt-Edend Portfolio Management 

Service Index 31.3.80 
Portfolio. I income Offer 74.37 
Bid 73.86 
- Portfolio i l Capita r Offer 132.47 
■ • Bid 131.75 


£2.3m cut in 


CES profit 


Low & Bonar overcomes 
strike and exchange loss 




ABNORMALLY cold and wet 
weather in toe first four months 
and toe subsequent increase in 
VAT had an -adverse effect on 
trading of Combined English 
Stores Group and pre-tax profits 
fell from £6.29m to £4.01 m in the 
52 weeks lo January 26. 1980. 
The profiL. include?. £i.03m 
against £752,000 from property 
disposals. 

A profit of £435,000 from an 
associated company and its sub- 
sidiaries was turned mto a loss of 
£267,000. 

In the first half, group profits 
plunged from £1.69m to £401,000. 

The board says the income lax 
repayments did not have the 
beneficial effect that was antici- 
pated. There was an improve- 
ment in trade at Christmas but 
tbe clearance of the excessive 
Stocks that had resulted from the 
previous shortfall in sales, 
involved substantial reductions 
in margins in the men's and 
ladies' wear rompames. 

Mr. Murray Gordon, the chair- 
man, says that trading profit:, of 
Salisbury's, Collingwood the 

County Jewellers showed an 
increase aver the previous year’s 
record figures. But Harry Fpnton 
and Kendalls, the men's and 
ladies’ wear chains, both incurred 
losses, compared with substantial 
profits previously. The companies 
that were acquired during the 
year all performed well, and 
contributed £474,000 to ihe 

group's pre-tax profits. 

The lax charge was sharply 
lower at £580,000 t£2.2Sm i. There 
were extraordinary debus of 
£91.000 (£830,000) relating to the 
termination of the trading 

activities of subsidiaries, includ- 
ing amounts written off goodwill, 
less a surplus arising un the 


purchase of loan stock for cancel- 
lation. 


As forecast at the time of the 
rights issue last June, Die net 
total dividend is stepped up to 
3.l5p, with a final of 1.66p. Last 
year's total was 1.8l025p, 
adjusted for the scrip issue. 
Dividends absorb £1.55m 
(£736,000), leaving a balance 
transferred to reserves of £1.67m 
(£244m). Stated earnings per 
share arc down from 9.8p to 
7.27p. 

Turnover of the group, which 
has 650 specialist shops in the 
UK. West Germany and Holland, 
improved during the year from 
£71.01 m to £89.66ra. 

Group fixed assets totalled 
£13.9ra (£9.91m) at toe year-end, 
and net current assets amounted 
to £11.4im l £8.33 m). 


AN 11-week strike in four packag- 
ing plants in Canada and 
exchange losses cost tbe Low and 
Bonar Group well over £lm in 
the year to November 30, 1979, 
but the group still managed to 
push up taxable profits from 
£S.66m to £9.Q2m. 

Turnover of toe packaging, 
engineering and textiles concern 
was unchanged at £142.S2in. • 

-The -directors say they are con- 
fident of the group's continued 
progress. 

The net total dividend' is raised 
from 12.526p io H.1345p, with a 
final of 9.5p. Release of stock 
relief- reduced -the tax charge to 
£2.6m l£4.09m), and this helped 
increase stated earnings per 50p 

share To 49.34p against 35.22p. 

The exchange losses amounted 
to £626.000 (£445,000). 


proportion of profits generated 
in the UK bas therefore suffered 
a slight setback— the figure is 
almost unchanged at 42 per cent 
L and B is nonetheless continu- 
ing to spend heavily in the UK 
where; if toe industrial climate 
permits, earnings should improve 
a little this year. At I74p. 
up 4p yesterday, the shares offer 
a p/e of only 3.3 on the low 
stated, tax charge, but this rises 
to a more realistic 5.4 bn a fully- 
taxed basis. The yield is 12.6 
per cent. 


convertible shares are expected 
to start on Monday. 


Confidence 
at Emess: 


2.5p interim 


comment 


CES'* important retail fashion 
businesses were hit for six 
during 1979. No breakdown is 
given but Fenton and Kendalls 
probably accounted Tor most, if 
not all. of the 36 per cent profits 
downturn which suggests that 
they incurred losses of around 
£l-m — a turnround of about 
£2.3m. While it has been a poor 
year for fashion generally. CES 
appears to have performed 
notably less welt than others in 
the sector, a sentiment shared 
by the market generally as the 
share price- has underper- 
formed its competitors in recent 
months. Although there is asset 
backing of at least 57p per share, 
the shares are languishing at 33 p, 
where the p/e on stated earnings 
is a lowly 4.3 while toe yield is 
14.4 per cent. The prospects are 
uncertain but new acquisitions 
should at least help towards a 
partial recovery- this year. 



1978-79 

1977-78 


£000 

£000 

Sales 

.. 142,817 

142.624 

Profit 

8.100 

7.848 

Associate companies 

. 917 

813 

Profit before tax 

9.017 

8.661 

Tax 

.. 2. KM 

4.092 

Net profit 

6.413 

4,569 

Mmor.res 

891 

640 

Extraordinary debit . 

119 

"769 

Income 

. 5.403 

4.698 

Pref. div.donds 

16 

16 

Ord.nary dividends .. 

1.623 

1.356 

Retained .... . 

3.764 

3.326 


Eleco tops 
£0.8m at 
mid-term 


Credit. 


comment 


The effect of strikes and sterl- 
ing appreciation on Canadian 
profits has been singled out for 
mention by Low and Bonar but 
these operations have increased 
their earnings contribution to 
almost 20 per cent from 16.7 per 
cent in 1978. Tbe flat second 
half profits are mainly the result 
of problems in Africa, where 
the textiles division is concen- 
trated, and in the UK. The 
domestic side was badly hit by 
the engineering strike and the 
high cost of borrowing. The 
group's strategy of increasing the 


JUSTIFYING the confidence 
expressed in November, Eleco 
Holdings lifted taxable profit bv 
£103,000 to £810,000 for toe half 
year to December 31, 1979. 
Turnover by the group, whicb 
has interests in electrical 
engineering and construction, 
advanced to £9.9m, compared 
with £8.79m. 

The net interim dividend is 
stepped up to lp (0.9p) per lOp 
share. Last time a 3p total was 
paid from a record £ 1.65m. 


WITH THE order book remain- 
ing healthy and being well ahead 
of last year, the board of Emess 
Lighting is confident that profits 
for the year ending June 30, 
1980. will not be less than the 
prospectus forecast. 

Profits for 1979-80 were fore- 
cast at not less than £3304)00, 
with £300.000 coming from the 
Emess group, and dividends at 
not less than 6p. The company 
was formerly known as Era Ring 
Mill; in January 1980 it com-., 
pleted the acquisition of First- 
square, changed its name to Its 
present title and made a share 
placing. 

The six months ended Decem- 
ber 31, 1979. have produced turn- 
over of £941,860 and a profit of 
£170,444. Tax is estimated at 
£36,155— on that basis earnings 
are 11.49p but becomes 7p on a 
notional 52 per cent charge. The 
interim dividend is 2.5p, as fore- 
cast. 


L. C. EDWARDS 


J. E. SANGER 


Shareholders of Louis C. 
Edwards have approved the 
acquisition of Morgan Edwards, 
the offer becoming unconditional 
in all respects, together with toe 
cash offer. 

The share offer remains open 
for acceptance until further 
notice. 

Dealings in the new Louis 
Edwards ordinary shares and 


J. E. Sanger, the meat trading 
group, went Into creditors' 
voluntary liquidation yesterday, 
toe victim of trading difficulties 
in toe home and foreign markets, 
high Interest rates, and toe costly 
collapse of Gilmore, the Smith- 
field trader. 

The joint liquidators are Mr. 
William Ratford and Mr. 
Christopher Hayward, partners 
in Peat Marwick Mitchell. 


TURNER & NEWALL REPORTS ON 1979 


“A problem year... 


but recent investment 



are sources of strength 


in the years ahead.” 


from the Statement by. the .Chairman, Stephen Gibbs 


Profits: down at home, 
up overseas 

It was a problem year for T&N with 
low home demand, particularly in the 
automotive and construction industries, 
and general industrial unrest proving 
major factors in a fall in trading profits 
by £6.3m to £38-2m, and pre-tax 
profits by £12. 2m to £27. 5m. The 
trading profits of the UK companies fell 
by £7.4i n to £17.9m. 


Our trading profits from companies 
overseas increased by £I.0m to 
£24.6m, reflecting our continued 
policy of overseas expansion. 


Zimbabwe Rhodesia 

For the first time in 14 years we have 
access to our asbestos mines in 
Zimbabwe Rhodesia. In the interim, 
our mining company there has 
considerably increased its net asset 
value, whilst our manufacturing ' 
company has diversified into steel 
tubes and pipes, and automotive 
components. 


In 1979, our £18m 
computer-controlled 
Aycliffe PVC resin 
project came on 
stream. 



New plant on stream 

1979 was the year in which a number 
of our recent investments came on 
stream. 

We completed our £lSm Aydiffe FVC 
resin plant, further strengthening our 
position in the expanding plastics 
market 

Our new £8 million glass fibre 
insulation plant in the North East also 
started up. - 

Our policy of providing a worldwide 
network to service the automotive 
industry took a step forward with the 
opening of new automotive 
components factories in Smith vflle, 
Tennessee and in Ibadan, Nigeria. 

Hunt, our specialty chemicals 
subsidiary, had a successful year 
marked by the completion of new 
plants in the USA and Belgium, both 
of which have now started production. 

During the year; we invested a total of 
£16m at home, and £18m overseas. 


Dividend maintained 

Our total dividend for the year was 
11.5p per £1 stock unit, the same as in 
1978. 


TURNER 
& NEWALL 
LIMITED 

Providing wbat tbe future needs 



Ta PubHcRdariaisDepc- Turner & Newall Limited, ^ 

20 St Mary* ^Parsonage, Manchester M3 2NL 
Plrese send mearopy of the^ Tumer&NewaU 1979 Report 
and Accounts. •’ 


Name 


Address 


V 


T-.HT' raw?! 
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Financial Times tuesday April i 1980 


BBA reaches £8m and 
expects rise this year 


STRUCK AFTER finance charges 
increased from £l.6m to £2.32m, 
pre-tax profits of BBA Group, 
friction mate rials, conveyor belt- 
ine and asbestos textiles maker, 
reached a record £Sm for 1979. 
compared witli the previous 
year's £7.56m. Sales advanced 
from £12Q.5m to £137.32m. 

First-half profits had improved 

from £3.7Im to £3^2ra and the 
directors then forecast that the 
year's result would show a 
significant increase over 1978. 

Thev now say that with sales 
and profits for the first two 
months of the current year ahead 
of the same period last time, the 
full year profits will he higher 

than, in 1979. 

Earnings per 25p share are 
given at 9.32p (9.06p>. while the 
dividend total is effectively 
raised from 2.1932p to 2.63p net 
with a final of 1.79p. 

Attributable profits for the 
year emerged up from £5.16m to 
£5.33 m. after lax of £2.5m 
(£2. 34m) and minorities. The UK 
tax charge nf £8,000 (£344,000) 
was low due to allowances on 
capital expenditure, stock relief 
and a consortium release receipt. 

1979 1978 

co oo roooi 

Salfls . 137.310 120.495 

Finance charges . 2,318 1.004 

Associaies' share 643 545 

Profit before tax ... 8,001 7.5M 

Tax 2.501 Z338 

Npi profit 5,500 5.226 

To minorities 163 64 

Attributable 5.331 5.162 

A revaluation of properties 
allowed u surplus of £!l.lm over 
book value. which lias been trans- 
ferred 1o reserves. 

• comment 

Only a few months ago profits 
of at least £8.5m were being fore- 
cast For BBA but the engineering 
strike look care of those hopes 
and the modest S.6 per cent 
increase in second half profits 
left the shares 2p higher at 44p 
yesterday. The increase was 
partly prompted by an asset 
revaluation, worth around 19p 
per share, but it was also dear 
that the overseas companies were 
continuing to pull their weight. 
In the UK, however, the picture 
was far from bright. The com- 
parable period was hit by around 
£759.000 in strike losses so, even 
without the engineering dispute, 
real earnings would probably 
have shown little growth. The 
minorities figure may leave the 
impression that Regina-FLbre- 
glass is now profitable but the 
swing is attributable to an 
£$00,000 payment by BBA's 


BOARD MEETINGS 

The loiowing companies have notified 
dates of board meetings to the Stock 
Evclunge. Such moeOnga are usually 
held lor the purpose ol considering 
dividends. Official indications are not 
available as to whether dividends ahe 
interims or finals and the sub-divreions 
shown below are based mainly on Iasi 
■rear's timetable. 

TODAY 

Interims: — Charterhsll. Ingal) Indus- 
tries. W. Tyzack Sons and Turner. 

Finals: — American Trust. H. Brammer. 
Cape Industrie*. Dasoutter Brothers. 
Savoy Hotel, Silkalene Lubricants. 

Southampton, Isle of Wight and South 

of England Royal Mail Steam Packet, 
Unicorn Industries, Wane. Watts 
Blake Beams. 

FUTURE DATES 

Interims: — , „ 

C.L.R P Investment Trust Aor. 2 

Equity Income Trust Apr. 15 

Martonair International Apr. 16 

Finale: — 

Boustead £ pr 

Brooks Watson A P r - 2 

General and Commercial 

Investment Trust Apr. 10 

Hambro Ute Assurance Apr. n 


partner, made for lax purposes. 
Hopes of a return to profitability 
at Sovex Marshall were also dis- 
appointed. though both these 
companies should be in black 
this year. Even so. the replace- 
ment market in ihe UK is dull 
enough tn make prospects for 
the year fairly modest, reflected 
in the p/e of 4.5 on stated earn- 
ings. The yield of 8.9 per cent is 
covered almost 3J times. 

Closure losses 
hit Dunford 
and Elliott 

Lasse$ on realisation of the 
open die forging assets and 
redundancy costs incurred on the 
closure of this activity by Had- 
fields, resulted iu an extra- 
ordinary loss of E3.43m for 
Dunford and Elliott, a subsidiary 
of Lonrho. 

Interest charges up from 
£2.24m to £2.73m contributed to 
a pre-tax loss of £144,000 in 1979 
against profits of £1.82m the 
previous year. 

There was a tax charge of 
£658,000 against a credit of 
£570,000, and minorities took 
£195.000 (nil). 

Results of the company were 
severely affected by the transport 
and engineering strikes during 
the year. Rationalisation of Had- 


fieids has been completed and 
that company bas now returned 
to profitability, although the first 
half of the current year will be 
affected by external disputes, 
most notably the steel strike. 

Saga rise 
held to 
4% so far 

PRE-TAX PROFITS of Saga 
Holidays rose by 18 per cent to 
£1.15m in the half year to Decem- 
ber 31. 1979, against £974.000 
previously. 

However, Mr. S. De Ha an, 
chairman, points out* that the 
comparison is distorted by the 
£133,000 exceptional loss last 
time relating' to the TSS Atlas. 
If this is excluded, the rise Is 
4 per cent and reflects the 
restricted growth forecast in his 
last annua] statement. 

At that time, the chairman 
said bookings for the group’s 
19S0 spring programme indicated 
a significant improvement Since 
then there has been a significant- 
drop in demand for holidays 
throughout the industry, he now- 
says. 

As a result the expected 
growth is unlikely to oiaterialise 
in the current year, although be 
believes the full-year results 
will not be unsatisfactory. Pre- 
tax profits amounted to £2.04m 
in 1978-79. 

The small increase in half- 
year turnover to £ll.S5nt 
(£11. 54m) results mainly from a 
decision to restrict significantly 
the cruising programme during 
the period. The chairman says 
the decision has been justified 
because demand for this type of 
holiday has shown a marked 
reduction. 

The market trend has also 
been away from overseas holi- 
days. as expected, and only UK 
holidays showed significant 
growth during the period. 

The net interim dividend is 
raised from 2.5p to 2.75p— last 
year's final was 5p. Earnings per 
20p share are given as S.22p. 
against 7.Sp. Tax took £599.000 
(£506.000). 

The taxable surplus includes 
interest on deposits of £678,000 
compared with £624.000. 


UK COMPANY N EWS 

Acceleration 


for Glynwed 

A £2.53M RISE to £10.05m in the are given as 19.29p (17.81p) 
second half lifted taxable profits basic, and as lS.S7p (17-38p) 
of Glynwed to a record £18.68m fully diluted, 
in 1979. compared with £16 08m Tax t00k £5.55^ against 
previous 1 *-, on sales ahead from £4.33*. The charge would have 
£°}£-44 m to £345.5- m, been £3.6m (£3J2m) higher 

Mid-term profits were little without the benefit of accelerated 
changed at £8.64m (£8.46m). The capital allowances and stock 
directors said then that the appreciation relief 
full-year surplus would show 

some improvement over 1978, but iee t,ex 

they were cautious about the 
second-half outlook. j 

a s Granada 

Turnover 345.521 316.437 . 

Trading profit 23.385 19,978 \t 

1 merest 4.701 3.898 |||^1K HV A 

Profit before tax 18.6E4 16.080 

Tax 5.550 4.334 . • 

Net profit 13.134 11,746 (TAAn CTGIT 

Minorities 469 Si Jf UUU jiul l 

Extraordinary debits . . 1.534 727 O 

Available n.i3i 10.928 PROFITS so far this year at 

Prof, dividends 70 TO Granada Group were running as 

Ordinary dividends ... 5.974 5 973 budgeted> ^ above the same 

The trading surplus of the period last year, and the group 
building and consumer products was j n good order, Mr. Alex 
division rose from £6.46 rn to Bernstein, the chairman, said at 
£9.01m in 1979, while the steel lbe annual meeting. 

and engineering contribution ....... 

was marginally higher at £7.39m 

i£6.96m). Overseas .operations »nA h ?hP 

jumped from £U6m to i3.74m. 

However, stockholding and iost during the first four weeks 
distribution profits slipped from 0 f- its current year due to the 
£5.2m to £3.76m, and other national industrial dispute, 
divisions and trading companies ^ ^ tail ^ rental 
incurred losses of K07.000. market had ^ ralhe r dull ^ 
against profits of £104.000. recent nronthSi but th e nun , ber 

The net total dividend is held of new customers for TV sets 
at 9.15p, with an unchanged final and video recorders had been 
of 6.7p. Earnings per 25p share satisfactory. 

Attack Petroleum just 
in profit at halfway 



Western Arens 

Gold Mining 
Company Limited 


(Incorporated in the Republic of South Africa) 

A Member of the Johannesburg Consolidated Investments Group of Companies ■ 

Highlights from the 1979 
Annual Report 

^Operating profit increased from R32 486 000 to R79 186 000 principally as a result 
of the- higher average gold price received of U.S. 5316 per ounce, as compared with 
U.S. S204 per ounce in 1978. 

♦Dividends increased from 20 cents per stock unit to 47 cents per stock unit which 
absorbed R1S 944 000. 

* Expenditure on capital account amounted to R41 784 000 as compared with 
Rio 165 000 in 1978. This was considered to be necessary for the maintenance of a 
production tempo commensurate with the potential resources of the mine and 
advantage was also taken of the favourable terms offered by suppliers of long 
delivery' items of equipment. Expenditure for 1980 is estimated at R50 000 000. 

*At the North Shaft development of the Middle Elsburg reels continued and two 
reef raises from 50 to 45 level were holed. Encouraging gold and uranium values 
were obtained, particularly on the E9EC reef. 

*The sinking of the4E sub-vertical shaft commenced and access and preparatory 
development for the sinking of the S.V.3 sub- vertical shaft were largely completed. 

* As announced in the press on 23rd January, 1980 the Nuclear Fuels Corporation 
of South Africa (Pty) Limited succeeded in negotiating a uranium sales contract 
on be half of the company. The interest-free loan of R30 QO0 000 associated with this 
contract will assist in the financing of the construction of uranium recovery facili- 
ties. Loan repayments will be geared to deliveries of uranium oxide, which are 
scheduled to commence in 1983. 

★Gold production declined marginally as the recovery grade was reduced to 5,3 
grams per ton compared with 5,6 grams per ton in 1978. In accordance with the 
company’s declared policy of gaining the greatest long-term advantage from in- 
creases in the gold price it is the intention to lower the recovery* grade to below 
5 grams per ton. Such a decision must take account of the impact of the anticipated 
high rates of inflation on working costs and capital expenditure, on the anticipated 
average gold price for 1980, and on the need to maintain dividend distributions 
at a reasonable level. _ 

P. A. von Wieliigh 
Chairman 
31st March, 1980 

The attention of stockholders of Elsburg Gold Mining Cqppany Limited is drawn 
to the above.highlights. 



SUMMARY OF OPERATIONS 


Tons milled 
Recovery 

— 000’s 

— grams per ton 

— kilograms 

Year ended 31st December 

1979 1978 

4 339 4 141 

5j3 e.6 

23 109 23 184 

Revenue 

Goats 

Profit 

— per ton milled 

— per ounce 

— per ton milled 

— per ounce 

. — per ton milled 

— per ounce 

E45,37 
U.S.S317 
R27,43 
U.S. $192 
R17,94 
U.S.S125 

1131,97 

U.S.S204 

R24.2S 

U.S.S155 

R7.69 
' U.S. $49 

Average price received for gold : 

— per kilogram 

— per ounce 

R8 480 
U.S.S316 

R5 692 

U.S. $204 

The annual general meeting of the company will be held in the hoard room, 
Consolidated Building, comer of Fox and Harrison Streets, Johannesburg, 

U0 on Monday 19th*May, 1980 at 9.15. amu 


Note: Copies of the Annual Report will be sent post free on application to: 
The London Secretaries 
Barnato Brothers Limited 
99 Bishopsgate, London EC2M 3XE 
Telephone No. (01) 588-7011 



OIL and gas sales more than 
doubled from £107.000 to £281.000 
for Atlolk Petroleum, and the 
group reports taxable profits of 
£20.000 for the six months ended 
December 31. 1979. compared 
with £123.000 losses previously. 

Mr. A P. de Boer, chairman, 
says that Attock’s activities in its 
chosen areas of operation con- 
tinue to develop but. because of 
the size of the exploration pro- 
gramme and its attendant risks. 
“ the board is not making a profit 
forecast at this stage.” 

However, he expects further 
progress by the year-end — pre-tax 
loss for the whole of last year 
was £34,000. 

Again there is no interim 
dividend — the last payment was 
4JJp net in respect of 1976 — and 
after tax of £23,000 t £27,000) 
there • was a loss of £3.000 
(£150.000* giving a O.lp (4p) 
deficit per 20p share. 

The tax charge arose because a 
loss in the U.S . after taking into 
account of exploration expendi- 
ture. could nor he offset against 
income from deposits in the UK. 

First-half net income from pro- 
ducing operations expanded from 
£14.000 to £92.000 and reflects a 
full six months’ production from 
interests in the Gulf of Mexico, 
Mr. Boer states. 

Of the 15 U.S. wildcat wells 
referred i»» in his annual state- 
ment. the chairman says that 
seven have been drilled to date. 
Three of these were plugged and 
abandoned, and the others are 
awaiting completion and hook-up 
for production. 

On the UK side, the onshore 
drilling in Sutherland of a well, 
in which Attock has a 20 per cent 
interest, will start in early May. 
The group has joined a con- 
sortium. consisting of substantial 
UK and North American com- 
panies. which intends |i apply 
for licences in the next offshore 
licensing round. 

Evaluation of the acreage in 
offshore Western Australia is 
continuing and a new seismic 


programme will be conducted 
this month. 

Mctramar. in which the group 
has a 10 per cent stake, holds the 
rights to the' tailing dumps of the 
Wiluna goldmine, which are 
estimated to contain some 250,000 
ounces of gold; methods for 
retreatment of these dumps are 
under investigation, the chair- 
man says. 

There was an unrealised 
exchange loss of £43.000 
(£122,000) for the first half, 
which has been dealt with 
tli rough reserves. 

• comment 

It is not surprising or worrying 
that Attock Petroleum is just 
slightly in the black at the half- 
way stage. With a market capi- 
talisation of £7 ,6m, this group is 
one of the smaller of the inde- 
pendent UK oil exploration com- 
panies and as such it recycles 
most production revenue back 
into discovery efforts. Attock's 
activities provide a microcos- 
mic example of the business, 
which normally involves staying 
in loss and paying no dividends 
until the group hits the “big 
time.” The company is fortunate 
to have some production revenue 
t£92,000 in the first full six 
months) coming in from the Gulf 
of Mexico. This income has risen 
significantly along with oil prices 
and should continue to provide 
cash for exploration ventures in 
Australia, Texas and onshore in 
Scotland. Attock has a 20 per 
cent stake in the Sutherland 
drilling project in Scotland; if 
this is- successful next month it 
could prove a useful holding. 
Meanwhile, the company is also 
getting ready to participate in 
the Seventh Round of North Sea 
oil block licensing, along with 
several other eager UK inde- 
dendenls. At year end, the com- 
pany's heavy exploration costs 
may lead to the break-even 
point or small loss. The shares 
stood at 198p yesterday, un- 
changed. 


Newman-Tonks ahead 


FOLLOWING THE substantial 
profits increase from £l.Slm to 
£3. 05m in the last full year, 
Newman-Tonks Group, _metal 
hardware maker, improved pre- 
tax surplus by £0.16ra to £1.12m 
for the six months to March 31-. 
1980, on sales of £19.48m. against 
£14.S5m. 

Results for the second half are 
not expected to reflect last year's 

pattern, but they are anticipated 
to be in excess of those now 
reported. 

On this basis, it is intended to 
pay a final dividend of 3.45p, 
making with the interim of 1.65p 
(1.5p) now recommended, a net 
total of 5.1 p |4.65S5p).' 

The company's two most 
recent acquisitions, Econa and 


Rothley Brass, have both traded 
well and satisfactory contribu- 
tions to the year’s profits are 
anticipated, 

Newman-Tonks Engineering is 
suffering the effect or local 
government spending cuts and 
although market share is being 
maintained, its margins are 
being eroded. 

Newman-Tonks Hardware has 
a reasonably buoyant order book 
largely due to new product lines. 
Modifications to new buildings 
acquired last year are not yet 
complete and no benefit of its 
move will he seen this year. 

Tax for the six months took 
£583,000 (£500.000) and net 

profits rose from £462,000 to 
£539.000. 


Year to 31st December, 1979 

Profit before tax £957,000 (£914,000) 

Plus Exceptional Item £155,000 — 

Earnings per share S.79p (4.42p) 

Dividends per share net 3.15p (2.73p) 


Rents from investment properties increased 
to £809,000 from £196,000. 

:j:Net assets including 'revaluation are 
£12,886,000 (121p per share) compared with 
£4,999,000 (4Sp per share). 

UK land supply for private housing very- 
healthy and first residential development in 
Prance completed. 

Hempstead Valley Shopping Centre comple- 
ted, fully let and trading most satisfactorily, 
$ Hempstead Valley Shopping Centre won the 
LC.S.C. award for the best Shopping fate 
to open in 1979 in Europe. 


Improved second half 
fails to lift Rockware 


DESPITE a second half increase 
from £3.47m to £3£Sm. Rockware 
Group finished 1979 with taxable 
profits -down from £7.02m to 
£5.18m. Turnover advanced to 
£143-3m against £108.42m. 

Hie directors say that given 
reasonable industrial relations 
and without national stoppages, 
they expect the current year’s 
performance to improve greatly 
on 1979. 

There will be benefits in the 
current year, they say, from 
economies taken in 1979, many 
of which will strengthen the glass 
division— profits fell from £6.97 m 
to £5.92m before interest 

And the packaging base of the 
group has been significantly 
broadened. 

Mr. Jim Craigie. chairman, 
says that the biggest single 
impact on results was the road- 
haulage strike which cost the 
glass sector £3 m in profits. And 
there was an exceptional debit 
of £L.05m (£240.000), being 

redundancy -payments. 

About half of this write-off 
related to some 400 redundancies 
taking effect this year in the 
glass division, and more cutbacks 
are likely in the future, Mr. 
Craigie states. 

Interest charges jumped by 
fl.BBm to £2.75m. 

Because of tbe engineering 
dispute- last year and as a result 
of excessive cost of developing 
new products, there were severe 
losses At Rockware Kings peed, on 
' the engineering side, up from 
£160,000 to £821,000. But there 
has been a substantial reorgani- 
sation of this business, and the 
chairman says it has returned to 
profits in the first two months of 
1980. 

The plastics division was 
significantly expanded in 1979 — 
profits jumped from £899,000 to 
£2.51m — both Alida Packaging 
and two new acquisitions making 
excellent contributions. 

Last August the group 
acquired five plastics bottle 
manufacturing businesses in 
Australia. Spain, Holland, 
Belgium and the UK. 

Stated earnings per 25p share 
are 2Q.2p compared with 27.55p 
and -the dividend is 6.65p 
(5.896p) net with a final payment 
of 4.32p. 

• comment 

In spite of the decline at the pre- 
tax level, Rockware’s perform- 
ance looks rather encouraging 
for the current year. The share 
price moved up 2p yesterday to 
91p. Operating profits have risen 
by about 30 per cent for glass 
in the second half, and once the 
£3ra profits lost in the first half 
are taken into account, tbere has 
been a significant improvement 


in underlying margins over the 
year.' Even, though prices were 
raised by 16 per cent, glass, 
volume was held in. a. stagnant 
market with competitors taking 
the brunt of farther impact on 
the market by imports. Tbe 
acquisitions in the plastics divi- 
sion justified' tiie increased 
interest charges to finance them, 
while the engineering division 
has been in the black for the first 
two months of 1980 and is 
expected to remain so for the 
rest of tbe year. Pre-tax profits 
for the current year could be in 
the region of £9m, for a prospec- 
tive p/e of about 4J, fully taxed 
The historic yield is about 11 per 
cent 

S. Miller 
improves 
to £0.26m 

WITH second-half profitability 
marginally higher than In the 
same period of 1978, Stanley 
Miller Holdings, building con- 
tractor and civil engineer, 
improved 1979 pre-tax profits 
from £190,082 to £263.465, on 
turnover of £12.97m against 
£12.63ml In the first six months, 
taxable surplus had risen by 
£67,047 to £98,486. 

The year's profits included an 
associate's share of £91,076 
against £37,860. Tbere was a tax 
charge of £102,193 (£114,000 

credit) and after minorities, 
attributable surplus emerged 
down from £300.117 to £165.186. 

Earnings per lOp. share are 
shown lower at 2.?5p (5p), but 
the dividend total is raised to 
1.4p (1.2p) net, with a final of 
0.8p. 

Stenhouse 
strengthens 
U.S. links 

By John Moore 

Stenhouse Holdings, the 
international insurance and 
reinsurance broking group with 
large Lloyd's of London interests, 
is reinforcing its links with the 
New York Insurance Exchange. 
America's answer tn Lloyd's. 

Reed Stenhouse Companies, 
the Canadian group in which 
Stenhouse owns 53.76 per cent of 
the equity, together with Conti- 
nental Corporation, one of the 
largest U.S- based insurance and 
financial services. .companies 


which -holds 20 per cent of Sten- 
house, have , introduced seven 
. additional insurance companies 
to their .jointly managed syndi- 
cate' on the new exchange. 

The . new members— -all insur- 
ance companies— are Alto Leip- 
ziger Verishenmg AG, Oberursel, 
Germany; Asia - Insurance Com- 
pany, Hong Kong; Elkhom 
Insurance Company,. New York; 
Korean Reinsurance Company, 
Seoul, . Korea; ‘ Pennsylvania 
Manufacturers Association Insur- 
ance Company, Philadelphia; tbe 
Pohjola Group, Helsinki, Finland, 
and- Malayan 'Insurance Group, 
Manila, Philippines. - 

The syndicate — called Maiden 
Lane Syndicate and funded with 
initial capital of U.S^6.7m is 
managed by Continental Reed 
Stenhouse Management Com- 
pany. 50 per cent owned by 
Continental Insurance Company, 
New .York and 50 per cent 
owned by Reed Stenhouse Com- 
panies, Toronto. 

Tbe other- members who are 
participating on the syndicate 
are: Continental Insurance Com- 
pany, New York; La Preserva- 
trice SA Paris; Phoenix Assur- 
ance Company, New York, and 
Toro Assicurarioni SpA, Turin. 

Mr. V. Lee Barnes, president 
of CRSMC said yesterday that he 
anticipated that other insurance 
companies around the world will 
be attracted, to the. New York 
Insurance Exchange, which 
opened yesterday, ‘ as a con- 
venient. and attractive way of 
entering the U.S. market” 

Provincial 
Laundries 
profits soar 

TAXABLE PROFITS ol 
Provincial Laundries soared from 
£100.026 to £312£38 in 1979, an 
increase of 213 per cent, on sales 
126 per cent higher at £2.95m, 
against £L3m_ 

The results were helped by 
acquisitions made during the 
year, which contributed £L12m 
to sales and £66,799 to pre-tax 
profits. 

The net total . dividend is 
stepped up from 0.4349p to 
0R698p, with a final of 0.4349p. 
as forecast Stated earnings per 
5p share are ahead from.2.11p 
to Alp. 

There was a tax charge of 
£26,615 (nil), arising from ACT 
written off. 

Shareholders' funds increased 
to £ll9m (£484,371). Net tangible 
assets pet share are given as 
26.7p-U2.lp): .... 


Bryant Holdings 


HOMES 


PROPERTY DEVELOPMENT 


BUILDING & CIVIL ENGINEERING 


Interim Report 

(Unaudited) 



1979 

1978 

1379 


half year to 

half year to 

year to 


30th Nov. 

30th Nov. 

31st May 


£'000 

rooo 

rooo 

Turnover 

44,000 

31,000 

57,000 

Operating Profit 

3.150 

2.100 

4,040 

Share of Profits of 
Associate Companies 

10B 

585 

716 

Group Profit before 
Taxation 

3,258 

2.685 

4.756 

Taxation 

1,694 

1.092 

(2,077) 

Group Profitafter 

Taxation 

1,564 

1,593 

6,833 

Development Surplus 



2,216. 

DIVIDENDS 

Preference 

ZZp 7 

2.8p 7 

5.6p. 14 

Ordinary 

Interim 

1.5p 300 

1.0492p210 . 

1.D492p210 

Final 

Earnings per Share 

7.78p 

7.92p 

2-9508p 590 
11.5p 


-r 


* Group profit before tax for the first half of ourfinanciai y ear ending 31-st May, 
1 980, amounted to £3,258,000 compared with £2,685,000 fertile 
corresponding period lastyear. 

■Jf The directors have today declared a net interim dividend of 1 .5p per 
ordinary share in respect of the financial year ending 31 st May, 1 980, 
payable on 30th May, to the ordinary shareholders registered on 2nd May, 

1 980. This compares with 1.0492p per share paid lastyearand reflects the 
desire to reduce the disparity between interim and final dividend which arose 
last year following the end of dividend restraint. 

Our private housing activity has been very successful and has made the 
major contribution to the profit. Despite difficulties with mortgages our 
sales have continued to be good during recent months but cost inflation 
and more stable prices may combine to reduce the excellent margins 
achieved in the first half year. During the period we have continued to 
maintain the level of our /and bank by further selective buying. 

•5f Property development has maintained momentum and further lettings have ‘ 
been successfully concluded with a consequent addition toour investment 
income. There will again baa substantial development surplus in the full 
year's accounts. 

The difficulties in both building and civil engineering are weff known and 
these activities have made only a small contribution to group profit As 
announced in January, we have combined the building and civil engineering 
activities into one company, Bryant Construction Limited. This has enabled, 
us to reduce ourtotal overheads and provide a more efficient integrated 
sendee, 

* Since the half year end we have completed the one remaining contractor 
Saudi Arabia and achieved a better financial settlement thanorigmalfy 
contemplated. As a result we a re pleased toannounce that in respect ofthe 
provision made m the 1 978 accounts, we will be able to write backasan 
exceptional raeditanamountin excess of £1 m in thisysa/sactxumtSi 

-& Ourcash positron remains satisfactory with unused bankfaclRfies of over 
£8m. With the continued success in our homes development and property 
activities weanticipatea good second half year, thus enabiingosto achieve 

ourforecasttnade in tiroannuai reported very satisfactory results. 


31st Man*, 1380 


Bryant Hbhfings Limits**, SoSfnff, West Mid lands 
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450 HIGH ROAD, 
ILFORD, ESSEX 


TELEPHONE : 01-478 8201. 


TELEX : 28304 


BY KENNETH MARSTON, MINING EDITOR 

A. PARTICULARLY important struct a R200m shaft in the Cooke 
aspect of high gold prices to the section- Full-scale shaft sinking 
South African gold -mining is to start early next year and 
industry has been the oppor- the shaft is expected io be 
tunity offered to work lower operational in 1985. It will thus 
grade. Ore on a profitable basis be available to expand produc- 
ed thus extend the lives of the tion against a decline in that 
mines. At the same time, large from the old Randfontein 
scale working of such ores plays section, 
an important role in keeping 

costs to manageable proportions. a wrA-UADt a itr 
A good example of a large' rKAIvCLr-Ji.UlvE.AiN 

mine, making good profits by TTRAIVTIJM PT AN 
working low grade gold ore is UXVAmulH rLAiN 

the Johannesburg Consolidated An expansion of Gabonese 
group’s Western Areas. Unlike uranium output was fore- 
a high grade mine such as West shadowed yesterday when the 
Drlefonteia which can produce South Korean state utility Korea 
gold at a cost equivalent to a Electric, said it would take part 
little over $65 per ounce, in a uranium mining joint ven- 
Western Areas now needs a gold ture in the Lord ley on region of 
price of $300 to break even at a Gabon with Cogema of France, 
milling grade of 4 grammes gold Over four and a half years 
per tonne of ore. or $250 if the Korea Electric will pui up 
recovery is 5 grammes; profit FFr 45m (£4.65m> and will gain 
more than doubled last year when a 41 per cent stake in the ven 
the price averaged $316 and the ture. 

recovery grade was 5.3 grammes. Cogema will hold 49 per cent 
At the same lime, a price of 0 f t he equity. The balance of 
S375 means a sub-stantial io per cent will be held by the 


increase in Western Areas' 
reserves of payable ore. In 
addition, the mine has a valuable 
uranium by-product and has 
recently announced a long term 
uranium sales contract which 


Government of Gabon. 

ROUND-UP 

LKAB. * the Swedish 


carries an interest-free loan of ownc* d group, has received orders 
R30m (£l7mj to help finance for lm tonnes of iron ore pellets 


production facilities. 


a year for five years from Usinor, 


In his latest statement with the stee * Sroup and for 

1979 annual report the chairman. 400,000 tonnes a year for three 
Mr. P. A. von Wielligh. regards years from Hamburger Stahl- 

1980 prospects “with some werke, the German steel group, 
degree of optimism,” in the light orders are worth SKr 930m 
of the current level of the gold T f ‘r*£ 5m) ’ ““ a spokesman for 
price which was $504 yesterday. LKAB. 


OPPORTUNITY IN j 

FORWARD D-MARKS | 

Leading merchant bank wish j 
to strengthen their com- | 
prehensive trading room by ■ 
appointing an experienced j 
senior FX Dealer to concern- I 
irate on a dollar D-mark book ' 
and build a reputation in the 
London market. Excellent 
conditions include car. 

Replies to Box A.1105 
Financial Times 
10 Cannon Street. EC4P 4BY 

i— Hodge feouitmerg— 

MANAGEMENT 
ACCOUNTANT 
c. £10,000 

Manufacturing company based In 
Hertfordshire offer a challenging 
past lor i oualiSrt Accountant to 
reOrgan.se the accounting (unnlan 
•utn.n two subsidiaries. 9 

Five years’ industrial exocriciKO I 

' anfl capability of moiihotino and | I 

directing suit under immediate! I 

supervision essentia 1 

For further details contact' i 
Milos Richards on 01-820 8055 J 

. Accountancy Division [ 

Abford House ISUZilron Road SWI ! 

8288055 i| 


——Hodge Recruitme nt — 

PENSIONS 
ACCOUNTANT 
c. £9,600 

EaeellcBi opportunity for a vounp 
sualined Accounaar w.th a know- 
ledge of pensions or investment 
exposure to iCin » Head Office 
team, based m the West End. of 
mis multi-national manufacturing 
company. 

For further details contact? 
Miles Richards oo 01-828 8055 
Accountancy Division 

Airfare! House I S V» i.:sn i:ona SWI 


lb fbe Holders of 


The annual report of Rand- 
fontein Estates says that no 


★ ttl*- 

Ore reserves at the Midwest 


828 8055 


General Cable international N.V. 


has determined tie Rate 
of Interest payable withtespeet to Coupon No. 2QoaMonr 
day, September 30, 19S0tobeTweniy and One-quarter per 
cent£20^) per amunn. ' 

' .1; IrvfaffTriistCfcraipany, 

April 1,1980; ( • FiscalAgent 

'-r?.- ... s’. . 


I single acceptable explanation has Lake uranium property in 
emerged for the fact that current Saskatchewan held by Imperial WANTED 
evaluations of uranium ore <HI (5° Per cent) and Numac j technical sales manager, io win 
reserves in the old original Oil and Gas and Bow Valley 1 ” *'■*“" 

workings fell far short of the Industries (25 per cent each) are 
earlier assessments. Bat it is now put at 2m tonnes, grading 
reckoned that reserves on the 125 per cent uranium. Mine 
Bird reef are sufficient to main- design work is under way. Mean- 
tain the current rate of produc- while Imperial is re-opening the 
tion from this section for at Granduc copper mine in British 


experience In id me nr jnd sales capa- 
cities for chem.-phys.-mcch. interim- and 
end-products of a n.oh tech, level, is 
available for co-operation with an 
ENGLISH firm interested in expansion 
into German-speaking area. J. Schutz. 
D32B Pyrmont. Larctienwcg 5. 


OIL COMPANY OF MALAWI 
(1978) LIMITED 

Chief Accountant 

'We are the principal oil company in Malawi and wc market a 
comprehensive range of petroleum products throughout the country. 
We have an immediate vacancy for a Chief Accountant in our head 
office in Blantyre. 

We are looking far a qualified accountant, aged 28-32, who would 
like to settle with his family in this attractive country for a few years. We 
offer an initial three year contract, bur we would hope to ext end this 
further as we expect our Chief Accountant to have manggwnpnr 
potential id eventually take over the job of Admmisnatiofl Manager. 

There are excellent facilities in Blantyre for familv life - good 
housing, schools,, recreational and other facilities. The salar y is 
negotiable, but would be in the region of 821,000 (payable in the local 
currency), plus a generous gratuity on ter minati on of contract. 

If you have the right qualifications and like the sound of living and 
working in Malawi reply with details of your experience to: 
Ivan Cana, Mathers 'and Bensons Advertising Limited, Dept. (FT), 
Chancery House, Chancery Lane, London WC2A 1QU, who is 
acting on our behalf. 


David Grove Associates 

Bank Executive Recruitment 
60Gieap5ide London EC2V5AX 
Tefephons0)-236 0540 

CREDIT ANALYST 

A leading European bank of multinational dimension requires a Credit 
Analyst to join the existing team of analysts at its U.K. offices in 
London. 

The ideal candidate will be well educated and have at least three 
years’ experience of in-depth balance sheet analysis and risk evaluation. 
A knowledge of French would be an advantage but a high standard 
of written expression in English or French is essential. 

Responsibilities include the writing of detailed credit proposals cn a 
wide range of companies involving greatly varied banking operarians. 
Salary will be attractive, negotiable according to age and experience, 
together with excellent benefits. 


least four years. 

At the Cooke sectio: 


Columbia and working on 
which is molybdenum and copper-zinc 


in effect a new mine — gold properties in the province, 
recoveries at the new treatment * * * 

plant are now regarded as satis- A' delegation from the 
factory while ■ improved Japanese Federation of Economic 
recoveries of uranium are Organisations (Keidanren) is to 
expected this year. visit Australia next month for 



Mail Order 


effleuv 



. .Turnover:- . . 

•. -yAT^v; --- v-v. 

23L248 

22,791 

200,232 

14,216 


■Vi;"-': ;A-. :V;.i • ■ • 

~ 208,457 

186,016 


; - : . Pj^sl^.before taxation 
" after taxation : 

15,521 

12,431 

• \ 

16,747. 

. *677 
(adjusted) 



• TOVlIfl&ri> A ' filial dividend of 2p per share is proposed, 
banging the totaLjfiyideiids in respect of the year to 3.5p per 
s&aise^(2^695p last y«ir). 


' 0 Results In the fet 28 weeks sales excluding VAT advanced 
v - : : - affected by the lorry drivers’ 

.^dispute which stranded, many of our inco m i ng catalogues and 
goods in depots and ports. Sales in the last 24 weeks advanced 

^well below expectations. They were 
affected by «be sharp rise in VAT (eighty-five per cent of our 
• catalogue goods attract the standard rate which jumped from 
8% to If^irLTune) and the generally poor fashion demand in 
' the 'autiifan- Because of the poor stock availability in the first 
season; w© : secured larger stocks for the autumn/ winter season, 
in the event sales volume was below expectations and this 
■ ; resulted in large write-downs of terminal stocks and meant that 
: costs- generally rose out of proportion to sales, 

'• - j -PROFIT AFTER TAXATION benefited from an exceptionally 
' '-' ' .low tax charge .arising frora the application this year of SSAP 15 
r to sl:ock af^)reciaticHi ?ellef. This reduced the tax charge by 
adjustejl tp. a comparable basis: £1.8ni). ... 

PROSPECTS It- iSrdifficult to compare demand from the new . 
-’■> catalogue against; the ^disturbed early months , of 1979. While 

encouraging results, there are • 

J hsyet few signs of real -improvement in most clothing and foot- 
S?v wear rang'es The numfe of active agents at the end of the year 
’ "was 490,000 (1970—475,000), an increase of 32%. The climate 
a . - for eonsnaer s&u^m year is hardly encouraging, but it is 
atleast^ikely that. inflation and intexest rates. will fall later this 
We are hopeful of .a return to a growth in pre-tax profits, 

/ - ^although toe first half" wH still be suffering from a reduction in 
grpss : mai^ms, by comparison with the similar period last year 
^ ' VAT change. 

C?&f^sV th® Annual Report and Accounts, when published, will be available from the 
^Company Secretary (m-735 7644) 

f-"ffemanslLondtmSW9>itd. 139 Clapham Road London SW9 OHR 


Last month Randfantein talks on participation in 
announced that it was to con- Australian coal mining projects. 


‘ Mooloya Invs. 
forced into 
liquidation 

Mooloya Investments, owner 
of the Customable stretch cover 
company, has been compulsorily 
wound up following the failure 
of attempts to restore its 
liquidity. 

Mr. Justice Dillon made the 
order on an unopposed petition 
by Charterhouse Japhet creditor 
for £70,192 for professional fees 
and expenses. 

Mr. Robin Potts, for the 
petitioner, said it was supported 
by Law Debenture Corporation, 
creditor for £502.792, the 
principal sum due for 12 per 
cent partly convertible 
unsecured loan stock 1986-88. 
Mooloya was substantially in 
breach of the loan stock trust 
deed and Law Debenture, as 
trustee, had declared the stock 
repayable. 

The Stock Exchange is 
currently investigating Mooloya 
share dealings for the past year 
or so. The company incurred a 
loss of £332,000 in the half-year 
to April 30, 1979. 

The petition was also sup- 
ported by Mooloya's former 
solicitors. Edmonds Bowen and 
Company, creditor for £22,881 
for professional fees. 

Mooloyk was not represented. 

Two Camrex 

directors 

resign 

The boardroom row at Camrex; 
the Sunderland-based paints and 
contracting group, was confirmed 
yesterday with the news that two 
directors, including the chief 
executive, have resigned. 

The company said that the two 
men's decisions to leave was 
caused by “differences of per- 
sonality and medium - term 
policy.” Their replacements have 
yet to be chosen, said Mr. Roger 
Wake, the chairman. 

The resigning directors are 
Mr. John Witter, the chief 
executive, and Mr. Peter Dillon, 
finance director. Hie problems, 
exacerbated by their strong 
personalities, arose mainly over 
the implementation and speed of 
changes already decided on the 
contracting side. 

Gieves Group 
reconstruction 

Proposals for the. reconstruc- 
tion of the Gieves Group have 
become effective and former 
ordinary holders of Gieves Group 
have now become shareholders 
in Gieves Group (1980). 

The ordinary shares in the 
Gieves Group (1980) have been 
admitted to the official list and 
dealings are expected to begin 
today. 

Gieves’ present expectation is 
that, in the absence of unfore- 
seen circumstances, it will be 
able to recommend dividends 
totaling sot less than 2p per 
share, absorbing £117,476 net 
for the year to January 31, 1981. 
An interim will he considered in 
November. 

Former shareholders of Gieves 
Group have, as a result of the 
reconstruction, also become 
shareholders in Janies Burn 
(Holdings). The cash offer for 
the shares in that company which 
is to be made on behalf of 
Standex International is expected 
to be posted to shareholders 
today. 


INTERNATIONAL 
BOND PORTFOLIO 

The Company: A Knightsbridge based investment advisory 
service covering an exceptionally broad range of inter- 
national investment media. 

The Position: Involves direct responsibility for a well 
diversified large international bond and money market 
portfolio, within a department offering co-operation and 
cross-fertilisation of ideas with a team of -'innovative and 
internationally orientated investment advfcors. 

The Applicant: Preferably in the 25-30 age group, should 
be motivated, bright a'nd show a high degree of personal 
initiative. A few years experience in the bond trading or 
portfolio management would be desirable. 

Working environment, salary and fringe benefits are 
unusually attractive. 

Please write in confidence, enclosing a hand written c.v. tot 
The General Manager, ITIB Services Limited 
2 Albert Gate. London, SWT 


INVESTORS CHRONICLE 
SURVEYS 

A journalist ds required to join a small team responsible for 
producing some 30 surveys and supplements each year for 
the Investors Chronicle. 

The surveys cover a wide range of subjects and countries. 
We are looking for a journalist with proven writing skills. 
Ideas to contribute and the ability to handle a survey from 
drawing up the synopsis, commissioning articles (as well as 
writing some of them - ), subbing and preparing lay-outs to 
the final pressing of pages. 

This is a responsible position on an important financial 
magazine and offers the successful candidate the oppor- 
tunity to work with a team which aims to maintain high 
standards of accuracy and features presentation. 

Applicants should apply to: 

David Webster, Associate Editor 
INVESTORS CHRONICLE 
Greystoke Place 
Fetter Lane, London, EC4 


MARKETING MANAGER/ESS 
ARCHITECTURAL 

Required by leading manufacturer to manage its industrial sales 
division. Candidate muse be experienced in marketing of 
products to the building industry, capable of organising and 
directing national sales programme to architects, builders and 
specifiers. This is a top management position with unlimited 
opportunities and commensurate salary. 

Send C.V. to: 

KENITEX CHEMICALS (UK) LTD, 

Amberiey Way, Hounslow, Middx. 


COMPANY SECRETARY/ACGOUNTANT 

TO £14,000 + CAR 

Located in North London, our client is a long-established and 
successful import and distribution business with a current turnover 
of £20m and who have 2 requirement to recruit a successor to 
their present Company Secretary due to retire in the late summer. 
Reporting to the M.D., the successful candidate, who will be a 
Chartered Accountant aged 40/45 with a proven record of achieve- 
ment to date in industry/ commercial companies, will in addition 
to his/her secretarial duties be responsible for the total accounting 
function. 

Please write giving full details of career to date tor 

THE APPOINTMENTS SERVICE fCAEW 
BOX 433 HOORGATE PLACE, LONDON EG2P 2B] 


We are a fast-growing name in the international sport-shoe market and 
ere experiencing an enormous increase In the demand for our shoes 
To administer this growth wb require an 

ACCOUNTANT 

who should have the following make-up: 

1. Be a sportsman or woman; 

2. Be 8 potential candidate for futura directorship; 

3- of working undBr considerable pressure, and of handling 

4. Above all be prepared to immerse yourself fully in furthering the 
Company ■ s development. For this some commercial experience will 
be very helpful. 

Why not make an initial enquiry as to whether this could be 'the break 
you have been looking for. Age immaterial. 'Only qualified people need 
apply, however. 

Writt to; A- Reynolds, Esq., INTER-FOOTWEAR LTD., 

24-26 Towerfield Road, Shoeburynsss. Essex. 



NIGERIAN 

PORTS 

AUTHORITY 

26/28 MARINA LAGOS 

-VACANCIES 

Applications are invited from suitably qualified 
candidates for the posts listed below in the Hydro- 
graphic Section of the Harbours Department of 
Nigerian Ports Authority: 

(i) Senior Hydrographic Surveyor 

(ii) Hydrographic Surveyor Grade I 
tiii) Hydrographic Surveyor Grade II 

(iv) Pupil Hydrographic Surveyor Grade II 

QUALIFICATIONS AND EXPERIENCE 

(i) B.Sc. Surveying; B.Sc. Mathematics: B.Sc. 
Geography; B.Sc. Physics; Institute of 
Chartered Surveyors or • its equivalent. 
Diploma in Hydrographic Surveying; Master 
Marine Certificate of Competency (F.G.) 
with at least 4 years working experience in 
Hydrographic Surveying. 

(ii) The same qualification as in ( i ) above but 
with at least 3 years working, experience in 
Hydrographic Surveying. 

(ili) The same qualification as in fij above but 
with at least 1 year working experience in 
Hydrographic Surveying. 

(iv) The same qualification as in (11 above but 
with no working experience required. 

SALARY 

(i) G.L. 10: N5.760 x 162— N6,732 

(ii) G.L. 09: N4,668 x 162 — N5.640 i 

(iii) G.L. 08: N3,564 x 150— N4,464 

(iv) G.L. 08: N3.564 x 150— N4, 464 

METHOD OF APPLICATION 

Application forms are obtainable from the 
Controller of Administration, Nigerian Ports 
Authority, 26/28 Marina, Lagos and from the Port 
Manager, Nigerian Ports Authority. Port Harcourt, 
Warri and Calabar. 

Applicants from Overseas should ask for 
application forms from Nigerian Ports Authority 
London Office, 376/379 Strand, London WC2. 

Completed application forms with photo copies 
of Credentials and two recent passport photographs 
duly signed at the back by the applicant should 
reach the Controller of Administration, 26/28 
Marina, Lagos, not later than thirty days from the 
date of this publication. 

(M. A. Oaukoya) 

Ag. Secretary to the Authority 
N.PA NOTICE No. 3227 
dated 13th February, 19S0 


THE INTERNATIONAL ATOMIC ENERGY AGENCY] SSKS 

PURCHASING 

OFFICER 


with University education in Comimrca or Business Administration or 
oquivslent expcriencs. At least ten years* experience In preparation of 
specifications and the evaluation of tender bids for technical equipment 
end other supplies. Fluency In English and German essential, French 
an advantage. 

Initial contract for two years: tax-free emoluments between U.S.S35.000 
end U.S.S41.3Q0 p.e. depending upon experience. Additional ellowancea 
for dependants. Travel and removal expanses paid. Six weeks' annual 

leave. 

Send curriculum vitas under Vacancy Notice 24a/80 to: 

■Division of Pars on no! 

INTERNATIONAL ATOMIC ENERGY AGENCY! 
Wagramerstrasse 5, P.O. Box 100, A-1400 Vionna, Austria 
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NORTH AMERICAN NEWS 

Petro-Canada may buy 
Come-By-Chance refinery bankruptcy 

By Stewart Fleming in New York 

BY ROBERT GIBBENS IN MONTREAL 

PETRO-CANADA. the Canadian -British Petroleum engineer tad pearly 200, miles east el i St 5^°°^ the’srtte-botad 
national oil company, has taken supervised the shutdown and John s, Newfoundland. Other T ta ^^ Harvester is filinp 
an option to huy ihe mothballed mothbellihg-aiid also whether interests are owned by Gulf EL-. 1 “£* 


INTERNATIONAL TEXTILES 


Transatlantic contrasts 


an option to buy the motnoaiiea 

Come-Bv-Chance oil refinery in further upgrading a f equipment Canada, Mobil Canada, Chevron 
Newfoundland, which has a would be needed for it to reach Standard (Socal) and Columbia 
daily capacity of 100,000 barrels, 100,000 barrels daily capacity. Gas Development of Canada, 

with the possibility of process- It will pay half the present Industry estimates say oil will 

in£ future crude from Mexico maintenance costs for six be flowing in comercial-quan- 
and the offshore Hibernia Field months (likely to be nearly tides from Hibernia by 1986. A 

there. The option was nego- C$500,000). second step-out well is now 


and the offshore Hibernia Field 
there. The option was nego- 
tiated with Peat Marwick. 


for the refinery, and for 


$500,000). second step-out well is now 

The most recent serious bid under way. A separate structure 
,r the refinery, from First called Ben Nevis, 25 miles away. 


with the UK Export Credits Arabian Corporation, headed by is also believed to be 
Guarantee Department, one of the Tamraz interests, was not mercial. 


for bankruptcy following the 
big farm equipment and truck 
manufacturer’s decision to fore- 
close on a $50m loan to the steel 
company. 

Chase Manhattan Bank, which 
has a $35m loan outstanding to 
the company at a rate of 2j per- 
centage points over the prime 
rate of 19} per cent, has also 


FIVE YEARS ago, the eylical 
recession in textiles was inter- 
nationally evident Advancing 
Courtaulds to a September 
.“yearend,” its profits would 
have been only £71. 4m before 
tax against the £12S.5m repor- 
ted for the year to March 1975. 

But the game changed last 
year. Hurt badly by imports 
in a number of key areas, Car- 
rington Viyelia took a nasty 
tumble in 1979, with second- 
half profits of only £3.4m 
against £5-09m in the first six 
months and £9.42m in January/ 
June, 1978. In February of this 


BY WILLIAM COCHRANE 

and No. 2 respectively in that ted to 10 per cent from last 
market), it will be moving from year’s $3.22 a share, still leav- 


a more comfortable earnings 
level. In fact, the current esti- 
mate from the major securities 
bouse Merrill Lynch plumps for 
Burlington 1979/80 earnings 
around last year’s 52.67 a share. 


ing a potential rise in a divi- 
dend of $1.09. 

It is difficult to disassociate 
the contrasts between V.S. and 
UK earnings from last year's 
weakness in the doHar and the 


export ratio is still under 5 per 
cent 

But exports are only a part of 
the story. In trie ihin fl quarter 
of last, year, when TJ.S. exports 
pf man-made fibre textiles were 
running 30. per cent ahead (by 
volume), imports were around 


allowing for retrenchment of 45 per cent jump in U.S. ex- . 20 per cent lower than in the 


international operations which 
made sales of §340m and a 
SaSm Joss in 1978-79. Mean- 
while. Merrill sees the possible 
fall in earnings at Stevens limi- 


ports of textiles and clothing 
which accompanied it True, 
Burlington still gets only 6.3 
per cent of its sales from the 
export markets. . and Stevens' 


comparable period! In a 
cyclical,, high-cost industry, even 
a marginal improvement in 
volume can make a difference 
in the net return. 


the preferred creditors. accepted by the court-appointed Petro-Canada engineers are 

. . receiver. due at the refinery this month. 

The refinery was built in the ^ p e ^. 0 .ca Da da takes up the and work could start on 

early 1970s by Mr. John tion it wou id pav between re-opening the refinery in the 

Shaheen. a New York financiar. c £ 10m and c$15m as a down- spring of 1981. The job of 

About three years ago. two payment , plus additional sums re-starting and upgrading 

Shaheen companies operating h ^ re fi Qe ry re-starts, equipment could take two years. 


Petro-Canada engineers are 
due at the refinery this month, 
and work could start on 
re-opening the refinery in the 
spring of 1981. The job of 


moved to protect its loan by [ year,- stockbrokers Phillips and 


TEXTILE COMPANY PERFORMANCES 


stopping shipments of new 
materials from Envirodyne's 
plant. 

A U.S. Government agency,, 
the Economic Development 
Agency, in November of last 
year advanced Envirodyne $90m 
of guaranteed money, of which 
$55m has been drawn. Enviro- 
dyne, which has already laid off 
its workforce . of 3,400 em- 
ployees, is seeking further 
financial aid from Washington. 

In 1977, International Har- 
vester divested itself of its steel 
operations by selling them to an 
Envirodyne subsidiary for $15m 
in cash and $50m of notes 
secured on coal and iron ore 
properties which it was trans- 
ferring to Envirodyne. 

Last year Envirodyne, which 
market, suffered a $4 4m loss 
is listed in the over-the-counter 
on sales of i273m, partly as a 
result of the weakening steel 
market and rising interest costs. 

As the strike by United Auto- 
workers employees at Inter- 
national Harvester has dragged 
on since November of last year 
(it remains unsettled).' The 
steel company’s position has 
deteriorated rapidly. 


Shaheen companies operating ^ refiQer y re-starts, 

the refinery were put into p re f errfd creditors would be 


bankruptcy 


paid off gradually through an 


mated at C$600m. and mothball- a<rr eed amount per barrel of 
ing followed. Major litigation crude pr0C essed. Newfoundland 


is outstanding, and would have 
to be cleared hefore Petro- 


wouJd get a 10 per cent stake 
if Petro-Canada gets the 


Canada is likely to take up its refinery operating within three 
option. years. 


Petro-Canada 


evaluate 


years. 

Petro-Canada 


25 per 


the refinery's present condition cent interest in the Hibernia oil 


Some of tiie .equipment never 
functioned to design standards, 
and is subject to claims running 
into tens of millions of dollars. 
It is estimated witbin the 
industry that it would take 
aroond C$100m to get the 
refinery back into operation, 
upgrade equipment and reach 
100,000 barrels daily throughput. 


Memorex in deal with Olivetti 


BY GUY DE JONQU1ERES 

MEMOREX, the U.S. computer 
peripherals company, is to set 
up a joint venture in Northern 
Italy in partnership with 
Olivetti, the Italian electronics 
manufacturer, to make small 
high-capacity disc drive memory 
units. 

A large market is expected for 


the devices, a comparatively re- first announ 
cent technical development manufacture 
which enables the performance -- _ 
of small computers to be in- . 

creased by expanding substan- owned 60 P® 
tially their back-up storage which will c 
capacity. nology. and 

The new plant due to start Olivetti, wt 
production towards the end of management 
this year, is claimed to be the capital. 


first announced in Europe to 
manufacture the units. 


The joint venture will be 
owned 60 per cent by Memorex, 
which will contribute the tech- 
nology. and 40 per cent by 
Olivetti, wblcb will provide 
management and working 


Drew reckoned that industry 
results to be announced for the 
second half of 1979 and the first 
half of this year were “likely 
to be bleak.” 

For Courtaulds, P and D sees 
benefits from a substantial re- 
organisation programme and 
the group's heavy involvement 
in celluiosic < nou-oil-based ) 
products being eroded by com- 
petition — especially from the 
U.S. — in the Western European 
fabric export markets. “Some 
setback in profits,” ^ays P and 
D, “seems inevitable during 
I960.” 

If the industry cycle moves 
against the U.S. textile majors 
Burlington Industries and J. P. 
Stevens and Company (No. 1 


Carrington Viyelia 
(Year to Dec. 31) 

Sales £m 
Profit before tax £m 
Margin % 

Courtaulds 

(Year to March 31) 

Sales £m 
Profit before tax £m 
Margin % 

Burlington Industries 
(Year to Sept 30) 

Sales $m 
Profit before tax $m 
_j . Margin% 

J. P. Stevens and Co. 

(Year to Oct 31) 

Sales Sm 
Profit before tax $m 
Margin % 


1975 

1976 

1977 

1978 

1979 


232.8 

278.0 

304.3 

296.0 

3124 


5156 

11.86 

16.06 

14.51 

8.49 


2.4 


5.3 

4.5 

2.7 


L.133.9 

1,166.3 

1,510JJ 

1 , 575.7 

1.66L6 


128.5 

46.3 

80.9 

53.7 

64.0 


11.3 

4.0 

5.4 

3.4 

3.9 



M3 

123 

137 

6.0 

5.1 

5.1 

1,529 

1,651 

1,833 

6L5 

61.9 

80.8 

4.0 

3.7 

.4.4 


INTERNATIONAL BONDS 


Slight gains in dollar sector 


Bahamas tightens its banking secrecy laws 


BY NfCKf KELLY IN NAS5AU 

IN AN attempt to retain its The new legislation binds all 
substantial share of Euro- directors, officers, employees 
currency business the Bahamas and agents of any financial 
has tightened its banking institution licensed in -the 
secrecy laws. Bahamas, together with its 

The new legislation, which attorneys consultants, auditors, 
amends the 15-year-old Banks accountants, receivers, hqmda- 
and Trust Companies Act, is 2" and their employees from 

intended to close possible lop- “gj* 

holes in the law governing the relating to tiie mstitution or to 

disclosure of information about and tdeir 

banks, trust companies or their ac S£T , aw 

customers, many of them multi- T . * a ^ f i™! 

Inspector of Banks, as well as 
national corporations. 


in a $15,000 fine and/or two 
years' imprisonment. 

Most of the problems in the 
past have resulted from 
attempts by the U.S. Internal 


generated by OPEC likely to 
reach $120bn this year, market 
activity in offshore banking 
centres is expected to grow. 

In the past year alone,- 21 new 


““ .j™!: Revenue Service to obtain client bank and trust company licences 

information from Bahamian were issued in the Bahamas, 
banks and trust companies. Political develooments in 
More recently, efforts by the 


Although Bahamian courts 
have always upheld the prin- 
ciple of bank secrecy, a Supreme 
Court ruling late last year sug- 
gested that the existing law 
was subject to different inter- 
pretations. The changes are 
intended to eliminate any 
ambiguity. 


disclosing any information 
relating to the institution or to 
its customers and their 
accounts. 

The law also covers the 
Inspector of Banks, as well as 
Bahamas Central Bank person- 
nel. including attorneys, consul- 
tants. auditors and their 
employees. 

Secrecy is considered a key 
element in maintaining the 


were issued in the Bahamas. 
Political developments in 
Europe and the Middle East 


major industrialised countries have also encouraged the flow 


to impose some form of control 
over the vast Eurocurrency 
market have aroused concern 
about the type of information 
that might be required of 
foreign bank subsidiaries in the 
Bahamas. 

Eurocurrency banks are 
exempt from Bahamian Ex- 


Bahamas as the world's leading change Control regulations and 


offshore financial centre. Breach 
of the code, except by order of 
a Bahamian court, could result 


of business. More than 20 
branches and subsidiaries of 
Swiss hanks are now located in 
Nassau. 

As the largest Eurocurrency 
centre outside London, the 
Bahamas earns more than $50 ra 
annually from the 300 banks and 
trust companies here. Thus the 
Government is wary of any 
measures that might reduce the 


BY PETER MONTAGNON 

STRAIGHT DOLLAR Euro- 
bonds posted average gains of 
about £ point yesterday, with 
tbe market showing little re- 
action either way to the strong 
advance of the dollar on foreign 
exchange markets and another 
sharp rise in Eurodeposit rates, 
where six-month dollars were 
quoted at over 20 per cent at 
one stage. 

Dealers said that investor 
interest was at a low ebb, and 
any business done was basically 
confined to month-end, and in 
some cases year-end position- 
squaring by major trading 
houses. 

This saw a mixed market and 
although prices moved higher 
on average, some issues which 
had been overbought recently 
posted losses on the day. 

Investors, meanwhile, still 
apparently prefer short-term 


instruments for dollar place- 
ments. There are signs that 
some have become suspicious of 
the strength of the U.S. cur- 
rency on exchange markets, and 
are thus more reluctant than 
ever to get locked in to long- 
term paper. 

This may also explain the 
resilience of the hard currency 
sectors of the market. On a 


day when exchange market 
developments would normally 
have dictated price declines, 
both Deutsche - Mark foreign 
bonds and Swiss franc issues- 
posted gains of about i point 

Turnover in both markets 
was 'low, and investors seem to 
have become chary of selling 
at current levels, aj least for 
the time being. 


U.S. Steel goes 
into property 

By Ian Hargreaves in New. York 

U.S. . STEEL, America’s 
largest steelmaker, is to carry 
out another diversification . 
from its main line of business 
by building a 54-storey office 
black in Pittsburgh. 

Tbe cost of the proposal 
was hot disclosed, but U.S. 
Steel said that Dravo Corpo- 
ration, the design, construc- 
tion and engineering services 
group, would be the bolld- 


FT INTERNATIONAL BOND SERVICE 


The list shows the "200 latest international bo nd issues for which an adequate secondary market 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 


on the second Monday of each month. 


Closing prices on March 31 


from any reserve requirements measures that might reduce the 
on their deposits. With the volume of Euromarket business 
balance of payments surplus paissing through. 


IC Industries sales 
and income set records 

in 1979. By design. 


CONSOLIDATED STATEMENT OF INCOME 
For the year ended December 31, 1979, compared with same period 1978 


(Dollars in thousands except 

per common share amounts) 

Sales and Revenues 

Income From Gintinuing Operations 

Income Per Common Share 
From Continuing Operations 

* Includes current year effect from accounting 1 change. 


Year ended 
December 3L 1979 

$3,735,000 
$ 107,000 


Year ended 
December 3L 1978 

$2,670,000 
$ 92,000 


IC Industries 1979 sales set a new 
record of $3.7 billion, representing a 
40 percent increase over 1978. Income 
from continuing operations was up 
17 percent to a record $107 million. 
Sales for the 4fe quarter from contin- 
uing operations exceeded $1 billion for 
the first time. 

Income per share was affected by 
an accounting change involving certain 
costs associated with Dlinois Central 
Guff Railroad track improvement 
programs. 

Consumer Products 
sales up 75%. 

IC Consumer Products Group 
reported sales of almost $2 billion for 
the year 1979. A 75 percent increase 
over 1978. 

Pet contributed $L4 billion to 
sales, with pre-tax income exceeding 
$56 milli on. Twelve month sales results 
from Pet are induded in 1979 figures 
compared to five months in 1978. 

Gmunerdal Products 
pre-tax income up 22%. 

Our Abex Corporation contributed 
more than $85 million in pretax income. 
Combined sales from all Abex lines in 
1979 were $908 million. Abex Railroad 
Products Group sales exceeded 
$279 million. And by mid-1980 Abex 
will have the most modem facility in 
the world far fib production of cast steel 


wheels. With a capacity to produce 
295,000 wheels, the new Abex plant 
will more than double our total capacity. 

Abex commercial and defense- 
related sales to the aerospace industry 
increased steadily with a record 
$110 minion backlog. 

Abex year-end backlog was 
$536 million, compared wife 
$362 million in 1978. Up 48 percent 

Hussmann enters 1980 
"with $69 million, backlog. 


Midas automotive sales 
at record high. 

. Sales to the 1,243 Midas Auto- 
motive Service shops worldwide set a 
new record high of $187 million. Midas 
added 145 shops in 1979 and expects 
to add 133 new shops in 1980. 

Midas recreational vehide sales 
declined to $90 million, 43 percent 
below 1978 because of fuel price in- 
creases. availability of consumer credit 
and high interest rates. However, in 


aasBJs sh*? 


$31)8 million. And a pre-tax income of 
more than $28 million. About 42 per- 
cent above 1978 figures. 

Hussmann is tbe world's largest 
manufacturer of commercial refrigera- 
tion and merchandising equipment 
And is the acknowledged pioneer in 
energy saving technology and total 
store environmental control systems. 

Pepsi, Dads axxd Bubble Up 
sales at new high, 

IC Industries soft drink operations 
represent a major factor in this growth 
market Sales in 1979 increased 
16 percent to $281 million. 

Induded are Pepsi-Cola General 
Bottlers, Dad’s Root Beer Company, 
and Bubble Up Company. Two new 
Pepsi-Cola franchise acquisitions were 
made during the yean 


supplies are adequate. 

Successful in the 70s. 
Confident for theWs. 

Our growth in sales and earnings 
throughout fee 1970’s has given us 
confidence in our plan for fee 1980’s. A 
plan designed to give us a broad base of 
strength, particularly in commercial and 
consumer products. 

If you would like to know more 
about how we grew in fee past decade 
and our plans tor growth in the next 
just write: IC Industries, fric, European 
Office, 55 chemin Molse Duboule, 
CH-1209, Geneva, Switzerland. 

ft ft_ 

IC Industries 

GwwthbydesigL 


Profits surge 
at Banamex 

By William Chislett in 
Mexico City 

BANAMEX, MEXICO’S second 
biggest private bank, has repor- 
ted a net profit for 1979 of 
Pesos 2.23bn ($96.9m) against 
Pesos 1.3bn in 1978. The 71.4 
percent increase in profit reflec- 
ted substantial increases in all 
of the bank’s activities. 

The profit was the equivalent 
of Pesos 34.59 per share, com- 
pared with Pesos 26.27 in 197S. 

Deposits increased by 39.8 
per cent to Pesos 162.9bn 
($7bn). Total assets rose by 44 
per cent to Pesos 200bn 
($8.69bn). 

Banaraex’s position is a 
measure of the healthy state 
of the oil-rich Mexican economy, 
which this year will grow by 
around 7 per cent. 

Financing by the bank regis- 
tered a 50 per cent increase, 
with a total of pesos 116.7bn. 

Banamex 's stockbroking house, : 
Casa de Bolsa, Banamex. consoli- 
dated its position as Mexico's 
main securities house with 23 
per cent of the transactions 
handled by the market It 
opened 14 new offices las! year. 

U.S. QUARTERLIES 

AVERY INTERNATIONAL 

1980 1979 

First quarter S S 

Revenue 149.9m 132.1m 

Net profits 5.79m 4.26m 

Net per share 0.64 0.47 

COMMONWEALTH EDISON 

” 1979 1978 

Year $ s 

5 Bwenue , 2.78bn 2.47bn 

Net profits 213.94m 235.57m 

Net per share 2.46 3.02 

FEDERAL COMPANY 

_ .. ' 1380 1979 

Third quarter $ g 

2 ouenu6 r 251.6m 209.9m 

Net profits 560.000 7.13m 

Net per share 0.14 1.78 

Nine months 

Revenue 734.9m 616.8m 

6.86m 23.73m 

Net per share 1.® 5.S2 

HOUSTON INDUST RIES 

~~1 T 1980 1979 

Fourth quarter S S 

Revenue 467.0m 367.8m 

Net profits 27.7m 32m 

Net per share 0.77 1.01 

Year 

Revenue 1.9bn U43bn 

P"ffns 160 0m 136.0m 

Net par share 4.70 4.40 

McDonough 

1WO 1879 

Fourth quarter $ $ 

Revenue 118.8m 114.7m 

Net profits 5.45m 5.36m 

Net par share j.35 1,34 

Year 

Revenue_ 450.Bm 417.0m 


U.S. DOLLAR 

STRAIGHTS Issue 

Alcoa of Australia 10 89 60 

Alex Howden XW 9*, 91 30 

Australian Res. 9** 84 .. 30 

Avco O/S Cap. IOV 87 40 

Beneficial Fin. 9* 87... 100 
CECA Grad. Role 12 86 100 

CECA 11V 90 50 

Canadian Pacific 9V 89 50 

Cartel Hawley 9V 86... 50 

Comalco Inv. E. 10V 91 40 

Continental Grp. 9V 86 100 
Dome Petroleum 10 94 50 

Dominion Bridge 10V 84 30 

EIB 11V 92 80 

EIB 10.15 99 IOO 

Ekportfm 111.87 50 

Export Dv. Cpn. 9V 34 150 
Export Dv. Cpn. 9V 84 100 

Finland 9V 89 100 

GTE Finance 9U 89 55 

GMAC 9V 86 100 

GMAC O/S Fin. 11 84 100 
Gould Int. Fm. 9V 85... 50 

ITT Antilles 9*, 89 76 

Kannecott tnt. 9V 88... 100 

Manitoba 9V 89 75 

Michelin 10 94 125 

Nat. Des. TeJecm. 9V 88 100 
New Brunswick 9V 94 75 

Newfoundland 10 94 ... 50 

Norges Komm. 9V 99... 100 

Norway 94 84 150 

Nova Scotia Pwr. 9V 89 50 

Occidental Fin. 10V 84 50 

Pennwalt O/S F 9 s . 84 25 

PepsiCo Cap. 9V 84 ... 103 
Quebec Hydro 10 99. . 75 

Sears Roebuck 9 82 ... ISO 

Statoil 9 s * 89 100 

Sweden 9V 89 100 

Sweden 9V 86 200 

Sweden 9V 84 100 

Unilever NV 9V 87 100 

Warner-Lambert 9 84 ... 100 


Change on 

issued Bid Offer day week Yiold 
60 81 h 82 +0V +1*. 13.57 

30 '166 68 -0>. —4 16.01 

30 84 84>* +0>: O 74.75 

40 r?5h 76 +1H 0 16.21 
100 79*2 80 +0»4 -04 14.38 

100 88V 89 +0S-0V 14.74 

50 85* 86V +0* -0* 14.30 

50 80^ WPi +tP» O 13.55 

GO 80S 8H. 0 -0»«14.S5 

40 8fP» 80»4 +0*, +0*. 13.72 

100 80>4 81 +0V —OS 14.41 

50 77* 78 1 - +0*1 -1 13.54 

3D 87 874 +0>, +0>, 14.47 

80 84> z 85 0 — 0*e 14.50 

100 T73 1 * 75*, +0*, +Vm 14.61 

50 87*t 88 *. +0*1 -HW« 14.(5 

150 S3-'. 84 0 —O'* 14.97 

100 84*8 84’, +0*» 0 14.76 

100 75*» 7P, 0 — 0 7 , 14.94 

55 73* 79>, +<*. +0>4 13.75 

100 80 s , 81V 0 —0*4 14.01 

100 89*i 89', +0*4 14.12 

50 83 *■ S3 7 , 0 -0*. 14.64 

75 77*6 TPn +0*. +0* 13.99 

100 79 s * 80*, +0*4 -O', 14.69 

75 78 78*, +0*. -0*, 13.89 

125 85*, 76 0 +0**13.97 

100 31*1 82 +0*, -0% 14.07 

75 7% 74*i 0 -0*, 14.13 

50 78*4 78*4 +0*4 0 13.50 

100 t72*4 73*4 + 0*, -OV 14.41 

150 84*4 84*4 +0*, -O', 14.81 

50 80*. 80 s , +0>, +0*4 13.62 

50 88*4 85*4 +0*4 -0*4 14.78 

25 84’, 84', +0*. 0 14.94 

-.03 84 7 . 85*, +0*4 -0*« 14.47 

75 75*, 75* +0*/ +0*. 13.67 

150 89 * a 85', 0 +0*, 15.73 

100 78', 79\ 0 -0*s 13.69 

100 78', 79*t +0*4 +0*« 13.93 

200 81 81*, 0 -0*, 14.73 

100 84*, 84', 0 0 14.71 

100 79*4 SO*, +0*4 +0*, 13.74 

100 83*. S3\ +0*a -0*, 14.47 


Hudson Bay 10*, 89 CS 60 

Quebec 10*, 86 CS 60 

R. Bk. Canada 10 86 CS 40 
R. Bk. Cffnada 10 94 CS 40 
Copenhagen 8V91 EUA 20 
M. Bk. Drunk. 9 91 EUA 25 

SOFFE 8*. 89 EUA 40 

U. Bk. Nrwy. 94 90 EUA 18 
Algemene Bk. 8** 84 F| 75 
Ned. Gasunie 8\ 84 FI 50 
Ned. Middbk. 8*4 84 FI 75 

Norway 8>, 84 FI 100 

Norway 3** 84 FI 100 

Philips Lamps 8*4 84 F| 75 
Air Franca 11 84 FFr ... 120 

CECA 14*, 86 FFr 150 

Euratom 87 FFr ' 150 

Finland 11 84 FFr ‘ 80 

Finland 11*, 89 FFr 70 

Gaz de France 11 84 FF r 150 
IBM France 11 T , 84 FFr 120 

Renault 85 FFr TOO 

Samt-Gobain S’* 88 FFr 130 
Solvay et Cie S’* 87 FFr 126 
Citicorp O/S 13*, 90 C 50 

EIB 11*, 91 E 25 

Finance for Ind. 13 91 E 15 
Fm. for Ind. 12*, 89 E 30 
Fin. for Ind. 14*, 88 C 20 
Gen. Elec. Co. 12*, 89 E 50 
Indonesia 8*4 91 KD . . 7 

Mitsubishi 7*, 84 KD ... 10 

Norses Korn. 7+ 89 KD 12 
Occidental 6>« SI KD .. 7 

Akzo 9*4 87 LuxFr- 500 

Euratom 8 87 LuxFr ... 500 
Euratom Si 88 LuxFr ... 500 

EIB 9*4 88 LuxFr 600 

Volvo .9* 37 LuxFr 500 


t7BV 

79 

+OV 

+0V 

14.93 

1B1V 

83V 

0 

-OV 14.83 

84V. 

96V 

0 

-OV 

13.80 

75V 

75*4 

0 

-OV 

14.07 

87 

83 

0 

-OV 

tore 

89 

91 

+0V 

-2V 

lore 

182 

84 

+1V 

+1V 

lire 


97*, .98*. 0 —O', 9.80 

901. 91V -0*, -OH 10.87- 
89*4 89*, -0*, -0*4 12.02 
89 89*,+01i 0*7 11.77 

t90 90*, -0*4 —O’, 11.44 

90»* 91*, -OS —OS 10.86 
90S 91 -OS -OS 1156 

89 89S 0 —IS 14.33 

98 98V — — 14.67 

79S 80S 0 -OS 14.41 
87V 88S 0 -DS14JI 
83V 84S 0 0 14.66 

88S 89 -IS -IS 14.51. 
89*2 90S +0*4 -OV 14« 
82 83 0 +OV 14.72 

80S 80*, 0 -OS 14-79 
77 78 0 —OS 15.15 

90 90V 0 -OS 15.44 

BIS 82S -OS +1S 1490 
86*. 87S -OS +0S 15.48 
84S 85*. +0S -OS 15.64 
S4V 95S -OS -OS 15.60 
88*, 89S +OS +OS 14.73 

193 93*, 0 0 9.75 

189*, 90 -2S -2S 10.54 
193S S3*, 0 0 8.53 

190S 90S 0 0 9,68 

83S MS -OS -OS 12.72 
77S 78S +0S +0S 13.01 
87S 88*4 +0*, +1S 
89S 90S +0S +1S 11-51 
85S ' 57*, +OS +OS 12.54 


80S 80*. 

77 78 


FLOATING RATE 
NOTES 


Average price changes... On day +0*, on weak -OS 


DEUTSCHE MARK 
STRAIGHTS IssiK 

African Dev. Bk. 8 87 100 
Asian Dev Bk. 7S 89... 100 

Australia 8*, 90 250 

Barclays O'seas 6S 89 100 

BFCE 7S 87 100 

BFCE SS 95 100 

Brae, I 8 87 150 

CECA 7 91 ....: 150 

Council of Eur. 7S 69. . 100 
Denmark 7S 86 ...... .. 100 

Denmark 8S 92 100 

EEC 7*. 94 225 

EIB 7S 69 200 

Finland Rep. ol 8 86... 150 
Kobe. City of 7S 99 ... 160 
Neder, Gasunie 8 86 ... ICO 
New Zealand 7S 87 ... 200 
Norgos Komm. 7S 91... 150 

Norway 7S 85 250 

OKB IS 89 100 

Oslo. City of BS 90. 80 

World 8ank 7S 91 400 

Wortd Bonk 7», 90 250 

Average price changes. . 


Change on 

Issued Bid Offer day week Yield 
100 89*, 90S +0*4 -1*4 9.87 

100 ■ 80*4 81 +0S “OS 10.61 

250 94S 95S 0 +0S 3.90 

100 SO*, 81S +0*4 +1V 10.08 

100 91 81S +OS +2*4 9.62 

100 88 S 89S +1S +3S 9.57 

150 87S SBS +0S +1S 10.37 

150 83 84 .0 0 9.47 

100 86*i 86*. -OS +OS 9.53 

100 89», 90S 0 +0*4 10.25 

100 87S 88S +0*, +1S 70.08 

225 87S 88 +0S +2 9.46 

200 84*, 85 V +0*, +1S 10.03 

150 91S BIS 0 +OS 9.77 

160 82*. 83V +0S +OS 9.31 

ICO 791 92 0 -OS 9.78 

200 8SS 8BS +1 +2S 9.BS 
150 86*, B7S +0S +2S 9.69 

250 92S S3S +0S +1S 9.33 

100 82S 83 +0*4 +0*i 10J1 

80 95 95S — — 9 49 

400 83S 84S -OS +0S 10.24 

250 87*, 88S 0 +1*, 9.79 

«s. . On day +0*4 on week +1Y 


Allied Irish Bk. 5*4 87... 0*4 

Brin cd dt Roma Int. 6 87 0*4 
Bank of Ireland 5*4 89... tOS 
Bnnk of Tokyo 5S 39 ... *OS 
Barclays O/S Inv. 5 90 OS 
Bergen Bfr. A/S 6 89 ... 

Bque. In do Suez 5*4 89 OS 
Citicorp O/S F. 6 94 ... fO* a 

Citicorp O/S F. 83 §10 

Citicorp O/S F. 84 $0 

C. Itoh 5*4 87 0*, 

Co-operative Bk. 6 86... OS 

Creditanstalt 5S 91 §70*4 

CNT 5*. 86 50*4 

GZB 5*, 89 *0*4 

Jugobsnka 8 89 . . O', 

Ind. Bank Japan 5S 87 OS 

LTCB Japan 5S 86 OS 

LTCB Japan 5S 89 .... OS 

Mire. Han. 0/5 BS 94. 70S 

Midland Inti. Fin. 5 89 OS 
Nacional Fin. BS 86 . . OS 
NaL West. 5V, 94 ...... . JOS 

Nippon Credit 6 s , 86 ... OS 
Nippon Credit 5*4' 87 ... *0*4 
Royal Bk. Scot. 5S 94 . §t0S 
Soc. C. cie Bque. 6*, 87 OS . 


Spread Bid Offer C.dte C.cpn C.yfd N 


SfiS 9® 7 « 2/7 IS', 16.65 
98S 39 26/4 15S 1555 

96S 97 21/5 16S 18-67 

96V 97S2S/4 14.58 15.01 
96S 96S13/6 14S 14-75 
S6S 97S29/5 17S 17.81 

96S 97V 11/7 14.89 15.12 . _ 

99 99S 8/6 18.81 18.95. ; 

99*, 99V 23/5 16.06 18.1# ; J 
99S 99*, 30/5 16.94 17-00f 
98*, 98V 18/9 19.44 19-7t 
97S 97V 15/1 16.06 15.45 V 
98V 3BV14/B 18.44 18.69 ' 

99 99*, 16/4 15.19 16.30 

97S 97V 1/5 14S 15-8° 

32 33 23/5 16 17.30 

97V 98S15/4 14S 14-54 
96S 97 13/6 14S 1*-73 • 

98*4 96V 7/6 14.19 14.70 
SBS 98V 30/5 17S 17.38 „ 

97V 98*4 20/6 15 15 31 f; « 

96S 96V 2S/7 73.69 15 20 
37V SBS 11/4 14.9* 15JB 
95S 96 13/7 14.44 1508 
B6V 97*4 6/5 14.69 -15.14 
98», 98V 11/4 14*, 14-83 

97 S7S 3/4 13S 13.0 


Sogenal SV 89 §0*. 196>, 97 13/7 14.44 14.® 

Standaid Chart. 5*, 90. . OS 97*, SBS 6/9 17S -'17.6* 

Sweden 8*4 91 W*« t96*. 97S 18/4 14.44 14.81 

TVO Pwr. 9 91 (D-Iockl OV 96V 97 24/5 15.31 15.83 


Not profits .. 
Net per share 


21.65m 21.05m 



NATIONAL MEDICAL 

" , I960 1979 

Third quarter S $ 

Revenue 1 86.5m 80 7m 

Net profits 7 02m 3.3£m 

Net per share 0 69 0.45 

Nine months 

Revenue 482.9m 226m 

Net profits 18.1m 8.86m 

Not per share 1.81 1.20 

A~C NIELSEN ' 

1980 1979 

Second quarter S 8 

Rbv0 ' 1 “« — 117.2m 968m 

Net profits 4.96m 7.31m 

Net per share 0.45 0.67 

Six Months 

Rwiue 230 3m 187.5m 

Nei profits 12 Sm 12.4Em 

Net per share 1.14 1.13 


SWISS FRANC 
STRAIGHTS Issue 

Argentina 5*, 89 80 

Autnar 5 89 60 

Australia 3S 89 250 

Bergen. City ol 4V 91... 40 

BNDE 5 83 75 

BM tv Overseas 4V 91... 100 

Caisse Nat. Tale 4*, 89 100 

CCCE 5V 90 100 

Copenhagen 4', 91 . .... 60 

Council ol Eur. 5 89 ... 103 

EIB 4S 91 1W 

EIB 4V 94 100 

Elet. do France 4*i 89..'. 100 

GZB 4V 89 10 0 

Hilti 4*s 31 35 

Int. -Amor. Dev. 4*, 89 . 1(H) 
Jutland Tele. 5*, 90 ... 50 

Malaysia 5 89 SO 

Nippon Tol. & T. 4V 89 100 

Nordic Bank 5 89 45 

Norqes Komm. 4V 91... 100 

OKB 3V 91 100 

OKB 4V 91 W6 

OKB fl 90 - 100 

Oslo. City or 4V 91 ... 100 
Shikoku El. Pwr. *V 39 100 

Steweag 4V 91 60 

V°e>t-Alpine 4V 89 ... 90 

World Bank d*, 89 100 

World Bank 4V 89 150 

World Bank 4*. 91 100 


. Change on ■ 

Issued Bid Offer day week Yield 
80 86*. 87V +0*. +OV 7.47 

60 84 84V -OV +OV 7.38 

250 79V 79*4 +0V -IV 6.73 

40 83V 84V +0V +1V 6.84 

75 80V 82 +1», +3V 7.89 

100 85*, 86 +2 +2V 5.99 

100 83V 84V +0V +0V 5.70 

100 95V 96 +3 +0*, 6J4 

60 76 V 7EV+0V +1 7 82 

103 85V 85V 0 +0V 7.17 

100 79V 79V -0*4 +1V 7.24 

100 78', 79 -0*4 +QV 6.72 

100 85V 85V -OV -OV 6.49 

100 84V 85 +OV +0V 6.43 

35 88V 90 +4V +5*, SJT 

100 80*, BOV 0 +1V 7.44 

50 84V 94V +0V +1V 6.26 

SO aa>, 85 -+0V +1V 737 

100 85 85V +0V +2 6.34 

45 90 90> 2 0 +1 6.42 

100 80V 80V 0 0 6.87 

100 78V 77 -1V+2V 6.83 

M6 79V 80V -OV +0V 6-95 

100 99 99*2 — — 6-10 

100 7B*a 80 +0V 0 6.S8 

100 36 86V 0 +1*« 6-77 

60 84V 84V -OV -0*4 6.75 

90 85V 86 -OV +1V 6.90 

100 86 86V +0*2 +1V 6.64 

150 SO*, 81 0 +0*. 7.25 

100 80V S1V “OV “1 7.0S 


Williams 5 Glyn 5V -I 0*4 
Bq. E. d'AJg. 4V 89 SF OV 


S7V 98V 14/6 18V 18.9J 
88 89 18/6 6.69 7.5* 


Average price changes.. .on day 0 on week 0 


CONVERTIBLE Cnv. Cnv. Chg. 

BONDS date price Bid Offer day Prut 

AGA Akl’bolog 7V 89 10/79 145 99 100 -1V-13.6" 

Aiinomto 7V 95 2/80 618 85*4 86V -OV — 0.41 ' 

Alco Int. Fin. 9V 94 ... 1/80 40 82 83V +0V Z*- 9 ^ 

Asehi Optical 7 94 11/79 60S 82V 83V +2V 16-® 

Canon 6V 94 8/79 570 96V 97V +1V 6.BK 

Ciba-Geitty O/S F. 4 94 8/79 675 60 61 -2V 0-® ' 

Credit Suisse 4V 33 .. 10/79 1325 84V 85V +OV -6.0 

Djici loc. SV 94 11/79 1(120 88*, 89*, +0V .39.# 

Enaerth Fin. 8», 94 7/BO 30.25 95 96 -OV 7.0, 

LPC Internatnl. 8 89 ... 9/7923.33 82V 83V +1V T* s \ 

Mcidensha Elec. 7 94 ..12/79 210 85V 86V +0V W 1 


82V 83V +1V 17.5 V 
»», 86V +0V 3-7 \ 


Mitsubishi Cp. 8V 94- .10/79 604 113V 115V +1V 26.8 
Nippon Seiko 7*4 94 ...12/79 339 93V 94V +0V -0.9 . 

Nitto Elec. Ind. 6 94 ... 7/79 735 63V 64V -OV -0.4 . 

Toshiba Cpn. 7V B4 ...10/79 198 86 87 -OV 55 

Union Bk. SwiU. 5 89... 2/80 -125 83», 84*, -1V+I4.3 

Fujitsu 5 B4 DM 7/79 475 88V 89*, +0V 9.6 ' 

Kanoai Elec. 4 84 DM... 4/79 1234 79V 80V +1 43.2 
Tokyo Ld: Cp. 4 80 DM 4/79 493 71 72 # 39^ 

Uny Co. 6V85 DM :... ,11/78 1071 86V 87V 0 30.5, 


86V 87V 


* No information available— previous day's price, -.j. fi 
t Only one market maker supplied a pries. l Li - J . 
Straight Bonds: Thn-yield »s the.yndd to redemption of th * \ J [ -J 
mid-price: the amount issued is in millions of currenc “ IJ1 
units except lor Yen bonds where it is m billions • wj \ 
Change on week— Change over price a week earlier. . r .-. 
Floating Rate Notes; Denomfhaietf in dollars unless othe* 
wise indicated. Coupon shown is minimum. C.dte— Det- . 
next coupon becomes effective. Spread -Margin abov - 
six-month offered - rata (i three-month: § above mea • 
rate) lor U.S. dollars. C. cpn = The current coupor 
• C.yld=The currant yield. 

Convertible Bonds: Denominated in dollars Unless othe 
wise indicated. Chg. day— Change on day. Cnv. date* 

Fi.-ar dam lor conversion into . shares. Cnv. price* 

Nominal amount of bond per share expressed «’•. 
currency ol share at conversion -rate fixed at iM***- 
Pram » Percontage premium of the currant effective prie 
of acquiring shares vie the bond over the most Wear 
. price of the shares. ; 

C The Financial Times Ltd 1’. 1880. Reproduction in who-\ ‘ p 
or In pan. in any form riot permitted without wntM--.’ 
consent. Da tn- supplied- by' inrar-Bond Services (a sill- 
sldiery of deuSTREAM International}. N, 


Average price changes... On day +QV on week +0* 4 


YEN STRAIGHTS 
Australia 5-6 S3 
Australia 6+ 68 

EI8 7*4 89 

Finland 5.6 83 ... 
Finland 6.8 88 ... 


Change on 

Issued Bid Offer day week Yield 
30 82 83 +1V+1V 11.91 

20 72V 73V +0*, 0 11.74 

12 79V BOV -O*, -1 11.29 

. 10 182 83 — OV 0 11,83 

10 74V 75V +0*, -2V lire 


Average price changes... On day +0*, on weak +0V 


OTHER STRAIGHTS 
Avco Fin 10V 88 CS ... 
Bell Canada 10V 86 CS 
Cr. Fancier 10*, 84 CS 
Ex. Dav. Cpn. JO 84 CS 
Fst. Can. Inv. 10 84 CS 


Change on 

Issued Bid Offer day week Yield 
25 t79V 80V +0V -OV 15.52 
60 85V S5V +QV -OV 14^ 

30 185 86 0 -OV 16.01 

50 ffi5* 86*4 0 -0\ 14.74 

60 tS5\ 85V +0V +0», 14.98 
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VW raises stake in Argentina 


BY KEVIN DONE IN BtANKRIRT 


per i<Hi. *v 
turn, 


VOU&WAGEN, West Ger- 
tH«iy*s largest car manufae- 
tjPjjft.Mt increased its stake in 
flie. ';. Argentinian car-making 
operation it is taking over from 
Chrysler to 86 pec cent. 

J lt haa acQuired all the shares 
h* .Chrysler . Fevre Argentina, 
which were previously held by 
Qoysler’s Swiss , subsidiary. 
Cbrysleir Interna tionaL . V <SA) 
GenJL ... 

- I» rwent 'xaointhB^ Volkswagen 
had built up its interest in the 
Argentinian company to 48 per 
centres part of-a far-reaching 
expansion throughout 
America... 

;No official figures have been 
released by VW for the coat of 
its takeover, but industry esti- 


JMtes suggest ll could be 
around DM SO0m ($259m) in- 
cluding a sum for initial capital 
expenditure. 

-The present production pro- 
gramme of the former Chrysler 
concern is to be m aintain*^ out 
VW models will also be 
gradually Introduced to the 
.range over the next few years. 

' It is thought that CFA sales 
reached a. record level last year 
of .some 33,000 units. The 
withdrawal of Ctuysler from 
some of its major interests in 
South America over the last 18 
months has worked strongly to 
vwv advantage. Last year it 
*S° took a 67 per cent stake in 
Chiysler do Brazil. Chrysler’s 
Brazilian , manufacturing sub- 
sidiary. 


VW plans to develop its 
Brazilian and Argentinian sub- 
sidiaries is close co-operation 
with the exchange of both 
vehicles and parts. VW tech- 
nology and quality control will 
be introduced gradually into the 
Argentinian plants and it is 
understood that a diesel engine 
facility for the supply of motors 
to the Brazilian companies is 
under discussion as part of 
future expansion plans. 

VW is building rapidly on its 
manufacturing presence in 
Latin America— factories have 
now been established ot taken 
over in Brazil, Argentina and 
Mexico — and it is also planning 
to set up assembly plants in 
Peru, Venezuela and Ecuador. 


# Kali und Salz is to pay out a 
dividend -of seven mark.? per 50 
mark share for 1979, The group 
paid a four-mark dividend in 
1978 and added a bonus of one 
mark for a total payout of five 
marks per share. 

> Management announced that 
preliminary figures .showed! 
profits rose sharply in 1979 to 
DM 45m (S23.33m) from 

DM 25m in 1978. 

Sales rose 13 per cent to 
DM 3.28bn (S66036m) in 1979. 
Exports accounted for 43 per 
cent of total sales and benefited 
from considerable growth in 
other European Community 
states. 

The company invested 
DM 127m during the year, up 
from DM 114m. 


Corporacion Venezolana 
de Fomento 

.An Autonomous Institute of The Republic of Venezuela 

$ 70 , 000,000 

Notes 

IViyatoplaromentofthesoNotos has been arranged by the undc^gned. 

Shearson Loeb Rhoades 

Shearson Loeb Rhoades International limited, 

55 Grosvenor Street, London W1X9DB. 

New York Amsterdam Basle Brussels Calgary Frankfurt Geneva Hamburg 
Hong Kong Lausanne London Lugano Madrid Montreal Fans Toronto 

FebruaryJ980 
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1RVICE 


by Svenska 

Cellulosa ss , T«„-cSS 

-By victor, Kayfetz in -Stoekhaim commercial banks, boosted 
Dy -Mrar wayrea tn Stockholm groop business volume by 12 

SVENSKA GELLULOSA.fSGA), P** CBnt year to DM I53bn 

the Swedish forest product* CffiTS^bn). but its reported 

machinery and^ower - firoiin prD S l per t ormance further 

»SdK”f4f„g u, fte d ^ 

Swedish mill* from Kraft paper German banking sector. 


Static profits from Dresdner 


BY OUR FRANKFURT STAFF 

R?SS 5N ^ R -? AN ,5' fre second DM 100m last year, although 
largest of the West German Dr. Hans Friderichs, executive 
commercial banks, . boosted chairman, refused to give a 
group business volume by 12 more precise figure. 

DM U3b 5 Tfa e poor performance of the 
C$79Abn). but its reported banks has honn 


m loom lasr year, although Last year was marked by a 
r. Hans Fnaerichs, executive strong expansion of demand for 
t0 fiive a oefllti particularly from small 
are precise figure. and medium-sized companies 

The poor performance of the and from private customers. 


to. fine paper production and to 
builds a/new.; chemical ;tte*Tno- 


out ns reported banks has been reflected for 

confiim^n 11 ^ 6 n everal months in the West • Bayerische Hypotheken- und 

German stock markets Last Wc chsel-Bank, one of the major 
West ^ar the banking sertor share Wes ‘ German regional banks, 
G t£S the index deeUned by fully X7.1 ? e <* Mttle prospect of improv- 

Dresdner gS??Shich SL per cent * weU in excess of ^e . ,ts * earnl °ss this year 
soiidated average share price fall of 11.5 performance 


mechanical pulp (GTMFj riant Produced an Increase 

* - in the concern’s balance sheet ^ ^ 


nearby fit s total 
SKr 270m (|61n}L,: 


cost of 


erage share price fall of 11.5 i*i d ei n 8 f rom the performance 
ir cent °f the first two months. 

The banking sector’s Interest The increase in the bank’s 


DM 12l.3bn last year. At the fiesta, has been squeezed hard income fell well behind the 


the first large investment deci- 
sion .by- an : . energy-intensive 


The announcemenf renrem«t« I same time net Income could "^ng money market nse in the volume of business. 

c presen 3 I manage only a marginal 0.7 per 1 pterest rates and the restrict At the end of 1979 the Hypo’s 
cent increase to DM 277m. tive monetary policy being consolidated balance sheet 
- The figures do not necessarily pursued by the Bundesbank, total had risen to DM 72.7bn, 


mduatiy- in Sweden: following reflect entirely accurately the West German Central Bank. 3X1 Increase of 13 per cent while 
the referendum on March 38 In' Profit performance, however, as Dr. Friderichs said he did ite re Ported net income rose by 
.which: 58 per cent, of voters- Dresdner, in common with all not expect the bank's interest 2 per cent to DM 117.6m. 
approved the expansion .of the West -German banks takes full margin business to be any The foreign expansion of the 
country* -nuclei^wer p^ to *** ^dden “ easier - this year. Of the to- BayeL^ Hypo^ be 

g MHww: . . • - „• ^ v , - f ™ 383 ^ commission well over hind most other major West 

^ - • ■ ’ ; .V ‘ ^ a result of the slump in half of the rise was attributable German banks in recent years 

The WIfstawarf. iraft paper. -5??!?!LS ond Dre sdner to activities in foreign business, but during 1980 it is planning to 
mill-1- at - Tiara: near: SnndavaHji ■ jgSJfey??. .^”5* wcorit tes- foreign exchange and gold change its London representa- 
which has ; made - substantial P ”? 0110 H in eaaess * tEadm & tive office into a full £nch. 

-losstt-siuoe the^ inidaSZOa^ is to 

he converted at a cost of. ; ... — - , • — - — ■ - ! 

160m J to Abduction . .of ' ' ’ • 

JI50.000 tonnes per year! of wood- ' 


Bayerische Hypo has lagged be- 
hind most other major West 
German banks in recent years, 
but during 1980 it is planning to 
change its London representa- 
tive office into a full branch. 


:c teevntas "e .converter! at a cost., .of, 
:v\i Brut, jilt 160m . to . ^b^ujetion .. .of . 

But 1X50,000 tonnes par year! of wooa- 
^ ^ ^ree »intihg ai»d 7 «itiit 8 paper. 

w : ! i' -;SCA pians td marketThe-pnF- 

7 i ‘ 73 's a -f. ducts of. the new mill in partner- 
o -ft* ship .with ' the- West' German 
?1 -b-.-K company 'PWA : Grafisehe 
ll. '%■ o'X ^Piere, the leading fine paper 
ji-.-Oi-fi- -producer in Western Europe 


’s year of expansion 


BY CHARLES BATCHELOR HM AMSTERDAM 


:i activities outside the Nether- 
« *■ Sn -«»<> ifrinks. group, increased Its » 75 Per cent holding m lands contributing a larger 

co . ?i ; “tf "f- I.* r m Acmiisation acftvttv ten-fold in Brasserie de ITndonesie. share of both sales and profits. 


:£-Ti pany to be called Wifstawarf AB r - fi«ndsition activity ten-fold in 
sti 9 -v downed ' in 'equal shares by SCA . the 15 months ended in Decern- 
ii '‘ r ir land . the .West German -group, hfer. It spent FI 43m ($20m) 
K? : - ? -• rwbich will own the Swedish fine nn flvp TransaotiniMi «mn*n^ 


Brasserie de llndonesie. 

It reduced its holding In 
Surinaamse Brouaerij from 43 


share of both sales and profits. 
The last accounting period 


t i; jSapernuU. 
in-. 'SCJft IS] 


on five transactions compared SSJSSeS ttfmS SfawilSS was Ffl43.6m°?$68mr e on sales 
with FI A3m in the preceding SSTSS^SS S tSS of FI 3.49bn. wrile, on a cSSf- 
12 ®onth period, explains the dar year basis ’ net ^° &x rose 

company’s annual accounts. s ^Ofirehmxi 5 _g per on saIes UD 7 S Der 


i- 1 |. acco,a,tt - tttessrsz; S^aa 5 SSi£ 7 iE 

Mi ? 1 .Wiftstawart. It will turn out Heine ken took full control of. tn 30 per cent and, in Nigeria, mpi T t _ 

1 ^ 50,000 tonnes of pulp a:. year at -the London distiller, Duncan from 20 per cent to 13 per cent the nS 

pt:>ih-v. first and wH cost SKr 110m. , Gilhey and Matheson. after pre- HeineXen expects Its results _ a ,-_ „ nrt ^ 
s r'Capacity-.can be_doubled later, -rfous^ holding just over a to continue ‘tat a satisfactory 65 a r ott net pron.s. 


"•SCA SsjJlanning. to bufid its 
;new, CTMF unit at Ostrand, near 
Wiftstawart. If will turn, out 
;50,000 tonnes of pulp a year at 


with. FI 4^m m the preceding 2™“ «« ® oFri 3.49bn whL7. o' n 

19jtinnth norinrl e-mlnine f4w> PonlCipRUOH in DUSmeSS j,_ 


12 -month period, explains the 
compands annual accounts. 

Heine ken took full control of 
the London distiller, Duncan 


. s’-'-tf-i" r'Capacity.-.can .be .doubled . later. 

: ’ 35-"^- ^ The prip irodueed ■ uring a 1 third. It bought the Dutch level w in 1980 with the interna- Beer sales by Heineken and 
J “- % -ih-tf hew method develooedby SCA’s distillery Jacques Hennekens tional spread of Its activities its affiliated companies world- 

C- . r - . • I - y •*. 1. 1.. Z *1 ,11nimniv JhwaIh a — nn/4a -no. c Ann. .n rn O A e 
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-forest industry equipment com- and increased its stake in the allowing adverse developments wide rose 5 per cent to FI 24.5 
-'bany. Sunds Defihrator. wiH be Itadian Dreher Group from 90 In one area to be compensated hectolitres. Beer accounted for 

.^ V. . .! - . .. i nn . ho jmnKmMnntc a!m,.,Va« *7*1 nun AA.t .( l.t.l 1 


-psed mainly for hygiene pire- per cent to nearly 100 per cent by improvements elsewhere, 
‘‘•diicts made' '.by another SCA Heineken also raised its stake « describes the 1978-79 res 
^subsidiary, MBlnlyeke. ’ -• in Athenian Brewery from 55 as “reasonably favourable” i 


by improvements elsewhere. 75 per cent of total sales, fresh 
It describes the 1978-79 results drinks for 8 per cent and spirits 
as “reasonably favourable” with and wine for 12 per cent , 


. i n ■isoo.oooxKio af whidi 

Ui y 1 20,000^)09 bif- teen .issued in the initial and subsequent Tranche 

Giticrip O v^seas Finance 
Corporation limited 

{Incorporated with limited ^ability in the British Virgin islands) 

• •. Guaranteed; floating Ra.w -Notes Due 1984’ 

. : /. . Uhponifftionaljjr guarameed by . 

O CITICORP 

r : - tr» : Kcordance wltir the temrs and conditions of the above- 
raertroned Notes 1 and "the Agen-t Bank- Agreement dated as of 
;Nqvem1wr"28 J ' ? f979 r ’ between' Oticqrp Overseas Finance Corporation 
Limited and Crcihank. HX. optice is. hereby given that the Rate of 
- Interest' for. the second one. month sub-period, has been -fixed at 
19^ 5f per annunr and that the-: interest; payable for the second one 

- v <■ - ■ *i p nftiwi ; i _.e Aa Ma>» 


’ 5'' iS- - 1 1 -j : mobm sibrperiod^ :in . respect of 0.S: 510,000 rrominaJ of the Notes 
5' 5 ! - .WiH hp VS. SI6e.9+. Thh amount wHI accrue towards the interest 

* v l .peymen t- dw. htoy 2S. I98Q. . 

:: E> ” : OIJBANKO 


Do U l us reorganisation 
sets off sharp recovery 

" BY TERRY DODSWORTH >N PARIS 

THE reorganisation launched 1978, the group began a 
two years ago at Dollfus-Mieg, rationalisation plan which 
the French textile group, has resulted in about 1,000 redun- 
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April -t lSBO: '.■ ■■■ ; 

Byr .Citibank, NA. London, Agent Bank 


u.s. $25,06p,ooo 

J ;' ^ BEARER DEPOSITARY RECEIPTS 
.V" ; . :v" ; •' Representing Inte rests in a 

: RAID CERTIFICATE OF 

7 ; ; DEPOSIT DUE 1983 


- iL- - i - — 


BANCO UNION, C. A. 

.(AVeiiezuelan Corporation) 
^■accordance with 5ie provisions of the Indenture 


led to a sharp recovery for 
1979, Net consolidated profits 
will amount to about FFr 65 in 
($14Bm), compared with a loss 
of FFr 14.7m in 1978. 

Del If us says that this im- 
provement has been based on 
a rapid acceleration in 'turn- 
over, which was 17 per cent up 
on the previous year at 
FFr 4iibn. It now intends to 
build on these results by 
increasing its equity base and 
says' that shareholders will 
meet shortly to vote on 
measures to increase the 

capital 

The upswing In the Dollfiis 
figures also indicates an im- 
provement in productivity. In 


NOTICE TO HOLDERS OF 

MITSUBISHI CORPORATION 

(Wtt«nTiMht ghujl Kabndifti iKajbfoft) 

00NVEH33BUB DEBENTURES 
DUE 1831 

CONVERTIBLE DEBENTURES 
DUE ISM . 


dancies out of a labour force 
of 16,000. At the same time, it 
reorganised its product line 
Towards more high quality pro- 
ducts 

Parent company profits last 
year amounted to about 
FFr lm against losses of 
FFr 60.7m, and the group is 
proposing a net dividend of 
FFr 6. 

* * * 

Em pain-Sdan eider, the indus- 
trial conglomerate, recorded 
sales of FFr 35ba last year, up 
17 per cent from 1978. New 
orders in 1979 amounted to 
FFr 38b n, an increase of 30 
per cent on the year-earlier 
figure of FFr 29.3bn. 


NOTICE TO HOLDERS OF 

MITSUBISHI CORPORATION 

(Mitsubishi ShopKabuaUkl 
Elisha) 

7*4% CONVERTIBLE BONDS 
DDE 1999 

8% CONVERTIBLE BONDS 
• DDE 1998 t 

Pursuant to the Trust Deeds 
dated as <rt May 13, 1975 and July 
respectively, under which 


: ;.fised at arid^hfit the interest payable 

' >■; ; relevant interest payment date, October 1* 

v, : - ^ rj^680 %ainst Coupftn ' No. 5 to the Bearer. 

.- v ,;^;V ; Receipt be. U,S. $100.71 and has 

*3* 'ibSen '-.computed on the actual nuinber of days 
" ■ divided % 360. ; 



MITSUBISHI CORPORATION 

April 1. 1980 



April l; 1580' . - 

London . 

Aaotll 1 
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Thiaanpoiugenieni appeals asa«naH« of retaafl only. 

Junta de Defensa Nacional 

$100,000,000 

Notes 

Guaranteed by 

The Republic of Ecuador 

Private placement of these Notes has been arranged by the undersigned. 

■ 

Shearson Loeb Rhoades 

Shearson Loeb Rhoades International limited, 

55 Grosvenor Street, London W1X9DB. 

New York Amsterdam Basle Brussels Calgary Frankfort Geneva Bandana 
Hong Kong Lausanne London Lugano Mrind Montreal Faria Toronto 

March, 1960 


BANK of ^ 

Dncmki Uts? 


BOSTON 

THE FIRST NATIONAL BANK OF BOSTON 

Principal subsidiary of FirstNationalBoston Corporation 

" Incorporated vvto Umited Liability underthe /avis of the United Stefies afAmmca. 
OansdicMedBafaiiBShrattfHaiNbfiiMaifflOBtiraCoipcEtoasoE^flCHBlberiWJ^ 

Assets 

Cash and due from banks (induifing $1^15^79^000 . 

due Corn banks at interest j ■■■■••« •••■•••*9 »»» »S3^I4,o4j,000 

LnwimentsccnriUeg 

"iLS.'Eeasniy- - . * . ..... J^2,4fiSpOO 

Other 496, 637,000. 

Thtal in v e s t m en t seenrifies. ■ ■ 2,789,102^000 

TndJngaceoimt securities (valued at lower of ^costonnaillreQ ••••••••>. J32^73^KH> 

Xedeialfimds sold and securities purchased under 

agreemenis to resell - •235,476^000 

Titans . . . ••7J)86^B,JI® 

lease finandug. 282,046^)00 

7^68^19^000 

Rese rvefigposribleoedttlBsns .■.,■.,* .■■(82,89210019 

- 7^286,027^000 

Premises and equipment ••*-251,6H,000 

Cusiomers’ liability for acceptances .497^06,000 

Accrued interest receivable -20^-353.000 

Other assets .362,801-000 

TOTMj ASSETS ..A. $13.159^50,000 


liabilities & Stockholders’ Eqniiy 


Dqmsifs: 

Demand- 
Savings and rime. 

Oveowas Offices. «,«•< 

TMdqmgla. 

Brndstonnwed 

Acojptahcasmitstandmg 

AecnicdanddafenedideamBtxres. , 

Accracdeapen5es and olherlabili tics. ..■■.mim.Mfm m..i 
Notes pas able. - - 

TWTAT ,T T A'RTT.TrrPg 

Stockbolders’ Eqnity - - 

Preferred staiTriffiontparvafiie: 

Authorized - 1,000,000 shares 
Issued md outstanding -none 
Common stock, p!arvalncSfi.25 per steret 
Authorized - 15,000,000 shares 

Issued and outstanding - 12313,847 shares ■ ••«••••••••••••• 

Surplus, 

Bjetiriuedeaniiags 

TOTAL STOCKHOLDERS’ EQUITY 

TOMUABIIfnES &STOCBHOIDHlS’EQDrir. , ........ , 


... ,$3337^000 

.... 3^10,733^300 
... . 4,72fig71j30O 

.....S^fi5353iW» 
... . 4828^000 
..... 499 mm 

..... lS5p39,000 
..... 28L430jQGO 
... .. 400JCHXOOO 

.... ism-asm 


7^62,000 

179,063,000 

393,089X00 

619014,000 

.... $13,759,850,000 


This is aconsoHdafed statement of ctjndRTSW covering afloffTces, overseas brands andwhoDy owned, 
subsidiaries of the Bankand the Corporation, with ali balances in their$ equivalanti 

. THE HRCT NATIONAL BANK OF BOSTON 

LONDON: Bank of BoetonHtxjse, 5 Ctieapsici«j London EC2P2DE (Tel: M-23S236^ 

31 Lowndes Street, Belgravia, London SWTX BHX (Tefc 01*235 9541L 
CWnaKBKaxWiri^owiedsubsliilafJflaBOSroNT^^ 

FnCTIMnONALBDSrONLlHITiD, , 
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INTERNATIONAL COMPANIES and FINANCE 


f The Shareholders ^ 
and Management of 

London & Continental 
Bankers Ltd. 

welcome a new Member 
to the Shareholding Groups 

Bondemes Bank A/S, 
Oslo, Norway. • 


London & Continental Bankers Ltd. 

Shareholders 

Andelsbanken A IS Danebank, Denmark 
Banca Nazionale delFAgricolrara, Italy 
Banque Federative du Credit Muttiel a Francs 
Bondemes Bank A/S, Oslo, Norway 
Caisse Centrale des Banques Popnlaires, France 
Caisse Nationale de Credit Agricole, France 
Centrale Rabobank, The Netherlands 
CERA — Centrale RaiSeisenkas, Belgium 
DG BANK Deutsche Genossenschaftsbank, Germany 
Foreningsbankemas Bank, Sweden 
Genossenschaftli ch e Zentralbank AG, Austria 
OKOBANK Osuuspankkien Keskuspankki Oy, Finland] 


Australian residents 
allowed to increase 


overseas investments developer 


Advance by Mitsui Bank exceeds loan i 

Hong Kong ., ,. . , 

property guideline grace period 


* 


BY JAMES FORTH IN SYDNEY 

THE AUSTRALIAN Govern- 
ment has relaxed foreign 
exchange " controls which 
restricted the amount of port- 
folio investment by Australian 
companies and individuals. The 
changes, to be introduced 
today, will mean that 
individuals can increase invest- 
ments in equity and real 
estate from A$10.000 a year to 
AS40.000 (SUS43.500) a year. 

Public companies and institu- 
tions will have their limit 
raised from A$lm to A$12.5m 
($US13.6m), while substantial 
private companies will have a 
new limit of A $2 50, 000. 
Announcing the changes in the 
Federal Parliament, Mr. John 


Howard, the Federal Treasurer, 
said that the measures more 
than offset the effects of 
inflation since the present 
limits were set in September, 
1972. 

The relaxation also applies 
to fixed interest securities 
Where the term is longer than 
12 months. Individuals may 
now also invest annually up to 
ASIO.OOO in such securities, 
substantial private companies 
up to A$100.000 and pubfic 
companies and institutions up 
to A$lm. 

Mr. Howard said it would 
still be necessary to obtain 
exchange control approval for 
all portfolio investments over- 
seas. 


Gain at Australian Agricultural 

BY OUR SYDNEY CORRESPONDENT 

AUSTRALIAN Agricultural includes a “ special " element of 
Company, the pastoral group, 10 cents a share “ because of the 
moire than trebled its earnings exceptional result achieved In 
in 1979, from A$2.33m to 1979.” The dividend is covered 
A$7.6m (US$8.3m). The divi- by earnings of 54 cents a share 
dend has been raised from 10 compared with 16.6 cents in 
cents a share to 25 cents, which 1978. 



ARAB BANK LIMITED 

EXTRACTS FROM THE 1979 
DIRECTORS REPORT 


Peak Figure* 

The Arab Bank Ltd. scored new highs in 1979 In comparison 
with the previous record figures of 1978. The Balance Sheet 
Total approached two billion Jordan dinars, the equivalent of 
approximately 7 billion U 4. dollars, which represents an increase 
of 18.3%. 

Deposits increased by 17.6%, and Loans and Discounts by a 
large percentage of 37-1%. as a result of increased financing of 
important projects in the Arab World and participating in inter- 
national syndicated loans. The liquidity ratio ( Cash/Deposrts ) 
remained high at 572%, or 63.9% when marketable securities 
are considered. 

Cotters Accounts comprising guarantees, documentary credits 
and aceptances recorded an increase of 19.1%. The volume of 
import and export transactions effecredt hrough the Arab Bank 
branches registered a large increase of JD. 140 million over 1978. 
reaching JD. 936 million. 

Operating Results 

Gross Earnings surpassed JD. TOO million for the first time. 
After setting aside adequate amounts for contingencies and 
deducting ail expenses a Net Profit of JD. 14,315,840 is left over 
for appropriation. The Board recommends the allocation of 
JD. 8,950,000 tor the various Reserves shown in the Balance Sheet 
and JD. 2.053090 as Undivided Profit. This brings the Share- 


holders Equity up to JD. 61 million, as compared with 
JD. 50 million in 1978. The Board also recommends the allocation 
.of JD. 3.300,000 as Dividends at JD, 3 per share compared with 
JD. 25 in 1978. The remaining balance, JD. 12.750, is allocated 
as remuneration to the Board Members. 

The Board of Directors has asked the General Assembly to 
increase the capital of the Arab Bank from II million JDs to 
22 million by distributing a new share for every share already 
held. 

The Arab Bank is the oldest private institution in the Arab 
World (established in Jerusalem in 1930). It has the largest 
capital and reserves, and its branches are spread ali over the 
Arab countries. It has three branches in London, one in Athens, 
one in Paris, in addition to sister companies and affiliates in 
Switzerland. Germany. France. England, U.S A. and a finance 
company, in London, owned completely by the Arab Bank. (The 
balance sheet figures of these sister institutions and affiliatgs are 
not included in the Arab Bank Ltd. figures.) The Arab Bank has 
over 1 ,000 correspondent Banks all over the world. 

New Brandies 

On 2nd July 1979 the Mazra’s branch in Beirut. Lebanon was 
opened for business. Three new branches are scheduled to 
commence activities early in 1980: One in Saida (Sidon) Lebanon, 
another in Kensington High Street in London and the third in 
Athens. 


By Anthony Rowley in Hong Kong 

. NEW WORLD Development 
: Company, a leading Hong Kong- 
Ciunese real estate develop- 
: ment group, whose other 
interests include hotels, 
tourism, construction and 
• engineering, has announced 
net profits of HK$342.8m 
(U5$67.6m) for the six months 
to D ecember 31 compared with 
HK$60.5m for the correspond- 
ing'* period of 1978/79, the 
latest profit in cludes extraordin- 
ary gains of HK$217m against 
gains of under HK$20xn a year 
earlier. 

Even so, interim profits were 
still doubled after stripping out 
extraordinary items, reflecting 
the buoyant state of the 
property market in Hong Kong. 
New World, which is headed 
by Mr. Ho Sin-Hang, bas a 
number of major properties 
under development including 
the extensive New World Centre 
project in Hong Kong’s main 
business district 
The company said the extra- 
ordinary profits in tbe first half 
arose from the sale of a resi- 
dential property and of shares 
in the Hongkong and Shanghai 
Hotel group. 

Recent rent control legisla- 
tion — which limits the increase 
in residential rents to 21 per 
cent over two years — would 
probably cause property buyers 
and speulators to adopt a wait 1 
and see attitude. New World . 
said. But this would have little 
effect on its own profits because 
of tbe balance between rental 
income and property sales. 

Costs hit China 
Motor Bus . 

By Our Hong Kong 
Correspondent 

CHINA MOTOR Bus Company, 
one of the two main utilities 
operating bus services in Hong 
Kong, has reported a group net 
profit for the six months ended 
December 31 of HK$ 12.14m 
(US$2. 4m) against HK$9.73m 
in the first half of the previous 
year. 

The profit is after a transfer 
from the company's develop- 
ment fund of HK$8.86m against 
a transfer to the fund of 
HK$2.94m in the previous year. 
Pre-tax profits, which exclude 
such transfers, were HK$3.77m 
in the first-half against 
HK$ 14.9m in the first half of 
1978-79. 

The company attributed the 
sharply lower profit before 
transfers to higher costs for 
diesel oil and wages. The 
interim dividend is being main- 
tained at 60 cents. I 


BALANCE SHEET at 31st DECEMBER 1979 


ASSETS 


LIABILITIES 



1979 

1978 


1979 

1978 


$ 

S 


$ 

$ 

Cash in hand and at Banks 

2402,448413 

L2 11, 987, 107 

Deposits and Other Accounts 

4,027,203,994 

3,446.151445 

Bonds (Government and Other) 

269,635,823 

. . 184.102,006 

Items in Transit 

7,355,777 

2,526432 

Investments (inc Subsidiaries) 

30,348,755 

. . 25.338,390 

Capital Authorised and Fully Paid 



Bills discounted 

186032,677 

168,912,089 

(JD 10 per share) 

37490,000 

37410.000 

Loans to Customers 

1,420.703,933 

1,009,725,040 

Statutory Reserve 

33400.000 

29.155.500 

Batik Premises 



Genera] Reserve 

71,190400 

57.970400 

(less depreciation) 

23,427,198 

. .18,940.603 

Voluntary Reserve 

44470400 

32495400 

Furniture and Equipment 



Undivided Profit 

20,426435 

13.546.310 

(less depreciation ) 

4,665.087 

3.980,582 

Net Profit (for distribution) 

11430422 

9.426.945 

Other Assets 

75,204,342 

5,695.215 







Total Liabilities 

4452466428 

3428481.032 

Total Assets 

4.252,666,828 

3.628,681,032 




Customers' Liability Guarantees, 






Credits and Acceptances 



Guarantees, Credits and 



(per contra) 

2486480*84 

24)16.102,562 

Acceptances (per contra) 

2486,880484 

2416.102462 

Total 

6,439,547,772 

5.644.783394 

Total 

6.639447,772 

5444.783494. 


BY CHARLES SMITH IN TOKYO 

OUTSTANDING LOANS by 
Mitsui Bank to- -its sister 
organisation Mitsui and Co. . 
were equivalent to 30 per cent 
of the bank’s owned capital at 
the close of business last night, 
in contravention of a Finance 
Minis try guideline which states 
that banks should .limit their 
loans to individual corporate 
borrowers to 20 per cent of the 
bank's owned capital. 

Mitsui Bank is the only major 
Japanese city bank to have 
failed to comply with the MOF 
guideline, which was first 
announced in December, 1974, 
but with a five year grace 
period. The guideline took 
effect this morning. 

Mitsui Bank’s president, Mr. 
Masahiko Seki, yesterday sent 
a letter to the . Ministry of 
Finance outlining a programme 
under which tbe Bank hopes to 
conform to the Ministry guide- 
line within two years, and 
explaining the reasons for its 
failure to meet today’s deadline. 
The letter is thought to have 
pointed out that Mitsui Bank 
had cut its loans to Mitsui and - 
Co. from 79 per cent of its 
owned capital in 1974. It is 
also noted that loan repayments 
by Mitsui and Co. over the five 
year period totalled Y75bn 


($300m) — almost exactly the 
same as repayments made over 
the same period by Mitsubishi 
Corporation to Mitsubishi Bank. 

Mitsubishi Corporation’s re- 
payments to its sister bank were . 
enough to reduce its borrowings 
to less than 20 per cent of 
Mitsubishi ' Bank’s owned 
capital, because the. owned 
capital of Mitsubishi Bank, 
fourth largest of the Japanese 
city banks, is . relatively large. 
Mitsui Bank ranks in only 
eighth position among the city 
banks but is the main bank of 
Mitsui and Co. and many other 
member companies of the 
Mitsui group. The discrepancy 
in size between Mitsui Bank and 
the- group to which it belongs is 
the main reason why difficulties 
have arisen in meeting the 
Finance Minis try guidelines. 

‘ The Ministry of Finance, The 
Immediate concern of which is 
to see -this year’s budget safely 
through the Diet, . is not 
expected to decide ferr some 
weeks on how to deal with 
Mitsui Bank's failure to observe 
its guideline, which lacks the 
force of law but nevertheless 
carries the weight of the 
Ministry’s authority. It has been 
suggested that , the Ministry 
might retaliate by restricting 
Mitsui's freedom to open new 


blanches - inside or outside. 
Japan. Mitsui 'points however 
that this would in -the .long run 
hinder the. hank's efforts to 
increase its capital, and thus 
make it still harder, to conform 
. to the :' -■ -JEmstiy -,of - Finance 
guideline; 

The MOF glideline was 
aimed at discouraging an exces- 
sive concentration of ownership 
in industry, backed by borrowed 
funds. The measure is thought 
to have been aimed especially 
at large trading companies 
which are heavily dependent on 
borrowed capital and which 
were commonly believed to be 
persuing an aggressive business 
strategy in the early 1970s. 

Apart from Mitsui and Co.-,, 
three other Japanese companies 
had excess borrowings as de- 
fined . by the MOF guidelines 
when the deadline took effect 
last night. They were Tokyo- 
Electric Power, AC Sangyo, the 
successor company of the de- 
funct Ataka. and Co., and Saka 
moto Sp innin g- Tokyo Electric 
was granted formal exemption 
from observing the guideline 
some months ago, while AC - 
Sangyo and Sakamoto (a form- 
erly bankrupt company now 
under reconstruction) are both 
regarded as special cases. 


NISM profits jump 

BY GEORGIE LEE IN SINGAPORE 


NATIONAL Iron and Steel- Mill 
(NISM) Singapore’s only steel 
milL has reported its highest 
ever pre-tax profits for the year 
ended December 1979. The 
surplus rose by 25 per cent to 
SS47.2m (U.S.? 21m), surpassing 
the 1974 record of S$42.1m. 

Group net profit increased by 
28 per cent to S$27.9m after tax 
up by 21 per cent at S$19.3m. 

Group operating profit rose by 
20 per cent to SS41 ,8m and 
group turnover grew by 38 per 


cent to S$247.5m. Investment 
and interest income amounted 
to S$4.8m, an increase of 30 per 
cent 

NISM has proposed a final 
gross dividend of 8 per cent and 
a bonus gross dividend of 5 per 
cent which, together with the 
interim dividend of 13 per cent 
paid Ja5t year, make a total of 
26 per cent for the full year. For 
1978, NISM paid dividends 
amounting to 16 per cent gross 
and 6.5 per cent tax' exempt 


United Mizrahi acquisition 


BY L. DANIEL IN TEL AVIV 

UNITED MIZRAHI BANK is 
now safely ensconced as Israel’s 
fourth largest bank after the 
acquisition of the Israel Gov- 
ernment’s share 'in Tfachot 
Mortgage Bank— the country’s 
largest mortgage bank— for a 
cash payment of I£701m (about 
$17.5m). 

The Government had had vot- ' 
ing control (51.8 per cent) 
since the bank was established 
in 1945 to assist in public hous- 
ing projects. Its equity holding 
is 17.1 per cent 

United Mizrahi is now con- 


ducting negotiations with the 
two other major shareholders— 
Clal, Israel’s largest investment 
company, which has 32.4 per 
cent of the equity and 20.8 per 
cent of voting rights, and the 
Israel Investors Corporation 
which has 19.7 per cent of .the 
equity and 16.3 per cent of vot- 
ing rights, to acquire part of 
their holdings. 

• Israel is in the process of re- 
placing the Israeli pound with 
the Shekel, at a conversion rate 
of I£10=IS 1. 


UIOH pulls 
out of 
UIC bid 

.By Our Singapore Correspondent 
THE TAKEOVER battle for 
United Industrial Corporation 
(UIC) has . taken a new turn 
with, the announcement- over the 
weekend of United Industrial 
Overseas Holdings’ (UIOH) 
withdrawal of its unconditional 
offer for UIC shares at S$4.0p 
per share. 

The Development Bank of 
Singapore (DBS) said in a brief 
announcement on behalf of . 
UIOC, that acceptances received 
to date will be returned to 
shareholders who are now 
released from their obligations. 
UIOH’s offer ' was formally 
made on March 14 and was due 
to dose on April 18. 

DBS disclosed that on March < 
27^ UIOH applied to the Securi- 
ties Industry Council for per- ■ 
mission to withdraw the offer 
and was given consent to do so 
on March 29. UIOH gave no 
reason for the abrupt with- - 
drawal, but DBS has promised 
further details to shareholders 
as soon as possible- . 

With UIOH’s withdrawal, the 
bidder left is Hang Lung 
Development of Hong Kong, 
which has offered S$4.50 per " 
UIC share. 



This announcement appears as a matter of record only. . 


New Zealand wool Board 

(A Statutory Corporation established under the Woo! Industry Act 197Z) 

US$100,000,000 

Medium Term Revolving Credit 

arranged and managed by " 

J. Henry Schroder Wagg & Co. Limited 

in association wrtfi 

Schroder, Darling and Company Limited 

Australia 

and provided by 

Bank of New Zealand 

The Bank of Nova Scotia Asia Limited 

Commerzbank International S A. 

LBI Finance (Hong Kong) Limited 
Merrill Lynch International Bank Limited 
National Westminster Bank Limited 
J. Henry Schroder Bank & Trust Company 
J. Henry Schroder Wagg & Co. Limited 


M- v.~, 


: jl /*»? \i 


One Jordan Dinar (JD l)=U4.S 339 (approximately) 


H Schroders 


J. Henry Schroder Wagg & Co. Limited, 120 Cheapside. London EC2V 6DS 


tJJS. $25,000,000 

Heating Bate Note Due 1539 


UNITED OVERSEAS BANK LIMITED 


(In c otp ora tedinthe Rcpnfafoof Singapore) 


U.S. $25,000,000 

Floating Rate London-Dollar Negotiable 
Certificates of Deposit, due 31st March, 1981 

The Sanwa bank 
Limited 

London 


* 


* 


In accordance with the provisions of the Notes, notice is hereby 
given that for the three month Interest Period from 31st March, 1980 to 
30th June, 1980, the Notes will cany an Interest Rate of I9f % per annum. 
The relevant Interest Payment Date will be 30th June, 1980 and • 

the Coupon Amount per U.S. §1,000 will be U.S. $49.61. ' 

Credit Suisse First Boston Tanked 

• Agent Bank 


In accordance with tile provisions of the Certificates, 
notice is hereby given that for the six month Interest 
Period from 3 1st March, 1980 to 30th September. 
1980, the Certificates will carry an Interest Rate of 
per annum. The relevant Interest Payment 
Date will be 30th September, 1980. 


Credit Snisse First Boston Limited 
Agent Bank - 



u# 

Bank of New South Wales 

(incorporated in Australia wrth limited liability) 

Bearer Deposit Receipts 

Bank of New South Wales will cease to be issuers under the above seheme as from 
October I, 1980. 

Under terms of Clause 8 on the reverse side of the Deposit Receipt notice Is hereby 
given of the termination of the agreement with the owners of B.D.FL’s. / 

Options open to the owners of B.D.R/s are:— - 

• Sale of the underlying shares 

• Transfer of the underlying shares to the name of the beneficial owner.. 

Bank of New South Wales will carry out owners Instructions free of charge and will 
meet any Australian Stamp Duty. 

Owners are- requested w forward their Instructions as soon as possible and in any 
case not later than September 30, J98Q;— - 

Bank of New South Wales (Attn, investment Services Department) 

29 Threadneedle Street. London EC2R 8BA. - " 

Bank of New South Wales Bearer Deposit Receipts are currently outstanding in 
respect of shares In the following companies: — 

Broken Hill Proprietary Co Ltd Ord FP $2.00. International Mining Corporation Ltd 
Ord FP $0.10. Metals Exploration Ltd. Ord FP $0.50 Oakbridge Ltd. S.U. FP$L0O. 
Pacific Copper Ltd Ord. FP $0.25. Peko Walisend Ltd SU FP $0.50. - Pinevale 
Investments Ltd Ord FP $0 20. Thiess Holdings Ltd SU FP $0.50. Thomas Nationwide 
Transport Ltd. SU FP $0.50. Western Mining Corporation Ltd Ord .FP. $0.50. 


R. 
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CURRENCIES, MONEY and GOLD 


£ & $ very firm 


THE POUND SPOT AND FORWARD 


STERLING and the U.S. dollar 
were both very firm in currency 
markets yesterday.. The dollar 
was underpinned by high Euro- 
dollar rates, with three-month 
deposits reaching a record 201 
,per cent Demand for the U.S. 
unit was high ahead of the end 
lof the month and fiscal year, hut 
.the undertone was nevertheless 
,yery strong. Against the D-mark 
'it finished at as best level of the 
day at DM 1.9510. the highest 
■level seen since September 1978. 
and well up from Friday's close 
‘of DM 1.9290, despite consider- 
■ abte central bank intervention. 
Similarly against the Swiss franc, 
■it rose to SwFr 15510, its best 
level since June 1978, and com- 
pared with SwFr 1.S250 on 
Friday. The Japanese yen 
.remained on the sidelines, with 
.the dollar finishing at Y249-S5 
.against Y249.60. 

:: On Bank of England figures, 
the dollar's trade weighted index 
rose from 90.3 to 90.8. its highest 
-level, since January I97S. 

Sterling was steady on a trade 
.weighted basis, and its index 
remained at 72.6. This tended to 
.reflect the strength of sterling. 
B for while its index remained the 
Same, it lost a cent against the 
' dollar. The pound's improvement 
came against European curren- 
cies. rising to DM 4.2250 against 
he D-mark, its best level since 
’uly last year, aod compared with 
: M 4.1950 on Friday. Against 
■e Swiss franc it closed at 
vFr 4.0075. the first time it has 
>en above SwFr 4.0 since 
vember 1977. The pound was 
an all time high against the 
•. finishing at Ll.944.5 corn- 
ed with LI. 940.5. 

• dollar terms sterling opened 
2.1760 and rose to S2.17S5 
■e coming hack to S2.1675 
id noon. Further demand 
toi tiie dollar saw sterling fall 
to a low of 82.1610, but it 


recovered slightly to close at 
S2.1635-2.1645, a fail o£ one cent 
from Friday. 

D-DIARK — One of the weakest 
members of the European 
Monetary System Just recently, 
reflecting the steady rise la Lhe 
U.S. dollar, higher interest rates 
and expectations of a continuing 
balance of payments deficit in 
Germany. The dollar was fixed at 
its highest level since September 
1978 m Frankfurt at DM 1.9419, 
compared with DM 1.9298 on 
Friday. The dollar was firmer on 
the latest increase in U.S. interest 
rates, and the Bundesbank sold 
nearly 850m at the fixing to stem 
the rise. Elsewhere the D-mark 
was weaker overall. Sterling rose 
to DM 4.2140 from DM 4.1940. 
and the Belgian franc was firmer 
at DM 6.239 per BFr 100 from 
DM 6.236. 

BELGIAN FRANC— Normally 
weak within the EBI5, but con- 
tinued central bank intervention 
and record interest rates have 
lifted the franc off the floor and 
level with the D-mark — The 
franc showed mixed changes in 
Brussels yesterday, losing ground 
to the very - strong dollar and 
sterling, but improving against 
the D-mark and French franc. 
The dollar rose to EFr 31.17 at 
the fixing compared with 
BFr 31 previously, and sterling 
was higher at BFr 67.6975 against 
BFr 67.22. The D-mark fell to 
BFr 16.04 from BFr 16.0455 and 
the French franc was weaker at 
BFr 6.9575 frnra BFr 6.95S5. 

JAPANESE YEN — Energy 
problems reflected in sharp 
decline last year, which after a 
slight pause has been renewed, 
resulting in a support package 
and heavy central bank inter- 
vention — Trading took place 
within a fairly narrow band 
ahead of the month end. and the 
dollar finished at Y249.75 in 
Tokyo, hardly changed from 
Friday's level of Y249.775. 


March 31 
U.S. 
Canada 
Neihlnd. 


2.1610-2.1765 2.1635-2.1645 
2.57S5-Z.5SB0 2.577S-2.578S 


Neihlnd. 4.58-4.64 4.62-4.63 

Belgium 67.2S-67.80 67.50-67.60 

Denmark 13.02-13.10 13.06-13.07 

Ireland 1.1120-1.1195 1.1185-1.1196 
W Gar 4.11-C.23 1 .- 4.22-4.23 ' 

Pariuagl 110.10-111.10 110.20-110.40 
Spain 156.30-156.70 166.60-156.70 
Italy 1,941-1.949 1.344-1.945 

Norway ll.ieVH-Z&V 11.Z1-11.Z2 
France 9.67-9.74', 9.71 >,-9.72'. 

Sweden 9.65V9.714 9.684-9-694 

Japan 538-546 5404-5414 

Austria 30.00^0.25 30.15-30.20 

SlviLz. 3.964-4.02 4.004-4.014 


sn 9.664-9.714 9.684-9-694 

538-546 5404-5414 

a 30.00J0.25 30.15-30.20 

3.964-4.02 4.004-4.014 

Holguin rate is for convertible 
Six-month forward dollar 1.30' 


On# mon th 
“OSwac'dls 

0.7041.60c pm 
34-24o pm 
10c pm-par 
34-41«orB dr* 

0. 05p pm-par 

3V24pf pm 

5 -45 c drs 
80 -120c dts 
54-34 lira pm 
2V14ora pm 
44-34c pm 
34-3ora pm 

1. dOLl.OOy pm 
2l-16gro pm 
4 4-3 4c pm 


% Three 
p.a. months 

-2.11 0.70-biadte ■ 
3.02 1.65-1 .H9pnt 

7.13 84-74 pm 
0.89 20-10 pm 

-3.B7 10-114 dll ■ 
0.27 0.11-006 pm 
8.SZ 94-84 pm 
-2-72 par-115 dis - 
—7.66 ZTO-255 dt* - 
2.78 24-44 die - 

2.14 94-74 pm 
4.63 104-94 pm 
4.18 11-10 pm 
2.66 3.80-3.20 pm 
7J6 62-52 pm 

11.98 114-104 pm 


francs. Financial, franc 69.80-69.90. 
1.40c dls. 12-month 1.00-1 -10c dls. 


THE DOLLAR SPOT AND FORWARD 


Ma rch 31 spread Close One month 

UK1 2.1610-2-1785 2.1635-2.1645 0.33-0 ,43c dl> 

Iralandt 1.9310-1.9445 1.9310-1.9320 O.IQ-OJOc dls 

Canada 1.1884-1.1918 1.1915.1.1918 0.45-0.40C pm 

Ncthlnd. 2.1100-2-1360 2.1255-2.1265 1.71-1. 64c pm 


Three % 

p.a. months p.a. 

-2.11 0.70-0 JOdia -1.38 
0.93 0J5L0.45dls -0.83 
4J8 1 .23-1 .13 pm 3.96 
9-45 4.4S-4J8 pm 8.33 
3.17 18-16 pm 2.16 


Danmark 6.0190-6.0375 6.0275-6.0300 0.75-1. ZSor* dm -1.99 3JXKJ,50tftt -2.16 


W. Ger. 1.9270-1.9515 1.9505-1-9515 1.8E-1 .75pf pm 

Portugal 50.S-51-23 51.18-51 J8 5c pm-10 dis 

Spain 72.18-72-48 72.40-72.05 20-45c dis 

Uclv 8S.40J98.50 838.00-898.50 4J4 lire pm 
Narwav 5.1600-5- 1730 5.1720-5.1730 1.95-1.45ort pm 

France 4.4475-4.5090 4.5060-4.5090 2.40-2-2Sc pm 

Suva den 4,4565-4-4790 4.4625-4.4635 2.55-2.35or« pm 

Japan ■ 249.70-250.10 249.80-249.90 1. 20-1. 05 y pm 

Austria 
Switz. 


iden 4.4565-4-4790 4.4625-4.4635 2.55-2.35ora pm 6.59 6.55-6.35 pm 5.78 

an ■ 249.70-250.10 249.80-249.90 1.20-1.05y pm 5.40 2.80-2.45 pm 4.04 

Ilia 13.8SVT3 944 13.93V13.943i 11 ,50-10.80flro pm 9.60 32.50-30.00 8.96 

tz. 1.8235-1-8520 1.8505-1.8515 2. 23-2. 15c pm 14J0 5.80-5.72 pm 12 AS 

f UK and Ireland arc quoted in U S. currency. Forward premiums and 
d-scounts apply to the U S. dollar and not to the individual currency. 

CURRENCY RATES CURRENCY MOVEMENTS 


Bank Special European 
rate . Drawing 1 Currency 
% ' Rights Unit 


Sterling.— 
U.S. 5 .. . 

Canadian -S. 
Austria Sch. 
Belgian F.. . 
Danish K .. . 

D'Marfc 

Guilder 

French Fr. 

Lira 

Yon 

Norwgn. Kr. 
Spanish Ptn 
Swedish Kr. 
Swiss Fr. 


! 17 0.577566 

13 1.35510 

14 1.49039 
6*4 17.5426 : 

14 .36.9267 
: 13 7.51726 

7 2.42325 ■ 

. 9i 2 2.64953 1 

.. 61] 5.59038 
, 15 1121.34 . 

.1 9 ■ 314.051 
. 9 6.4&B07 

- 8 : 90.2220 
. 10 5,58410 

3 2.29793 ' 


0.602760 

1.30980 

X. 55447 

18.0097 

40.5775 

7.85879 

2.55249 

2.76456 

5.83515 

1170.30 

326.467 

6.74546 

93.9856 

5.84065 

2.39955 


, Bank of > Morgan 
Mar.. 31 . England Guaranty 

Index Changes % 

Sterling 72.6 ' — 32.5 

U.S. dollar 90.8 —3.0 

Canadian dollar... ■ 80.8 , —17,8 

Austrian schilling... 150.5 j +23.0 

Belgian franc. 113.4 | + 12.9 

Danish Kronor. • 104.7 .i —5.3 

Deutsche mark...... 150.1 +42.1 

Swiss franc. 186.0 | +71.9 

Guilder 123.3 i +1B.5 

French franc 99.2 [ —6.7 

Yen .. 117. 0 I +1 6.0 

B ased “on trade weighted changes from 
Washington agreement December, 1971 
(Bank of England Index =100} . 


OTHER CURRENCIES 


-EMS EUROPEAN CURRENCY 

UNIT 1 

RATES 

■■ 

ECU 

central 

rates 

Currency 
amounts 
against ECU 
March 31 

% change 
from 
central 
rate 

% change 
adlusted tar 
divergence 

Divergence 
limit % 

'Getq'i an Franc 

39.7897 

40.60S1 

+ 2.06 

+ 0.97 

—1,53 

Danish Krona 

7.72336 

7.85778 

+ 1.74 

+0.55 

-1.64 

-German D-Mark 

2.48208 

2.53283 

+ 2.04 

+ 0.95 

±1.125 

; French Fran; 

5.84700 

5.84024 

-0.12 

*441.21 

+1.3557 

; Dutch Guilder . . 

2.74362 

. 2.77061 

t-0.98 

-an 

-1.512 

>kiah Puni 

0.668201 

0.572290 

+0.61 

-0.48 

-1.663 

Julian Lira . . 

1157.79 

1170.85 

+ 1.11 

+ 0.53 

—4.06 

J . Changes 

are for 

ECU. therefore 

positive change denotes a 

waaft currency. 

Adjustment calculated by Financral Timas- 


Argentina Poso . . 
Australia Dollar 
Brazil Cruzeiro. . 
Finland Markka... 
Greek Drachma.. 
Hong Kong Dollar. 
Iran Rial.. . 
Kuwait DinariKDr 
Luxembourg Frc. 
Malaysia Dollar.. 
New Zealand Dir. I 
Saudi Arab. Riyal. 
Singapore Dollar. 
Sth. African Rand’ 
U A.E. Dirham .... 


3777-3797 
1.9985-2.0025 
100.83-101.83' 
8.42 1 4 8.43 . 
B9. 728-91.845' 
10.99-11.01 
n.a 

0.595-0.605 . 
67.50-67.60 . 
4.9500-4.9600' 
2:2955-2.3005 : 

7.19-7.29 
4.9275-4.9375 
1.7520-1.7530| 
8.08-8.18 ! 


1742 1749 1 Austria. 

0 .9240 -0-92451 Belgium 

46.60-46.80 i Denmark. 

3.8845-3.88651 France. 

41.40-41.60 -Germany 

5.08003.0850; Italy 

n'a Japan 

0.2760-0.2761: Netherlands. . 

31.21-31.23 | Norway 

2.2870-2 J890! Portugal 

1.0610-1 .06251 Spain 

3 J290.ff.33B0: Sweden 

2.2770-2 J790 Switzerland... 
0.8095-0.6100, united States. - 
3.7360 -3.7360i Yugoslavia 


£ 

Note Rates 

30.00- 30.29 
69.65-70.15 

13.00- 13.08 

9.65- 9:71 
4.20-4.22 1 2 
1910-1965 

541-546 
4.581^-4.61 
11. 16-1 1J4 
107-111 
152-1593. 

9.66- 9.72 
3.99-4.01 
2.165-2.174 

50 (4-52 ig 


Rate given tar Argentina is free rats. 


* EURO-CURRENCY INTEREST RATES -l 

■ ' the following nominal rates were quoted lor London dollar certificates of deposit: ona-month 19.30-19.40 per cent; three-months 19.65-19.65 per cant Jix- 
months 19 49-12.55 per cant: one year 17.73-17.85 oer cent. 


Canadian 1 West German j ! j - 

. . Mar. 31, Sterling U.S.Dollar Dollar -Dutch Guilden Swiss Franc Mark .French Franc Italian Lira i Aslan f Japanese Yen 


:«hort term 

- • 7. days' notice.' 

Month 

'Three months.. . 

■She months- 

-.One year, 


171.-18 

I8I3I8-*? 

IBla-lB*: 
18,;- -18:.- 
laii-ias. 
171.-18 


19' I-I9S; 
l93p 19ij 

20‘a HOia 


ei a -9is 

Btj-912 

145,-15 


19‘.; 20 r V 1 15I.-16SH 
19A-19|j , 15L-15S8 

i,7Tz-iaifl iai 8 iss B 


10i«-10li 

loag-ios, 

lOSe-lOl* 

ll>6-nse 

IlSi-12 

12J.-121- 


8 38-912 
85 t -81i 
91**5* 

ioia-iou 

lOSfi-lOlc 

1OU-1O80 


I 125..13 
j 127 S -131 S 
1 13 Vj -13 li 
14i a -143e 
14^-14r* 
' 141 B -1SL« 


10-12 ! 
9-12 

15U-16U ! 
17Ia-18Ic 
18i a -19l s I 
18-19 ; 


18i c -187a 

186p-18-B 

1916-20 

19it-19Ba 

19A-19* 

17«-17i* 


long-term Eurodollar two years IS^-KPs psr cann thrse years 15V15*. par cent: lour yes.-s 15V15 1 * oar cent: Bva years 14 r »-15** per cent; nominal closing rotes. 
Short-term rates are call lor sterling. U.S. dollars. Canadian dollars and Japanese yen; others two days' notice. Asian rates are closing rates in Singapore. 

^EXCHANGE CROSS RATES 


Poundsterling U.S. Potior ; Deutochem'fc Japan saYen FrenehFranc Swiss Franc DutehGuild'rj Italian Lira Canada DollarjBalg Ion Franc 


Pound Starling 
U.S. Dollar 




French Franc 10 

1.029 

2.226 

Swiss Franc 

0.250 

0.540 

Dutch Guilder 

0.816 

0.468 1 

Italian Lira, 1 ,000 

0.514 

1.113 : 

Canadian Dollar 

0.388 

0.839 

Bel ian Franc 100 

1.480 

3.204 1 



j 209.9 

3.771 

1.654 

1.794 

754.3 

1. 

1 800.9 

14.39 

5.933 

6.847 

2879 

3,816 


INTERNATIONAL MONEY MARKET 


GOLD 


French call rate up Firmer trend 


French call money rose by j 
per cent to 12: per cent .yester- 
day, and came into line with tiie 
Bank of France market interven- 
tion rate established on Friday. 
Before the weekend the autbori-- 
ties bought FFr 2.7bn of first 
| category paper at 12| per cent, 

, compared with 13 per cent 
■ earlier this month. Conditions 
, in the money market remained 
generally ■ quiet however, with 
I oeriod rates slightly easier in 


..us! 

m " Treasury 
16 m - BHIs 

. - (13 Weeks) 


I A50NDJFM i 

1979 1930 _ J 

places, thanks to ample market 
liquidity, and the continued 
strength of the French franc in 
the European Monetary' System. 

. Lending restrictions on banks, 
'designed to limit growth of the 
'money supply to if per cent this 
year, had no impact on the 
money market. Last year 
broadly defined M-2 grew at an 
1 unadjusted 14.7 per cent The 
I credit restrictions announced 
yesterday are - on top of those 
which came into force earlier 


MONEY RATES 

NEW YORK 

Rome Rare 

Fad. Funds ’ - 

Treasury Bills {13 -wmM 

Treasury Bills '126- Week) 

GERMANY 

Discount flare 

Ova might Rare ... 

One month 

T*iree months 

Six months . . 

FRANCE 

Discount Bata . - 

Overnight afire 

One month 

, Thraa wonts* 

if Six months 

JAPAN 

Discount Rate 

Call f Unconditional} . . 
841s- Discount fifitca-mcnihl 


ihis year. With the franc and 
D-mark at opposite ends of the 
EMS the Bank of France has 
given support to the German 
currency. 

In. Frankfurt short-term 
interest rates were generally 
firmer yesterday, with call money 
quoted at S.5-S.7 per cent, com- 
pared with S.5-S.55 per cent. 

In Amsterdam call money 
eased to 10J-I0J per cent from 
101-103 per cent, and term rates 
afco declined. 

In Singapore two of the his 
four local hanks raised their 
prime lending rates. Overseas- 
Chinese Banking Corporation, 
with previously the lowest prime 
rate in Singapore, increased it to 
10'J per cent from 10i per cent. 
This followed an earlier an- 
nouncement by Overseas Union 
Batik of a rise in its prime rate 
to 11 per cent from 101 per cent. 
The other -two major banks, 
Development Bank of Singapore, 
and United Overseas Bank in- 
creased . their prime rates last 
week. 

UK MONEY MARKET 


Gold rose S19 an ounce in 
rather featureless trading in the 
London bullion market yester- 
day, to close at S50 1-507. The 
metal opened at S508-514, its best 
level of the day and eased to 
8503.25 at the morning fixing. 
The afternoon fix showed a 
further fail to S494.50, and the 
low for the day was S40&496. 

In Paris the 12i kilo bar was 
fixed at FFr 71,500 per kilo 
c $496.56 per ounce) compared 


with FFr 72,280 (S502.75) in the 
morning and FFr 70,750 
($94.29) on Friday afternoon. 

In Frankfurt the 124 kilo bar 
was fixed at DM 30,970 per kilo 
(S496.03 per ounce) against 
DM 30,520 ($493.07) previously. 
At the close the metal was 
quoted at S497-502 per ounce 
against $488-493 on Friday. 

In Zurich gold finished at 
8493-500 up from Friday's close 
of $483-490 per ounce. 


18243 -24€i 
1 £24Q-245i 
-£60-63 1 
i£67-70; 

I £6 7- TO 1 


Large 

help 


Bonk of England Minimum 
Lending rate 17 per cent 
(since November 15, 1979) 
Money remained in short 
supply in the London money : 

LONDON MONEY RATES 


CIobo S 501-507 

Opening IS508-S14 

Morning fixing... S503.25 
Afternoon fixing 5594.60 


Krugerrand S527-533 

Mapleleaf 552Q-53Q 

Now Sovereign*.. SI 50 -133 

King Save S145-i50 

Victoria So vs .. .. S145-15D 

French 20s £119-123 

BO pesos Mexico E6 18 625 
100 Cor. Austria. S49O-500 

520 Eagles 8605-613 

S10 Eagles — 

85 Eagles. — 


market yesterday, and the 
authorities gave large assistance 
by. buying a small amount of 
Treasury bills from the discount 
houses and hanks, and by lead- 
ing a moderate amount, over- 
night to six or seven houses, at 
Minimum Lending Rate. 

Banks brought forward small 
surplus balances, but this was 
outweighed by repayment of the 
small amount borrowed by the 
market on Friday, a small net 
take-up of Treasury bills, and 
small end of month oil payments.- 


GoW Bullion (fine ounce 1 

>£25 lls-23441 >£482-488 
1 £233-236.i £480490 

(£23 1.539> 8490 

( £228.090 J ,8490 


1 £245-247 Ip) 
r £2473s-250} 
(£295.163) 
(£223.847] 


(£227-231) 
(£225.231) 
(£37-601 
(£66-70 1 
(£86-70} 


8494-500 

.£490-500 

'6123 '.j-12612 
8143-148 
S 143- 148 
5117-122 
8600-610 
£480-488 
S 590-600 


Discount houses paid 17 per 
cent for secured call loans for 
most of the day. although some 
small balances were found - at 
16i per cent. 

In the interbank market over- 
night loans opened at 17^-18 per 
cent and ranged between 17J 
per cent and 18 per cent during 
the morning, before rising to 
25 per cent in places in the 
afternoon, but closing around 
17 per cent. 

Rates in the table below are 
nominal in same eases. 


19V19S 
19V2DS 
14.35 
14 jaa 


; Starling ; Local Local AuthJ Finance Discount 1 

Mar. 31'ICortfflcata Interbank ■ Authority .negotiable! House Company market Treasury 
1980 | of deposit | 1 deposits > bonds Deposits Deposits ’ deposits BIRsO 


Wi 


Overnight — 17-2B 

2 days notice.. ' — . | — 

7 daye or — — 

7 days notice- — . 17 ?b-181« 

One month iSag-ieia 18-iasg 

Two months...i tSra-lBrfc ! I8,*-lBfis 
Three months. 1 Bi 2 -i8‘s i iflig 18*» 
Six months- .. 10i«-17i-^ 17 T a-18U 

Nine months... 17,%. 17,-. , lH: 17.'a 

One Year 17 U 17 l7 7 ;-17Ss 

Two years — i — 


lSir-lB* | - j 

ISlj-lBTg •" — 

183s-184i | 19J8-19 i 
— 19-1812 i 

18I2-1B&5 iavi81« ■ 

XSig-lB* 17i. 17U ; 


— isif-zo |iest-i7 


173;. 16U 
17l 3 .17i2 


I7l s -17Je 1 
17i8-171s ; 


| 181b- IBS, 15T S .X7 - | - 

;185i-18Jz Z69« 16iq-16Jril8*-ia5 B 

. - 16Sa-161z 16-i I6t 17>i-1778. 

ilBSfl-lBJ* 16Ss-16>« 16 1«- 160. 17b-17l ( 


Local authorities and finance houses seven days' nsitca. ctners seven days fired. *LonB-t»roi local authority mortgage 
rates nsminjity three years 16^-161, par cenr leur years 16-UPi Der cent- five veers TB-16^, per cent. *B«nk bill rates 
m rabln ere buying rates lor prime paper. Buying rates for Icur-mo-itH bant- t»Ilo 17 B ».;7 : i per dent: four-month trade bills 
J T-a per cent 

Acproxctnato sailing rates lor ona-month Treasury bills 15 per cent; two-month ifj^ per cenr; threa-mantiis 16*^’ 
16'n per cent Apprommete selling rates tar ane-monw bank bills 17**u-18 per cent: two-months IT^h-IT*,. per cent 
rerac-monihs 17^.17«» per cent: one-month trade bills 16H per cent: two-months 18 pur cent; and thras-months 
17V oer cent. . - - - - . 

Finance Houses Beee Rate* (published by the' Fmpnca Houses Association) 18 per cent hem April 1 .' ibbo' Cieering 
Bank Deposit Rite* lor sums at seven days' noin* 15 per cenx. CJoenng Bonk Rotes lor lending 17 per cent. Treasury 
Bins: Average lender rases of discount I6J83S par cant- 


WORLD VALUE OF THE POUND 


The table below give* the ; latest’ except .where they *« *bw«i to be no direct qdotation anraileblK 1 {Ff-lree 
aval la bio rates of exchange lor the otherwise. Ip aoms coses market rates ..rite; (P) bsstd on U.S. dollar perdras 
pound against various ciirrenciss on have Ssan calculated .tram thoss of and- going stsribM/dallBr tetMt 
Much 1S8O In some cases rates foreign currencies to Which they ere - member of the stenjng area otiMrftn 
Marker raws are the tied. Scheduled Terri lories.*; (T) tourist rate: 

overage- ol buying and selling, rates AbbrevtatlooB! (A£ hpprokimete rate. (Bsa). basic; rate: (bg), buying rate: 


(Bkjp benhere'-. ratet .'-Ccmy commerciel 
ng; -{ea) convertible me: (fn) 
dal- -rate: . (exC) - exchange certificate 
•.nan (fc) Schedoisd Territory; fne) non- 
. commercisrl rote: (nocn) nominal; - ,|OJj 
official 'raw:' (Ml Minna «»- • 


PLACE AND LOCAL UNIT 


Afghanistan. Afghani 

Albania. Lak ! 

Algeria Dinar 

j French Franc 

Andorr *"* iSpanlsh Peseta ; 

Angola. — Kwanza 1 

Antigua (S) E. Caribbean • I 

Argentina^. Ar. peso Free Rote] 

Australia (S)^ Australian £ I 

Austria Schilling ! 

Azores Portug. Escudo 


VALUE OF 

- ! . VALUE OF 

VALUE 

£ STERLING 

PLACE AND LOCAL UNIT • | ^fJfcRUNG 

- 1 


11.07 4.72-4.62 pm 9.57 
—0.58 15 pm-35dis —0.78 
— SJ8 68-85 die' -4.14 

4JB4 4V3L pm 1.67 
3.94 5 JO -5 JO pm 4 J9 
6.27 6.00-5.75 pm 5J3 
G.59 6.55-8.35 pm 5.78 
640 2.80-2-45 pm 4.04 


Bahamas IS). 

Bahrain ISi 

Balearic Islam.. — 

Bangladeshi St 

Barbados (£)._ 

Belgium. .... 

Belize 

Banin 

Bermuda IS) 

Bhutan 

Bolivia 

Botswana IS) 

Brazil 

Brit. Virgin lalesISj 

Brunei (S). 

Bulgaria 

Burma 

Burundi 

Cameroon Repub'c 

Cgfigjg 

Canary Islands^.... 
Cape Verde lale.... 
Cayman Islands (S) 

CanL Af. Repub 

Chad - 

Chile - 

Chins 

Colombia 

Comoro Islands^.:. 
Congo iBrazaville). 

Costa Rica 

Cuba — — 

Cyprus (S)_ 


Bo. Dollar 
Dinar 

Spa- Peseta 
Taka 

BobadesStt 

B. Franc 
BS 

C. F.A. Franc 

Bda ■ 

Indian Rupee 
Bolivian Peso . 
Pule 

Cruzeiro^ 

Ujs. S 
Brunal f 
Lev 
Kyat 

Burundi Franc 

&F. A. Franc 
Canadian * 
Spanish Peseta 
Cape V. Escudo 
Cay. ls.f 
C-F-A- Franc 
C-FJL Franc 
C. Poso 

Renminbi Yuan 
C- Paso 
C-F-A- Franc. 
C.FJI: Franc 
Colon 

Cuban Paso 
Cyprus £ 


Czsoho*lovakia..... Xoruna 

Denmark. Danish Krone 

Djibouti Fr. 

Dominica (3) E. Caribbean S 

Dominican Rapub Dominican Peso 


Egypt Egyptian £ 

Equatorial Guinea. Pesata 
Ethiopia Ethiopian Birr 

Falkland Islands 18 Falkland Is. £ 

‘ Faroe lelonds Danish Krone 

FIJI islands Fiji £ 

Finland Markka 

France French Franc 

FranchC’tyln Af*— C.FJL Franc 

French Guiana. Local Frano 

French Pacific Is- C.F.P. Franc 

Gabon &FJL Franc 

Gambia iS)_ Dalasi 

Germany (East) Ostmark 

Germany (Westl.... Deutsche Mark 

Ghana rsi Cadi - 

Gibraltar (K) - Gibraltar £ 

Greece — Drachma ' 


l 100-0 

r 9.9570 

8.3090 
j 9,7825 

156.65 
1 62.686 
I 5.85 

e 3,787 

2.0005 
30.175 
1XCL30 

, 2.1640 

0.822 
156.65 
34.72 
1 4.3860 

1 f (cm) 67.56 
t(fn) 60.85 
43280 
486.125 . 

! 2.1640 \ 

17.87 

| 54.20 

1.7115 
10133 
; 2.1640 

I 4.9325 

1.9420 
; 1435 

j 19736 

1 486.185 

I 2.6780 
156.65.. 

• 79.16 

1.8033 

{ 486.125 

486.126 
i (BIO 84.5375 
J 3.4403 

1 1R 98.95 
486.125 
486.125 
' 18.60 
1,6148 
I 0.798 

>1 Ccoml'1135 
.\i nia 23.58 
|( ml7J5 
| 13.065 

j nr- 

! 2.1640 

|f (Q)54.«l 
■\ IF) 60.81 
(U) 1^175 
! 156.65 

1 (P) 4^550 

1 1.0 
13,065 
13655 
8.43125 
1 9.7225 

I 486.125 

9.7226 
i 173.0 

486,125 

4.0 

4325 

4.225 . . . 
5.99 
1 1.0 

l 90.7868 


(Cm)68-07 



Laos— KTpPotPo 

Lebanon Lebanese £ 

Lesotho S. African Rond 

Uberta Uberian f 

Libya— — Libyan Dinar 

Liechtenstein.. Swiss Franc. 

Luxembourg _ — -Lux Franc 


Macao. ... 

Madeira — — 1 

MaUgaerRepuMic 

Malawi (S). — 

Malaysia (5) — ...... 

-MaMNra Islands (8) 
Mali Rspubllc- — .. 

Malta (S) 

Martinique. — 

Mauritania . 

Mauritius (8).. — 

Mexico 

Miquelon 

Monaco — 

Mongolia.-..,*.;. — ' 

Monserrat 

Morocco. 

Mozambique 


Pataca - 
Portug 'saEscil da 
MG Frano 
Kwacha 
Ringgit 
MaTRupea-. 

MaH Franc 
Maltese £ 

Local Frano 


M. Rupee. 

Mexican Peso 
C.FJL Franc 
French Frano 
Tugrik • . 
EjCaribbaan $ ■ 

Dirham. ' 

Moz. Esqudo - -J- 


Nauru'-.. Australian Dollar 

Nopal ; Nepalese Rupee 

Netherlands .Guilder - 

NethartandAntllles Antillian Guilder . 

New Hebrides — .. {^retfbonar 
New Zealand (£) ... N. Z. Dollar 

Nicaragua Cordoba 

Niger Republic C.-F.A. Franc 

Nigeria (5)....;..^— Naira 
Norway Norway Krone 

Oman Sul'ate of (SI Rial Omani 

Pakistan: Pakistan Rupee 

Panama— — Balboa •••••• 

Papua N.OuinaaOB Kina 

Paraguay- .-Guarani 


11.6S 
210.30 
, 486.125 
132 
43550 
8.5200 . 
•97236 J 
0.7890 . . 
B.7225 
94.46 ~ 

17.15 
49.58 ' 
486.195 
9.7225 
^374200 

8.73(ig) 

65.80 

;; 2.0005 
- 28.00 - 
. .4.625 
. v 3.8788 
'■ 153.60 
2.0005 ' 
23980 
• 21.70 
486.125 . . 
1342380 (sg ) 
11.215 

0.752. 

21.50 . 
2.1640 ' 

^ 1*3375 
‘270.81 





''Thai parr of tho French community in Africa formerly French West Africa ar French Eq notorial Africa.- tRnpees par pound, . t General rates of oil end bon. 
exports 9030. ■■Rare is ths transfer market (con trolled). ttRara ra now. .baaed on 2 Barbados S to-.thp dollar., ttffow one official ran; (U) Unified rale. 
Applicable on all transactions except countries having e bilateral agreement wfth Egypt end who srs. not members. of- IMF- (||) Based on gross. rates against 
Russian rouble. ® Incentive raw. - ' > 
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Yon don’thave to leave Europe to 
discover BraaL the leading ^market of the 
Southern Hemisphere and this year's special 
guest at (he Hanover Pair with over 160 exhibi- 
tors to welcomeyou. 

Here is a unique opportunity to learn - 
more about Brazil - its quality products, its' 
participation in Latin American, African, and 
Middle Eaat projects, and why hundreds of 
European, American, and Japanese companies 
have jjrofited from investing m this rapidly . . 
growing Soutii American giaiiL 

Brazil is the world’s 5th largest country, 
7th largest in population, Sth in the Western 
Work! in GNP and industrial production, and: 
excels in agriculture and stockbreeding. - 
Brazil has a hydro-electric potential of 
about 209 million kilowatts, is a world leader 


1 : l V ¥, 1 1 V. 1 n y.i 1 T} V-q-^i 1\ ivA l-"') 1 M»-.- 


aimed at substantially reducing cal consump- 
tion, and possesses vast mineral wealth_ Its ■ 
steel, petrochemical, automotive, aeronautical, 
construction, and shipbuOding industries are 
highly developed. Importers the world over 
are attracted byBraziFs ever-growing range of 
quality product?, with tailor-made financing 


provided by Banco do Brasfl, one of the : .. . . 

world’s major commercial hanks operating 
same 60 branches abroad., 

. ConqKiniea ofafl-sizes are attracted by ‘ 
Br^sznar^ economy, fausmess climate, 
opportunities for jdptventures, expanding 
consumer znarhet; arid ecuormous growth po- 
tential stimulated by a government policy - ; . 
focusing cm free enterprise. 

•. DiSMWfOTyOIHB^ , . 

ducts arid investment ^opportunities Brazil has 
to offer At Pavilion 20. As we say in Brazfl, 

“A casa 6 sua? (fMake ' ‘ = -^ . 

ymiraelf athomef) BANCO DO BRASS. 


Hanover 
m Fair -80 

■‘.V„Y% The year of 

"miiai Brazil 


BASE LENDING RATES 


AJBJT. Bank t 17-% 

' Allied Irish Bank 17 % 

Amro Bank 17 % 

American Express Bk. 17 % 
Henry -Ansbacfier -l.-..:. I7z% 
A P Bank Ltd. 17 % 

■ Arbuthsot Latham ... 17 % 
Associates Cap. Corp. 17 % 

Banco de Bilbao. 17 % 

'ank ol Credit & Cmce. 17 .% 

Bank of Cyprus 17 % 

Bank of N.S.W If % 

Banque Beige Ltd. ...17 % 
Bahqae du Rhone et de 

la Tamise SA. 171% 

■ Barclays Bank 17 % 

Bremar Holdings Ltd. 18 .% 
Brit. Bank of Mid. East 17 % 

■ Brown Shipley 17 % 

Canada Perm’t Trust ... 18 % 

: Cayzer Lid. 17 % 

Cedar Holdings 17 % 

■ Charterhouse JapheL.. 17 % 

Choulartons 17 %. 

C. E. Coates 17 % 

Consolidated Credits... 17 % 

Co-operative Bank *17 % 

Corinthian. Secs. 17 % 

The Cyprus Popular Bk.. 17 % 

Duncan Lawrie 17 % 

Eagii Trust f7 % 

E. T. Trust Limited ... 17 % 
First NaL Fin. Corp... 19i% 
First Nat. Secs. Ltd- ... 19 % 
Robert Fraser 18 % 

■ Antony Gibbs 17 % 

Greyhound Guaranty... 17 % . 
Grindlays Bank £17 % ' 


■ Guinness' Mahon 17 % 

■ Hambros- Bank ...17 % 

■ Hill Samuel .§17 % 

C. Hoare & Co 717 % 

Hongkong &' Shanghai 17 % 
Industrial Bk. of ScoL 17^ % 

Keyser Uilmann 17 % 

Ivnowsiey & Co. Ltd.... 18} % 

Lengris Trust Ltd. 17 % 

Lloyds Bank 17 % 

Edward Mauson St Co. IS % 

- Midland Bank 17 % 

■ Samnel Montagu 17 % 

■ Morgan Grenfell > 17 % 

National Westminster 17 % 
Norwich General Trust '17 % 
P. S. Ref son & Co. 17 % 

Rossminstter 17 % 

RyL Bk. Canada (Ldn-) 17 % 
Schlesinger Limited ... 17 % 
E. S. Schwab 17 % 

.* Security Trust Co. Ltd; 18 % 
Standard Chartered ... 17 % 
Trade Dev. Bank ...... 17 % 

Trustee Savings Bank- 17 % 
Twentieth Century Bk. 17 % 
United Bank of Kuwait 17 % 
Whites way Laidlaw 17 
Williams & Glyn's ...... 17 

Wfntrust Secs. Ltd, 17 % 
Yorkshire -Bank 17 % 

■ Members of lire A ccep ting Houses 
■Commute*. 

• 7-tlay deposits 1511. 1-month 
•deposits 15V'». ‘ 

t 7 -day deposits on sums of £ 10.000 
and under 15%. up to £25.000 

„ W. and over £23JX» 1BH%. 

* Call deposits ower £1.000 16%. 

f Demand deposits 15%. ' 


EUROPEAN OPTIONS EXCHANGE 

.-’ • i . April r- I . . ■ July OoL." " i ■ 

Sartes Vol. I Last I VoL i ■Last -| VoL I Lest l Stock' 


6-30 JF.62.7D 
3 



ia i 1.40 
0.60 


TOTAL VOLUME* JN CaKTRACTB 


































32 


Companies soil Markets 


Financial: Times.. Tuesday April 1 1980 


WORLD STOCK MARKETS 


/ 


NEW YORK 


Stock 


l Mar. 

! ZB 


| Mar. 
27 


ACF Industries....] 51 

AUp I 12 U 

AM InH f 15 

ABA..— , 

Abboita Labs.... 36% 

Acme Clove 2*% 

Adobe Oil & Gas. *2% 
Aetna Life &■ Gasr 31 % 
Ahmanaon IH.F.)J 16% 
Air Prod i Chaml Ws B 

Akzona— I 

Albany Inti | Soli 

Alberto-Cuhr i 7% 

Albertson's... Ills 

Alcan Aluminium 50% 
AJco Standard. .. | 264 
Allegheny Ludm., 24 
Allied Chcmical-I 444 

Allied Stores ! 19% 

Alhs-ChaJmers. ...I 244 
Alpha Portd ; 124 


Alcoa 

Amai- Sugar 

Amax 

Amerada Hero.— 

Am. Airlines. 

Am. BrandB 

Am. Broadcastg. 

Am. Can 

Am. Cyanamld— -| 
Am. Elect. Pwr...{ 

Am. Express 

Am. Gen. Insnce.] 
Am. Holst ft Dk— ! 
Am. Home Prod. I 
Am. Hosp. Suppljr 
Am. Medical lnt_[ 

Am. Motors | 

Am. Nat Rascea-1 

Am. Portlfna. • 

Am. GuaearFet—i 


57 U 
244 
eiTj, 
434 
34 
694 

504 

234 

24Tg 

154 
28 % 
2H 1 2 
16% 
244 
30 
314 
6 

43 4 

34 

274 


Am. Standard .. 

Am. Stores 

Am. Tel. A Tel. . 

Am lac 

AMP. - 

Ampax 

Am star 

amstaad Inds... 
Anchor Hoekg . 
Anheusor-Bh .. 

Areata 

Archer Daniels 
Armc* 


484 

20 Tg 

484 

224 

36J; 

21Sg 

1SI 4 
! 34 
I 14 
I 214 

i 201; 

, 27Sg 
I 23% 


I 29% 
1168 
16 
25 
38 
35 
233] 
374 
f S1U 
, 154 
| 554 
84 
254 
74 
164 

i 604 
> 264 
! 234 

i 43 
194 
34 

! 134 

! 64 Sr 
i 24 

< 404 

• 41 

• 77p 

• 604 
! 294 

< 274 
24 
16k 

< 28 

| 255* 
I 153a 
j 253? 

284 
! 294 

• 558 

: 43 
I 33 
224 

r 464 
I 204 
I 48 
! 224 
■ 364 
| 20 
144 
. 314 
144 

• 21 

| 19‘= 

! 25 
I 354 


Armstrong Gfc — I 
Asamera Oil. .. — ; 

Asarco' 

Ashland Oil 

Asad D Goods 

Atlantic Rich ■ 

Auto-Data Prg....i 

Avco 

Avery Inti 

' Avnet i 

Avon Prods | 

! Baker Inti j 

■ Balt. Gas £ El. ...: 

; Bancal Trial. j 

Bangor Punta ...; 
1 Bank America — ! 

Bonk of NY 
i Bankers Tat. NY. 

: Barry Wright 

. Ban sc h & Lomb.. 

■ Baxt Trav Lab.— 1 
• Beatrice Foods- 

: Beckman Instr... 

■ Beker Inds. 

Bell ft Howell - 

EondiX — .. 

Beneficial , 

Beth Steel ! 

. Big Three Inds— 
Black & Decker.. 

Block HR 

Blue Bell , 

Boeing 

Boise Cascade ... 

Borden 

. Borg-Wamer ! 

Bran iff Inti | 

Briggs Stratn ■ 

Bristol-Myers > 

BP —I 

Brockway Glass.] 

Brovvr. > 

Brown Forman Bl 

Brown Crp 1 

Brown & Sharp... 
i Browng-Ferris._., 
' Brunswick 


134 : 
1749 
304 . 

28i.. . 

18.4 ' 
S44 ; 
33% ■ 
SO 4 
174 


12 5i 

154 

554 

274 

174 

84 

324 

194 

17 


24 

53 
55 r f 

16 Sf 

224 

204 

224 

274 

574 

21% 

34ia 

594 

17% 

246* 

1050 

19 
42 
184 

204 

414 

194 

224 

514 

54 
29 

20 j* 
52 

75a 

224 

52 

304 

154 

244 

35 

225g 

214 

134 

114 


: Bucyrus-Erie 

Burlington Ind.. 
I Burlington Nthn 

Bumdy 

Burroughs. 

CBl Inds 

css ;. 

CPC Inti 

, Campbell Red L. 
1 Campbell Soup. 

I Campbell Tagg.. 
Canal Randolph 

Can. Pacific. 

Carlisle Corp 

Carnation 

Carp Tech- 


■ 18 
\ 15Ss 
564 

f IV* 

I 65 5g 
1 354 
1 454 

i IS 5 * 

29 

• 364 
! 19'e 
1450 
! 32i, 

: 194 
i 28% 
! 274 


Canter Hawley— 

Caterpillar 

Celanese Corp.... 

Centex ' 

Central & SW 

Central Soya— — ] 
Central Tel Util — 1 

Certain-teed 

Cessna Aircraft-. I 
Champ Home Bldj 

Champ Inti 

Champ Sp Piug— .' 

Charter Co — ! 

Chase Mannhatni 

Chemical NY I 

Chose Pond 1 

Chess,'* System..; 
Chicago Pnaum..l 

Chrysler 

Chubb—- 


Cincinnati Mil. .. 

Citicorp 

Cities Service.. 

City Investg ! 

Clark Equipment 
Cleve Cliffs Iron.] 

Olorox I 

Oluett Peaby 

Coca Cola 

Coca Btl. NY. 

Colgate Palm 

Collins Aikman,-- 
Colt Inds 


15 

47s, 

414 

291, 

117 3 

104 

225b 

114 

144 

1% 

314 

84 

21 

36 

337g 

2isa 

26a° 

184 

64 

344 


294 

ie 

864 

14% 

304 

28 

84 

75c 

314 

44 

114 

6% 

384 


224 
I 32 4 
I 54 
; 184 
I 204 
194 
; 214 
274 
! 37 
i 205s 
32 4 
1 564 
! 174 
I 254 
! 04 
1 134 
| 394 
! 18 

194 

404 

I84 

224 

304 

544 

274 

204 

30 

74 

214 

304 

503* 

! 134 
824 
344 
224 
214 

13 4 
114 

| 174 
154 
; 55% 
274 
65% 
55 
44% 
55% 
37 
25 ! * 
194 
144 
! 29% 
19 
2170 
26% 

1478 

454 

41 

30 

IlSft 

10 

2=4 

114 

14 
1 

204 
3 
19 
36 
344 
201 ; 
25S? 
IB 4 
6 

324 


. 287n 
174 
1 861s 
! 144 
i 30i s 

1 27 
! 8 
I 74 
| 294 

! 114 
j 64 
I 354 


Stack 


Mar. i Mar. 
28 27 


Columbia Gas.....! 
Columbia Piet— 

Com. Ins. Am [ 

Combustn. Eng..; 
Combustn.Equip: 
Cm with Edison-. .( 
Comm. SateUieni 
Com pug rap hie— 1 


CIG ' 

Comp. Science 

Cone Mills —I 

Conn Gen Life.-..: 

Conoco —I 

Ccrnrao j 

Cons Edison ; 

cons Foods ..— • 

Cons Freight 

Cons Nat Gas 

Consumer Power 
Conti Air Lines... 

Conti Corp ..., 

Conti Croup . .— > 
Conti IHinois. — -| 

Conti Telep 

Control Data 

Cooper Inds 

Ceors Adolph ...| 

Copeland , 

Copparweld — ... | 
Corning Glass — 
Corroon Black — 
Cox Broadcast’s 

Crane 

Crocker Nat 

Crown Cork 

Crown Zell 

Cummins Eng — 
Curtiss-Wrlgtit ... 

Damon ... - 

Dana 

Dart Inds. 

Data Gen 

Dayton-Hudscn 

Deere '• 1 

Delta Air I 

Denny's - I 


37 | 35 

28k 274 

I64 164 

604 ' 474 

94 74 

18 174 

324 I 504 

22% ; 21 

2 ' 2 
174 ’ 165s 
324 I 31k 
31 ; 30 

444 ■ 43% 
154 I 144 
Z14 20 4 

204 20 

194 I 194 
38k i 374 
154 1 155b 

74 | 74 
324 ! 22 
2 64 ; 25% 
244 ' 234 
13% 15 

45 | 443b 


□ontsDly Inti 

Detroit Edison ... ! 
Diamond Inti ■ —1 
Diamond Shamk] 

DIGicrgio.. 

Digital Equip [ 

Dillingham 1 

Dillon-. . • 

Disney iWalti 

Dome Mines.... _.j 
Donnelley 1RR1. ..I 

Dover Corp ...I 

Dow Chemical... 

Dow Jones I 

Dravo j 

Dresser 

Dr. Pep per_.. 

Duke Power ' 

Dun ft Brad- 

Du Pont 

EG & G : 

EMI - ; 

E&5C0 j 

Eastern Airlines 1 
Eastern Gas & F.i 
Eastman Kodak ' 

Eeton I 

Echlin Mfg 1 

Eckerd Jack 1 

Electronic Data.| 
Elect Memories ; 

El Paso | 

Emerson Elect...; 
Emery Air Fgt. ...' 

Emhart 1 

Engelhard MC ...: 

Enserch I 

Envirotech t 

Esmnrk .[ 

Ethyl 

Evans Prods../. 

Ex Cell ' 

Exxon J 

FMC ........ 

Faberge. 

Feddera. I 

Federal Co 1 

Federal-Mogul .... 
Fed. Nat. Mort....) 
Fed. Paper Bra—! 
Fed. Resources- -1 
Fed. Dep. Stores. 

Fie I dc rest Ml I 

Firestone 1 

1st Bank System. 
1st Charter Fin -i 

1st Chicago ( 

1st City BankTeX; 
1st Inti Banc.— 
1st Mississippi.... 1 
1st Nat. Boston— 1 

1st Penn —.] 

Fisons— - 

Fleetwood Ent.— ! 

Flexi-Van 

Florida Pwr & L. : 

Ford Motor |. 

Foremost McK— ., 
Foster Wheel or.... 

Foxboro— 

Franklin Mint—i 

Freeport Mini ' 

Fruehauf 

GAF...— 

GATX 

GK Technologies! 
GambJe-Skogmoi 

Gannett 

Galco 

Gan Am Invest.— 
Gen Cinema— „—l 
Gen Dynamics.— 

Gen Electric 

Gen Exploration J 

Gen Foods J 

Gen Instrument. 

Gen Mills j 

Gen Motors * 

Gen Portland j 

Gen Pub Utilitlesl 

Gen Reinsce \ 

Gen Signal 

Gen Telep Elec— I 

Gen Tire j 

Genesee 


604 

104 

184 

174 

60 

20 

61 

37 

£44 

234 

35*e 

304 

ia 

44 

20% 

374 

594 

394 

31% 

344 

124 

14 
114 
304 
254 
84 
61% 
10 
14% 
43ia 
56 
244 
534 
5078 
37 
29% 
515g 
10% 
154 
55 4 
344 

254 


; 60% 
94 
184 
174 
50U 
204 
604 
37 
244 
234 
534 
294 
154 
3?a 
20ia 

374 

58 
384 
31 
344 
i llig 


i !37a 
1 11 
29 4 
254 
I 7% 

; 594 

■ 84 
j 144 
1 a™ 

I 51 
234 
, 33 
294 
364 
■ 29% 

[ 507 B . 
* 97/1 
. 154 
i 554 

327 B 

■ 244 


24 

14% | 
64 J 
174 
47% 
224 
124 
224 
194 
37* 
18% 
304 i 
154 
24 

254 I 

27 

8 

27k 

234 

184 

327 a 

57 

224 

114 

34 

27% 

14 

14 

24? a 

64 

224 

23% 

64 

334 

114 


127ft 
33 1; 

33% 

25 
264 
54 
5% 

5% 

16% 

23 
237g 

23% 

274 . — 
314 303, 

64 ! 6 4 

39 1 38% 

244 j 24 
"3% 84 

264 • 34% 


27 b 

144 

64. 

163 4 
47 4 
214 
114 
21 
ie4 

34 

19 

50 

124 

234 

254 

254 

64 

26% 

224 

164 

52% 

55% 

22 

97a 

3 

26 

I37 a 

12% 

254 

54 

214 

227a 

64 

324 

1070 

11% 

524 

35 
214 
25% 

54 

54 

54 

154 

224 

284 

22 

25 


Genuine Parts. 
Georgia Pac— ... 
Geosource..., ... 
Gerber Prod .. .. 

Getty Oil 

Giddings Lewis- 

Gillctto 

Global Marine- 
Good rich iBFj... 
Goodyear Tire— 

Gould 

Grace 

Grainger (WW).. 


22 

304 

414 

231 B 

13% 

15% 

67% 

474 

2% 

26 

41% 

22% 

464 

12*1 

44 

824 

304 

344 

134 

3P* 

t 224 
• 24% 

' 46 
j 184 
■ 70 
264 
194 
I 404 
I 17% 
114 
22% 
534 
50 


I 204 
304 
! 40 
224 
ilk 
16 
674 
' 454 
I 24 
: 244 
1 39% 
| 207ft 
46 

; 124 
! 44 
I 804 
: 28% 
I 234 
I 134 
I 24 

] 2S4 
1 43 
1 177ft 

i 684 

i 234 
184 
587ft 

164 

114 

224 

534 

284 


Stock 


I Mar. 
28 


34 

144 

294 

15%: 

154 

204 


327 9 

904 

224 

84 

304 

267g 

124 


74 

94 

124 

157 b 

43% 

144 


20% 

244 

19% 

647ft 

374 

94 

62% 


Gt Atl. Pac. Tea| 

Gt. Basins Pet.... 

Gt Nthn.Nekoosal 
Gt West Rnand'l 

Greyhound I 

Grumman- 1 . 

Gulf* Western-.i 164 

GUlf Oil —I 38% 

Hall (FBI - 

Halliburton 1 

HammermiUPpr.] 
Handleman..— 

Hftnna Mining. —I 
Hareourt Brace- 
Harnischfeger - 
Harris Banep — j 234 

Harris Corp 1 294 

Hareco — | 3°4 

Hecla Mining — i 26 

Heinz IHJ) 36*4 

Heller IntL- 16 

Hercules— I 164 

Herehey 20k 

Heublem - 24% v 

Hewlett Pkd..—J 604 

Hilton Hotels. 264 

Hitachi —I 37ia 

Hobart Corp I 13% 

Holiday Inns. 154 

Holly Sugar... — 37% 

Homes take- [ 414 

Honeywell.-. 

Hoover — — 

Hoover Untvl— 

Hormel Geo. 

Hospital Corp— 
Household Fin —1 

Houston Inds. I 26% 

Houston Nt Gas-1 37% 
Houston Oil Mtn.1 
Howard Johnsn.J 
Hudson Bay Mng 
Hughes Tool — ■! 

Humana ' 

Hunt (Philip A} -, 

Hutton (EF) 207a 

INACarp ! 28 

IU inti 1 10% 

Ideal Basic Ind.— 18% 

ideal Toy 4 

ICI ADR — 77b 

Imp. Corp. Ameri 1S4 

INCO - Z3i 4 

Ingersoll Rand —I 52 

Inland Steel 1 284 

Intel 394 

Interlake -1 22?, 

IBM ' 557ft 

■nt. F.avours f 184 

Int. Harvester —I 26% 
Int Income Prop. 1 10 
Int. Multifoods-.i 13% 

Int Paper ! 32% 

Int. Roctifler 

Int Tel ft Tel — 
lov/a Beef - 
Irving Bank. 

James iFS) 

Jeffn Pilot 

Jewel Cos 

Jim Walter 

Johns MamrtJle— 
Johnson Contr — | 
Johnson ft Jna — 
Johnathn Logan 

Jostens — 

Joy Mfg 

K Mart 

Kaiser Alum in- 

Kaiser Inds — 

Kaiser Steel .J 

Kaneb Services. . 

Kaufman Brd 

Kay Corp 

Kellogg — , 

Kennecott Cpr..| 
Kennametal.— 

Kerr-MsGee 1 

Kidde Walter 

Klmborly-Clk 

King's Dept. St- 
Knight Rdr. Nws| 

Koehrlng 

Kappers. 

Kraft — 

Kroehler - 

Kroger — -I 

LTV. 

Lanier Bus. Prod| 

Lear Siegler.— — 
Leaseway Trans. 

Leesona. — 

Lenox — 

Levi Strauss. 

Levitz Furntr— 

Libby Owens Fd.! 

Liggett Group.— 

uSy (Eli) 

Lincoln Nat.— - 
Litton Inds. — .. 
Lockheed-— — 

Loews. — - — 

Lone Star Inds . 

Longs Drug StrsJ 
Louisiana Land. J 
Louisiana Pac. ... 

Lowenstein- 

Lubrizol— — ... 

Lucky Strs. 

MCA 

Maoke — ! 

MacMillan—, 

Madison Fund.._| 

Mfera Hanover — 

Map co 

Marathon Oil 1 

Marine Mid— 

Marfcy , 

Marriott.— — — 1 19% 
Marsh Mctenn — 54 
Marshall Field — \ 134 

Martin Mtta .j 43% 

Maryland Cup — 

Masco — - 

Mossey-Fergn 

Mass Mutl Corp- 

Mattel 

May Dept Strs.— 

Mayer (Oscar) — | 

Maytag i' 234 

McCulloch Oil 97ft 
McDermott MRjJ 257a 

McDonald's. • 3934 

McDonnell Doug.l 383 b 

McDonough 1 224 

McGraw Edison. 23 

McGraw-Hill 26 

McLean Truckg-, 9 

Mead ; 21% 

Madia Gcnl | 227 a 1 

Medtronic- 

Mellon Natl 

Melville—. 

Mcmorex — 

Mercantile Str&_| 

Merck , 

Meredith— 

Mer rill Lynch 


Mar. 

S7 


204 

244 

24 

31 

197ft 

244 
22% 
25% 
18% 
21% 
69 
75 t 
18% 
274 
184 
184 
24 
344 
20% 
7% 
157ft 
16% 
294 
25*4 
57% 
51 
404 
104 
19% 
164 
24% 
404 
6% 
147ft 
9% 
224 
21% 
20 
3934 
21% 
35 
20 
20 % 
354 
48% , 
334 1 
46% 1 
26 
56 
22% 
244 
36% 
204 
7% 
63 

144 

45% 

6% 

12 

464 

174 

284 

34% 

627ft 

124 
IS 


20 

204 

77ft 

12*4 

74 

187 3 

16 


57% 

224 

26% 

115ft 

31% 

64% 

32 

1B4 


54 

13% 

277a 

14T 0 

14% 

18 

15% 

59 

214 

89 

204 

8% 

30 

264 

11% 

23% 

284 

293q 

21 

35% 

147fi 

204 

24% 

594 

26 

374 

12% 

14% 

564 

394 

744 

8% 

134 

154 

42 

13Tft 

27 

3634 

19% 

244 

177ft 

48%. 

344 

9 

57% 

194 

97fl. 

ie% 

27 
970 

IB 

37ft 

77ft 

16 

22 

484 

284 

574 

224 

574 

17 
26% 

10 
15% 
314 

18 
33% 
224 
30% 

194 

234 

227 a 

234 

187ft 

227g 

67% 

7% 

18 

274 

I84 

1670 

24 

32% 

194 

6J« 

15% 

157 S 

55 *« 

224 

654 

29% 

40% 

970 

194 

16% 

244 

39% 

54 

16 

9 

204 

194 

19% 

39 3* 

214 

534 

184 

204 

327b 

47 

334 

44 

234 

53% 

2a% 

234 

354 

19% 

7% 

614 

14% 

447a 

54 

11% 

464 

167ft 

273, 

323, 

S3 

124 

194 

18% 

537ft 

123, 

413, 

194 

193, 

73. 

12% 

6% 

18% 

16 

28 

J 3 ** 

22 

374 
363, 
23 
21 
25 
84 
204 
21 
554 
22 4 
26% 
104 
303, 
623, 
32 
184 


Stock 


Mar. 1 Mar. 
28 i 27 


Mesa Petroleum 484 

MCM 17 

Metromedia.-- S84 
MUton Bradley- 29 t 8 
Minnesota MM- 49% 
Missouri Pac — - 53% 

Mobil W 

Modern Merchg. 10 

Moluuco - 770 

Monarch hVT — *lfa 

Monsanto — fl* 

atooroMcCrmk- 377 / 
Morgan UP}.— 424 

Motorola— — 52 

Munaingwear— 14 
Murphy fGC). — : 18% 

Murphy Oil j £2 

Nabisco — i 194 

Halco Chem 1 294 

Napco Industries! 114 

Nat Can — 164 

Nat, Detroit. 234 

Nat .Dist. Chem. 234 
Nat Gypsum — 17 
Nat. samieduotr 21 
Nat. Service ind. 184 
Nat. Standard.- 
Nat. Steel 

Natomas — — 

NCNB. .- 


14% 
28 
33% 

11 

NCR. - 584 

New England EL IB4 
New Eng. Tel..- 29 
NY State E &G - 14 

NY Times - 19 

Newmont Mining 374 
Nias. Mohawk— 10% 
Nielsen (AC) A. - 214 
NL industries.— 35% 
NLT 18 


Norfolk A Westnj 
Nth. Am. Coal -J 
Nth. Am. Philips 
Nthn. Nat. Gas- 
Nthn. State Pwr.| 
North gat a Exp 

Northrop 

Nwest Airlines — 1 
Nwest Bancorp 

Nwast Inds 

Nwsstn Mutual..^ 
Nwestn Steel W.| 

Norton - 

Norton Simon - 
Occidental Pot-! 

Ogden 

Ogilvy & Math— 

Ohio Edison 

Okla. Nat. Gas — | 

Oiin - • 

Omark 

Outboard Marine! 
Overseas Ship — I 
Owens-Corning 
Owens Illinois ... 

PHH Group- 

PPG Inds - 

Pabst Brewing 
Pac. Gas & Elect] 
Pac. Lighting .. 
Pac. Lumber. — 

Pac Tel & Tel — ] 

Palm Beach 

Pan Am Air. 

Pan Hand Pipe... 
Parker Drilling, 
Parker Hanfn — I 
Peabody Intt — | 
Penney JC.— ...... 

Pennwalt 

Pennzoll 

Peoples Energy-. 

Pepsico - 

Perkin- El mer — 

Petrie StO‘*s 

Petralane 

Pfizer — 

Phelps Dodge»~ 

Phila- Elect 

Philip Morris 

Phillips Pet 

Plllsbury — .... 

Pioneer Corp — 
Pltnay-Bowes — 

Pittston - - 

Planning Rsch — 
PI essay 

Polaroid—.— 

Potlatch — 

Prentice-Hall 

Proctor Gamble 
Pub. Serv. E ft G 
Pub. S. Indiana..! 

Pullman — 

Purex 

Purolator , 

Quaker Oats. 1 

Quanex— 
Sueetor — 

RCA- — — 

RTE- 


Ralston Purina- 
Ramada inns— 
Rank Org ADR— 
Raytheon — ■ — | 
Reading Bates— 
Redman Inds--— 

Reeves Bros 

Rdch hold Chem 
Reliance Grp — ., 
Republic Steel ... 
Rep of Texas— 
Reach Cottrell — | 
Resorts Inti A..- 

Rev 00 (DS) ~| 

Revere Copper, 
Revlon. 


Rexnord. - 

Reynolds (RJ).. 
Reynolds Mbs. 
Rich-MerrelL— 

Rite Aid - 

Roadway Expa ~ 
Robins (AH). 
Rochester Gas — | 
Rockwell IntL— 1 
Rohm L Haas. .—, 

Rollins.- — < 

Rolm 

Ropar Corp*... — I 

Rowan i 

Royal Crown — , 

Royal Dutch 

Rubbermaid 

Russell Stvr 

Ryan Homes. — . 
Ryder System— 
SFN Companies..; 
SPS Technolos— 

Safe 00. 

Safeway Stares- 

St Joe Minis | 

St Louis-San F— 

St Paul Cos 

St Regis Paper.. 
Santa Fa Inds— - 
Santa Fs Inti — 
Saul invest 
Saxon Inds-— .. 
Sobering Plo ) 


24% 

314 

244 

53k 

194 

7% 

444 

844 

194 

27 
73, 

B37 b 

334 

U7 e 

224 

287a 

21 

12 

18% 

IS 

294 

104 
183, 
93 3 4 
214 
20% 
26% 
12% 
1934 
17% 
41% 

11% 

144 

44 

584 

35% 

254 

21 

217ft 

264 

364 

40r a 

217b 

374 

25% 

304 

87 

285, 

12 

34% 

414 

2B3« 

35% 

294 

204 

5% 

28 
19% 
32 
17% 
65% 
164 
18% 
237a 
13% 
214 
264 
20 

44 

20% 

67a 

10 

64 

4 

71% 

34 

6% 

264 

104 

63 

204 

214 

137a 

24% 

21% 

124 

387b 

16lft 

293, 

304 

194 

204 

234 

74 

11% 

48 

344 

20 

37% 

9 

41 >0 
114 
714 
2070 
12 
174 
17i a 
204 
264 
32% 
28% 
413, 
51 
334 
271ft 
57 k 
34 
5% 
4% 
344 


45% 

164 

59% 

2910 

48% 

53 
65% 
10 

7% 

21% 

471, 

35% 

41% 

48 

14 

12% 

754 

19 

29% 

11% 

16 

231, 

23 

17 
19% 
16% 
14 
28 
32% 
10% 
57% 

18 
284 
13% 
184 
35 
11 
21% 

54 
174 
2110 
304 
234 
51% 
194 

6% 

43 
324 
16% 
254 

7% 

244 

31ift 

114 

22% 

27% 

204 

12 

17% 

14% 

29% 

970 

18 

22% 

20% 

194 

26% 

114 

22% 

17% 

41 

11% 

14 

370 

57 

34% 

25 
20% 
214 

26 
34 
094 

204 

37% 

23% 

287 8 

34% 

274 

12% 

324 

41% 

27% 

333, 

28% 

19% 

5% 

27% 

1970 

31% 

17 

63% 

154 

18% 

224 

13% 

21 

24% 

19 
4% 

20 
6% 
97s 
5% 
4 

69% 

314 

64 

25% 

9% 

62% 

204 

21% 

12% 

23% 

21 

114 

374 

15% 

28 

29 

18% 

19% 

25% 

67o 

117ft 

454 

3370 

174 
364 
8% 
40% 
107, 
69% 
30% 
1170 
164 
164 
19% 
24% 
514 
28 
397a 
49 4 
33% 
37 
554 
33% 
5% 

44 
314 


Stock 


Schlitz Brew. J. . S-k 
Schiumberger— 108 

SGM— Jf5ft 

Scott-Paper 164 

Seudder Duo V— 8% 

Sea Contra- 134 

Seabrd Coast l_. 28% 
Seagram — ..... ™ 38 

Sealed Power If 

Searle (G DL — — 204 
Sears Roebuck— 16 
sastraJn Las—— 54 
Security Pao— 33% 

Sadeo — . 614 

Shell Oil — 59% 

jsheil Trans. 30% 

Shcrwln-Wms — 24% 

Signal H — 35% 

Slgnode. — 304 

Simplicity Patt-..; 7% 
Singer — .......... 6% 

Skyline 9% 

Smith mtl 614 

Smith Kline. 484 

Sonesta Inti ... — 9% 

Sony * 7 

Southeast Ban kg 124 
Sthn CaL Edison 21% 

Southern Co 10% 

8thn Nat Res..- 47% 
Sthn N. Eng. TaL 30% 

Sthn Pacific 35% 

Sthn Railway — 52% 

Southland. 194 

SW Bancshares- 214 


Mar. 


Mar, 

27 


Sperry Corp. 
Spring Mills- — J 
Square D 

Squibb 

Std Brands. 


46 

13% 

18Ib 

31 

24% 

194 

654 

98% 

847s 

28 

157a 

17% 

124 

194 

68% 

14 

374 


Std Brcta Paint —I 

Std OUCaJtfomi 

Std Oil Indiana— I 

Std OH Ohio 

Stanley Wks J 

Stauffer Chem— | 

Sterling Drug.—' 

Stevens IJP).. .i 

Stokely Van K—f 

Sun Co — 

Sunbeam 

Sundstrand — 

Superior Oil— ....|136% 
Super Val. Strs... 194 

Syntax. I 34% 

TRW .j 41% 

Taft 274 

Tampax.'. —I 264 

TOndy ! S3 

Teledyne |12S4 

Tektronix 1 48% 

Tenneco 337 b 

TesoraPet ; 17% 

Texaco 33% 

Texas Comm. Bk, 42% 
Texas Eastern.— { 614 
Texas Gee Tm....| 25% 
Texas Instrmts— ■ 834 
Texas Oil ft Gas J 34% 
Texas Utilities....] 164 
J 34% 


Texaagulf 
Textron. 


i 24?a 


Thermo Electron 224 


Thomas Betts— 

Tidewater 

Tiger Inti- 

Time Inc I 

Times Mirror 

Timken.- I 

Tipperary 

Tonka— i 

Total Pet. 1 

Trane ' 

Transamerica— I 
Trans Union — 

Trans way — ! 

Trans World 

Travelers. | 

Tri Continental—! 

Triton Oil Gas..— 
20th Cent. Fox—! 

Tyler 

UAL- 

UMC Inds. 

line Resources-! 

UV Inds. 

Unilever NV- 

Union Camp.-— 
Union Carbide— 
Union Commerce 

Union Oil Cal— 
Union Pacific.. , 

Unlroyal -j 

Utd Brands 
Utd Energy Res.. 
US Fidelity G— 

US Filter. 

US Gypsum — ... 

US Home. 

US Inds — - 

US Shoe, , 

US Surgical——! 
USTobaeoo— — I 

US Trust. 

Utd Tech nolgs . 
Utd Telecomms.; 
Upjohn—..—. 

VF 

Varian Asaoos. — j 
Vomltron : 

Virginia EP 

Vuloan Matris..- 
Walker (Hiram)... 
Wallace Murray-! 
Wal-Mart Stores.! 

Wamaco 

Warner Comm 
Warner- Lam bt_. 
Warner Swasey.J 
Washington Portq 
Waste Mangt — 
Weis Mkts.... 

Wells Fargo J 

W. Point Peppi- 
Western Alrilnes.1 
Westn. Banco rp- 
Westn. Nth Jlmcr) 
Westing house ..J 

Westvaeo 

Weyerhaeuser— 

Whealabratr F.... ; 
Wheeling pittx 

Whirlpool J 

White Conuitd... ; 

White Motor 

Whittaker- 

Wickes 

Williams Co 1 

Winn-Dixie Str....j 

Winnebago— 1 

Wise Elec Power. 

Woolworth 1 

Wrigloy — )■ 

Wyly [ 

Xerox 

Yellow Frt Sys — 

Zapata 

Zenith Radio...— 


364 

30% 

194 

407 b 

30 

49% 

15% 

9 

214 

19% 

147s 

30% 

21 

11 

37 
174 

144 

41% 

11% 

17Ta 

11 

12% 

83% 

48 

38 
37% 

6% 

49% 

82 

3% 

11% 

647 a 

35% 

11% 

264 

124 

74 

16% 

17% 

23% 

27% 

181, 

407ft 

15 

44% 

19% 

24% 

7% 

9% 

31% 

274 

20% 

28% 

14% 

50 

18% 

71 

16% 

374 

22% 

22% 

297 fl 

7 

05% 

387b 

204 

27 

30 

311, 

16% 

15% 

204 

4% 

20% 

12t 8 

264 

24% 

3 

204 

214 

69% 

770 

55% 

13 

26% 

8% 


5% 

1004 

17% 

15% 

8% 

12% 

26% 

53% 

15% 

18 

15% 

4% 

22% 

574 

57 

29% 

23% 

35 
30 k 

7% 

6% 

9% 

604 

4Sr B 

9% 

64 

12% 

2170 

10% 

43 

30 

527a 

615, 

18% 

21 

45fc 

13 

18 

284 

23 
19% 
65% 
954 
84 
27% 
15% 
163, 
1270 

184 

64 

134 

36 

137% 

184 

324 

40% 

27% 

24% 

. 324 

11263, 

, 464 
327 b 
1 16 
| 334 
42 

1 607b 
| 24 
824 
53% 

! 155ft 

; 30% 
23% 
20 
37% 
29% 
IBS, 

39 
284 
491, 

13% 

8% 

19% 

18 

Z47ft 

29% 

21% 

10% 

36% 

17 

137ft 

40 
11 
17 
1070 

114 

23% 

49 

38% 

38 

67 b 

47% 

79% 

3% 

103, 

50% 

35% 

11 

257a 

12% 

7% 

167fl 

16% 

20% 

26% 

184 

39% 

1470 

434 

187ft 

24 
7 

9% 

30% 

27 

19% 

29 

12% 

48% 

17% 

70 

164 

37% 
225, 
217ft 
28% 
6% 
23% 
37% 
19% 
364 
1 28% 

: 29% 

15% 

15 

I 20% 

. 44 
19 

! 11% 

} 274 
344 
2 

20% 

214 

67 

64 

6270 

13 

24% 

84 


Indices 

NEW YORK- dowjones 

1 I I < 1 l I960 ] since Cmpilf'n 

■ Mar. ! Mar. 1 Mar. : Mar. Mar. Mar. 1 f 1 

! 28 • 27 ! 26 | 25 24 . 21 ' High | Low | High j Lew 


• lndustr'19. 77T. 65 759.08 7E2.127E7.S3 7B5.44 706.15 905.84 : 759.98 ! 1051.70' 41.22 
, , 1 15/2) ; (27/S) • (11.75) ! I2ll!li) 

H'me E’ndaj 63.67. SI. 17 B4.28 WJH W.52 . 64.82 74.01 ; 65.87 i — ; — 

!■ . 19/1) 1 128:3) ! 1 

Transport.. 1 242.2 1 2 58.68 24 1.04 240.94 242.50 250.10 505.80 233.69 305.60 12.25 

| j 1 tB/Zi 127/5) 18/2(60) (8/7, '52) 

Utilities 97-75 36.04 87.58' 97.86 98.27 100.80, 113.45 95.04 165.52 10.52 

I j 1 : 1 1 13,2) (27/5) 120(4,' 69) (28/4/42) 

^aTst^VB^MeS.eOTSf.SZOM^SO 38,958139,220. — j — j - _ 

I I . 1 1 ; , I 

pDoy's high 784.38 low 756.57 


bid- div. yield % 


Mar, SI ) Mar. 14 j Mar. 7 Tear ago (approx 


6.30 


6.41 


6.00 


6.7S 


STANDARD AND POORS 



I960 [ffinee CmpiFTn 


High 


Low | High j Low 

tlndust'ie 113.9l! III.09I 111.40 1 12. 17 1 , T12.27! 115.841 1J4.47 ' 111.8K 134.54 j 5.52 

+ ... t (13/2) (27(3) | (11)1(75/ (50/6/52 

t Composite 100.6* 93.22 ; 9B.68 1 99.19' 99.23' 102.31! 11B.44 96.22 ' 12B.6B , 4.40 

jvomp™™, (lint 1 (97 iS\ 'MUl/jn 1 nisavt 



Mar. 26 

Mar. 19 

Mar. 12 

Year ago (approx (6 

Ind- div. yield % 

5.97 

5.59 

3.37 

4j99 

Ind. P/E Ratio 

8.94* 

7.36 

7.56 

8.66 

Long Gov. Bond Yield 

12.59 

12.95 

12.29 

8.98 


N.YJLE. all common 

; ; I 1 1980 

Mar. 1 Mar. Mar, ; Mar. 1 — 

28 : 27 j 26 j 25 [ High 


.Mar. SB Mar. 2? Mar. 26 


Low 


issues Trad ad— 11,872 11,899 ]1,8?5 

10888..—.: 11,397 I 132 730 

— ; nrre ent 


B6.82 55.3063.9856.24! 67.77 ! 55.30 
] 1 ) ) 115/2) | (27/5) 


Falls - 

Unchanged 

New Highs- 

New Lows 


278 

197 


1,601 
166 

- j 2 

- I 701 


776 

367 

1 

244 


MONTREAL 

industrial 

Combined 

Mar. Mar. | Mar. 
28 27 1 26 

Mar. 

25 

High 

Low 

33*. +51 323.21 1 53E.73J 348.23! 423.80 (29/21 
306.88 1 £90.90. 311.26) 312.971 376.90 (£9«I 

393 (97;5) 

296.80 (27/S) 

TORONTO Composite 

■ 1789,21 1702,&i J73B.2I 1815.8, 1 2192.5 C9/Sj 

1702.6 (27/3) 


Friday 

Rdianca Group. 

IBM 

Gull 81 Western 

Mobil 

Penn Cancel ... 


NEW YORK ACTIVE STOCKS 

Change 

Stocks ClosinO on 
traded price 


Change 

Stocks Dosing on 
traded pneo day 



Tc«co 

463.300... 33V- + * 


Boeing 



Columbia 

PicL 447.400... 23V. ■+ h 

.-1% 

ATT 


+. *a 

Asarco 

347,400... 3ffi...;+4V 


Mar. 

31 


Mar. 

28 


AUSTRALIA 
Sydney An Ord. (1936/59)1 768.58 766.4a 
Metals ftMInlS (1956(581 |4071. 05(458 1.2fi! 


Mar. 

27 


775.48 

4639.72 


AUSTRIA , 

credit Aktien t 2 /VEZ) I 68.28! 88.75/ 67.92 1 B 8 .W 69.40 17/1) 


Mar. 

26 


1980 


High 


774.021 947.47 (14/2) 
,4880.44] 6600.95 (14/2) 


Low 


760.00 (2/1) 
4581.28 (28(3) 


67.92 (37/B) 


BELGIUM 

Belgian SE (81/12/85) 


I 90.1 


1 ' 1' 

4! 90.8&I 91.741 


106.75 fll/2) 


90.14 (31/3) 


DENMARK ill 

Copenhagen SE (l-'lffS) 75.671 76.66] 78.66 7&.B0 86.74 (2/1) 


74.78 (E/5) 


FRANCE ! ! 

CAC Genera] <29/12/811 I 181.71 187.7* HttA ' 185.9! TI7.8D (22/81 
Ind Tendance (28(12/79) 1 87.2; 97.5 97.4 93.B 109,70 (13/2) 

GERMANY i , ! ; 

FAZ-Aktien (51/12/581 • 216.85 2I2.7S 1 215.91, 215.241 238.88 (25/2) 

C«TimerzbanI((Dec.1S53 670.9; 6E7.09I 671.0 ! 879.1 1 749.2 (26121 


j 97.1 (5/1) 

! 95.60 [3(7| 


212.73 (28/5) 
867.0 (27/3) 


HOLLAND • 

ANP CBS General (1970) : 75.5 , 74.08; 74.4- 76.2 1 87.0 fll/Zl 
ANP-CBS Indust. (1970) 69.1 ; 58.20 68JJ. 68.7 . 68.2 (11/11 


74.0 (27/3) 
58.2 (26/5) 


HONG KONG I 1 i 

Hang Seng 8ank(5 1/7/64] I (c) : 783.321 768^ 762.9&j 988.17 05/2) i 738.92 (19/5J 

ITALY ■' , 1 ! - 

Banea Comm. Itai (1972) 92.36, 91.79! 92.001 91.68’ 95.31 (26/2) ; 83.11(2/1} 


JAPAN . | ! | ] 

Dow Average (16,5/43) i6Stt.19IB475.93 B4B1J>2lBb3a.U 6836.98 fMffl I 6476.83 |27/51 
Tokyo New SE <4/1; 68) ; 454.46/ 448,11 460,21| 454.17i472.S5 (14/2) | 448,01 (10/3) 


NORWAY 
Oslo SE (1/1/72) 


SINGAPORE 
.Straits Times (1988) 


SOUTH AFRICA 
Gold (1958) 
industrial (1958) 


SPAIN 

Madrid SE (28/12/70) 


SWEDEN 

Jacobson ft p. (1/lifiO) 


110.351 mid 112.781 


451.04 


450.26 


fu) 6TE.1V 

(U) 495.1! 


(O 


69.77 


566.58 366^9 


SWITZERLAND ! 

Swiss Bank Cp. 01/12/86! 


449.481 


116.5 


451.7E 


628.7 638.5 

498.1 494.6 


99.50 


587.85 


27BJ [ 27B.00j 276.5 I 261.4! 


588.09 


WORLD 

Capita; Inti. (1M/70) 


144 JO (14/2) 


504.11 (8/5) 


604.5(6/3) 
B17J (14/2) 


99.701 105.73 (21/2) 


GB6.8B (8(2) 


517.6 (11(2) 


110.12 (28/5) 


428.75 (5/1) 


ES6J (4 HI 
466JI (29/1) 


B9J51 (15/1) 


854.72 (17/1, 


276.0 (26/8) 


- ( - { 12,DGj 122.1 ! 143.3 (13/2) 


120.6 (28/3) 


Base vatae of all tod*** ere 100 wuwpt NYSE Afl Cemrooo 60; Stoodbnf 
and Pom*— life and Toronto— 1,008} the taae named baaed u utg. t Ewdudina 
bonds. 1 400 ladastrMa, j 400 laduaBHala plua « UtBIUea. m Hnandala aod 
20 Trsoaporia, c doted, g UrwveCabie. 



Fresh early Dow rally of 4.5 


EXTENDING last Friday's good 
recovery. Wall Street moved 
higher in moderate early activity 
yesterday on bargain hunting and 
a belief that the worst, of the 
silver crisis is over. 

The Dow Jones Industrial 
Average, which recouped 17.67 
on Friday, picked up 4.52 further 
to 782 J7 at mid-day. The NYSE 
All Common Index improved 50 
cents to S57.32, while advances 
outpaced declines by about an 
ll-to-three ratio. Turnover 
amounted to 18.09m shares at 
noon. 

Investors also responded 
favourably to a 0.2 per cent 
decline in the U.S. index of lead- 
ing economic indicators in 
February. Analysts said that 
although the decline was 
expected, it is seen as taking 
some of the upyard pressure off 
interest rates. 

The price of spot silver on the 
Comes was up $2 to S44 an 
ounce, following Friday's strong 
rally from a low of $10.80 an 
ounce. 

Brokerage concerns were nar- 
rowly mixed, with Paine Webber 
g ainin g J to S9, Merrill Lynch l 
to 818 f and Shears on Loeb 
Rhoades l to S22i. but E. F. 
Hatton losing i to S20f. 

Some Gold and Silver shares 
were firmer. Hecla Mining 
gained j to 826 S. S unshire Min- 
ing | to S12£, ASA l to S41 and 
Homestake Mining li to S42}. 

Asarco were up 3i to S33£. It 
has authorised a repurchase of 
up to 500,000 of its shares. 
Kaiser Aluminum gained l to 
S19. The company expects 1980 
flrst-quartesr earnings to be 
significantly higher. 

Bally Manufacturing advanced 
1} to $22£. International Rectifier 
2} to S22 S and Getty 1 * to §71}. 
AMERICAN SE prices were 
broadly firmer, with the Market 
Value Index rising 4.34 to 233.23 
at noon. Volume 2.57m shares. 

Tobias Kotzzn put on } to $6. 
It has completed an agreement to 
merge into Dylex for .6.50 per 
Tobias share. Welded Tube of 


Closing juices for North 
America were not available 
for this edition. 


America gained 1} to S12 on 
sharply higher annual earnings. 

Canada 

Shares mainly continued tar 
rally in Quiet dealings yesterday 
morning. Hie Toronto Composite 
Index rose 15.0 to 1804J2 at mid- 
dav, while toe Oil and' Gas index 
added 45.9 at 3,S7L1. Golds 37.8 
at 2,773.7 and Metals and 
Minerals 22.4 at 1,843.9. In 
Monteral, Banks gained 2.66 to 
294.87 and Utilities LOT to 
230.0?. 

Hudson's Bay Oil cHmebd C $4 
to CS112, Husky Oil 3} to C$76} 
and Golf Canada CS1 to C$I29i. 

Tokyo 

Share" prices were generally 
higher on selective buying, con- 
tinuing the good rally which 
took place in Saturday's half-day 
session, but trading was quiet 
dne to end of the fiscal year 
influences. 

The Nikkie-Dow Jones Average 
improved 29.10 to 6,556.19 and 
the Tokyo SE index 2.43 to 
454.46, while volume was a 
modest 170m shares. 

Trading Houses, Real Estates, 
Motor Components and specula- 
tive led the advance, while 
Semi-conductor Producers also 
moved ahead. 

Nippon Paint rose Y49 to 
Y260 on its announcement of a 
process to manufacture photo 
sensitive paper and film without 
using silver. 

Mitsubishi climbed Y19 'to 
YB34, Mitsui Y3 to Y334, Sumi- 
tomo Shoji Y14 to Y39L. Mitsui 
Real Estate Y18 to Y467, Heiwa 
Real Estate Y22 to Y583, Kayaba 
Kogyo Y13 to Y33S and Tokiko 
Y20 to Y496. 

Fujitsu -added Y13 at Y45S and 
Nippon Electric Yll at Y419, 
while Hitachi put on Y5 to Y236. 
Ishikawajinra Harima Heavy 74 
to Y154 and KawasaJd Heavy Y2 
to Y185. 

Oils and some Electric Appli- 
ances neased on profit-taking. 

Germany 

Helped by Wall Street's 


rebound last Friday and an 
apparent steadying of the Bond 
markets, stocks were inclined to 
pick up yesterday. The Commerz- 
bank index rallied 3.S to 670.S. 

Healers noted - that the 
improvement was very fragile, 
however, with investor interest 
light Trading was particularly 
slack in the last part of the 
session, they added. 

Banks posted the best gains, 
Bayerische Vereinsbank rising 
DM 5, while Deutsche Bank 
added DM 1.70 and Commerzbank 
and Bayerische Hypotheken bank 
each nut on DM 1.50. 

Machi nes were also widely 
firmer, KHD advancing DM2.50 
and Linde DM2, but Deutsche 
Babcock, a weak exception, 
declined DM 3. 

Among Motors, BMW , gained 
DM 1*50, but Daimler shed 
"DML 

In Electricals, AEG remained 
under pressure, falling DM6 
'more to DM 79.50. 

Domestic Bonds were little 
changed, recording some gains 
and losses extending to 
30 pfennigs either way. The 
Bundesbank sold DM 11.6m 
nominal of stock after selling 
DM 26.4m last Friday. Mark 
Eurobonds were steady, with 
some gains of up to one point 

Paris 

Bourse prices closed mixed 
with a slight majority of declines 
after moderate trading. The good 
rally on Wall Street - last Friday 
aided sentiment but counter- 
balancing this was news of 
tighter French credit controls for 
the second half of 1980. - 

The Foods, Constructions, 
Mechanicals, Electricals and 
Chemicals met support but 
Portfolios, Motors, Quarries, 
Hotels. Stores and Oils mostly 
lost ground. Banks and Metals 
were irregularly traded. 

Among the day’s firmer issues 
were BCT, Rue Imperial e, St. 
Louis, Clments Francais, Radio- 
technique, Vallourec, CM 
Industries and Applications des 
Gaz. Trading in Bodain was 
Toomentaritly suspended at one 
point dne to a heavy influx of 


buying orders, and the shares 
ultimately closed FFr9.5 up at 
FFr2205. 

Mostly firmer Foods, however, 
bad Cairefour down FFr14 at 
FFr1,563; despite announcing a 
1 one-fop-flve ■fre© -share issue and 
higher ' group profits last 
Friday^ 

Australia 

Trading was quiet with Indus- 
trials retaining an easier ten- 
dency. However, Minings, after 
the recent slide; put on a steadier 
performance, with rumours of 
another diamond find in Western 
Australia and speculation that 
tiie recent improvement in world 
Gold prices would spread to 
other commodities, boosting 
demand lor selective issues. The 
Sydney AD Ordinaries index 
recovered 198 to 768.38 and the 
Metals and Minerals index 89.79 
to 4,671.05. 

Ashton Mining advanced 16 
cents more to AS2.55 on rumours 
of a diamond discovery in the 
Lake Argyle district,, while ven- 
ture partner CRA moved ahead 
20 cents to ASA85. 

A rally in the Golds sector was 
led by rises of 20 cents apiece by 
Central Norseman, AS5.20, and 
Poseidon, A$2. 20- 

Els e where in Minings, MIM 
rose 12 cents to AS4.02, Bou/pds- 
viHe -Copper 15 cents to AS3.30 
and Pancontinental 10 cents to 
AS6.10, but Pacific Copper lost 
30 cents to AS3.70 and Aberfoyle 
20 cents to AS5.60. 

Shale Oil issues strengthened. 
Central- Pacific climbing AS6 to 
AS38 and Espenmce 30 cents to 
AS1-55. 

Johannesburg 

After initial firmness. Gold 
shares receded as the inter- 
national Bullion price eased in 
Europe and ‘closed with mixed 
movements on balance. Stil- 
fontein were finally 30 cents off 
at R15.90, after a mid-morning 
high of R16.50. Vaal Reefs were 
unchanged at R57.Q0, after touch- 
ing R58.00, while Buffets 
managed a net gain of 50 cents 
at R30fi0. 


CANADA 


Stock 


i Mar. 
28 


Abitibi U% 

Agnioo Eagle — 10% 

Alcan Alumn 30% 

Aigoma Steel 32 tb 

Asbestos — 35 

Bk Montreal....— 23% 
Bk Nova Scotia... 23% 
Basic Resources. I 12% 


Mar. 

27 


18% 

lO 

29 

32 

36 

22 % 

22 % 

9% 


Bell Canada 1 

Bow Valley 

BP Canada ! 

B rase on A_ I 

Brinco • 

B.C. Forest | 

Cadillac Fairv ..... 
Camflow 

Can Cement J 

Can NW Lands....] 


177 b 173 4 

40% 335 4 

42 36% 

247b 23 

7t b 7% 


23% 

18% 


24% 

18 
17% 

17% i 17 


Can Packers — 30 30 

Can Perm Mtg.... 15% J5% 

Can Trustee - 19% 18% 

Can Imp Bank— 23% 22 

Cdn inds. 26 26 

Cdn Pacific 38% 34% 

Cdn Pacific Inv- 39% 36% 

Can Super Oil — 226 226 

Cdn Tire. 26 26 

Cherokee Res .... 11% 9% 

Chieftain — I 25% 20 

Oomlnoo ...—...I 5S, 52% 

cons BathctA.-l 15% 14% 

Consumers' Gas. 25 237 b 

CosekaRes -.1 18% 14 

Costain —| 67 b 6% 

Daon Devel 5 % 4.96 

Danison Mines..,. 39% 37 

Dome Mines. 66 62% 

Dome Petroleum 62% 55 

|Dom Bridge- 15% 145a 

|Dom Foundries A 33 33% 

■Dom Stores- 17 17% 

Domtar 23% 24 

|Fak»n Nickel A- 93 83 

fttanstar- «... 25% 25 

Ct-West Life |150 150 

[Gulf Canada.: 128% 121 

IGulfstream Res..; 5%. 4% 

IHawk Sid-TJan—i 15% 15% 

‘Hollinger Ags. A..; 35 33 

Hudson Bay Mng. 1 23% 1 22 

Hudson's Bay 25% ! 25% 

do. Oil ft Gas-... 108 l 94 

Husky Oil I 73 1 70 

(AC - • 9% i 9% 

Imasco | 43 42% 

mp Oil A 417g 39% 

Inco ! 28% 25% 

Indal 18% . 12 

Interpr Pipe I 16 , 15% 

Kaiser Res- ; 3D j 38 

Mac. Bloedci— .. 26% 253t 

Marks ft Spencer 7% 7% 

Massey Ferg 9% 9% 

McIntyre Mines.. 62 47 

Mer land Exptor„ 23% 21% 

Moore Corp 33% 32% 

Mountain state.. 10% 10% 

Nat Sea Prods A S3 23% 
Noranda Mines-. 25 22% 


Korean Energy— 
Nthn- Telecom-. 
Oakwood Pet — 

Omni ! 

Pacific Copper- 
Pan can Potrol_. 

Patino 

Placer Dev.- 

Power Corp. 

Quebec Strgn— .< 

Ranger Oil 

Reed Paper B Pfi 
Reed StanhsA..... 

Rio Algom 

Royal Bank 

Royal TrusteoA-l 

Sceptre Res 

Seagram 

Shell Gen A 

Steel of Cen A_, 


32% 

29 

40 

37% 

1B% 

15% 

1.90 < 

1.95 

2.82 

2.75 

72 

64% 

26 . 

27 

60% 

46% 

14% , 

13% 

4.35 | 

3.76 

24 v 

20ln 

9% 

9% 

8% 

8 

28% j 

26 

40% - 

31% 

12% ] 

12l a 

10% J 

9% 

45% } 

40 

33 I 

29% 

26% [ 

25% 


Took B._ | 15% 

Texaco Canada- 79% 
Thomson News Al 14% 

Toronto Dom Bk. 1 25 

Trans can Pipe ...< 22 
TranvMntn Ol A.- 107 a 

Utd Sscoo Mines! 14% 
Walker (Hrm) 33 'a 
Warrior Res.... ... 3.50 

Wastcoast Trans. 12% 
Weston (Geoj 25 


I 12% 
; 77 

14% 
! 23&b 
j 20% 

14% 

32% 

5.40 

12 

24% 


AUSTRIA 
Mar. 31 


Creditanstalt „... 

Landerbank. 

Pori moos or. 

SemperlL.....-.-. 
Steyr Daimler^—] 
Vaitsoher Mas 


+ or 



BELGIUM/UIXEMBOURG 


Mar. 31 


ARBEO.. 

Bang Ind a Lux 

Bekaert a. 

ClmentCBR 

Cocke rill 

EBES 

Eleetrobei 

Fabrique NaL_. 
CB.Inno... 

OBL 'Brux L)..„. 

Cevaert 

Hoboken 

intercom 
Krediatbank...,. 
Pan HoidinB 


Price 

FIs. 


+ or 


2,100 
6,400 
1.830, 

948| 

278 
1,925] 

5,160 1 

3.870 
2,270' 
l,444i —6 
942' -12 

2.540, 

1,488! +2 
6,400 

3.520! ZJZ 


+ 48 
+ 2 
+ 5 • 
^ 50 
+ 30 
+ 20 


BELGIUM (continued) 

; Price | + or 
Mar. 31 i Frs. | — 

- Petrofina- 

4,620 

+ 20 

Royale Beige 

S,16( 


Soc Gen Banq . 

2,431 

-25 

Soc Gen Beige.. 

. 1.35C 

-10 


3.041 

-10 

Sohray 

2,511 

+ 20 

Traction EieoL. 

. 2, SOC 

-30 

UCB 

. 1.221 

+ 10 

Union hfiniere.- 

. 75C 


Vieilla Mont 

.i 1.320 ( -14 

DENMARK 

Mar. 31 

: Price . +or 
|Kroner| — 


Jl24^ 

; +0.ffi 


‘223 


,1 54.5 

: —1.5 

I Cop Handelsbnk.il04 

1 |(B 

D Bukkartab....^ 

.1209 

/ . 

Danske Bank.... 

.1102 

— 

East Asiatic. 

.110.25 +1.0 

Flnansbanken .. 

161.5 

+0.5 

Foronodo Brygg 

.216 

1 

Fo rondo Damps 

lt|153.5 


GNT Hldg - 

. 186.7 

- . . 
+0.5 

Nord Kabel 

. 147 

Novo Ind 

233 


Paplrfabrikker. 

. 101.2 

5 -3.75 

Prfvatbanken... 

. 106.5 


Provlnsbanken. 

.107 



.265 

—1 

S Bsrand&en. 

.1338 

—2 

Superfos 

.|1Q3.7 

+ 0.25 

FRANCE 



Mar. 31 

| Plica 
! Fro- 

+ or 

Empnmt 44% 1971 

1.827 

-6 

Emprunt 7% 187! 

1 5,851 

4 97 

ONES* 

1 3,692 

-13 

Africtum Occid. „ 

.' 353.5 

-1.5 

Air Llnuide 

1490 

I +4 

Aquitaine - 

; 1.210 

! —15 

Au Printampe ... 

105.3 

( +1^ 

BIC 

'461 

i -9 


! 585 

! -io 

BSN Gervals 

B53 

-11 

Carrefour 

1.563 

; ~ M 

Otub Mediter 

■331 

“4 

CGE 

328 


C5F (Thomson).. 

1440 

) — a. id 

Cie Ban cairo 

1 289 

; -3 

Cie Gen Eaux.... 

393 

; +B 

Cofimeg— 

i56.a 


CCF 

157 


Crauaot Loire.... 

62.5 

-0.5 

CFP 

240.8 

-3.3 

DNEL 

36.80 


Ferodo — 

331.91 +0.9 1 

Gen. Occidental 

275.7 

+ 2.7 

ImetaJ..— 

96 

-1 
+ 1.1 
+ 3 

L'Oreal — - 

610 

Leg rand. 

1.380 


Machines BulL... 

56.8 

-0.7 

Matra — 

3,610 

-90 

Miohelln B 

715 

-2 

Moet-Hennessy .. 

475 

+ 5 

Moulinex 

76.2 

+ 0.2 

Paribas — .... 

220.8 

-1.2 

Peohiney 

96.9 

+ 1.7 

Pornod Rtcard... 

263.2 

+0.7 

Perrier— 

246 

—1 

Peugoot-CIL 

239 

-4.5 


220.5 

->-9.5 

Radiotech 

287 

+ 14 

I Redouts ! 443 

-3 

Rftone-Poulene. .. 

11B 

— 0.4 

Roussei-Uclaf....| 

252.8 

+ 0.8 

StGobaln 

126 

+ 0.1 

Skis Rnsslgnol ... 

690 

-11 

Suez 

268 

-2 

Telemech Elect.. 

745 


1 Thomson Brandt 188 

+ 2 

GBIMANY 


Price 

+ or 

Mar. 31 

Dm. 


AEG-Telef-. ; 

79.5| 

—6.0 

Allianz Vert ! 

346 

-2 

| BASF ] 134.70| 

+ 0.9 

■AYER. 113.7 

-0.1 

Bayer- Hypo- 

217 ; 

+ 1.5 

Bay a r-Ve ref it - . „| 

256 ! 

+ 5 

BHF-Bfthk -J 

167 i 

+ 3 

BMW.. 

169 

+ 1.5 

Brown Boverl-,..: 

299.5. 

—0.5 

Commerzbank ..J 

156 

+ 1.5 

Conti Gum ml i 

45.8i 

+0.3 

Daimler Benz...„[ 

844 

-1 

Deg uses i 

358.1 

-0.9 

Demag J 

126.51 

+ 1.5 

D'sche Babcock.! 

218 1 

—3 

Deutsche Bank... 

228.2 

+ 1.7 

DU SchulL. - 

134.00 

167.50 



135 

+4 < 

*Tr[TMPMMPiPH 1 

198 

+ 1 5 


TO 


Hoechst 

UO.ff 

+ 1.4 

Noesch 

29,8 

-0.2 _ 

Ho/zmann (P) — 

373 


Horten. ..... 

125.6 

-0.7 5 

Kail und Salz-..- . 

48.5 

+ 1,5 ? 

Karstadt. — 

323 

+ 1.B C 

Kaufhof— 

175 


KHD« 

214 

+ 2.5 E 

Kloeckner ......... 

44,8 

+0.3 F 

Krupp 

63 

-0.5 1 

Undo.-,..-....-... ! 

7B£xr! 

+3 t 

Lufthansa, 

74 1 

+2.5 I 

MAN — 

177.5; 

+ 5 J 

Marines mann,..,,; 

119.51 

+0,5 L 

Mercedes Hlg 

21Q.& 1 

+ 0,6 1 

Metallgesseli.-.,., 

251.1] 

+0.1 0 

Mueneh Ruck..... 1 

556 j 

+ 10 P 

Preussag 

180 * 

+ 1.8 S 

Rhaln West Elect 

167.3' 

+0.3 a 

Rosenthal- 

340 : 

a 

Schering 

175.21 

-1.8 s 

lie mens ....... 

48.7M , 

+ 1.2 s 

T^yaser. 

78 i 

+ 1.3 s 

Vnrte...—^. — .... 

140 } 

+ 2 S' 

Vsba. ; 

44.2 i 

+ 1 « 

Vereln-West 

269 . 

H 

Volkswagea—. 

174,6| 

—0,4 Z 


HOLLAND 
Mar. 31 


Price ; + or 
Fli 


ACF Holding 63 +0.9 

Ahold — 71-5 +E.| 

*KZO„. 23.2 +0.8 

ABN-”.: TJ-. 259.5 +2.6 

AMEV 83.6 +2 

AMRO 63.7 ) +1.1 

Bred era Cert — . 186 

Bos Kalis - 81.5 .+1-6 

Buahrmann-Tet . 64.5 +1.5 

Caland HldgS 26.6 +0.1 

Elsevier ......... 207 +1 

Ennia. 119.0 +4; 

Euro Com Tst 65 ! _.. 

Gist. Brocades... 30.0 | '+1 

Heine ken 66-9 +2.! 

Hoogovens 17.1 +0.4 

Hunter Douglas. 22 . —0, 

Int-Muefler 20.B | +0. 

KLM 52 J +2.9 

Naarden — 14.4 +0. 

Nat Ned Cert...— 103.8 +1. 

Ned Cred Bank™ 57.4 +0. 

Ned Mtd Bank.... 192 +1 

Nedlloyd 72.3 +2 

Oce Grlntcn 105^ + 1^ 

OGEM- 11 +0.1 

Ommaren (Van).} 200.5! +5 

Pakhoed 46.0 I 

Philips 17.1 

RUn-Sohelde ..... 29.6 

Robeco 166m 

Rodamco - 108.5 

Rolinco.- 137.5 

Rorento- 103.3 

Royal Dutch 150.8 

Slavenburg's ...... 206.0 

Tokyo Pac Hg 140.0 

Unilever. 104.3 

Viking Res. 80.9 

VMF-Stork. 28.1 

VNU 78.6 

Volker-Stevin 49.5 

West Utr Bank....;248 


AUSTRALIA 


Mar. 31 


■ Pries I + or 
Am st. Sj — 


4£Q 

1.00 

1.05 

1X16 

1.85 

0^6 

2.01 

1.38 

2.45 

1.61 

0.16 


— V.38 


— 0.01 
-0.10 
—0.01 
+ 0.01 
— 0.02 


+0.4 
4 0. ~ 
+3 
+1 
+2. 

+'4.' 

+ 1 

+ 1^ 
+ 3.4 
-0.0 
+0.2 
+ L1 
+ 6 


ITALY 


Mar. 31 


Invest - . 


Montedison..—.. 


do. 


I Price 

: + or 

• Lire 


.. 9JB5, +0.S8 

..48,395! +1568 
..H1.500. +30 

..1 696 

1 +3 

.-! 2.043' +13 

.1 78 

• —1 

.• 2.262| + 16 

.(20.350'- +600 
.1 309 ' +1 

i 170.78 

1 +1.26 

-! 1979 

i +73 

■iZ.010 ' 

+5 

.! 680 , 

+ 1 

J 635 

-9 

j 506 1 

-20 j 


NORWAY 


Mar. 31 


Prlee 

Kroner] 


+ or 


102 

81 

114.5] 

81 

460 

450 

131 


— 1 


+ 10 
+ 1 


SWEDEN 


Mar. 31 


■ Prloe l + or 
'Kroner! — 


173 

122 ' +1 

66.5 - 

66.5 +1.5 
160 
131 1 
9S.5J 

i«1 


1.5 


rtIK ' 

idm ... — J 


93 

86 

136 

92 

230 

232 

107 

69 

200 

55 

84 


I +1 


—1 
— r 


-1 

-1 

- 0.5 


68.51 — L8 
80 1 


SWITZERLAND 

Mar. 31 


Price +or 
ft*' j — 

Llio) 

1,625 +5 
97ffl +5 
770 +26 

а. aia +15 

2,150 —15 
790 + 20 
53.760+1250 

б. 33 W +60 
4,850 +26 
1,256 —10 

[ 3! 120) +70 
2.5901 +85 
253! +2 
3.475) —75 

425 

238: +8 

740 

370) 

6.260 +50 
l,750i —40 
3^60! 

2 . 000 ; 

12,900| +100 


+ 0.16 

+0.« 
- 0.86 

0.18 
4.55 h _0.« 


1.80 

0.27 

0.18 

1.35 
1 . 86 . 
4.70 
B.7Q 
2J5 
4.85 
2.80 

8.35 
0.77 
2.55 
034 | 


—0.06 

-0.0) 

- 0.01 


+O.SO 


— 0,06 
—0.06 


— o.m 


ANZ Group 

Ac row Aust.._ — 

Allstale Expl— ...! 

Anrpoi Pet. 

Assoc. Pulp Fap-| 

Audimeo. ... 

Aust Cons Ind — . 

Aust Guar ant 

Aust Nat Inds.... 

Aust Paper. 

Bamboo Creek...! 

Bank NSW. 1 2.90 

Blue Metal 1-48 

BondHMgs- > 1.35 

Boral 8-30 

Bl'vllle Copper -| 3.30 
Brambles lnds..J 1.95 , 

Bridged! 1 2.45 1 

bhp — ! 11.45 

Brunswick OIL— 

CSH 

Cartton ft Utd.... 
duff Oil (Au*L).., 

Do. Opts_. 

Coo kb urn Cemtj 

Coles (O.J.) 

Comalco 

Cons Gold—...;.... 
Containers..— | 

Coniine Rlotln 

Costain- 

Crusader Oil. 

Dunlap 

Elder Smith GM. 

Endeavour Res—, 

Eooor — { 0.85 

Gen Prop Trust.. 1^0 

Hamersley— -I 3.30 

Ha'rtogon Energy! 2.60 | 

Hooker — j 1.02 I 

ICI Aust ! ' 

Jennings | 

Jimberhtna Min..; 

Jonas (D) -1 

Kia Ora Gold 0.34 
Lennard OIL.—..' 

MIM—.—.- i 

Meekatiiarra Ms.l 
Metramar Affn—i 0A3 
Monarch Pat— ..L 0.55 

Myor Emp ' 1.50 

Nat Bank 2.43 

News | 

Nfoholas Int— —t 1 
North Bkn Hill...., 

Oakbridge 

Otter Expl.— j 

Pancon '6.10 

Pan Pacific 1 0.14 

Pioneer Cone. • 1.93 

Queen Marg't G- D^9 | — oj)3 

RocklttftColn .' 2.50 +0.82 

Santos 6.10 

Sleigh (H.C.) I 1.00 

Southland Ming-. 0.40 

Spargos Expl ! 0^9 

Thos Natwida....,) 2.35 

Tooheya 

Tooth ; 

Utah Mining—.... 

Valiant Consdt— I 

Waltons. 

Western Mining J 
Woodskle Petrol.! 

Woo (worths- 

Worm aid Inti ! 


8.10 ] „ 

0.93 

1.85 ! -0.05 
130 


1.10 : 

4.02 ' 
2.75 I 


-OJB 

+ 0.12 


2.60 

2.20 

2.80 

3.30 

1.12 


2.15 

2.00 

3.90 

0.65 

0.58 

3^6 

1^0 

1.45 

2.75 


+0.12 

+o!tfi 


-0.05 

+an5 

+ 0.10 

— 0.01 


—O.M 

Tom 

- 0.01 

+ 0.05 


JAPAN (continued) 

• 1 Price 
Mar. 31 j Yen 


+ or 


—1 


334 
447 
999 
351 
549 
612 
685 
515 ! 

416 I 
634 
193 ; 

374 1 
.175 j 
334 

467 ! . 

409 I +6 

450 I 

+ 10 


+70 

—a 
+1 
+4 
+ 7 
-1 
+ 11 
-4 
-15 
+ 2 
+ 19 
+ 5 
+ 5 
-1 
+ 3 
+18 


HONG KONG 


Mar. 28 


I Price 
IH.K.S 


+ or 


3 ; 19.40 +0.80 

- — l 1.84 

ur.J 8.70 

lav,. 5.20 -t-Q.os 


Cheung Kong 19.40 

Cosmo Prop-..— ( 

Cross Harbour.. 

Eastn Asia Nav. 

Hang Seng BanklflS.Bsa 

HK Electric I 5.30j 

HK Kowloon Wh.l 63 

HK Land 11.00, 

HK Shanghai Bk.j 21.4 j 
HKTef option a.... J 26.60* 
Hutchison Wpa... 7.40. 

JardlneMath • I4.30i 

New World Dev..: 3.40; 
O'saas Trust Bk.j 4.10; 

SHK Props-...- 17.30] 

Swire Pac A. ! 7.50| 

WhaelTc Mard A! 3.70 
Wheel'k Mariti'e; 4.40.; 


+0.10 

1-4 

+05.0 

+6!m 
+ 0.26 
+ 0.80 
+ 0.15 

+ojb 

+0.50 

+0.13 


JAPAN 


March 31 


> Prloa ! 
! Yon 


+ or 


Ailnomoto 539 1 —6 

A mad a — 489 j +4 

Asaiil Glass 347 1 -1 

Bridgestone . 510 ; +10 

Canon — 608 i T 3 

Cttiren- ; 325 ; +5 

talar. 750 

DKBO I 397 

Dai Nippon Ptg-j 496 

Daiwa House 283 

Oaiwa Seiko— ... 284 

Ebara - 447 
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Full Film 532 
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Green Cross 1.530 
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Heiwa R1 Est— 583 

Hitachi 236 

Hitachi Koki 680 

Honda 572 
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Ito Ham 650 
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Kajima ■ 376 
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560 
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692 
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418 

253 

670 

202 

563 
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Kubota | 365 

Kyoto Ceramic,.:! 32Q0I 

Uon 

Maeda Cons. 

Makrta 

Marubeni — — 

Marudal -. — — ... 

Marui 

Matsushita 

M'ta Elec Works. 

M'bishi Bank. — 

MtH'shl corp— — 

M'bishr Elec. ...... 

M'bishi 18 Est—..; 

MHI - 

Mitsui Co 

Mitsui m Eat.. — 1 

Mttsukoshl -! 

NGK Insulators... | 

Nippon Denso..-.; 1,060 
Nippon Gakki-...i 580 
Nippon Meat- 
Nippon 0(1^.—..' 

Nippon ShlnpanJ 
Nippon Steel — 

Nippon Sultan. 
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Nlsshin Flour I 325 

Nlsshln SteeL. 

Nomura — — 

NYK 

Olympus 

Orient 

Pioneer .... 

Renown — 

Ricoh-..- —I 

Sanyo Elec— 

Sapporo ... ..... [ 

Sekisui Prefab J 

Sharp 

Shlseldo i | 

Sony 

Stanley J 

S'tomo Marine— 

Talhai Oengyo 

Taissl Corp-, - 

Talstto JPharm...-, 

Takeda- 

TDK 1,860 + 50 

Teijin 1 142 

Taikoku Oil (1,060 

TBS ' 

To Wo Marine j 

Tokyo Elect.Pwr.; 

Tokyo Gas- -1 

Tokyo Sanyo 

Toshiba. | 

Tokyo Corp 

TOTO - 

Toyo Seikan '■ 

Toyota Motor I 

Viator- ; 1,1 30 

WacoaJ- j 704 

Yamaha Motor..,. 

Yamazaki 

Yasuda Fire 

Yokogawa Bdga. 
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-10 
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—5 
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+7 
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-3 
-1 
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+ 1 
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501 
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+ 1 
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-1 
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SINGAPORE 


Mar, 31 
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Boustead BHd .~ 
Cold Storage-.^. 

DBS- 

Fraser ftNeave-.l 

Haw Par | 

inch cape BhtL,__ 
Malay Banking-,; 

Malay Brew. 

ocbc. — I 

Pan Elect J 

Sime Darby I 

Straits Trdg 


4.38 

• - V. 

2.92 

+OJS 

5.46 

+ 0JB . 

5.80 

+ 0J5 

1,97 

+0.08 

2.35 

+0JB - 

8.60 



4.80 

\ 

8.00 

i<ii-<t . 

1-50 


3.98 

V 

9.10 

-0.08 

3.94 

+ 0 M v 


SOUTH AFRICA 
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Price 

Rand 


+ or 




t— : 

AE ft Cl— — 

Anglo Am. Cp 

Barlow Rand ..... 

Buffets 

CNA Invests^...*, 
Currie Finance... 

;• 6.82; -0.18 

1 13 +0.3 

1 9,45 +O.IB 

1 30.5 | +0.5 

; 420 

■1.6S -O.ffi 

East Drio >...1 23.50: +0.2S 

FSGaduM .....| 55.5 . +0.5 

Gold Fields SA....] 78.50, „„„ 

Highveld Steel 4.00! 

Hu letts J 7.0 ' — _ 

KlOOf 
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OK Bazaars.. 

ProteaHWgs, 

30 

6.00 

13.75 
2.S5 

6.05 
2^6 
5.0 
2.45 

3.05 
6.40 

10.75 
1,65 

14.60 

2.06 

+o.iffi 

+0.® 

-OJO 

+O.OS 

Rennies 

Rust plot 

Sagi^HIdgs^. ...... 

SA'Braws... ......... 

SAPPI 

Smith CG Sugar. 
SorecM...— 
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UnlSec.^ 

+6;i 

+ 0J6 

Fixondal Band US$0.85 
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Acosita. , 

1.50 

+0.10 

Banco Brasil ...— 

2.69 

-0.06 

Banco hau ...... . M ; 
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Beigo.Min 

3.45! -0-15 

Loja#A/ner— . — 

3.64- 

+0,19 

PetrobrasPP ; 

2.65 

+ 0.07 

Pirelli — : 

2.30 
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5^0' 


Unip PE. . ...• 

6.70; 

Ulii.S ' 

Vale Rio Doea 
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T'over Cr. 860.7m. Val. 279.1m. 
Source: Rio d* Janeiro SE. 
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Coffee crop j Bargain hunting 

estimate , m meta | s 


reduced 


WASHINGTON — The U.S. 
Agriculture Department lias re- 
duced its 1979-SO world coffee 
crop forecast to 81.1m bags (60 
kilos each), a 3.4 per cent cut 
from its previous estimate but 
above the 1978-79 crop. 

The Department said export- 
able production is estimated at 
61.1m hags. 2.9 per cent higher 
than the 59.3m hags estimated 
for 1978-79. 

The estimate for South 
American countries Is un- 
changed but the African total 
has been cut by 32.000 bass. 


BY JOHN EDWARDS, COMMODITIES EDITOR 


LONDON METAL markets were 
calm yesterday after last week's 
shocks and some *' bargain 
hunting ” purchases brought 
generally higher values, en- 
couraged by the firmer trend in 
30ld. 

Silver prices moved higher 
but the market remained ex- 
tremely nervous. The bullion 
spot quotation at the morning 
fixing was set at S22.+p a troy 
Ounce. This was 22.3p down on 
Friday- morning's fixing, but 
above the Friday afternoon 


Output in the Ivory Coast is now j closing price. _ Values gained 
forecast at less than 4.2m bags, ; further ground in the aTtemoon. 
500,00 bags below last season, j 0* ‘he London Metal Exchange 

... the cash price closed at 675p an 
In New York meanwhile 0unt . e 103p up on the previous 
Gordon Paton said U.S. roast- I close 

ings o£ green coffee from Janu- ! In * lhe base metals _ copper 

cash wi rebars rose by £11.5 to 


ary l to March 22 were about 
4,330,000 bags, including that 
used for soluble production, 
against about 4.420.000 bags 
during the same period last 
year. 

Reuter 


Hull lands 
first fish for 
two months 


£944.5 a tonne, despite a rise 
in warehouse stocks for the 
second week In succession. The 
stocks increase was. however, 
onlv n75 tonnes raising total 
holdings to 117.925 tonnes, and 
dealers were more concerned 
with the firmer opening in the 
New York market. 

Tin prices reflected the 
general air of slightly more con- 
fidence. Cash tin increased by 
£97.5 tn £7.745 a tonne. A 
rise in tin warehouse stocks, 
tip bv 145 to 3.395 tonnes, was 
1 in line with market expecta- 

A LOAD oE fish was landed at j There was some surprise at 
Hull yesterday the first landing tj, e S j ze Q f increase in lead 
at the port for two months. ! stocks, which rose by 2,725 to 
Following the decision of the i 12.550 tonnes. Nevertheless 
Hull Fishing Vessel Owners’ j cash lead followed the upward 
Association to go into liquidation 
because of high costs and 
reduced landings a major ques- 
tion-mark has been hanging over 
the port's future. Yesterday's 
landing does not solve the 
problem but it raises some hope 
that Hull fish dock can be saved. 

The fish — 2.010 ten-stone hits, ! T ™^' AL T,MES REROR ™ 
mainly- of saithe (coley) — were \ LONCONEX. a nng-dealin, 
landed by the Boyd Line vessel j member of the London Metal 
Arctic Riever which paid a [ Exchange (LME), has. now dis- 
wharfage charge o'f £12.63 a m j ssed the three employees 
ton neTThis compares with over ; siispended , 3St week in connec- 
tion with police investigations 
! into LME dealings. 

. . „ , . .. , are i Announcing the dismissals 

being operated by their owner. ; yesterday Mr . Michael Brown, 
tlie British Transport Docks | , nana u in n director of Lonconex, 
Borrd. which previously rented j a sub . jldiarv of the u.S.-based 
them to the Association for I industries group. 

stressed that the company was 


trend in copper and closed £9.5 
higher at £452 a tonne. 

Aluminium stacks rose by 
2,450 to 39.975 tonnes, but the 
market moved higher on reports 
of a rise in world prices 
announced by two leading pro- 
ducers. Zinc stocks rose by 700 
to 50,500 tonnes, but nickel fell 
by 276 to 6,672 tonnes. LME 
silver holdings rose again, up 
by 1.450,000 ounces to a total of 
17,250,000 ounces. 

Giles Merritt in Brussels 
writes: Belgium's major 

Bruxelles Lambert financial 
group has issued a formal state- 
ment setting out Its relationship 
with NRT Metals, the New York 
metals trading house that has 
gone into voluntary liquidation. 

Banque Bruxelles Lambert, 
the banking side of the group 
tbat is also Belgium's second 
largest bank, has emphasised in 
a communique that it has no 
shareholding in NRT Metals 
and. therefore, risks no financial 
responsibility for the New York 
concern's liquidation. 

But the Belgian gToup states 
that Interocean, a subsidiary of 
the Compagnie Bruxelles Lam- 
bert financial holdings arm, is a 
minority shareholder in NRT 
Metals. In its annual report for 
the year ended September 30, 
1979. Compagnie Bruxelles 
Lambert listed both Interocean 
and the NRT Internationa! 
trading network, together with 
the majority owned Keystone 
Resources, as its primary invest- 
ments in the trading area of its 
financial serviops operation. 


Metals company 
dismisses employees 


French farm 
protest 
in London 

CONTINENTAL FARMERS 
plan to march on the Ministry 
of Agriculture In London 
today (Tuesday) to protest at 
the British ban on imports of 
milk. 

Producers from . France, 
Belgium and Holland will 
gather in Trafalgar Square in 
the morning to distribute 
leaflets calling for an end to 
the health restrictions which 
keep Continental milk out of 
the country. They will then 
proceed to the Ministry bear- 
ing protest banners and 
deliver a strongly-worded 
letter addressed to Air. Peter 
Walker, the Minister of 
Agriculture. 

Britain refuses to accept 
Continental milk because it 
claims the sterilisation 
method used — ultra-heat 
treatment — does not guaran- 
tee the elimination of all 
germs, especially foot and 
mouth disease. The Conti- 
nentals believe this. is merely 
an excuse, however. They 
insist that their milk is per- 
fectly sterile and fit for the 
British market And they 
appear to have the support of 
the EEC Commission. 

Last month the Commission 
wrote tn Mr. Walker demand- 
ing an explanation of the 
British restrictions. If this is 
not accepted Britain conld 
find itseir before the Euro- 
pean Court and UK milk 
producers could soon face 
competition In their hitherto 
protected market 


£50 quoted by the Association 
before its collapse. 

The dock facilities 


Association for 
£I2ft.nun a month. 

The Board cut the wharfage 
charge last month when il was 
accused of driving away valuable 
business, notably from Icelandic 
trawlers, by sticking to (he fees 
quoted by the Association. The 
charge for frozen fish landings 
is £22.50 a tonne. 


not itself involved in the inves- 
tigations. He also denied sugges- 
tions in the Press over the week- 
end that the investigations were 
linked with last week's silver 
price crash. The suspected 
irregularities had nothing to do 
wirh silver, he said. 


Wilson. Smithett and Cope, 
another company named by the 
police, denied complicity in any 
suspect dealings on the metal • 
exchange. 

Mr. David Burt, a deputy ' 
chairman of the Guinness Peat 
group — Wilson, Smithett and j 
Cope's parent company — said j 
the group had not suffered any ; 
losses or made any profit from | 
any fraudulent dealings. j 

Mr. Campbell Gray, of com- ] 
modity brokers G. W. Joynson. i 
the other company named by [ 
the police, yesterday declined j 
to confirm that the company 
was involved. 

He said he thought it 
improper to comment while 
police investigations were tak- 
ing place. 


Guyana beating 
sugar disease 

THE STATE-OWNED Guyanese 
sugar industry expects to rid 
itself by next year of the 
dreaded disease, smut, which 
struck in 1974 and forced . a 
consorted programme of 
eradication. 

The industry puts over 
100.000 acres under the plough 
annually and the smut-eradi ca- 
tion programme has meant 
ploughing out and replanting 
of some 35.000 acres of smut- 
prone varieties. 

Mr. Bob Bhim, manager of 
the Sugar Experimentation 
Station, reported that by 1981. 
the disease will be ** of no 
economic consequence" to the 
industry, and the immediate 
result should be increased 
levels of production. 

He explained that no panick- 
ing had taken place following 
the detection of smut six years 
ago 


INTERNATIONAL COMMODITY AGREEMENTS 



BY JOHN EDWARDS, COMMODITIES EDITOR 


THE INTERNATIONAL Cocoa 
Agreement expired at midnight 
yesterday dealing a severe blow 
to efforts being made for 
greater commodity price 
stabilisation. Representatives 
from cocoa producing and con- 
suming ended marathon talks 
in London that lasted until 
Saturday night without being 
able to agree- on either extend- 
ing the present agreement or 
negotiating a new pact 

As a result the agreement is 
to be wound up. and the $220m 
buffer stock, accumulated over 
the years for market support 
operations, will be divided up 
among the producing countries. 

The collection of the levy on 
cocoa exports, used to finance 
the buffer stock fund, ceases 
from today but it is expected 
to be three months at least 
before the first payment repre- 
senting 40 per cent of. the total 
fund will be made to producing 
countries. The remaining 60 
per cent, tied up on hank 
deposits, will be distributed by 
March. 1981. . 

Meanwhile. the Cocoa 
Council is- 'to meet again on 
June 4 solely to wind up the 
operation of' the International 
Cocoa Organisation since it is 
felt that at this stage there is 
little hope of negotiating a new 
pact. 

The talks m . London were 
marked with - considerable 
acrimony on both sides, who 
appeared suspicious of . each 
other's motives. 


The apparent main source of 
disagreement ' was over the 
minimum, “floor” price to be 
written into the Agreement: The 
“ floor " and “ ceiling " price 
range fixed under the Agree-' 
ment has been consistently well, 
below market prices ever since 
the first cocoa pact came into 
existence in June 1973. Hence 
the failure of the buffer stock 
ever . to come into action. So 
producers were determined to 
achieve more meaningful figures 
in any new pact. 

At the negotiating conference 
last year producing and con- 
suming countries gradually 
shifted their positions but 
finally were unable to bridge the 
gap between a minim um of 
120 cents wanted by producers, 
and 100 cents favoured by con-' 
. sumers. It was expected tbat a 
compromise could be reached in 
further talks this year and 
accordingly the agreement was 
extended for a further six 
months beyond its original 
expiry' date of September 30, 
1979. 

In the interim, -however, 
cocoa prices came down sharply 
as a result of a surplus, of sup- 
plies developing and the 
producing countries, led by the 
Ivory Coast and Brazil, 
announced a plan to stop : selIihg 
below a certain price level and 
form a fund, similar to the 
Bogota Fund used by coffee pro- 
ducers. to sustain; prices with 
the aid of stockpiling and 
market support operations. It 
was suggested that the buffer 


stock fund accumulated by the 
Cocoa. Agreement could provide 
a core- for the proposed producer 
fund. ' • 

So the producers returned to 
negotiations for a new cocoa 
pact with a determined attitude 
hot to accept anything less than 
a guaranteed minimum of 120 
cents a pound, which they 
claimed had - already- been 
eroded' by .in flation and -rising 
costs: of production. 

- Consumers, particularly the 
UK; were also in a more 
belligerent .'mood. The “hawks” 
and “doves” led by' Britain 
and. the Nordic countries res- 
pectively, could not r agree a 
common line. But in the end 
.they compromised, considerably 
offering to negotiate a .sew 
agreement starting ; from the 
basis of a minimum of -110 to 
120 cents. The implication was 
that, if pushed, the . 12B cents 
minimum' might be conceded 
but that normal . negotiations 
should be held. In. return, 
however, they insisted that the 
agreement should' be extended, 
'including the biiffer' stock, in- 
stead of being transformed into 
a pad, without economic 
clauses, as the producers 
wanted enabling the' buffer 
stock fund -to be released. 

This softer line was firmly 
rejected by producers, who 
.claimed tbat a 120 cents mini- 
mum must be guaranteed before 
any negotiations started.- The' 
impression was they were more 
interested in obtaining -the' 


buffer stock fund than a new 
; paeL - • . 

The unfortunate casualty of 
this dispute is the International 
Cocoa Organisation, which has 
provided a useful forum for pro- 

• ducers . and consumers _ to ex- 
. change ideas and information, 

• if not fulfilling its major 
objective of stabilising the 
market. - 

Y It is by no means certain 
that , the buffer stock funds, 
returned to producers, -will be 
used for market support :opera- 
tions. -Some producers, notably 
. Ghana, are believed to be. some- 
what lukewarm to the idea of 
attempting to control market 
. prices, since it could be an 
expensive gamble the poorer 
countries can hardly afford 1 . 

Bur the breakdown of the 
Cocoa Agreement has much 
wider Implication*. It comes 
at a.. time when the failure to 
make much progress in the pro- . 
posed commodity' market 
stabilisation plans is undermin- 
ing . . the whole North-South 
dialogue between developing 
countries and the industrialised. 

The integrated commodities 
- programme launched by the UN 
[Conference on Trade and 
Development is already w 
serious trouble with . disagree- 
ment over the proposed Com- 
. mon buffer stock fund arid lack 
. of progress in negotiating new.- 
commodity agreements. .Cocoa 
.is . one . of • "core" commodities, 
listed under the programme and 
the collapse of the agreement 
will he viewed as a considerable 
-setback. - 


Alcan lifts 
world price 
of aluminium 


v. 


Alcan has raised, effective 
immediately, its international 
list price for 99.5 per cent 
primary aluminium ingot from 
81.600 per tonne to 1.7pQ per 
tonne, cif Hong Kong and 
Rotterdam with market differ- 
entials applicable on shipments 
to other destinations. . 

Alcan's international price 
does not apply in Canada, the 
U.S.. Britain or in those other 
markets' where established 
domestic producer prices are 
published. 

In Pittsburgh Alcoa increased 
its price for aluminium ingot 
from 66 to 72 cents per pound, 
effective today. ... 


Australian aluminium 
deal with Japanese 


.: I 


ALUMINIUM GROUP, Alcoa of 
Australia, has obtained a long- 
term contract to . supply 
aluminium metal to • the 
Japanese group, Mitsubishi 
Light Metal Industries. . 

The contract involves the 
supply of. 40,000 tonnes of 
aluminium a year over an initial 
10-year period from 1983 and 
is valued at about A$600m. The 
metal will be supplied from a 
proposed new smelter to be built 
at Portland. Victoria, and would 
account for almost one-third of 
die capacity of the proposed 
plant. The contract is subject 
to the necessary governmental 
approvals and the building of 
the plant Initial rated capa- 
city will be 130,000 tonnes a 


year, coming onstream in mid- 
1983. ... 

Mitsubishi Light. Metal has 
depended solely. on Alcoa for its 
supply of alumina to make . into 
metal siuce . Alcoa began opera- 
tions in . 1963, This long-term 
relationship has - now; been 
extended to Aluminium Metal; 

Meanwhile Alcoa's major 
rival, Comalco, has also dis- 
closed that it is re-exantining 
the -economics of a new alumina 
refinery at Weipa, in Northern 
Queensland, -where the group 
mines its bauxite. 

Comalco is a member . of a 
consortium, which operates an 
alumina refinery at Gladstone', 
Queensland. . . . . . 


Soviet meat 
output up 13% 

WASHINGTON— Meat produc- 
tion in the Soviet Union during 
the first two months of thin , 
year totalled just over 1.5m 
tonnes, a 13 per cent increase 
from the corresponding period 
last year, the U.S.. Agriculture 
Department said. ;- 

Reuter 


Sunflowerseed 
output boost 

: World sunflowerseed crush- 
ings, after a sluggish start, 
should expand sharpiy during 
the remainder of the current 
season, ending September 30. 
the Hamburg-based weekly 
publication “ Oilworld " has 
predicted- 


BRITISH COMMODITY MARKETS 

BASE METALS 


COPPER— Firmer cn the London Metal 
E'fNjfvia AHer onenm i .it £375 ior- 
mu;: I cam? unde' mooest i filing 
pressure, reflecting talk of a rise in 
stocks, end dipped to £959 Confirma- 
tion of the stocks r»se resulted tn 
further nervous selling und three 
months msnrrel fell back to £352 on 
•he meriting herb. During The altar- 
noon a higher-trtJfl-forecast opening 
on Comer coupled with covering 
against physical business prompted a 
good rally with forward metal edging 
up to close die late heib at £975. 
Turnover 13.050 tonnes. 


months £976. 68. 70. 72. 70. 71. 72. 74, 
75 76. 77. 75. 74 

TIN — •Sained ground. Forwerd metal 
moved narrowly between F7.680 and 
£7.7*0 during the morning. However. In 
the afternoon U.S. physical demand 
prompted good covering and three 
months metal moved ahead to touch 
£7.800 prior to closing the late kerb et 
£7.775. Turnover 585 tonnes. 

a.m. HH or. p.m. r+ or 
TIN 1 Official t — Unofficial, - 


LEAD 

a-m. 

Official 

- or 

p.m. 

Unofficial 

+ or 

, 
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£ 

£ 

£ 

Cash 

447 8 

-5.5 

451-3 

tB.5 

3 months 
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-4.5 

430-1 

-r II 

S'mant ... 

448 

-6 

— 

.. .. 

U.S. Spot 

— 


*60 



to Friday 
Dutfus. 


COCOA 


evening, reports Gill and 


Yesterd'ys ■ 
Close 


a-m. 

Official 

+ 0 r 

p-m. 

Unofficial 

•+or 

£ 

c 

£ 

£ 

940-1 
958 0 
941 

-3 

-1 

-a 

944-5 
961 2 

-M3 

-*-12.5 

90C-1 
931 2 
904 

_o 

-7 

SDO 5 
932.5 3 

*94 102 

- 5 
*9.25 


WirebUra 
Cash. . 

5 months 
Settlem't 
Cathodes 
Cash- .. 

3 months 
Settlem't 
U.S . Pro d 

Amalgamated Mala! Tiding reported 
that >n the morning three mourns wire- 
bars traded ,’t £955/61. 62. 62. 65. ET 
66. 65. <5d. 62 5. £2 5f 60 59. 53 

Cathodes, three months C9?2 Kerb: 

VArebdis. t.ircs months £717. 56. 55 

54 33. 52 Afternoon. Wucbars. cash 
£945. 62. three months C252. 53. 53. 

cC. 59, 58. 39. 60. 61. C-thodas. i^roo 
months £923. noib: W.reb’ts. three 


High Grade £ £ 1 £ 

Cash 7680-720 f 16 7750-80 

3 month* 7695 710 -17.5 7750-80 
Settlem't 7720 -*-S0 — 

Standard 

Caah 7665-70 -17.5 7740-50 

3 months 7695-700 -17.5 7740-20 
Settlem t 7670 -2D — 

Straits. E. :S2265 -40 

NewYorK — 


£ : 
+107* 
+57.6 


+97.5 

+62.5 


Morning: Cosh E447. 46, 47. three 
months £430, 31, 28. 27, 28. Kerb 
Three months £428. 29 Afternoon. 
Three months £431. 30. 29. 30. Kerb. 
Three months £430. 31. 32. 33, 38. 

ZINC— Maiginally easier m idle 
-trading. Forward metal eased to £311 
on the morning kerb, reflecting the 
trend in other mecels. before recover- 
ing dunng the afternoon to close the 
late kerb ar £317.5, after £319. Turnover 
3.425 tonnes. 


March.-.. 

May 

July 

Sep 

Dec 

March 

May 


1409 ID 
1412-13 
1424-86 
1461-62 
1482 84 
1505-10 


- 1.0 
+ 5.5 
-4.5 
- 1.0 
-5.5 


Business 

Done 


1403 385 

1430-06 

1430-08 

144524 

1485-60 

1505485 


Lcw.s and Peat reported a Malayasian 
god own pnee. of 314 (315) cents a kg 
(buyer. April). 


No. 1 
R-S-S. 


Ycst' relays Previous Businas* 
Close Close Done 


PRICE CHANGES 

In tonnes unless otherwise stated.. 


Mar. 31+ or! Month 
1980 — j ago 


AMERICAN MARKETS 


NEW YORK, March 28. : 

GOLD WAS sharply, higher on short 
covering, and new buying. Silver wat 
higher in. the apot month on ’short- 
covering. Copper was higher on .good 


2416.0. Sept. 2470.0, Dec. 2540.0. Jen. 

2564.0. 'Sales; . 38.000. Handy end 
-Herman bullion spot 1160.00 (1110.00). 

Sugar— No. H-.. May 19.15-19.30 


(19.54). July 19-42-19.50 (20.42), Sept, 
20.38. Oct. -20.83. Jan. 21“ " 

, _ T) OOj s* .rin nr. i..a_. 

by the firmness in . gold; while' sugar - Jtg'ggg 


commission 'house buying prompted 22 m' jSII' aaV?' 

by the firmness m n ofd: while' suoar - JS'Sl M " y J M Ju !* 23JS '- SbIos ' 


Morning: Standard, cash £7.670. 80. 
75 iliree months £7.700. 7,690. 7.7CO. 
7.6S5 Kerb 1 Standard, three months 
£7.70-3 7.6S5 Afternoon. Standard, 

cash [7.720. 40. three months £7.710. 
40. 50 Kerb; Standard, three 

mon hj £7.790. 70. 

LEAD— Moved ahead reflecting the 
nse in copper Foiward metal rose 
Irtm i^26 to £421 on the pre market 
but eased back £428 5 on the morning 
kerb loi’QAing the minor setback in 
copper coupled with the increase in 
stock "j in the afternoon the price held 
steady around £430 balore picking up 
otrorgiy on the late kerb to close et 
C42E Turnover 5.200 tonnes. 


I.G. Index Limited fil-351 3466. Three month Silver 668/703 

23 Lamnnl Road. London SWlfl OHS. 

1. Tax-free trading on commodity futures. 

2. The commudity fulnres market for the small investor. 


CORAL INDEX: Close 427-132 (+8) 


SPECIAL REPORT 
ON ALUMINIUM 


If unit tcnuld like tn receive a copy of this report, 
iriiich is currently brtng printed, please contact your 
nearest Conti office : — 

World Trade Centre, London El 9AA 

Telephone: (01) 4SS 3232 - Telex 887438 

or uf: 

Norwich House, Rumford Street 
Liverpool L2 8TA 

Telephone: (051) 236 6171 - Telex: 629517 

Parr of The Continental Crain Company Group 


FT13 


LONDON COMMODITY CHARTS 

Daily High /Low clo&e charts Pleaie send me detoil* 

Updated to Friday's dose— Nome 

whh 5/10/20 moving Address 

averages. 

28 Panton Street. Cambridge CB2 1DH - Tel: Cambridge 356251 


1 

ZINC 1 

a.m. 

Official 

4- or; p.m. ■+ or 
— Unofficl'l — ■ 


£ 

£ • 

£ £ 

Cash 

303.5 5 

-3.25 

307-8 -1.5 

3 months. 

30B 10 

-4.75 

3145 -1 

S'menL .. 

305 

-3 

— 

Primw'ts 

— 

. .. 

"39.5 . .. 


Salas: 1.919 il.2S9> lots of 10 tonnes. 

International Cocoa Organisation 
(U.S cents oer pound). Daily price 
Marcn 22 123.24 (137.84). Indicator 
price March 31' 15- day average 139.81 
(140.12): . 22-aay average 140.45 
(140.73). 


COFFEE 


May 65.60-85. 7t 85.40-65.46 66.15-85.80 

-June ...66.45-66.65 66.90-S7.0fl 67.60-06.50 
J I y. -Sept 69.06-69.20 68.90-69.00 69.80 68.60 
Oct- Dec 73. IB-7! JO 72.95-73.00 73.60- 72.45 
Jan -Mar 75.76 75 JO ,75.66-76.60- 7B.0D-75.15 
Apr- Jnc 78.60-78.50 I77J5 76JS0| 71.00-77.60 
Jly.-Sest 30. 90-61. OD :B0.B0-80.95 80.60-80.20 
Oct-Cac B3. 40-63.55 IB3.B-B3.60 83.20-65.00 
Jan Mar 65.80-66.00 65.85 65.90 — 

Sales: 499 (811) at 15 tonnes, 14 
(49t at 5 tonnes. 

Phys.ccl closing prices (buyer) were; 
Spot. 54.50p (same): May 68.25p 
(68 Op); June 69.25p (68.75pj. 


Aluminium 15 £610(815 

Free MM OH6071960 »21B0r22 

<SSh r w v bar~A8**»s +11.6^3,187 
3 mills .. £961.5 +18.5 £1.202.5 

Cash Cathode. i£901. 5 -+6 - £1.136 

^3 mthS *£932.75 + 9.25 £3,166.5 

Gold troy oe 4504 +19 .0657.5 

Lead cash +9.5 |£57B 

3 mths — . — £430.5 , + 11 *588 

Nickel £3.335' _£6.1M.76 

Frsemkttcif (lb 388/6150 -1 '3ID/348o 


. was sharply lower to limit down oh 
commiasion house liquidation, Coffee 
and cocoa were tower bn the lack of 
dealer support which encouraged long 
liquidation. Hie' livestock complex was 
sharply lower to limit down. Maize 
waa higher on expectations of Govern? 
merit purchase*, while wheat waa 
sharply lower on stop-loss sailing. The 
soyabean complex drifted lower on the 


asked .(790.00- 


Tht~789.00-805.00 
800.00). - . ' 

CHICAGO. March 28. 
Lard — Chicago loose IS . 62 (same). 
New York prims steam 21.12. 

Uve Cattle— April 62 65-62.75 (63.72), 
June B4.15-M.30 (65.66). Aug. 63.80, 
Oct. 62 85. Dec. 64.25-64.35. Jan. 64.60. 
Feb. .84; 95-04.85. 

r . - . . - '. Uve Hogs— April 29 90-29.67 (31.17). 

Iff - m CmWl interest, reported „ j u „ft 33.K-33.75 (35.10). July 35.65- 
Hfllno,d ' 35.60. Aug. 35.45-35.60. Oct. 35.90- 

Cocos— May 133.40 -(134.30), -July 36.05. Doc. 39 30-3910.-. 

130.00 (133.15). Sept- 132.55, Dec. April 40.60. June 44.30. 


Feb. 41.40. 




Morning. Three months £314. 15. 1C. 
12 11. 10.5. Kerb Cash £3C5. tireo 
month-; £310 Afternoon* Cash CSZ 7. 
three months E313. 14. Kerb; Three 
months £316. 19. 18. 

ALUMINIUM— Firmer in quiet trading 
Forward motel opened around the £340 
level but eased to £836 reflecting the 
downturn in copper. However, a rally 
m the latter boosted sentiment in 
aluminium and three months metal 
rallied strongly to close the late kerb 
at £849 5. Turnover 7.675 tonnes. 

| ;f ' ! 

Alumin’m. *.m. + or p.m. t+or 
Official . — Unoffic'l — 


Spot . . 

3 months 


C 

940 a 
840-1 


£ 

--.a 


E £ 
945-50 +22.5 
841-5 - 10 


Morning; Cash £940. t.iree months 
£839. 40. 39, 36. 37. 38. 40, cj Kerb. 
Three months £340 Afternoon* Three 
months £841, 42. Kerb: Three months 
£845. 47. 48. 49. 

NICKS.— Barely changed in quiet and 
routine trading, with forward metal 
attracting lurle attention before ending 
the day at £3.055. Turnover 174 tonnes 

NICKEL | a-m. + or p.m. + or 
I Official — UnofficiT — 


rtobusiis opened lower is reflect fate 
weakness in New York, reports D renal 
Burnham Lambert Commission hous't 
pressure plus good trade selling 
prompted early losses Out (he market 
held relat-veiy steady m quiet condi- 
tions In the afternoon a weak New 
Yorl influenced further losses before 
trade suopart and jobber crofitteVing 
around the lows iifted prices slightly. 

Yesterday's 

COFFEE Close 4- or 'Business 

— — Dons 

£ per tonne 

March - - '1608.680 

May- 1615-17 —26. 51631-10 

July 1643-45 — 18.5 1650-35 

Sept. 1672-74 -1B.5 1684-65 

Nov 1671 72-13.51679-65 

January 1660-68 - 7.0 1656 

March..... ..._ 1610 39 —15.51625 

Sales: 4.876 [2 S56) lou o! 5 tonnes. 

ICS indicator prices lor March 23 
/cents per pound » Oner Mild Arabicas 
131 W ( 'S2 -9! P.obustas 1CA 1976 
IK 50 f 167. CO). ICA 1963 1 65 75 
/167 25' Urwasr-sd Arabic;* 202.50 
(202 CD). Ccmp. deny ICA 1968 185 67 
(136 S*1 


' PUtin'mtr'y qz[8189-195i,.... *£1811 * — 

Free mtt ,+1 , 7 '* 6 £*2£f £ -™S-5Q (187.58), 

Qufcksil'vsri... f400J412;-^lJL JMMI5 flg2.76)^ SepL- 


SOYABEAN MEAL . u<fC _ 

London market opened slightly LHSL?" '"Irwin!? 787.22-187.50. March May 

r* on fight short-covering. 3 months ... 6O9.S0i. -29.S 1675.95p 179.88, July: 181,00: Sales 3.810! 


The 

steadier 

reports T. G. Roddick. Prices remained 
srejdy ihrougnoin the day in dull 
trading conditions. 


2935. Marcb 2970. May — . July. — . 
Sept. — . Sales 1.484. 

Coffee— "C' Contract: May 185.00- 
July 188.78-189.50 
194.01-194.50, Dec. 


Yeafrd'y +or . 
Close — 


Business 

Done 


£ 

pertortne 

April 110.90 11^+0.00 - 

June 108.W-8.B0 +O.M 108.60 

August.. . 103.70-9.80 + 0.00109.70 

October..... IOS.36-7.00 + 0.06 107.60-107.00 
December. 1 10.20- 10.3* + 0.25 110.40-10.80 
February ...,112.80-155 +1.00 - 

Apri l 1 1J.W17.5 +0.OT; - __ 

Sales: 67 (123) lots of ID iDones. 


, + 97.6 £719 10 
, + 67 £7.965 

-i8X3S.il 

2-. >8141(147 
i-1.8 ; £390.5 
— '1. £398.6 



-17.6 8835 

t ' 

£430 


SUGAR 


GRAINS 


Spot 2950-60 .. .2945-55 -17.5 

3 mortths.30 55-60 -2.5 3050 60 


Morning: Three months £3.060. 50. 
55. Ahern non. Three months £3.055 
* Cents per pound. * SM per picul, 
t On previous unofficial dose. 


LONDON GRAIN FUTURES— Old ernps 
opened lower, values esseo in very 
thin trading conditions an commeicial 
selling but burns interest steadied the 
market which closed firm 5p higher on 
the dav. New ciops saw very irttie 
interest and ciosei slightly easier, un- 
changed ?c : Op lower on the i»ov. 
reports Ac!.. 


LONDON DAILY PRICE [raw sugar): 
£202.00 (£200.00) a tonne cif for 

March -April -May sh-pment. White sugar 
daily price was £216.00 (same). 

Although first trades were some 
£3.00 above pre-weekend levels, trade 
selling developed and prices quickly 
lell beck Later puces rallied sharply 
lollowing a strong New York which 
aopeared to be responding to the suc- 
cessful resolution of recent margin 
problems for-aUver. The market closed 
at the highs ol the day. some CIO 
above the low points, reports C. 
Czarn:V.aw. 


Sugar 

Prof. Yest'rdays Previous 
Comm. Close Close 
Con. 


Business 

Done 


WHEAT 


SILVER 


Sliver was fixed 22 3p an ounce 
lower for spot delivery in the London 
bullion market yesterday at £6 224 
U.S. oquivafenta of tha Fixing levels 
were: spot S13.494, down 49.6c: three- 
month 513.25. dawn fee® si» -month 

513 893: down 68.5c: and 12-month 

514 745. down 70.3c. The metal opened 
at £6. 2-6.9 (Sn'a-lS) and closed at 
£6.9-7.65 (SI 5-1 G 1 }). 


M nth 

Yest'rdayi 4 or 
close 

Yast'rd 

close 

May.. 

94.85 

-0.05 

93.85 

Sept. 

93.23 

-0. 10 

91.35 

Nov .. 

97.15 

— 0. IE 

95.45 

Jan... 

lOi.'O 

-0.10 

99.45 


+ or 

SILVER Bullion -{-or L.M.E. — 

P*r fixing — pjn. 

troy oz. price UnofflcTI 


Spot 

3 months 
6 months 

12 mon Efts 


622.40 p- 22. S 675.0p +103. 
609.30 p -29.5 676.0p +92.5' 
637.300 -3 1J - 
677.30 b -51.5 — 


LME — Turnover 172 (557) low of 

10.0C0 02s Morning* Cash 600 three 
months 59a «B. ID. 15. Kerbs: Three 
months 615. 10. Afternoon. Three 

months 595. 615. 05. ID. 15. 20. 50. 
80. 75. 77. Kerbs: Three months BBQ 
710. 700. 70S. 710. 700. 


COCOA 


BARLEY 


'0.05 

~O.D5 


— 0.10 

Business dTtiv — Wheat: May .94 SS- 

94.50. Seat. 93 35-93 20. Nov. 97 23- 
97.20. Ja.-i. ■Ol.SO-iJl 20 5-iTns Ityj 
lots of 100 tonnes- Barley r Muy 93 83- 

93.50. Sep:. 91.73.91.30. No*. 95.45. 
95.45. Jar.. SS 50-99 50. Sales: S7 lets 
nt Il30 tomes 

HGCA — Ls:::i6.u! ex-farm spot 
prices. Fared Barley: Sistern 93 ig £ 
Midlands 92.C2 N. Eas: 94. 80. Scotland 
33.TC Tie UK Monetary CseKician- for 
the week beginning Monday. April. 7 
(based on H-OCA tatculaticas using 
4 days' a»cr.srge rarest «5 e*pected to 
derresss to 1 000 

IMPORTED — Wheat- US. 
Northern Sam; No 2 14 per cunt. 

April and Mav 94.25. June and July 
94 50 Atjp 95 43. Set.:. 55 25 Oct 
98.00 transhipment Eait Coast. English 
Feed tab Apr.i 3750 TJ!*y 99 00 East 
Coast. Maize: U 3. Frond. April 115.50 
May 117.50 trans-r pmem E^st Cbasr" 
S. African Yo'tow Apnl-Mfly 78 50 
Bartoy* Englisn =cad fob Apr.t 
Mc» 99 50 Juno IOO.SO East 
sellers. Pest unquoted. 


£ per tonne 

March- — 205.00-48.9)216.00 

May.. .. 222,75-23.08 2 19.80-20 JKT225. 00- 13.60 

Aug 231.10-51 56 227.45-2735251^20.60 

Oct. ... . 9S8.5rO- 58.00 232.55 3230*258.00 -26.00 

Sales 6.636 (6.941) lots of 50 tonnes. 
Wo- 4 CONTRACT — Close (in order 
buyer, seller, only.*. May 225.15 . 227.00: 
Aug 234.00 235.00; Oct 239.05. 240 00: 
Jan 2W.CS. *47.00: March . 262. CO, 
264.00; May 263.05. 264.70. Sales: 407 
(566/ 

Tale and Lyle SK-refinerv price for 
granulated basis white sugar was 
r32l 7 1 same) a tonne far home trade 
and £282.00 (£263 00) for export. 

International Sugar Agreement (U.S. 
cents per pound fob and stowed 
Caribbean perr) Prices for March 28: 
Dally price 17.85 (18.68); 15-day 
average 18.70 (18.88J. 

WOOL FUTURES 


Tin Cash £7.74S 

3. mths. £7.760 

Tungston*2JM/t 8 1*1.14 
Wolfrm 2l84 Ifa . 8146 1 1 48 
Zinc Cush ...,.'£307.5 

8 months £313.9 . 

Producer* ... 8829 

Oils - 

Coconut (Phlli..3720v* 

Groundnut Z 

Linseed Crude. £450 
Paint Malayan. S617.50r —2.8 !9630 

Seeds -• 

Copra Philip, . 3485n —5 . ,8558.5 
Soyabean(U.SJ 8265.20* 0.75 8289.4 

Oralaa .1 .* 

Barley Futures £9 1.39 +0.05 £9 6 ■ 

Maize I 

French No3AM £ 11690a £116.50 

Wheat 

No. 1 Red Spg. i Z ' 

NoSHardWInt. ; t - . 

Eng. Milling t 1 Z ■ 

Other 

commodities 

Cocoa shlp.t. £1,440 +0.06 £1.424 

Future May. £1.409.5^1 £1.4083 
CoffeeFfrMayJCl.616 -20.9 £1^93 

Cotton Alndex93J)5<- B7,50u 

Rubber (kllof , 64.50p : 74 p 

Sugar (Raw) £208 - +2 £250 ' 

WOOltp's 64a Mi350|> kUo',.v.. 1 . i j887pkito 

s June. . v May. t Marcb-April. 
u April. w Aprii-Msy. x 'July. 

£. Indicator. S Buyer, t Per 76 lb Oaalc. 


398. 405. 338, 2 : March 410. 420. nil,' 
ml; May 415. 520, nil. nfi; Aug. 420. 
430. nil, nil. Safas: 31, 

TEA AUCTION 

LONDON TEA AUCTION —.49.902 
packages wars oflarad. at ysatsrday'a 
auction. Bnghrar Ass* ms ware. .wefl. 
supported at firm to dearer irate*, but 


Copper— April 88.30 (84.20). May 
89.80-90.00 (85 £0). July 92£0-93.00, 
.Sept, 96.00, Dec. '97.50, Jan. 98.70. 


Closing prices for North 
America. were not available 
• for this - edition. 

March 100.5a May 10230, .July IMJIO. 
: Sept. 105 JO, Dec. 106.60, Jan. 1(».G0. 
Sales 0300. . r. ^ • 

. JpottaD— Ngl. 2. . May B7.00-S7.25 
(85.62), JolynSJS^S.BO (83.61).- Oct. 
S'S* -. Dec ' T 6 * 21 ' 76 -*). March 76,35- 
76.80. May 77.40-77..75, July. 77.75'-78JS, 
Oct. — = Sales 15,050. • 

•60W— April -508.0-5100 (4B3.0). May 
516.5 (487.5). June 521.0-626.0, Atio, 
-540.0-542.0, Oct. S57.B; Doc. 57D.O- 
571.0. Feb. 690.1 , . April ' 606.3, June 
. 622,?, Aug. 831.0. .. Oct, -654. 9. Doc. 
•671.1, Feb. 687.3. 3eies 23,000. 

Orengit. Juice— May 91.00 (94.10). 

930 °’ wo**' 

92.50-93.00, Jan. 93:50. 


Ma y 94.6 0. July 9S. 1 0-95^° Sale/ 3 Mo! 

Potatoes (round whites)— April -42 5- 

44.5 l«£) Ntav 4RfLM? raoci t* »***•»■• — ^w»»no u.a per cent. pro- 

7410. Saiei* 904, y 48 B ^ 9 * 2 .< 4 ®-, 5 )- Nov. _ JOi^.^Wtfsqt. cri Sf, Lawrence 213.40 

All canis 


«Mai»— May 2591f-260 (258«j). July 
272\-2T2*i (271L). Sopt. 284V-284 3 ,. 

Dec. 292V 292i. March 3«\. May 315Y 
Pork Bellies— May 35.25^35:25 (37.25). 
July 36 75-38.67 (38 67), Aug. 36.90- 

■ 35 72. Fob. .49:20-48.82. March 49.50. 
May 50.25, July-Aug: unquoted -* 

Silver— April 1150.0-1140.0 (10B.O). 
Juno 1805 0 riBS.O). Aug. 1805.0, Oct. 
1H5.0, Dec. 1980.0, Feb. 2040.0. April 

2105 .0. June 2160.0. Aug. 2220-0. Oct. 
-2280.0, Dec. 2340J), FSb. 2400X1.. April 

2460.0, June 2620.0. Aug. 2S80.0. 
tSoys beans— May 595V534 1 ! (596*4), 

:July 621-620 (622>>). Aug. B30-630 1 ]. 
HepL 840, Novr 653-658. Jan. 677-878*,. 
March B96V May. 709V710. 

, jl Soyabean Meal— May 163.5 (163.9), 
July 170,8-170.6 (170.5). Aug. 173.6- 
*174. 0." SepL 1778-177:1, Oct 180.0. 
Dec. 184.5-184.8. Jan. 188.8-1B6J2, 
March 191 .0-191 .6. May 193.0-194.0, 

■ July 196.0-198.0. . . 

Soya boon .Oil — May 21^2^1.23 
_(21S2). July 2!.78-21.79 (22.03). Aug. 
22.10-22.07. SepL 22.35. Oa; 22.61. 
Dec.' 23.10-23.06. Jatn 23.20. March 
■2355, May 23.95. July 24.35-24.40, 
March r— 

. TWheet— May 397-383 (409 1 ,). July 
411-407 (419«,J. Sept. 425^425^ Dac. 
4434. March .460-481. May 469. 

- WINNIPEG. March, 28. 

SBarleyr-Match 110.30 (111.00). May 
IliSO (113.70), July 114.50. Oct. 
112.60. Dee. J12J0. 

9W1*ear- — SCWHS 13.5 per cent . pro- 


•Platinum— April 510.0-512.0 (482.6): 
May unquoted July 540.0-555J). Ocr. 
568.2. Jan. 597.5, April . 6Z3.5, May 
unquoted. Sales* 2.17B. * - 

t 1Si, nJvw" AprM -1^*0-1230.0 (1080.0),- 


per pound ex- warehouse 
unless otharwisa -stated. "*• S' per troy 
ounce. 1 Cents par troy ounce, 
ft Can* per 56-lb bushel. + Cents 

March .2308.0, May 2362.0; July. . dozen.-, . 

EUROPEAN MARKETS 

~ ROTTERDAM, March 31. 


t Cents per 


.Noy. . S2TO.25, Dec. .S277 
'. ' ■ = ' F*»h- S287;50. March S290, 

Winter .R&y . - Soyameel-^44 per cent 


_ Jan. * S281. 

' Whest-MJ.S. No. 2 Red 

US?' No^’htanhim ^E?' Au0 :.* 180 ' a«oat S218, Apiii-Miy «l£" Ntoy-Sw 

~ -■ ■■■■■■ « ™ ™ 

tssivz. M ”- ; 

* “ ,u ' z rrV* s «l Q -- 3 .. c «»< re'fiow jfioet 

ES- sa '| J“'Y*3ep». 1138.50. Oct. Dec. 

SS* 5751 selfers. July-.' 

Sept. SI 37. traded.' - - — 

Tw i> Yellow Gulf-, 
ports afloat* . $248. April $248.50. May 


99 00. 
Coast 


News of tha f.C.O. orree agreampni 
bamg re/mimred resulted rn a £20 rally 
during the morning session - However 
futures eased foNewmg a weak New 
York opening and nosed Irr.le = iter ad 


RUBBER 


BRADFORD WOOL— Business is quiet. . 

but Australian values might be steadier . Seithe E2.20-CZ.70. 
than last week, market sources said. 

SYDNEY GREASY WOOL— Close (in 
orOat buyer, seller business, sales). 

Australian cents per pound May 448.0 
450 0. 155.0-448 a. 129: July 484 0. 

496; Oct. 468.0. 

.107: Dec. 473.0. 

131: March 476 D. 

109: • May 475 0.* 

IS: July 476 0, 

12. Sales: 1.000. 

ZEALAND CROSS 


and. tjood mediums, Afncen CTCs met 
with useful competition- and sometimes 
advanced: Leaser mediums . tended 

slightly lower. Ceyfons met Improved 
-demand at around . last rates. . Price 
indications for tha weak: ' Quality I40p 
per kilo fl40p); -Medium Tl3p. (115p); 
Plain 53p (61 p). 

GRIMSBY FISH— Supply good, de- 
mand good. Prices at ship's side (un- 
processed) per atone: Shaft cod £4.50- 
£5 40. codlings C3.40-E4.60 Large 
haddock E4 2O-ES0O; medium - £4.00- 
£4 60. small ■ E2.20-t3.80. Medium 
plaice C3.0O-C4.50, beat small £3.80- 
£4 50.- Skinned . dogfish (medium) 
£12.50. Lemon solas -(large) '£10.00, 
medium . £9.00. . Reds CL60-E3.20. 


5S0.J5. June .5258.25 
Aug. 5263. .Sept.* .5267. 


MEAT/VEGETABLES 


454 5. 

470.0. 
473.5. 

477.0. 
479 0. 


471.0- 463 5. 
47S 0-470 0. 
477 0-473.0. 

480.0- 470.0. 

480.0- 478.0. 
478 0. 481.0-479.0. 

LONDON NEW 


• ' - ' ' PARIS. March 31. 

“Cocoa (FFr per 100 k.los)— May 1345- 
*1360; July 1350. -Sept. 1360-1330. Dec. 

1375-1390, March 1380- T400 Sales at 

call 0. 

} FFE ^ r ’“5 fc.loa}— May 2166- 
2160. July 2180-2220. Aug. 2220-2222. 

1 1 nu -re : ®p5-?735- Nov. 2295. Dac. 2200- 

July gffl-75.T 2450, March. 2460-2520. May 2500-2580. 
Oct- S2»-25. Salsa at., cell- 11. 


The Lcndcn u : 'vs,<;cl matLet ooe.-er) 
flh&ui ur.charreeri. wuh l ; trie inierast 
throughout the cay. c:o5,ng hU'OL 


BREDS — cioaa fin ardor buvor. sailor, 
business, sales). New Zealand cents 
per Info). May 370. 377. nil. nil; Aug. 
390. 395. nil. nil; Oct 380. 385, 395- 
382. 20: Dec. 333. 394. 400-392, 9; Jan. 


SMITHFIELD— Pence per pound. Beef.* 

Scotch killed sides 68.0. to' 71-0- pro 
htnd quarters. 83.0 to 85.0 Forequarters 

51.0 to 53.0. Veal: English fats 7B.O to 

90 0. Dutch hinds end ends 100-0 to 
1120 Lamb: English small 64.0 ta 76 hi 
medium 64.0 'to 68.0. heavy' 60.0 io 

fn n ? c atfn medipm 64 0 to 70.0. heavy on Mereh -31 - Gtt Catri*’ ffing nK l_ 

50.0 to .84.0. Imparted frozen, pj.2. pi -lw ( + 1 121 r " -® 1 psr 

56 0 to 58.0. pm 5*0 tp 55 0. POtitr eat 
English, under ICO lbs 40.0 m '49.0, lw 
100-120 lbs 36.0- to 47.0.-120-160 tbs 

38.0 to 46.0 

MEAT . COMMISSION— Average lat- 


INDICES 

bOW JONES 

FINANCIAL. TIMES 

Mas. 8S.Mar.r27 IW'nth agiiYur ago 

--.Dow l. Mar.. i.Maf Month f Year 
Jons* . 28 !■ *,87 .« ago j ^ 

Spot - . 4 12.35 41 3.66 439^4378.09 
F^ur *422.88 426.981451:67387.09 

8256,5 1287.55 304.5a ! 276.09 

. '• ' J uly ' 1. 1962—7005 : 

[Avsmg a 1924-^-26 -100) ' ~ 

MOODY'S 

Mar.re ; MivS7 ( M T riih'e^6: Yearigb . * 

... REUTERS 

3f ■Sftirjsasjnth agofYear ago 

1104.6-1119.6 r 1410.8 •' 1047 1 ' 

- _ (ltoeejnbefjn.' T93t-i00) 

1706 .7*1 708.3-.' 1BOQ.4 1 1566.3 
• 'I® 4 * 1 '?. 9«PWab#r 18.- 1837— 100) _* 


» EBBS*- Patst oas — P er bag 

2.40-2180. Mesfireonw— Per . pound 


dcw. ( 67.5p ps.rkg 0.g4TJB, .Qfange Piftoin ft l” 


Repackage .axcejn. whet* ofhenmse 


0.0841.17: 

o.aa •* 


Swedes— Par 25/28-lb 0.70- 


'J. .* ^ 'If .* 
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Companies and Markets 


LONDON STOCK EXCHANGE 


Financial Times Tuesday April 1 1980 


Markets helped by hopes of early end to steel strike 
Index regains 5.5 of two-day fall of 13.6-Gilts rally 


FINANCIAL TIMES STOCK INDICES 


to 59L 


Account Dealing Dates of 1} points was seen m im 

Options medium-dated Transport 3 pei 

jSKSmss 

Anr 24 Anr25 May 6 investment incentive was again 

aS'h tot mi 9 my it Traded “p 130113 

Apr.ZB may s may a n onIjr i41 contracts were com- 

• " *■» *’ ^ ,i ^ s JT ay pleted— the lowest level of busi- 

ptae. from 9 am wo business days ^ ^ Christmas Eve. Last 

' week's daily average amounted 

The second leg of the three t 5 gi 
week Stock Exchange Account 

got off to a firm start yesterday. rmnnnsitfM; firm ‘ 
Encouraged by hopes that the UHUpOSlieS JUrm 

reco mm endations of the steel Still drawing strength from the 
inquiry will lead to an early end better-than-expected preliminary 
to the 13-week-old dispute, both results. Eagle Star found fresh 
tiie main investment sectors support and dosed 6 to the good 
made useful progress. at 173p. Other Composites also 

A moderate demand in a thin attracted buyers with Phoenix up 
market left British Funds with 4 at 21$p and Son Alliance 6 
gains to J. while the better feel- dearer at 540p ahead of annual 
ing in equities saw the FT 30- statements tomorrow. Commer- 
share index, at 427.0, pick up 5.5 dal Union rose 4 to l?lp as did 
of the 13.6 lost since Sir Geoffrey CUE, to 22Sp, while Royals put 
Howe’s Budget on 13 to 323p. Elsewhere, Equity 

However, the adverse effects and Law Life added 6 to 2Q0p 
of a continuing long spell of and C. E. Heath 5 to 205p. 


proposals and increased divi- 6 to lOSp. Charterhall finned 5 
dend outweighed the disappoint- to 70p and Silkolene 8 to 126p 


of 14 points was seen tn the Sharply reduced preliminary Hopes that the steel dispute proposals and increased dhri- 6 to 108p (MeifcaH firmed 5 
mediurndated Transport 3 per profits from Combined English could be over this week pnmd&d dend outweighed the disappoint- to 70p Stitolene 8 to I26p 

cent 197S-SS at £ 57 1 Stores proved to be no worse a fillip to the engineering leaders mg profits. Confirmation of the ahead of first-half figures due 

ripcnito the taxation changes than market expectations and the which closed with improvements Boardroom dispute prompted a today. Clyde added 12 to 398p, 

aiSSdin ^laTSsSet shares, down to 30p immediately ranging to 5. Ahead of tomor- rally in Camrex, which at S5p, after 40ip. following fevonraWe 
vL aldn ahead of the announcement, row's preliminary results, GKN retrieved 3 of last Friday’s fall weekend Press comment Attack, 

iSTvS? 6 ! 1 ? and rallied to close a net penny closed that much better ait 25Sp, of 7. Low and Bonar gained 4 on the other hand, shed 6 to 


ahead of the announcement, 
rallied to close a net penny 
better at 33p. Among mall-orders, 
Freemans picked up from recent 


while Hawker rose 4 to 180p. to 174p on the results, and trad- 


ing profits. Confirmation of the ahead of first-half figures due 
Boardroom dispute prompted a today. Clyde added 12 to 398p, 
rally in Camrex, which at 35p, after 401p, following favourable 
retrieved 3 of last Friday’s fall weekend Press comment Attack, 
of 7. Low and K ahp t gained 4 on the other hand, shed 6 to 


Adwest finished 8 higher at lGSp: 


dullness to dose 4 up at 124p the interim figures are due on 


week’s dailv average amo unted ‘following annual results better April 11. Glynwed firmed a 
weeks a any average amouuteu , «.„j on i+o favnirrahi* 


ing news brought about improve- 
ments of a penny or so in Rock- 


198p on the uninspiring interim 
performance. 

Among Shippings. P and O 


Government Secs._ 

Fixed Interest 

Industrial ... — — 

Gold Mines — 

Ord. Dhr. Yield 
Earning#, Yid. % (full) 
P/E Ratio (net) (*}. _ 
Total bargains — ... 
Equity turnover £m 
Equity bargaln&tofai 


64.5S 64,02 

65,02 64.81 


20.01 80.261 20-51 19.77 19.98j 80 

6.12 6.08 6.17 6.11 6 

28,476 22,402 19,625 17.678 21,194 19; 

— 169.48 142.32 72.68 7B.78 64 

- 18^S4j 17,372 12,273 16,685] 13; 


421.6 42d.l 
279.1 287.7 
. 8.17 ’ \8.16 


64.61 . 64.401 
66.00 64.91 
4354 430.31 
304.4 316.9 
7.94T 8.02 


Mar. A year 
24 ago 


64.19 75.68 
64.87 7630 


«W1 19.771 


than anticipated. Empire 
hardened 2 to 152p, while 
rnmnAfiitM firm ‘ . Grattan, down 14 last week hardened 2 to 131p in response 

uuupuaucs uj-iu following an adverse broker’s to Press comment. Lake and 

Still drawing strength from the circular, recovered 6 to 70p. Elliot, at 30p, retrieved 2 of last 
better-than-expected preliminary Elsewhere in secondary issues, Friday’s fall of 12 which followed 


penny to 98p on the -favourable 
results and Brown and Tawse 
hardened 2 to 131p in response 


to Press comment Lake and Raxget which were marked up 


results. Eagle Star found fresh 
support and closed 6 to the good 
at 173p. Other Composites also 
attracted buyers with Phoenix up 
4 at 214p and Sun Alliance 6 
dearer at 540p ahead of annual 
statements tomorrow. Commer- 
cial Union rose 4 to lpip as did 
GRE, to 22Sp, while Royals put 
on 13 to 323p. Elsewhere, Equity 


Harris Queensway became a firm 
market awaiting tomorrow's fun- 


Elllot, at 30p, retrieved 2 of last 3 to 14p but Howard Tenens 
Friday’s fall of 12 which followed recently the subject of much 
the half-yearly deficit and passing bid speculation, dipped 4 “to 65p, 


of the interim dividend, while 


record UK interest rates were 
again overshadowing markets and 
deterred any real investment 
incentive. Nevertheless, after an 
early improvement based mainly 
on bear closing, the majority of 
leading industrials edged a little 
higher and final quotations were 


Recently firm on suggestions 
of a bid from the U.S. concern 
Citibank, UDT put on 3 more to 
58p. Elsewhere in Hire Pur- 
chases, F.C. Finance fell 3 for a 
two-day loss of S to 52p on the 
profits setback and unchanged 
dividend. Klein wort Benson 


around the day’s best. Much of softened’ 2 -to 13Sp ahead of 
the genuine business was trans- tomorrow’s preliminary figures, 
acted in the earlier de al i n gs and Business among Breweries was 
another big demand for bed and mainly restricted to “ bed and 



ware, 91p, BBA, 44p, and Provin- Deferred closed 2\ higher at 
dal Laundries, 3Sp. Details of 1071p, after 109p. Already a firm 
a partial offer from Tinnox Ltd, market at 10S}p in front of the 
a Hong Kong concern, buoyed preliminary results. Ocean 
Barget which were marked up Transport hardened a shade 
3 to 14p but Howard Tenens, further on them to dose 4 
recently the subject of much dearer at 109p. 
bid speculation, dipped 4 “to 65p, In Textiles, Gourtaulds added 
after 63p, following details of a couple of pence to 63p, while 
the £L4m rights issue. Despite Lister, 55p, recovered 2 of Fri- 
the increased profits. Reed day’s fall of 6 which followed 
Executive softened 2 to 85p. the surprise first-half loss. 

Favourable Press comment on After last week’s advance of 
gaming shares helped Ladhroke 107p on hopes of a renewed bid 


10 am 421.9. 11 am 4240. Noon 424.4. T pm 424.4. 

2 pm 425.2. 3 pm 425.5. 

- . Latest Index 01-248 802S. 

*Nil«M6. 

Basis 100. Govt. Sacs. J5/10/26, Fixed htt 19 S. Industrial Ord. 

1/7/35. Gold Mines 12/8/55. SE Activity: Jufy-Dec. 1942. 


after 63p, following details of 
the £L4m rights issue. Despite 
the increased profits. Reed 
Executive softened 2 to 85p. 

Favourable Press comment on 
gaming shares helped Ladhroke 


HIGHS AND LOWS 


S.E. ACTIVITY 


to a gain of 3 at 132p. Pleasur- from Sime Darby, Guflule 
ama, a particularly depressed reacted 37 to S75p. Other Rab- 
market of late on the casino tax hers also finished easier with 


’aniDaaaBDBSB 


changes, rallied 3 to 128p, while 
Coral hardened a penny to 76p, 
after 78p. Elsewhere in the 
Leisure sector, Black and 
Edgington succumbed to ner- 


CastlefieJtfc 485p. and Malakoff, 
90p, falling 7 and 3 respectively. 

Golds down again 

Mining markets began the 






High 

LOW- 

High 

69J36 

tff/7) 

63.85 

m 

187.4 

(S/im 

69.61 

(SI/1) 

64,70 

(10/8) 

150.4 

[78/11/47; 

478.8 

05/2) 

406.9 

(&/D 

358.8 

(4/6/7B) 

377.9 

mb 

265.5 

08/3) 

442.3 

[22/8/76J 


jneeCompilat'nl 


Daily 

Gift Edged-. 
127.4 49.18 industrials... 

0/1/38} (3/1/75) Spacu iatiwo. 


119.8] 117 JB 


B-d’yA’vr*B« 

[ Gilt Edged — U7.9[ 
Industrials.. 131.5 


BUG 71) Sooculativo. 


40p, but Photax (London) added „ 

that much -to 58p. and Pmi Atlas 

firmed 2 to 21p buUl0n **** 

to $504 an ounce. • • 


shares lost ground for the fifth 


breakfast deals accounted for a breakfast” d 
large proportion of the day’s leaders t( 
trade. gains. Bas: 

Week-end Press comment vlrhUe Allied 
created only a modest amount of 0 f pence to 
interest, and it was left to com- gpixtts also 
panies making statements to appearance v 
provide the few highlights of the - mg 3 at jgg p 
day. 

Gold mining shares fared little nrarirnn rm>nver 
better in the way of activity. recover 

Prices moved in line with the Special situ 
fluctuations in tbe price of Gold responsible i 
bullion and ended a little easier note in Build 
on the day. Tbe Gold Mines ings respond* 
index lost 5.7 more at 273.4 yearly result! 
following last week’s drop of 27.3. to 63p, while 1 

The Gilt-edged' market showed Building add* 
a resumption of tbe firmer trend 64p following 
prevailing ahead of last week's Norwest Hols 
Budget. Business was slow again to 125p oc 
but sentiment, still clouded by tions about 
the uncertain economic outlook Mount, while 
and the prospect of only slow and couple of pec 
steady progress towards lower over hopes 
inflation and interest rates, was Cements, sms 
given a fillip by favourable market left I 
reports of initial reactions to tbe at a 1980 low 


breakfast” deals which helped 
the leaders to close with modest 
gains. Bass added 3 to 217p, 
while Allied picked up a couple 
of pence to 72p. Wines and 
Spirits also took on a firmer 
appearance with Distillers gain- 


F. T. INDUSTRIAL 
IQR DINflRY INDEXlBjjjj 

■ ■■■■■■■■■■■■■!■■■■■■■■■ 


Totals— 8SI4 1 


were common to Durban Deep, and the Ashton diamond ven- 



firmed 2 to 21p. 

Motor sectors plotted an 
irregular course in quiet trad- 
ing. Among Distributors, God- 


frey Davis continued to draw the initial strong advance in the tern in Golds. Anglo American sg _ to fi9 and gt^ero Pacific, 
from _dea! bum® P,n«, However, prefer- SeT^i pre- 


£101. Hartebeest, 
Keefe. £22i and 
Geduld, £201- 


Vaal turers. 


R amours of a share-split 
encouraged a good demand for 


1976 .-. v . 197.7 


year statement and dosed 4 

better at 186p. Rataers added 2 .. 

to 46p, but Execute* shed that improved 3. • - ■ Properties mirrored' the gen- five trading days, 

amount to 29p on the resignation The Food sector attracted eral trend and closed with Amon« the heavyweights, 

of the company secretary. A small buyers. Associated Biscuit moderate gains. Land Securities Randfontein were particularly 

shade firmer at the outset, lead- were notably firm, at 81p, np 5, improved 4 to 290p and MEPC wea j c 3^ almost a point to 

ing counters drifted easier for following favourable Press com- 3 to 190p, while Great Portland £25|, white losses of around I 


with Euro car and rose 5 to 173p.. sional selling and the subse- 500p, after 510p, HCnoreo added ^^tic^ationmtnenextpro- 
hwever ladted Sipport quent easie? trend in bullion a like • amount to 240p and r^rt from .tae Ashton 

and shed' 4 tD 150p, while Luiws <?used a* , market to drill Genera* «Cnm £ dosed _7 torder WWpivmptet 


continued the recent recovery throughout the rest of the day 


Hill and Smith, 43p, Molins. I00p, 


following disappointing first- 
half profits and rose 3 to 213p. 
Support was also seen for 


and Prestwich Parker, 24p, all Dowty, 4 better at 169p. 


and the majority of issues were- 
showing losses at Ihe close. The 
Gold Mines index fell 5.7 to 
273.4 — down 52.8 over the past 


700 p “ ex-rights ” with the the participants. Conzmc Bio- 
ds quoted at 73j> premium. Hnto- pttt on 6 to 236p, Ashton 
latmum staged a good 7 to 122p md Nortien. Mtallis 
twAnr after the heaw lnssa»s * TO iUcSp* 


Special situations were usually amount to 29p on the resigx 
responsible for movements of of the company secretary, 
note in Buildings. Bryant Hold- shade firmer at the outset, 
ings responded to the good half- ing counters drifted easie 
yearly results with a gain of 3 want of attention and doi 
to 63p, while Federated Land and net penny or so cheaper. Marks 
Building added a like amount to and Spencer eased 2 to S8p. 

64p following the annual figures. Business In the Electrical 
Norwest Holst, however, shed 5 leaders failed to expand fro a 
to I25p oc partnerehip allega- recent low levels, but prices 
bidders Dunham made - modest improvements 


improved 3. 
The Food 


want of attention and dosed a meat, while Rowntree Mackin- 


tosh picked np 5 to 144p. J. 
Salnsirary, a dull market of late 
on adverse brokers' circulars. 


leaders failed to expand from the hardened a couple of pence to 


Mount, while S.CLB. eased a 
couple of pence to 235p as take- 
over hopes faded. Among 


aided by some early bear closing. 
GEC gained 4 to 367p and Plessey 
a similar amount at L36p. Thorn. 


Cements, small selling in a thin unchanged at 290p, became 


market left Marshalls (Halifax) 
at a 1980 low of 183p, but Tunnel 


findings of the committee of “ B ” picked up 6 to ISSp and 


inquiry into the steel dispute. 
Consequently, small buying In a 
market none too well supplied 
with stock helped quotations to 
close at their best of the day. 
Improvements in the shorts 
ranged to Jx, while rises in the 


Bine Circle put on 2 to 2SSp. 
In Timbers. Magnet and 
Southerns also improved 2. to 
187p, and MaUlnson-Denny a 
penny to Blip, while Phoenix 
touched 131p before reverting to 
the pre-weekend level of l2Sp 


steadier market after the recent 

setback on the proposed phased Booker McConnell UP 
reduction in capital allowances r 

for television rentals. Elsewhere. Miscellaneous Industrial lead- 
the trend was irregular. Await- ers started the week on a quietly 


290p. Butchers Bernard Mat- 
thews firmed 15 to 310p in a 
thin market in continued res- 
ponse to the increased annual 
profits and proposed 100 per 
cent scrip issue. 

Booker McConnell up 

Miscellaneous industrial lead- 


Estates added 6 to 224p and 
Haslemere Estates 4 to 292p. 
Slough Estates and Scottish 
Metropolitan put on 3 apiece to 
120p and 126 respectively, the 
latter in belated response to the 
half-yearly results. 

Oils idle | 

Business in Gils was parti cu- ; 


Platinum staged a good 
recovery after the heavy losses 
sustained last week. Impala 
ended 13 better at 253p. Rusten- 
burg 9 up at 193p and Lydenburg 
5 firmer at 122p. 

Australians provided features 
in the Randle oil-shale partners 


MONTHLY AVERAGES OF STOCK INDICES 


Financial Thrum 

Government Securities 

Fixed Interest. 


but small 


appeared in the after hours' Gold Mines. 

dealings and closing levels were Total Bargains, 
usually the best of the day. BP F.T.— Astnmrie 
and Shell both finished 4 to the industrial Grou; 

good at 350p and 336 p respec- soo share.... 

lively. Elsewhere. Ultramar 

attracted late support and Red^DebsA loq 


longs stretched to 3. The long and International shed 2 to 105p. 


tap Treasury 14 per cent 1996 
£50 paid stpek closed 12 higher 
at £49iS. An above-average gain 


Although business in 'ICI was 
relatively subdued, the price 
edged 6 higher to 368p. 


ing tomorrow's preliminary firm note with hopes that a good at 350p and 336 p respec- 
results, BICC encountered settlement in the steel dispute lively. Elsewhere. Ultramar 
scattered demand and put on 4 might be imminent. Subdued attracted late support and 
to 112p. Btulrbead picked up a last week following the Budget firmed 6 to 516p. but Tricentrol 
few pence to 198p along with increase in prescription charges, .held at 274p. Among the more 
Wholesale Fittings, 5 dearer, at Beecham added 4 to USp and speculative issues, Siebens (UK) 
600p. On the other hand, fresh Glaxo picked up 2 to 242p. Else- touched 565p before reverting to 


Gold Minos. I 314.5 

Total Bainain* I 20,844 

F.T.— Actuaries 

Industrial Group.- j 284.24 


All-Share (750 ) - : — 

Rod- DebtuA Loons - 


600p. On the other hand, fresh Glaxo picked up 2 to 242p. Else- 
offerings left H. WigfaJI 7 lower where, Booker McConnell rose 
at 203p. 6 to 233p as the share-slimming 


speculative issues, Siebens (UK) 
touched 565p before reverting to 
the pre-weekend level of 555p, 


Industrial Ordinary — — 

All-Shara - 


463.5 (3rd) 
863.23 (3rd) 


421.3 (28th) 
838.52 (28th) 


FT-ACTUARIES SHARE INDICES 

These Indices a re the joist compfctioii of the Finaodal Tunes, the Institute of Actuaries 

and the Facotty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures Id parentheses show number of 
stocks per section . 


Mon., Mar. 31, 1980 


EsL Grass 
Earrings Dn. 
Oafs YWd % YieH % 
Charge (MaxJ (ACT 
% at 30%) 


CAPITAL GOODS (172) 229-96 

Bulking Materials (28) 77 73 3 

Contracting, Construction (28) 348J0 

Electricals (15) ; 60036 

Engineering Contractors (11).. — 270.23 

Mechsalcal Engineering (7A3 15539 

Metals aid Metal FormingClfi) 15835 

CONSUMER GOODS 

(DURABLEX50) 204.95 

LL Electronics, Radio, TV 05) 290.18 

Household Goods 04) 103.73 

Motors and Distributors (ZD 10235 

CONSUMER GOODS 

(NONDURABLE) a73) 209.49 

Breweries (14) 25832 

Wines and Spirits (51 29004 

Entertai nm ent, Catering 07) 287.44 

Food Manufacturing Q.9) — 185. 26 . 

Food Retailing (15) 29L29 

Newspaper, PuhGsMog 03) 39402 

Packaging and Paper 05) 12335 

Stores(43) 208.95 

Terfles(24) 12036 

Tobaccos (3) 19738 

Toys and Games (5) — — 3036 

OTHER GROUPS (97) 19430 

Chemicals (16)^. 29132 

P ha r maceu tical Products (7) 197.94 

Office Equipment (6) 10831 

SWppIngOD_- 44930 

Miscellaneous (57) 226.74 


TuUftciAL GROUP (118). 

Bankstfe) — — ■ 

Dfacowit Houses (10) 

Hire Purchase (5) 

Insurance (Life) (10) — — 
Insurance (Composite} (9) .. 
Insurance Brokers (10)— — 

Merchant Banks Q4) 

property (45) — - 

Mtscefianeous (9) 
Investment Trusts (109) ” 

Mining Finance (4) 

Overseas Traders (19) 


6 to 233p as the share-slimming but Berkely Exploration put on 

ACTIVE STOCKS 

No. 

Denomina- of Closing Change 1980 1980 

Stock tion marks price (p) on day high low 
De Beers Defd.... R0.05 8 375 — 553 375 

Shell Transport... 25p 8 336 + 4 410 314 

NatWest Bank ... £1 6 310 + 4 373 305 

Beecham 25p 5 118 +4 134 113 

Carring’n Viyella 25p 5 12* — 19 12$ 

Commercial Un. 25p 5 131 4-4 149 126 

Coral Leisure ... lOp 5 76 + 1 SO 60 

Glynwed 25p 5 98 + 1 103 811 

Minorco : SBD1.40 5 240 +10 385 230 

Racal Electronics 25p 5 212 + 2 241 175 

Royal Insurance 25p 5 320 +10 356 307 

Tricentrol 25p 5 274 — 334 250 

Airfix Inds 20p 4 12-1 24 12 

P. & O. Defd. ... £1 A 107} + 2} 121 105 

Unilever 25p 4 407 + 2 480 405 


OPTIONS 


LONDON TRADED OPTIONS 



1 

July 

Oct 


Option • 

Ex'rcise 

prioa 

Closing 

offer 

Vol. 


Closing 

offer 

Vol. 

’ Equity 
close 

BP 

330 




54 — 

62 

6 

349 p 

BP 

350 

15 

9 


— 

— 


BP 

375 

5 

4 


— 

— 


Cons. Gold 

460 

18 

5 

46 - 

70 

- — 

4«4p 

Cons. Gold 

550 

2 



18 10 

30 

— 

68p 

Courtaulds 

60 

9i; 

— 

Ills - 

13 

1 

Courtauids 

70 

3 

30 

7 - 

aia 

— 

r< 

GEC 

330 

41 

— 

59 - 

71 

1 

367p 

GEC 

360 

17 

H 

39 1 

51 

2 


Grand Met 

320 

6is 

— 

14I B - 

18 

1 

123p 

1CI 

390 

3 

— 

18 2 

20 

— 

367p 

Land Secs- 

2 BO 

16 

— 

29 - 

40 

2 

289p 

Land Sees. 

330 

Us 

29 

8 - 

— 1 

-J. 


Marks & Sp. 

100 

112 

— ; 

4 — 

7Ie 

5 

87p 

Shell 

360 

6 

2 

22 - 

32 

— 


Totals 



60 

13 


18 



NEW HIGHS AND 
LOWS FOR 1980 

The foUovrlm securities a n o ted hi the 
Stare I nf ormation Service yesterday 
new Highs and Lows fur 1880. 

NEW HIGHS (17) 

MUTISH FUNDS O) ___ 
Treas. Shoe ’77-eo Exch. 12J«K TOSS 
Treat Kmc 1981 

CORPORATION LOANS <«- 
Bumfev 1 Sue 1517 - - 

PUBLIC BOARDS (1) 

U.S.M.C. Soc 19 sa without Warrants 
FOREIGN BONDS (D 
Chinese Spc 1925 Boxer _ 

- ■ BANKS (2) 

Brown Shfplev U.D.T. 

BUILDINGS (1) 

Federated Land A Bo nding 

ELECTRICALS (17 
VHartron N.V. 

ENGTNSEIUNG CD 
ASMC TooRns 

INDUSTRIALS B) 

Astbury & Madetev Stag Furniture 
INSURANCE Cl) - 

Eagle Star 

TRUSTS (» 

Clifton Ion- AfercHrttfe House 

OILS GA5.cn 
Clyde Petroleum , 

NEW LOWS (98¥ 

FOREIGN BONDS €2} 
AMERICANS (1) 

BANKS (6V - . . 

BEERS (2) 

BUILDINGS (2) 

CHEMICALS (31 
DRAPERY A STORES (5) 
ELECTRICALS (S> 
ENGINEERING (11) 

FOODS (3) 

HOTEL S (1) _ 

INDUSTRIALS (Zl) 

. . INSURANCE «) 

LEISURE CZ) 

MOTORS (5) 

NEWSPAPERS CD 
RAVER * PRINTING (SI 
PROPERTY PI) 

SHIPPING (1) . 

SHOES (11 
TEXTILES (21 
TRUSTS (7) ' 

OHS CD 
MINES (7) 


RISES AND FALLS 
YESTERDAY 


( November 


Boots 

Imperial Gp. 
Totals 


— 176p 

— 78p 



Up 

Down Same 


British Funds ' 

82 

‘ — 

8 


Corpns., Dorn, and 
Foreign Bonds ... 

16 

• 4 

48 

" 

Industrials 

246 

245 

906 


Financial and Prop. 

80- 

37 

311 


Oils 

20 

7 

W 


Plantations 



12 

15 


Mines 

40 

52 

82 •; 


Others 

87 

12 

27 


Totals 

581 

428 

1.394 ; 



12305 — 

208.95 -83 

12036 +03 
19738 — 

3036 -23 
19430 +U 
29132 +13 

197.94 +2.0 
10831 +13 
44930 -+13 
226.74 +03 


.21031 21434 21122 
257.74 2S7.43 25837 
29036 30033 29034 
283.43 29L96 285.46 

mss mss 10737 

29L7B 29450 29L93 
40014. 402.44 40135 
12459 12535 12432 
ZLLB6 ZM.49 mut 
122.63 12472 12338 
19418 19931 19706 
3152 3L66 3L47 

19107 19763 19631 
289.47 29622 29268 
19557 19932 19038 
197.96 10933 189J1 
44455 450.95 45045 
22835 23131 229.47 


DEALING DATES 
First Last Last Fur 
Deal- Deal- Declare- Settle- 
tags tags lion mem 
Mar. 31 Apr. 11 JuLlO JuL 21 
Apr. 21 May 2 Aug. 7 Aug. 18 
May 6 May 17 Aug. 28 Sept. 8 
For rate indications see end of 
Shore Information Service 
Money was given for the call 


in Conrtanlds, Lonrho, House 
of Fraser, Reardon Smith and 
the A, Bunnah, Silkolene Lubri- 
cants. Dunlop, Wolf Electric 
Tools, William MaUinson. BET. 
Burton, Town and City and 
Lake and Elliot. Puts were 
arranged in European Ferries 
and FNFC. No doubles were 
reported. 


UNIT TRUST SERVICE 


OFFSHORE & 
OVERSEAS— contd. 


RsttacbH Asset Mgt (Bermuda) 
pn. Box 664, Bk. of Bermudi BU- Be 
Rerove Assets Fd — JUS9UI 9.73 — 
Mas an Muck 24 Nnt daflog A*rS 


T58 Gtt Fani Managers (CJ3 Ltd. 


^ 10 Wtarf Sl, SL Writer, Jersey (Cl* CS3473494 ’i ; ' 


Uoyds Bk. (CJJ U/T Mgrv 
P.O. Box 195, SL Heller, Jertey. 
Ucytfc Ttt. Q VeL ...4 n J .__8S- 


Royal That (CJJ Fd. -M|L Uri. 
P.aBoKl90,RDyajTiLHse, Jeney. 0S342744X 


RECENT ISSUES 


EQUITIES 


+03 4734 

- 0.8 

+L4 37.42 
+13 — 

+23 — 

+03 17.42 , 
-83 — 

+13 335 I 

+0-1 1635 


18034 r +L4 
38950 -03 


FIXED INTEREST PRICE INDICES 


7.46 257 20354 3 

9.43 — 21334 i 

536 7.46 185.99 ) 

734 — 16 073 3 

839 . — 12904 ] 

732 838 28832 2 

637 ' — . 48.94 

333' 3932 35348 3 

730 833 326.95 1 

6.40 — 203.99 "2 

439 952 X78J8 3 

6.91 9j44 39L85 3 

6.91 — ] 23852 2 

FIXED INTEREST 
YIELDS 

British Sort. As. Grass Red. 


1MOO ICO ■ 

;iH!2=S i stock ig^-j+c 

'E « I |a. — 

j<o- Ha High Low ! ! 

50p — 140 I 83 ‘[Berkley Exploration. 1CJQ +8 

F.P. 81(3 102 IlOO Child Heeltri Res'ch . 100 

F.P. 28(2 lllri 10 i Keep Inv. Trust 5p ... 11 

F.P. 7(3 89 I 70 Lon J^erc tSecs. Defd 70 ..._ 

FA — 101 94 jMorley (R.H.) lOp) 99 

F.P. - 34 28 W;he Plant lOp. 29 + 1 

F.P. — 10*4 10isTrstofProp.Shre.5p.. 10ig — U 

F.P. — 60 56 [Webbe rElctCom lUp 56 -1 


FIXED INTEREST STOCKS 


Lk»rt*Ta.0Vss r: 4g J n 2X7 wETKrtS.' (fat 

Uojrih Dank to teast to sst, Gtma - pSkr 7^ SLHeHer, Jersey 053473993 

Pn. Bex 43B, 1211 Geneve 11 (SvrttartiRl) ^ |Rterat 

Mzi 6S? *ad m 

■ — — — S SSfaBS M=\t„ 

MkSsnd Bank TyL Corp- (Jersey) UW. T^OmnrihlJt . . 

° ■! !Q < H a\ i 28-34, H« St, SL Heifer, jersey. CB34362B1 

' : ; : ! MWa-dtWyemOtt.1966 972| — 11236 , 

108+8 - - i- I _ samed MentaBR Uta. teats Ptasady^^pni 3M.9I ..~J - 

1 “ ~ U4,0fcJ8rcwJSL^2. 01-9886464 sT^M««»__pl75 217^ 021 

“ - - - ~ Apollo M. Mar. M_^J0 52.951 1 3® ^ 

70 — — - — JsNesL March 15. 27. pfMy desSogi. daXlogs. 

99 b4.75 1.3 5.8116.0 llY&raup Frb. 29 VUM __J ZM -P- 

29 +1 1^6 2.7 6^ 6^ ScM esto ge r loteraattoari Magt lid. 

lOie— U — — — — lu JreyOT Bar.26)£5J7 Uq-0^ 3J2 41, Ls Matte SL, St HeDer, Jersey. 053473508 

56 —1 b3.6i»l.3 e.aio.o Murrey, J eh— to nc cine. Atfriser) sXiJ | sap^sam 1 1366 

| 163, Hope SL, Glasgow, C2. 04U21S5Z1 iM 


Tsky Pacific HbUbps H.V. 

BjUo* M i e a qre w nt Col N.V, Cwacao. ' , 
NAV per stun March 24 USS72J52. 

Tokyo Pacific Mdgs. (Seaboard) XV. 
ImMs Mr esfl emcrt Co. H.V, Cteacso. 


053473933 tmMs Mr aae mete CO. M.V. Curacao. 

KAV per share March 24 USS52X3. 


Tyndall Droop 

P-0- Bax 1256 Hnftum 5, Bermuda, 22760 _ 

- ’* -j .wtf 


*■...! = |=|=!= 


4.75 1.3j 5.BI1S.0 
1^6 8.1 6 X 66 


.5jl 1.3 a.^lfl.C 


Sindh’S 1 

p. JUBBy Heafiogs. 


tesreopoosp. 20 

Hlgb kc. G(l ItarJ 
CAouil Sftftts) H 


! --] »■» 
tZJ 1248 * . •• 

,0»W ' 

1 Ej 


•S Sis 1980 
Si- Minh I 1 < 


!l lj3g° High | Low | 

lOOpjp.p.i — 1 101 198 lEdwnrdS (l_C.) as Conv. Red. Cum. PrefliOl j (wViw.t. rm 

« 10S. Globe Inv Tst 11** ConvUnsLn '90-95... 105 SvrS ra ” i 

^ F.P. I 30(5 BBii 9Bi#.lmp. Cont Gas B*Conv. Loan. 1866-2000... 98 U-Ij _ .ZT 

Inn ! 9/5 SUpm^pnr Leigh interests lOpcConv. Uns Ln.196+65 lapm ™ 

F.P. | 29i5 gBiaPS^IMId Kent Water 9* Red Pref. 1985 1 94 tea Boutmd Ray #. 

jF.P. ; 24)4; 97 iRk'm'nw'h & Uxbridge Wtr. 9£RdPf im.j 95 . — NAV Man* 28 1 


KaL WestMntfter Jersey fi. Mas. Ltd. 
45 U Mode SL, Sl HeHer, Jersey 0534 36241 

i ■ 

NesK SJL 

10a B o N e wr d Rossi, Lsxemboorg 

NAV Mar. 28— JOSSMJZ — HL5D( — 

Negtt Ud. 

Baric of Benmk Bldgs, ll illli m . Bnnda. 

NAV Oct 19 | *435 I 1 — 

Pacific Darin Fmri 


UnMfe taanoci (Overseas) -Ltd. 

9 A Box 1388, HanKm 5-31, Benrii 
lrteroL Mngd. Fd__|USOJK — J f — 


Schmfw LRe Crony 

Enterprise Hout, Artwoutk, 


UMOB-luwstmtB tfiwmichM l mfcH 

0705 2 77 33 ftntfedi 16767, D 6000 Rwdfert 36. 





30(5. 9919 


5 jRK'm’nw'h & Uxbridge Wtr. 96 ] NAVM»t*28 — USSZZM HUB| — 

3ifi,sutton District WaterlOpeRedPrer.1983 B9»a nweabc latemsUenri 


J. deny Sc hr oder Wagg A Co. Ud. 

120, Cheaosrde, EC2, 01^5884000 

" ' ““ 


Brihri) Gowmnwnt 


moil, 

Mar. 

31 

Dajrs 

cfange 

% 

nlafi. 

vi afi. 
1980 
ts date 

mu 

+032 

— 

230 

303.86 

+0-94 

— 

2M 

30738 

+033 

— 

'282 

12038 

+087 

— 

171 

118.94 

4067 

— 

233 


1 Low 

2 COUKHB 

3 _ 

4j Medfaan 

5 CeupoB 

6 _ 

7 115“ 

8 Coqnm 

9 

[0 Irredeens 


5 years 

15 yeas— 
25 yeas,— , 

Sjears 

15 yeart—^-, 
S . 

5 years — ^ 
15 )«n 

25 i m 


- 13JS 
„ 1239 

1239 
.J 14.98 
_ U54 

M33 
Z 14M 
„ 1434 

, 3423 
-I 1239 


“RIGHTS” OFFERS 






Latest 

Ronunc. 

Date 

• ■ 


?■ 

II- t» 

5 a 


155 F.P. 21(5 2/6 167 I 160 AG B Research 163 

550 F.P. - - 391 I 316 CluffOil 320 

R15 Hit — ’ — 73pm| 73pm General Mining New. 73pm 

60 F.P. 3/1 24/1 845 6S0 Henimerson Prop. A. 790 


mm 


"■-H ~~ Sodf/ Msamee W B afif l Ltd. 

. (C.L) p.a But 1776, HjbAm 5. Beraodt 
(04812672619 MaeepedFupd_^)Uai.TO 4.94151 | — _ 

I rd = Stager & FifcdMer Lda. Agents. 

■3 — I — ZfifiimwiSuEM. . 01^2489646 



Thure. Wed. 


- 13/e 


March March March I March March . March I March I 


i United Biscuita, 


[(approx) 


IB 20-yr. Red. Deb & Loans (15) 49^7 tl4.99 49^8 49 J4 49.74 49.70 49.69 49.67 49.67J 08.93 

16 Investment Trust Prefe. (15) 4*96 mm 4*96 46.96 47.ia- 47.12 47.12 47.73 47.91 si# 

17 ComL and IndL Prefs- (20) & 1.23 14.63 61.14 eo^2 61^4 61^4 61^4 fil.ie 6i.se 72,49 

t Rodwnption yield. Highs and lows record base dates and vafues taid cwatHuent changes are published fa 

Saturday issue*. A new list of the conadtuent* fa avails Bio from the Publishers, the Financial Times, Bracken House. 
Cannon Street. London, EC4P 4BY. price 15q, by. post 25p- 


Renunciation date usually fast day for dealing free of sump duty, b Figures 
based on prospectus estimate, g Assumed dividend Bnd yield, u Forecast 
dividend: cover bosad on previous year's earnings. F Dividend and yield baaed 
on praapeciua or other official estimates for 1979. Q Gross. T Figures assumed. 
: Cover allows for conversion of shares not now ranking for dividend or ranking 
only for restricted dividends. § Placing price to public, pi Panes unless otherwise 
indicated. 9 Issued by render. | Offered to holders of ordinary ahsrea as a 
*■ tights. ’* *- Issued by way of capitalisation. 9§ Reintroduced. « issued In 
connection with reorganisation, merger or takeover. |||J introduction, n Issuad tn 
former preference holders. ■ Allotment letters (or fully-paid), m Provisional or 
partly-paid allotment letter*. * Whh warrants, tt Unlisted security, it Issued 
as units comprising 2 participating pref. shares and 1 ord. share at R3.S0 per 
unit. ? Dealings under special rule. 


PO Bo* 77, SL Peter Port, Goem. 048126741. cnSSstorea; 

m=i= & 5HE& 

Irn. UvrtfiQf hnw. 

OeffarFaa.m.ftMd. 

Ster. Exanpl GQt ra. 

Pr e vta ee ce CapHel life An. (C.L) p.a 8o* 1776, HrinDUa 5. Brairia. 

POBea J2L St P*ttr Pert, ‘ " 

Staffing Bond Fd 1428 



2.“ ^gSlfe?E4l|®5 ^ 

taint Fmd Mnprtnt. Utrtey) Ud. . . _ _ . _ ‘ 

PO Bo* 174. SL HeHer, Jency. 093427441 StedwI.CIaitared Uttt. M. Fd. 

BB fejgH i ■-< - 

Prise * m tadaT fieri dreffos Apfl 2. St roe Mi e M ■taM -a i cm Limited 

Rktaaond Life An. Ltd. PJlB«m^H*fieivJm W _ Q534714fiO 

48, Athol SffteLDntf^UUL 06242904 CoomodHyTrt* IZ3359 14063 — I — 

- Smtaamt (Jem) LbL (*) . 

Era lw*n*«d-_m54 .1233 -O 143 Quaere Doe ML, SL Hriler, Jgr. 0534 27349 

.... - liu3 as terfwi lnd.TsL_0J8, «2«+0Jfll — 


lltri. tatM. Mu gm ut (CJJ Ltd. 

14. Mricreer Street, SL Hefler. Jareey 
ll.LK.Fead |VSRlU7 95-281 Bit l; 

v» Mmm ta AssoeMes Ltd, 

4^ Es« Street, LMdon,WC2 0^3536845 ■- 
PW6*Mf. OV FH USS74J1 I-45BN - f 

■ 

S. C. Warbmt A Cs. LU. 

30, Crate Street EC2. 



^ Wertwq inmt MngL lay. LU. 

7UbnrtPlmx.SLHtDtr.Jw.Cl 0S4372I7';; 

w - E4. CMFUd, tor.2B m ,|ti5SH.W ■ 33331 I ■ 255 :. 

uLw.j 






JWhj hnw humt Services LbL, 
4® Boor, Hetdib O B House, Hang Keny 
Warftey TagU- WMM.4 19, « f 

WMley Jama Trad. 


m»l-= WSK.’fSi; 

PU. Boa 56, SLJ^an C l, G uenon. 04BZ26331 i w iu - .... 

if 48, AIM Street. Oare£SriUiu.'0624 23914 Vfef« Wide Growth Muaoemmt* 
dfc^refiS^ZItSM ■ 5 wj 1Z!) £S The Coin Trait (UU .30801 — _4 — tea, Beahud Awri, IreraabaSe 


249T.V> V 




7hc Coin Trad J(WJ, 


—I — tea, Berinred tad, lueataai 


, 

■BH’rtUh *32«ss. ***Mar| 


UnK Treat Mangers (CjJ Ud. 
WtarfSi.St.Htfier.JeneyCCa 053473494 

K iSzdii 


WriMeide -«Jr fd) USJE.4# HUB) — 


*»■ Ceimi^rTnat 

lqSLGnrWsSuOesgbsleM 
Wrtft Cocantod. TsL _&7.2 



-■ 

■ .. 

■ ■ 


l 











.uuur S3V 



kr. 

86 

4.40' 

s; •« a 

S5j!! 

s * 3 

6-ii i w ^ 






pm 


*Aa. 




8. 

*2. 


Indu 


«*a 


Activity 


on... 
ais ._• 
>^Ve.; 







is., __ 

*4 


"‘Be. 

ed.... 


ale.. if J® Uj, 

■*■-«■■ R ?! 


Itm ^'amona , 


S' J** 1 '* adtl; 

2I f *° ftan 

. 0I ^ m , 
from the J 

■ e * ga? 

r s ; 

IK° ^P'i* 
1 NorUjera 


IGHS AND 
FOR 19 ^ 


lenirities 
i? Senrtw^i' 
•» and Low J* 

man? 


* FUNDS Oi 
o Exr.h. 

ON LOAMS m 


• BOARDS <1J 
a-'thow Wot*. 
-« BONDS It) 
3o>rr 
INKS I2l 
■J.DT 

-DINGS (1) 

Sai.iinj 

nttcALS (i) 


PEERING 111 


STRIALS IZi 
* ?;«ig runcan 

R-XNCE |1| 


USTS <?> 

*■•?■■ arc site 
a GA5 >|» 


LOWS (98) 

>N BONDS <71 
RICANS ll) 
INKS •« 

EERS (21 
.SINGS ttl 
WICALS •*» 

fi stores a 

rRICALS TSf 
JEERING (111 
>OBS 13) 

»ms id _ 

• TRIALS iVh 
IRANCE H> 
ISURE >2) 
>TORS *51 
(PAPERS »B _ 
PRINTING (9 
iPCRTY II' 
PPING (1) 
HIDES 11' 
(TU.E5 12* 
Ijc-P! 171 
IIL5T3I 
!NES iTi 


,ND F 41 I 5 
■ESDAV 
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FT UNIT TRUST INFORMATION SERVICE 


AUTHORISED 



■UtaMSmiy IMt Fond thimw 
&8McMSu£C 2M7AI. 01-6384485 
Ohe. tat Mar. 23(283.9 - 3X51 ...J 5i& 


E, F. Winchester Fsod Moot. Ltd. 

AZRA 01-6238893 


MknaUfe Management Lid. 

St. Srorart Way, Sterenege. 0438 56101 

Crete Unlb ——I6J3 6661 — J 5-B 


Stewart Unit Tat Manners LtdJa) ' «ty of Wntainbr Assurance . — , 

OM-atan. ggSftBBi^ wwt * >g ?iay^°!“ a j^ ,l<1 ;; 


Mayflower Management Co. Ud. 

mStlCOVTAU. 


isai*" 1 ' 


4» .Stantary Squm, WeiA 

■ MfiSffib-JB BriHSaSSS 

■ ■ ^S^X rA 

fiM0BOudtayTsL_|77.4 R2J 1 LOO 

E«wty ft Uw Ifa. Tr. M.? (aXfcXc) 

02969941 AnM^W-ttflbWtawfce. 0094)3377 
GatoAUw *06 7Ud-f(LB| 5.72 


Inwi.Mir.31... 


Mereary Fond Managers Ltd. 

- C2P2ES. 


30, Cretan St. EC2P2 


014004555 


' S8 |JM^ r |N W a.UC 


EG4R1A0. 01-2484892 


SoLSRSite Js“ ** «»«- 

afssRBESBr. *rasi 




AeanUMv Eiu 

WHodnwal Units ,_..ra_3 

Atn*. UnrB .1169.7 1 

DeaHnj tTun. U Fn. "Wed. 

Sob A fiance Fond Mngt Ltd. SM^rifisr — \ 

Sun AlHuee Hie, Horsham. 040364141 SS.uSJ' rS, 1 

MHHE=Wd 98 id H ?sSi-i 

Tatjd Tst Hhfn. Ltd.tKaXg) 


Le$al ft General Prop. FtL Mn. Ud. 

_ 01-2*69678 


J-2! W«iPrep.Fu*l SW) 

}?* ManOHtFwid OMB 

Gouty Firt . [586 

a fe| 


James FWty Unft Trod Mapt Ltd. 


Muted Bant Gnua 

Unit Trtttt Manage Utf.V (a) 

79842 


grjwtfty B3.9 5&3I-A3I 2^ K»- gL l S2MS?- 


OhAeeun., 


K 



3170 

InvrsUwiitTnai-^. 3J.4 

Special S^uaoooj Z1H 

Ameriun Ejgle 77J 

Pacific iKffne 225 

Padfc Acainv 255 

tm ta a 

ilncame. S3 A 

: Share. _ ;L4 
. 410 

-30.7 

Prateaoul MM 2b. 1717 
Thtata 34.9 


^EMnc. Mar. 2b (225.9 


ACQW....P365 



Pes. am Med. Cjc. . 
Pefl.pt Med. Ao_ 
RM.£«LngC«o^ 

Pmr 
NF5E 



PD71 112H 
sex: sua. otf /am L 


-J - 


Schroder LHe firoupV 
Enterpriu House, Portsnuim. 


Ufa Afcur, Co. of P ew flyha wi a 

8, Mr* AL. Chatham, Kent Medway 812348 

LAC0P Units {KUO 10611 | — 


Lloyds Life Assmaet 
20, OHtonSL, EC2A4MX 


MuByGwth. .. 
0d.fi A Prp. Mar. 77 
A Earn. Mar. 27 . 
■A’ty Mar. 27 


Op. 5 ’A[ Mjn.MirS' ^ 


A'tm.utrJM 
■kKs.Ma-27 


-j . - 


Tower Untt Trart MagL Ltd. 
39/43 Ftetey Sgiare, EC2A IPX 
Iflcoflr A GrcuRh. l ..„|n.8 


prices t» earber pofides. 

CmuktcH IMdb Snap 

SL Heten\ 1, Uodenhaft, EC3. 01-283 7500 

n \~±z 

Confederation Life Insurance Co. 

5Q, Chuorry Lae,WC2AlHE. . 01^420282 


Op.L— , 

bfiAlnl 
■Alft_U.Ulr.77l 
LfiAlnL B. Mar 27 
IflB. Pr. Ac. Mar. 31 
I^TPr.te»r.3L 
tas.Eo.Aclfzr.33- 
Pm. Eo. Cap. Star. A 
Pens Ffl. Ac. Mv.l 
Pens. Fxri. Mir. 32 “ 
tas. Mg. Acitv.il. 
Pens- M9.pA lftr.te 
Pens. Og. Ac (far. j 
taUJep.Cp.Mar. 



01-2477699 


- 



070527733 


Ud. 

GP0 Box 590, Hong Kong 

SJSft-fes:b«elrj Br 

Britaroria TsL M ntf mt, (CJJ Ltd. 

30 Bath st, St Hewer, Jeney. 053473U4 

US. Data DHMlnrttd Fdfc. 

WoS'^rtFlinsZ: li.Cd| IZi njO 


Equity Pension Cap. 
MgLPnLAa..^, 

E-]5-E*^9 0, “ 

F. InL Pen. Acc 

H22£5>S^ 

B 

rrop. rciL r> P 

PW -& A ^nsri 


Fund 

Siwflan Oenoeihata Fit. 

Growth Imres 13"7 

Far Gas & inC.Fi 

AinerjSailrCotFi 

HdfitaLSfig.TsL 

Vjh* b Mzrth 



Capital Deposit TsL™|LL072 1073J+D 
capita return ai rwtt Km aeaUog , 


‘Ten for One Safe. . 


Otter prices oo nqneo. 

Scottish Widows’ Graop 

PO Box 9QL CdUaagh EH16 S8U Q31r655 6QQ0 


Brown SMfdcy TsL Co. Ueraejr) Ltd. 
P.0. 80x 583, Sl Hriier, Jersagr. 053474777 


BfiftHrdH M?? 


BatterfhM Mim g eona t Co. Ud. 
PA Box 195, HaodltOR. Betnuda. 


London A’detn ft Ntte. MtL Assn r. Ltd. 
129 Xlngpny, Loodoo, WC2B 6NF. 0-4040393 
■Asset Bidder’ (446 f7Q | _ 


Specld Sguxios. 


Minster Fnsf Managers Ltd, 

Mtasttr HW., Artkur SL, EC4R 9BH 01423 2050 

SS 5 !£:£“|£i Kmi 1 M 


Trades UnkM Unit Tst. Managers^ 

100. Weed SlWl. E.CJ. 01-62&8011 

TUUIMarth3 {55.2 5&8X3 | SM 



“M-tJ = 




NLA Unit Trust Mngmnt Ltd. 

Otri Queen Street. SW1A90C. 01-222^177 

MU Units. |56A .59J| | 366 


Transatlantic and Gen. Secs.f (eHy) 
9X49, Mew London RlL. CMndML 0245-51651 


.. . Pen. ... 

lnL>*ft. >2246 

Enolty Pxraton— — L3QL9 
Property PetaJon — [277 G 


™ZjrM 

24L! 7, “ 

22S.J ... 

309.4 — 

2322 ... 


London Indemnity ft Gad. Ins. Co. Ltd 
18-20. The Forixay, tatfng 583511. 

asBtaE=ffi 

Fixed Intrmi.-w, — ,04.9 


Inc. Ply. Mar. 28_ 
iiw. Ply. Sr. Mar. 26. 

tor. CmD. Mar. 2R 

ExUrt-Accitaiflf 

pLUL IncMar.wi 

Pen. Mao. March 27 .Jz9b. 9 
Skante Lift A ssurane e Co. LM. 

161-166 Flee: SL, Lmaan EC42DY 01-3538511 

Mamed Acc 

Equity Acc. - 



1 Ace.—. 


London Life Linked Assn. Ltd. 

81 K09 WiUaot SL, EC4N 7BD- 01-6260511 



Peas.Uausediyx._g8 


176 9, 


C.T. tTpift Mwraierr LtxLtf 
16nW0tyCHt W.EC2M7PDM 
S.T,Cap. income ■ 

SXtad 


Anderson Lhdt TM Ma 

l%FtabnrcbSL,EC3M6AA. . „„ 

«od*f*wO.T^„^23- 56S*4 _| 9M _ 

AAtbachor UaK Mfntt. CO. Ltd. ' ' 

X Now* St, EG2V7JA. . 0148637S SjSfKfl — 

Ip e. MontMy F^M— a055A 165JQ* --4 2L*V ySV”;: 

Arluttaot Seaattks Ltd. (aKeJ r., 

37 l ftmoSLLafldDA.GC4RlBY. , 01-2365281 k * A !”«* <»> fa) 

7 Jor .^r- 



Murray Minton* U.T. Mgnt-W {a) 

163l Hope Street, Gtasoow, G22UH. 041-221 5521 


Mutual Uett Trust Managers? (aXv) 
UCoptaU Ave, EC2R70U. 01-6064803 


Barbican Mnr. 20. 

Ocanr. UiutsJ 

saft.'s? 

(Amini. Unie.1. la 

CoieoKo Stqreb 28_. L 

(Actum. Units) 176.7 

Cued. Mar. 26 533 

(Actum. Units) 63.1 

Field iotrt. Mar. 27— 927 
(Acnjm. Umtsl 927 


Glen. Mar, 25., 


MsuaJHipb) 


lArr.M, IJOrtS)-. 

Marlboro Mar 25 4R5 

lAaai Units) 55.0 

V jn. Growth Mar 25 . 498 
(Acorn. UnrcJ 64 ? 



unm 227X0 
3731403] 5.55 


GMtnore Fund Munri if (aXi) 

ISSSVxe.ECSAW*^ ^6236114 gTOii5^ 


Nations] Provident (nv. Ungrs. UW 
48. Groeechureh Sl, EC3P 3HH. 01-6234200 

l.P.I. (Uh.Un.Tst — |5L7 


Van. Hy. SAa-25 6b.! 

B.T’w Mar. 26—145.6 




Vang. 1 , 

(Actum. Urns.i _.|5»3 

Wlctanoor Mar0 20 ..lb33 

(Accum UniKi .181 4 

WlcX-Oly. Mar 2S....fe3 
OaAcunti. BLS 




m 5 : 


isi 


•0 


dj 

70R 

48.1 

543 


m 


Camtdi Insurance Co. Ltd. 
32, CornhRI, E.C3 l 


g rs Marrai5„| 


01-6265410 



of oner tMs and Gmranued 
Bafl Rates pins* Phone 02-353 8511 



at Mara la Kisa ah. i 

Capital IntaraattoinJ SJL 
43, Bootemd teal, Unembeurg 

Capital lie. fund I US19S HU0I — 

C b a r terho me Japhtt 
1 Patenoser Row, CC4 - 01-2483999 

BWL« ?8^SI+ftl*l *71 

fcfKia k. 





Foodrt 

EnperOrFuod 

Hopuo 


LB 


_JSpec. March 15 
■MaaCrot. March 20 


eU^wJ j E 


Credit ft Couunerce It 
120, Regent SL, Loodofl W1R5FE. 01-4397061 

C&CMngd. Fd. {1320 1420! j — 

Crown Life, 

Dmrn LHe Hse, WnSdnq GU21 1XW 048625033. 


The London ft Manchester Ass. GW 
Winstadr Park, Enter. 039252155 

a. Gro«*t)i Fort J 


Standard Life Assnranee Company? 

3 George SL.Eda»burctiEH22XZ_ 031-2257973. 
Managed 


. Eunpt Fd ! 


gpt P15p.Fd._j 


low. True tad,. 


•Prices on Mir. 12 Next dealing Mv. L 
••Prices on Uw. 27. Nett dflta April 


Natlaflari Westminster* (1) 
161, Cheren/de, EC2V 6EU. 


01-6066060 


go^d (Accum.),. 


Fitandai 


Gfbhs ( Antony) Unit TsL Mgs. Ltd. 


•3 Frederick's Pt, QU Jewry, EC2 01-588 im sSterC 






Tyndait Managers Ltd.? 

1ft Carange Hoad, Bristol. 

Tynidf-Prctiel *350 460* 

Capital March 26 1137.4 144«\__ 

(Accum. Unto) 1203 6 213.3 

Income I.trOi 2 d — RLQ 95i{ 

(Accum Units) .11860 

Ptel. March 26 

(Accum. Units) „U37.4 


0272 32241 


DisL Fd. I ncm. _ 

Mana'd Fd. Acc. 

MmgrdFd. laiL 

MragUFd. lean. 

Property W- . 

Property Fd. « 

Property Fd. I non — ; 
FiwdlnL Fd. Acc — 
Fixed Int.Fd. I nan. .. 

Emdty Fd. Acc. 

Equity Fd. Inn 1 

EqW>y Fd. 1 nan 

\STTx. Fd. AcC-HZT 

Im. Tst.Fd. Ink. 

liw.Tsc.Fd.lixm.. — 
Money Fd. 4cc. 


Growth lav. 
l i^w . 


M Ath 2o __.fi 09.4 


Uttarsd Fd_ 


Units) 17L2 

lm. Earns opr. 1 2462 

(Accum. Units),,.. _. 2978 
North Amer.Grth...,. 47“ 

(Accum. Units),.., [47 

24, Cattle SL, 


Scot. Gap., idar. 26— 
(Ac a 


Accum. Dots) 

ScoLlnc.Kv.2b.— 

Landoc VfaS Group 


. ^iHo*kfii,WC 1V7NI_ (Uft316S3 

^ - SSaSHiPimfl iM. 7 i ra ' 5 j 8 fStt 

UftaroHCLZSfttarifard Rd, E7. jff-5345544 ‘ WQ "J 

Next todlog March 28. 

• Grt e ro o n temte Co. Ud. 
59GroMm %eeL &2P2DS - 01-6064433 


NEL Trust ttansgen Ltd.f (*Xo) * 

MUton Court, Doridng. Surrey. 5911 



Growth..—. 

KortbyatB Unit Trust Manager* Lfd.WcXjr) 

20, Moorgate, EC2R 6AQ 01-6064477 Ewtac^efOntl 1 .— 

MirJta SISSE 





Norwich Union Insunitte Graira (h) 

P.a Bax 4, Norofch, NR1 3NG. 060322200 
Group TsL Fund (354.4 373JM|+L8| 701 


High ipc. Priority.. 


Sits. 



■ MneyFd.inan 1 


.. Fd. Acc._ 

hetr’L Fd. locra. 

Kls+i income Fd 

toed Fa Ace 


ggfei’sa 


'fd-.— i 



lov. True ftnl 
P rop erty Fund.. 

Gtri. Dcpcrstt Fd. , 

Fixed Imrtea Fd I 


M ft G GronpV 

Throe Quays. Tower H1B, EC3R6BQ. 014264588. 



Pension 

Petfioo hfl. . . 

Pension F»i 
PeoaooCash 


Amertae Fd. Bond*.i 
Convert. Oeooilt*— t 


M92_ 


Farailjr 1991 •"_ 
taSy82-B6~ 

HWa^SI«5oiiir^"_| 


jnwr»rA_Bontf“_. 

Japan Fd. 


in. mm 

Crusader Insurance Co. Ltd. 

Vlnada House. Tower Pt, EC3. 014268031 

Grth.Prop.Mv.4-1903 10D7| ( 

Eagle Star JnsurTMdted Assur. 

_ LTtxeodueedleSL, EC2. 01-5881212 

1L14 EagWMM. Unks. {545 565] +Oi| 7JM 


Bond- 

Managed Bond«*».._ 
Perga. P e usMi * — . 
Property BawT*^. 
Rrovery Fd. Bond- 
Prices m 14x01 J_ 
Beiftie Pmwm Fund 

BSWS? p ‘ , -“ 

tafaftCap: 

fe 



Son Affiance Find Rdangmt. Ltd. 

Sen AUbnce Horae, Horsham. 040364141 

Mstaa* 


-0. 




S:i 

890 

bS 9L2. 

•march 27. — Mvch 2ft 
a Mareh 25. 


Sun Affiance Linked life 
Sua AI lance House, Hontum. 

fBXSac=m \ 

Property Fimd 145-2 J 

Interuatlonal Fd 834 

DepflH F«d lifts 3 

Managed Fim iSS 1 


Ltd. 

040364141 

z 


-18 - 


pxedlreere st <Cap>' 
Do. (Accun)^^H 

De p°*H<jy 

Do.tafl 


Equity ft Law Ufe Ass. Soc. LtriW 
Amentum Road, High Wycombe. 0494 B377 


Equ6yFri_.. 

Property W...., 
Fixed Interest F. 



*121 - 


Manufectwers Life 
SLCeoror’tWxy, 


*0.4} - 


+08 — 



■peaH Trust ManaB« Ltd. (aXsKz) 

252, High Hatbom, WC1V7EB. 01-4058441 

MM 

Pearl hx.. ®9 ud 


(Accum. I 


I 403 



TSB Unit Trusts (y) 

21 Chantry Way, Amtover, Kants. 

1) Do. Acsatt, 66.0 69.91 H 

J TSB Income .57.1 

(M Da Accum. 65J 

TSB Scottish 81 !o 

(blDaAcasn. — (S9to 


Equity ft Law (Managed Funds) Ltd. 
Amman Road. High Wycombe. 0(9433377 


lad. Pen. Equity , 

026462188 W- f™**'?* — 1 
Ind. Pen. Flaed lix. _i 

lad. Pen. Cash 

Ind. Pen. Balanced | 

fad. Pen.Dep.Admo.. 





31-OH - 
Sun Life of Canada (UK) Ltd. 

2. 3, 4. CoOapw Sl, SW 1Y 5BK 01-9305400 

Maple U.Gnh.... 


Map leU 

«. u «=d 


p 

-13 

—2k 

K 10 

E 


Sua Life Unit Assurance Ltd. 

107, Cheapslde, Loudon, EC2V6DU 01-606 7788 


Managed 
Propertyj 

Equxy-JBfi 
FtorfliSfrol 



C0*e Investments (Jersey) Ltd. 

PJL Box 86, 5L Petor Part, Guemey. 048126521 
C.K. Gilt Growth H. 4 . (£9.66 9J 

Owe Gilt Fi.(C. I 9J 

CtaeGI!tFd.tty7-^9 44 9/ 

Duty DraHogs. 

Contfam Ins. (Guernsey) Ltd: 

P.0. Bov 157, SL Peter Port, Guernsey 

Intel. Man. Fd 09L5 2Q20f J — 

DW5 Deutsche Ges. F. Wertpajiirrop 
Grunehugweg 113, 6000 Frankfurt 

Irweoa {DSOIJO 322«4(afl — 

Delta Group - 

P.0. Box 3012, Nassau, Bahamas 

Dett. Irw. Mar. 25 J210 221f { — 

Dcutscher Investment-Trust 

Postfadi 2685 Biefaergasse 6-10 6000 Fraddort 

M=4-= 

Dreyfus Interco nti ne n tal lov. Fd. 

P.0. Bov 1071ft Nassau, Bahamas 

NAV Mar. 25 IUSSSJ7 24ft6( | _ 

Enuon ft Dudley Tst. Mgt Jrsy. Ltd. 
P.O. Box 73, SLHeUer. Jersey. 053473933 

E.D.I.C.T. H2L6 1292] j 220 

The English Association 
4 Fore Street, EC2. 01-5887061 

M3 1 $ 

■Next draSng April 2. ■•Next dealing March 3L 
Eurobond Holdings N.V. 

HandebkaCe24, WHleuata d, Curac ao 

Ew> 1200 


GiarameedClsh, 
iroeruatlonal 



fl 

tanerty 


gK Erfoed - 



«A» 

lntentatkuul 

Bbj 


Prices for Series 1 dqfe preahn ptass' 
wiH he AactiesaBy bhfer dan due above. 
Target Life Assurance Co. Ltd. 


Merctant Investors Assurance* 

Uoo House, 233 High St, CroydM 01-6869171 


Peflcan Units Admin. Ltd, (gXx) 

57-63, Princes SL, Manchester. 061-23&568S 
Peflcan Unks |9U 10JJ| ..._J 650 


Ulster Baokf (a) 
Waring Street, BetlasL 
ODUister Growth (34 S 


Priw at’Mar. 13. 'ted settlement fty fer. 3ft 
Family Assurance Society 
“ Savtags Sroep) 




(See 


sin 


l«5 


nbPw c yn 
374*02] -6.41 




Gotten Royal Ex. Unit Mon. Ltd. 
Rcyxf Exchange, EC3P30N (0-6288011 

telGmnBBTa — (1008 104ft-F(L5l 552 

2830 Henderson AdraMsttafion (aXbKO 


Perpetual Untt Dust Mngcatf (a) 

4ft HartSL, Hulqr an Thornes 049126868 

“ M 3 & 


Gutman Bonds 

For underlying unit prices Of Gartmoro 
Uuytfi Ufe Bon* see G»troore Funl 
Managers under Autbortea Unit Trusts 


DeposH Pens.. 


P-petual 


Practical. l_ 
Accum. Uotts. 



Practical Juvest Co. Ltd.V tyXc) 

44, Btoomsbory So. WC1A 2RA ’ 01-6238893 

- >SH=d 


PiutilKial Life in*. Co. LtftV 

22ft BUxqagfle, EC2 01-2476533 

ss asa=jKi m 


Unit Trust Account ft MgtnL Ltd. _ , „ . 

King WSIBam SL EC4R OAR 01-6234951 An kMWtlm* _S B KMU S|lA- ' 

Friars Hse. Find (45.9 48.4-14 555 137, Feodurch5l,EC3M5DV. Cft-4880733 

WMer Gnh. Fnd-_,...&.4 sM Ind. Managed Bnnri_.(10L2 10651 | — 

OuAccura -4 520 fas . C. Ltd.' 

Crossbrtok SL, Cheshum, Herts. WxHWmX 31971 
mjju an Portfolio Fd. Acc I 1595 

1 Portfolio Fxd. InL. 



-Oj 


Si 

**\Z**=* 

12&9 


^ 1 Acc 

tap.Fd.lnc_ 
Ptoo. FundCap. 

saai. 

Fixed InL Rd. 

GSttMt 

UX Equity Fd. Ik 


Wider Growth Fund 

King WifUan SL EC4R 9AR 

hxwne Units 1323 

Accum. Units (400 



NEL Pensions Ltd. 
MlkonCourL Dorictog, Storey. 

BSMstrK 

Netex Money Cap._ 

Mete*. Mon. Acc 


5911 




PrudL Portfofie tegn. IM9 (aXbXc) 

Hoi turn Bart, EC1N2NK. 01-405 9222 

P320 140.01 405) (08 


Co. LtdLV 

Tha Stae* Exchange, EC2N 1HP. 01^6004177 


INSURANCE 

PROPERTY 


Gresham Ufe Ass. Soc. Ltd. 

2 Prince of Wales Mri, ITmouth. 0202767655 

Gl_ Cash Fund Qinj . H6J 

GX. Equity Fund EK2 31® 


. Equity Fund__| 

G.L.Gut tax) 

G.L. Ind. Fuid 


GX.Ppcy.Fi 



Kelev 

HtlMxd.Fd.Cap. , 

NelMxd.Fd.Acc. 

Netex Deposit Cap 

Nelex Deposit Acc. 
Netex IKtalnL * 
Netex IflLtalnL 
Next 



m z 



5941 


F ft C Mgnrt. Lid. lav. Advisers 
1-ft Laurence Pnuttaey HU, EGA. BV62346B0 

toQSngMJZ? " 

Fidelity (tent, ft Res. (BdaJ Ltd. 

PJL Box 670, HMUtoa, Bennada 

' — tisH® 


~ 1 




Bdefity Far East tad. 
Fidefty^^Hte 


jktL Fuad 

Fldtflty Pacific Fd_l 
FMeflty Htarid FA_J 



k07d 


Wuea - 


113) 


Fidelity Mgnrt- Research (Jersey) LUL^ 


WjttrtDo Hse, Don SL, Sl Heller. Jersey- 
Series AftadnlJ 


Men 

SEfflS 

MaoJta.Fd.Cag.. 

“t Pefl_FdAcC, 

Gmr.PeoJxLCap. 

TramlntemMfeaal Ufe luft Co. Ud. 
2BraanTsBldgs,EC4AlNU. 01-4056497 
2flL‘ 


Ll ™- 9321 ~J 1225 
First VBdng Commodity Trusts 
10-12 SL George's 5t, Dougtaft InM. 0624 25015 
FsLWk.Cm.TsL (29 M ■ 3Lfl | 7 JO 

Fteadng Japan Find SJL 


37, roe Notre-Oame, Luxembourg 
1 . US$4032 


Fleming Mar. 12 | . US$4032 | - 

Frankfurt Trait Inrasturawt GnrtiH 
Near Mahaar StraBe 74-76, D6000 Frankfurt 


Growth ft Sec. Ufe Ass.. Soc. Ltd.? 
'Gromh A Sec. LHe As. Soc Ud. 


NPt Pens tons teynte Ud- 

48GracechurdiSL,EC3P3HH. 01-6234200 

•-^sanWddBtff - 


•Series 2 Man. RL_ 

•Series Z taiy Fd_ 
VSerie 2 Proa. RL_ 
•Srties 2 FlxrthX Fd. 

96.9 

n 

99B 

•Series 2 Money Fd_ 
•Tulip imesL FtL 

'■I'M 

VTtdp Manned Fd_ 
VMngA- to. F4 .lro_ 

jr^rj 

MuLPeo.Fd.6p._ 
Man. Poo. Fd. Ace 

iBl 



Free World Fund Ltd. 

BuorrfleM Bldg, Hamilton, 'Bermuda. 

NAVFefc.29 J igaiOlB J ..,4 - 

G.T. M an ag enwu t Ltd. 




London Agents kin 
•BThws H 


Trident Ufe Usama Co. Ud.f 



Ahfen Ufe Assurance Co. Ltd. 

WSt I Pad's Chairiqcrft EC4. 01-2489m t«rttan Royaf Ezcfurage 


New Seated Ins. Co. (UK) Ltd* 
Malttand House, Southend SS12JS 07D2629S5 


London RoaftGtaoceUar. 

w==m 


-7J! - 


Eqahy Frnvf — 
tiopeiTy ru. 


RWqelleld Management UdL 

1 Fhwbury Sq_ EC2A IPO 

ISSS&UfzzKs 


5252^- 

'riSvCulC 


01-5886906 




RothsdiBd Asset 
72-8Q, GatetaseRdL 

Kfr^gs' 


■emedt (s) 

02965941 




_,| — Royal Exchange, EX J. 


01 -283 7107 


anas-® 

Manaoed imtlaJ 

•Egu gTate 
Oo. Aram. _ 

•Piart InL I 

SJSL-iisc 

Do. 


■ML7| — 


zszSm U 

Pension Seojty—M 
flendoD Equity ritj 
prices xt h&xh 25, 


Vahtatxu nSsiflj Tuesday- 


Rowan Untt Trust MnpL Ltd-f (a) 

Sq,EC2 . -014063066 


| City Gate Hse, Fmdwy Sq, 

Msms 

BiuMfa) — :usm 



Alnny Ufe Assurance Co. Ltd. 

31, Old Batlngtsn SL. W.l. 

VEodty Fd. Acc 7 

UFi red InL Act 

Gtd. Money FtLAc._ 
lMI.Man.6u 
FiAec. 


Hiv. Acc. — ^ 


Royal TsL Can. Fd. Mgn. Ltd. 

4B-5ft Cannon St, London EC4M6U) 01-236 6044 

*ssfe«Lja£i.« 


.Pen-FdAec_^J 


Flwfl.PMLACC 

GTdMou-PenJta — 
IntLMfl.PhFUAcc 

Prop-PeoAcc. 

M’ple InrJ’etUIcc— 


Pe«s. Managed InUlaJ . 
Peas. Mnaged Acc.. 
' Pens. Equity initial- 
fNBS.EqBty)Wx. — 
01-4375962 Pern. Fxd. fnL 1 rUta 
Pern. FmedJ rx. Acc. 
Pecs. Inti li 
Pens. IntXAcc. 

Pens. Prep- >i 
Pew. Prop. Acc. 

Pens. Owns. Ii , 

Pern. Depw. Acc 1 







:a = 


m.= 


C.T. InrasLl 


Norwich Union Inuratu 

PO Btxx4, Norwich NR1 3NG. 
Managed Fund 
Eodty Find 


SS%taL_ Sa 


-MU 





Gartnwrc Invest. Ltd. Ldn. Agts. 

ft Sfc Uwy Axe, London, EC3- 01-283 331 


Phoenix Assurance Co. Ltd. 
45IQngWUkamSL,EC4P41lft 01-6269876 

m = 


~ Warah ro Ufe Assurance UadWf 
Z 7 Old Park Lane, loodon, W1 01-0990031 
_ Fixed brt Oep.. 


Saturn Fuad M a aa aamea t Unted 
6ft OMnon Street, EC4N6AE . 01-2361 

-ICO “ 


AMEV Ufe Assurance Ltftf 
Akna Hsdv Atoa Rd, ReigHe. Heigatf 40101 


Enuty-.- 
Prooerty— _ 
ManagedC 


«£= 


. Cash Decant 


. (JfeUnft TrsL 
ZHlV&SLi Pott ante' Huts. 



lua L ft C Untt Trust Management Ltd# 


Sava & Prosper Groopfl 

ft Grrat SL Hetos, Londtan EC3P 3EP 

HTMM 


Catel Efett Fft Mgrs. Ltd-W CaKO 
MgfeH rmaji y sn-lSra 2U6S 


•TftCanfegeRoaftBrtaL 

(a-S lgfa a p . ... Kea sub. day April 

Leonine WtntertraHon Ltd. 

' ft-SL Mary Axe, EC3AB8P. 

ASS’2. • • $£r -*■ ' 


Chartnc* CharSns WR Fnadtt „ 

ytflodoaEC2. - • CU3I *m. ^ 


Charities flfflcbf Invest. 

77LMMteftEC2NlSB. '' 


Do. 


iwTOMar r j§-^| * *j 


ARtotMar. 
Ctfe&^S>ust 
■UterSt, EC2M4TP. 


UA-iAM-AAM 


Udf (aXg) 

1-2852632 





+0.7 



AmeriaeA^" 


hx. Growth 
Capital Frod 


Barclays Life Assor. Ca Ltd. 
252 Romford RiftE?. 

Barctqoonds* — 



Planted Savings Group 

25 Worship SL, London, EC2A 2AB- 019200661 

-m z 

HSeS 1 * 

Do. C BrftxnnU 48.6 

Do.DFxd.inL fK4 B43) 



027232241 


pmra. 

Tyodafl Ass ura nce/P tnii n nn f 
lft Caiwmv tad, Bristol. 

taperwMWj^J 
Oneneas to. ta.27_( 

UK to.Mar.27. 

Deposit Mar. Z7 

MiTPM.3-WFeft3. _ 

Evdty Pen.Ffti.3__ 317.. 

Bond. Pen. FriL 3 _— 18A8 — 

Bon. Pen. FehT3 — lift? — 

Dep.Prn.ta.3 Q5B2 — 

Vanbrugh Ufe Assunncep 

41-43 Maddox Sl. Ldn. W1R9LA. 01-4994923 


■tahawetad Ntegm.lFW Brt) Ltd. (iKh! 



( & PK. U. TsL 

5: 

ML Bond Fond 


Prop. Equity & Ufa Ass. Co.¥ 

119 Craufaid Street, W1H2AS. 01-486 0BS7 



Pra.F.U>A , 

PHLF.IJknAcc^J 
Pro. Prop. Cap , 

jCT.aSJS 

S:|g 
htsst. 

Pea DAF. Cap. 

PeaDJLF.taT 1 

ai-5345544 ^ & oak Benefit Society 

129, Mognray, London, WC2B6NF 01-404 0393 

Hearts ol Oak (4L6 44JI J — 

MU Samnei Ufe Assur. Ud.9 

NLA Tmr.AdttscsndjeRd, Cray. (S-6864365 


3 =' m* 5 g ® lEjE 



Hudn Pacific Fund MgmL Ltd. 

2110, CooraugM Centre, Hang Kong 

^^k=m *mi=j = 

Hambros Fd. Mgrs. (C.L) Ltd. 

P.0. Box 8ft Girermey. 0481-26521 

SpeclriSHs-Fuod. 

I mm. Bond 

Imr.&fl.’B’. 



Property Growth Assur. Co. LbLP 
Leoti House, Croydon CR91UI. 02-6800606 
Property Ftxvt___ — { 2205 


Fundi 

■ Fid 




Affi^NaLU 

tt 3 S[|C= 

m&= 


783 


4 Property U ntts J 
Property series A 

BSe 

I Honey Uato^^ta 


Beehive Ufe Assur. Co. Ltd,? k 

7ftLantad.SftHa 

ta.C‘ 


^Stejtete 


BjMUwtaFa' — 
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Profits up 
to £19.7m 
for Ocean 
Transport 


By W7ffiam Half, 

Shipping Correspondent 

OCEAN TRANSPORT and 
Trading, the Liverpool-based 
shipping group, nearly doubled 
its. pro fils in 1979. Pre-tax 
profits recovered from £ 10.1m 
to £19.7m but are still well 
below the peak of £41.2m 
earned in 1976. 

Ocean Transport is the first 
major UK shipping company to 
report its 1979 figures. Its 
results underline the sharp 
improvement in the world's 
■ shipping markets in the second 
half of last year. 

Sir Lindsay Alexander, its 
chairman, said the results were 
materially better than the 

• group had foreseen at the time 
of the half-year results, when 
the group had warned it might 

' have to cut its dividend if the 
shipping market did not im- 
prove. 

The open freight market 
improved markedly in the 
second half and Ocean’s fleet 
of product carriers operated 
very profitably. In addition. 
Ocean Cory, the UK -transport 
and distribution operation, had 
a good second half. 

The group's trading profits 
rose from £10.0m to £l<L8m. In 
addition, the group made profits 
of £3.6m on ship sales as 
opposed to losses of £4.9ra the 
previous year. This improve- 
ment was to some extent offset 
by a £4-7m increase in interest 
charges. 

Ocean's share of associated ' 
companies’ profits, a large | 
part of which reflects its earn- 1 
ings from its stake in Overseas 
Containers, rose slightly to 
£18m. At the attributable level, 
Ocean made profits of £15-5m 
compared with a loss of £2.4m 
the year before. The company 
has maintained its gross divi- 
dend and is paying a final 
dividend of 4.6p. 

Ocean's liner trades, of 
which the most important are 
its West African operations, 
had a difficult year. In the first 
half they were seriously 
affected by the introduction of 
a pre-shipment inspection pro- 
i gramme in Nigeria. As a result 
i trade was at a standstill. Since 
1 then the Nigerian trade has 

• recovered and imports are now 
running at about 75 per cent 
of 1978 levels. 

; Ocean has also made some 
progress in its other problem 
area — the Paclndonesian lique- 
fied natural gas Import scheme. 
Its ship, the Nestor, has been 
laid-up for many months 
because of delays in the project 
which is not now expected to 
come on stream until the end 
of 19S3. 

However. Oceon has renegoti- 
ated its 20-year charter party 
with Paclndonesia and has 
secured higher charter rates 
which it believes will provide 
adequate compensation over the 
. project's life for the delays 
experienced. Under the original 
scheme the ship was supposed 
1 to have started carrying lique- 
. fied natural gas in 1979. For' 
j the first time Ocean is starting 
j to provide for the depreciation 
of the vessel. 

Company results, Page 24 


Top public servants 
may get extra 20% 


BY JOHN ELLIOTT, INDUSTRIAL EDITOR 


A SALARIES review : body is 
expected to recommend pay 
rises of 20 per cent or more for 
2,500 top public servants who 
today are receiving increases 
ranging up to about 25 per cent. 
The proposed additional rises 
could create a major problem 
for the Government. 

The two increases would take 
the annual salary of the chair- 
man of the British Steel 
Co«soration up from £41,695 to 
about £58.000, unless the Job is 
restructured when a successor 
to Sir Charles Villiers is 
appointed. 

The extra increases will be 
proposed in a report to -the 
Prime Minister from the Boyle 
Review Body op top salaries. It 
will say that the new pay levels 
being implemented today as 
part of a three-stage increase 
started in 1978 need to he 


raised further to take account 
of developments elsewhere in 
the past year. 

' Today the salary of Sir 
William Barlow, the chairman 
of- the Post Office, and of Sir 
Charles Villiers. both go up 
from £41,695 to £48,500. The 
chairmen of the next grade of 
industries such as British Rail. 
British Gas and the National 
Coal Board go up from £36,945 
to £44,000 

Report 

There are also substantial in- 
creases for the top ranks in the 
armed forces, judiciary and 
civil srevice. 

The Boyle Review body is 
now preparing its report on up- 
dating the increases and is 
taking all aspects of remunera- 
tion, including perks and pen- 
sions, into account when com- 


paring the public service 
salaries with * those in the 
private sector. 

Its report will also recom- 
mend some re grading of salary 
levels, and the ranking of some 
nationalised industries may be 
changed. For example the 
National Enterprise Board has 
rated the same salaries as 
British Steel but its role has 
recently been reduced and it has 
only a parti-time chairman — 
Sir Arthur Knight. 

Meanwhile pressure is build- 
ing up from senior executives 
below board level for salary 
increases, and some industries 
are having problems maintain- 
ing sufficiently large differen- 
tials between senior grades. 
Controversy over top salaries, 
Page 6 

Civil Service: unions near 
agreement on pay; Page S 


Probe into silver crisis 


BY DAVID IASCELLES IN NEW YORK 


AN OFFICIAL' investigation into 
last week's crisis in the silver 
markets has been opened by Lh& 
Commodity Futures Trading 
Commission in Washington. 

This emerged yesterday at a 
special Congressional . hearing 
into the crisis, as silver prices 
staged a slight recovery on the 
New York market. 

Bache. the commodity broker, 
also admitted yesterday that its 
subsidiaries made a potential 
$50m loss in the events nf last 
week. Previously it had denied 

any losses* at all. 

Mr. James Stone, chairman of 
the commission, indicated to the 
House's commerce, consumer 
and monetary affairs sub-com- 
mittee that the investigation 
could lead to disciplinary action, 
or the baaring of some traders 
from the market 

This was the first indication at 
high level that there might have 
been some wrongdoing during 
the crisis, which sent- silver and 
share prices tumbling. The crisis 
occurred when members of the 
wealthy Hunt oil family were 
temporarily unable to cover 
their positions in the fast- 
declining silver market 

Mr. Harold Williams, chair- 
man of the Securities and Ex- 
change Commission, who also 
testified yesterday, said the 
commission was taking a close 
look at the financial standing of 
brokerage houses involved in the 
crisis, notably the Bache group, 
which is partially owned by the 
Hunt family and which handled 
most' of its commodity trading. 

Mr. Williams said a total of 
seven brokers had “some degree 
of exposure," after the ■ silver 
collapse.’ Some have reported 
losses. Only Paine Webber and 
A. G. Edwards have been -pub- 
licly indentified. 

Changes might be required to 
safeguard brokers in future 
crises, said Mr. Williams. 

The ' House hearings were 
called amid growing concern in 


Silver 
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Washington about the security 
of the commodity markets, and 
the need for greater regulation. 
. Most people in Wall Street do 
not share this view. The feel- 
ing yesterday was that the mar- 
ker had successfully pulled 
through a challenging moment, 
and that no further regulation 
was needed. There are fears 
that the Commodities Futures 
Trading Commission, which is 
struggling to establish its 
authority over the commodity 
markets, might use the crisis as 
a pretext to extend its powers. 

The markets were in a buoy- 
ant mood yesterday. In early 
trading, silver moved above $13 
an ounce, an increase of more 
than $1 on Friday’s close. 

John Edwards writes: London 
silver prices rose yesterday as 
the market regained confidence. 
Once it became evident that 
there would not he the kind of 
seling pressure that caused the 
market to collapse last week, 
some bargain hunting purchases 
emerged from speculators who 
consider silver to be “ cheap ” 
after its dramatic fall. 

The London bullion market 
spot quotation was set at 622.4p 
a troy ounce at the morning 
fixing. This was 22.3p lower 
than the last fixing on Friday 


U.S. supersonic research plan 


BY DAVID BUCHAN IN WASHINGTON 


A SECOND generation super- 
sonic airliner, with quieter and 
more efficient engines than the 
Anglo-French Concorde, could 
capture up to a third of the 
world's long-range, air travel 
market according to a. U.S. 
Congressional study. 

The report was carried out by 
the Office of Technology Assess- 
ment for the House of Repre- 


sentatives’ science committee. 
Mr. Tom Harkin. the com- 
mittee's chairman, intends to 
propose a $50 Om (£230m) 
Government programme over 
five years into supersonic 
research. 

The new study estimates that 
a second generation aircraft 
would cost $6-1 Obn to put into 
production. With a longer 


range and the capacity to carry 
up to 300 passengers — compared 
to about 100 in Concorde — such 
an aircraft could operate on the 
long routes over the Pacific. 

The problem of sonic boom, 
created when an aircraft acce- 
lerates through the sound, 
barrier, has still to be resolved. 
Aircraft are not allowed to fly 
supersonically across the U.S. 


Hopes for steel peace Continued from Page 


of an estimated 10 per cent of 
its UK market shares, which 
stood at 55 per cent cent before 
'the strike began. 

The corporation expects to 
retrieve 4 or 5 per cent of that 
loss by the end of the year. 

Mr. Sirs said the corporation 
could not claim a victory 
because the committee had 
increased the nay offer, but he 
conceded that it would not meet 
all the aspirations of his mem- 
bers. 

He said the local ■ earnings 
Increases looked more achiev- 
able than before, and stressed 


that all job losses arising from 
an agreement would be volun- 
tary. 

At the same time he reminded 
the corporation that the unions, 
with TUC backing, would now 
move into a “ second phase,” to 
oppose the plant closures pro- 
posed by the corporation — at 
Consett. Co. Durham, and of 
parts of Llanwern and Port 
Talbot in South Wales. 

The BSC is looking for 52.000 
job losses this year, a third of 
the' steelmaking workforce, 
from closures already agreed, 
further closures. 


Mr. Scholey said the BSC 
could “live with” the com- 
mittee’s findings, and was 
pleased that it had taken the 
Corporation’s problems into 
account 

“The main thing has been 
holding the line.” he said. 
“Certainly we have some satis- 
faction in the feeling that the 
principle of keeping the national 
pay round in two parts has 
emerged intact” 

He repeated the BSC’s fre- 
quent warning that the strike 
and the consequent loss of 
market share had put even more 


morning, but represented a 
recovery from the closing prices 
on Friday afternoon. 

By yesterdiy*s close of the 
London Metal Exchange silver 
market, cash silver had climbed 
fo 675p a troy ounce. 103p 
»pgher thnn the close on Friday, 
enrou raged by the firmer trend 
:n New York 

In spite of the recovery, the 
silver market remains very 
nervous and unsettled. 

Meanwhile. Bache, in which 
the Hunt family has a share- 
holding. said there anneared to 
be "bout S40ni potential losses 
on Hunt family accounts in 
“non -broker dealer subsi- 
diaries." These are Bache 
vtatsey Stuart Met°l and Bache 
Halsey Stuart f London). The 
figures have still to be verified. 

Another subsidiary, Bache ; 
Halsey Stuart Shields, faces a - 
potential loss of $10m, accord- ! 
icq- to the statement 

Bache said it had withdrawn 
its reemest for the suspension of 
trading in its stock on the New 
York Stock Exchange to be 
lifted. 

Bache said the potential loss 
was partially secured hv non 
shares of the group. It claimed 
it was conducting business 
normally and remained in com- 
plete compliance with the 
rules of all regulatory agencies. 

It was pointed out in London 
that the potential loss was un- 
secured deficits that would 
normally be met by customers, 
who had always met their 
obligations. It was noted that 
during the price collapse out- 
standing commitments in the 
U.S. silver futures markets 
could not be liquidated because 
of limits on the daily price 
movements. 

It was, however, possible to 
offset losses in the U.S. markets 
hy dealings in the London silver 
markets, which had no restric- 
tions on daily price fluctua- 
tions. 
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Dollar up 

Its trade weighted index was 
unchanged at 72.6. 

The dollar rose to DM 1.9510, 
its highest against the D-Mark 
since September 1978, com- 
pared with Friday’s DM 1.9290. 
Against the Swiss franc it 
finished at SwFr 1J8510, its best 
level since June 1978, against 
the p re- weekend level of SwFr 
1.S250. 


jobs at risk, but would not 
speculate on numbers.' 

Lord Lever, said: 41 We made 
a judgment of what we thought 
would be in the interests of the 
industry as a whole.” 

He stressed that in selecting 
the figure the committee had 
acted in the interests of the 
workers as well as the BSG. The 
cpnsequences for jobs had been 
central in deciding the figure. 

Mr. Bill Keys of the print 
union SOGAT. the steel unions' 
nominee, agreed, saying: “ That 
is the maximum . we could go 
to.” 


British Gas 
buys Rough 
field 

for storage 

By Ray Dafter, Energy Editor 

BRITISH GAS Corporation 
has bought its partners’ 
interests in the Rough gas 
field in the North Sea. It 
plans to spend several 
hundred million pounds on 
converting the field into a 
natural storage tank. 

Hie novel idea will enable 
the Corporation to inject 
natural gas into the partly- 
depleted field when demand is 
slack. In. the winter, gas wUl 
he pumped from Rough at a 
much higher rate than at 
present. 

The purchase deal, 
announced yesterday, is 
thought to Involve between 
£45m and £5 5m. The Corpora^ 
tion, which already had a 30.8 
per cent stake In the southerly 
field, bought the remaining 
share from Amoco (30.8 per 
cent). Amerada Hess (23.1 
per cent) and Texas Eastern 
(25.3 per cent). 

The agreement forms nart 
of a £4bn Cornoration spend- 
- in.ee nroer^mme over the next 
five years. It should eneble 
British Gas to match nrodue- 
tion more easily to big 
seasonal swinzs in demand. 
Under a number of new supnly 
contracts, the Corporation has 
nnde****iken to.bnv natural gas 
at a fixed rate. irrespective of 
changes In demand. 

Once the conversion work 
hrfs been completed su ruins 
supplies will he pnmned into 
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Rough. The field's production 
units will he switched on when 
demand increases significantly. 

The conversion project wfll 
entail the installation of new 
wells, compressors and pipe- 
lines — facilities needed not 
only to handle Injected natural 
gas, but also to produce the 
stored gas much faster. 

- Production of Rough, In 
blocks 47/3 and 47/8, began 
in summer 1976. It is esti- 
mated that about lOObn cubic 
feet have been produced from 
the field's 300bn cubic feet of 
recoverable reserves. Accord- 
ing to North Sea analysts, 
natural production levels, 
which have been at a peak 
since 1977, are due to decline 
from 1982. 

British Gas has emphasised 
its investment programme in a 
hid to dampen criticism of its 
large profits. During the 1980- 
1981 financial year the 
Corporation Is expected to 
make a pre-tax profit of at 
least £600ra, according to Mr. 
David Howell, Energy Secre- 
tary. This is expected to climb 
to more than £lhn annually 
in the next few years. 


Ocean Transport is evidently 
pleased with- its - own 1 figures. 
After warning of a ; possible 
dividend cut at the interim 
stage, it has maintained the 
1979 gross payout at 12.7p — 
which costs £Hm, including 
unrecoverable ACT — and the 
tone- of its statement is "quietly 
confident. 

All the same, the reported 
rise in pre-tax • profits "from. 
£ 10.1m to £19.7m. overstates 
Ocean's progress, since., there 
has been an £S.4m favourable 
swing on ship ' disposal profits. 
Against this, however. Ocean 
hRS felt able to provide £2*m- 
depreciation for the first time 
against its laid-up gas carrier 
“ Nestor.’*. Adding this back to 
the second-half .'figure, trading 
nrofits before interest charges 
and associates have drmhl a rf 
between the first and record 
b*)v*s, while, the contribution ■ 
from OCL has held tro. well 
d?cn*fe mnnntiji®- problems tm . 
*h« Australian run. 

Ocean's West A frir^n trades 
hnve recovered sni“ttlv after the 
Nigerian import wrnbiems of the 
first b’lf. and the group has 
heriptitori from the firmer condi- 
tions in bulk shmorno by tWfn® 
no mm? too® charters. Ocean 
O’Tr's ttpc businesses have also 
shown a stppdv improvement. 
And ^IfhnnprVi bnn-owiTtPS h**ve 
rfcan hv a fo^fhpr- CSOrn in'197Q. 
tnW^or npf debt tn ne^riv 

of e^iT'| > h n ^ aT 5 l 
f-,— »*«, Ooo-in is Innlrino for ff 

j cioni«oant foil over the next 
fn, t r T-osrg -s its spending on 
shins slews. 

Th?e thnii*rh the Tntorpct 

rh-««xe ffifl 7m m 10791 will 

owain be. high, while OCL’s con- 
trihoticn is likely to fall and 
Ocean's liner trades are still 
struggling. But profits before 
shin sales and tax should be 
comfortably over £20m, and the 
yield of 125 per cent at 109p 
now looks safe. 

Glynwed 

Glynwed’s 1979 profits are up 
from £16. lm to £18.7m pre-tax, 
and the main explanations are a 
strong performance in copper 
tubing — which has recovered 
well from a damaging strike in 
1978 — and a marked improve- 
ment in the South African sub- 
sidiary. In addition, the steel re- 
rolling business has done sur- 
prisingly well, and a series of 
closures has brought the 
foundries side hack into profits. 

Overall profits would have 
been weH over £lm higher but 
for national 'labour disputes, and 
the current year has got off to a 
reasonably steady start despite 


Index rose 5.5 to 427.0 
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the s.eel strike. So it is. worth 
asking whether the shares are 
too cautiously rated at 9Sp, 
where the yield on the ^un- 
changed' dividend is -14* .per- 
cent. . ' . 

One reason for this rating is 
the shape of the balance sheet. 
Largely as a result of acquisi- 
tions. debt, rose by about £llm 
last year, to the equivalent of 
around three-fifths of share- 
holders’ funds. Another explana- 
tion is. that pre-tax profits. on a 
current cost basis would fall to 
roogbly half the reported figure: 
the after tax cost of the dividend 
is £6m. A finri point is that 
Glynwed’s profits are just about 
always struck before extra- 
ordinary debits — this year’s 
charge as £lbm after tax — wflwch 
must have some bearing on the 
quality of its assets^ 

SSAP 16 

Congratulations are due to the 
Inflation Accounting Steering 
Group for piloting through its 
current cost standard SSAP iff. 
Although basically the. same as 
ED 24,' the standard does 
feature a number of detailed 
phanges which are of import- 
ance In special cases. For 
instance, the Accounting Stan- 
dards Committee is attempting 
to impose more consistency of 
practice on the. nationalised 
industries, and is saying that' 
although there need be no 
gearing adjustment the interest 
charge must go below the line. 
The principle here is that high 
interest rates and the erosion 
of the real value of borrowings 
are two sides of the same coin. 

Rather less welcome is the 
extra flexibility in presentation 
allowed to normal companies, so 
that tiie gearing adjustment can 
be credited either above or 
below the tax line. It is going 
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to mato! Jife -confusing in the** 

. stock market wheFe -much atten- * 

tion Is paid tfr'the pre-tag profits % f * 
'•line,' To take the standard'sftfj 
appended example; Y Ltd can'.* 

-have a . prp-tax. profit of £1.19m 
/ on one presentation and £1.36m 
on ' andther. --Either the Stock-' 

.- Exchange -will 'have to step in- 
heretoinsist-ou .uniformity, or* : . 
the C5ty: will have to stop look- 
ing" at pre-tax . "current cost 
- figures. . • 

. Perhaps, the most intriguing. ' v 
provision is that companies may. 
leapfrog* the stage of supplemen- 
tary current' cost statements and 
opt for current cost main 
accounts ' (giving, only hare 
-historical cost data somewhere 
in the notes). •_ Could this be 
' something for the clearing bank* 
fn chew over? 

• It is likely to be at least three 

yp-irs -before there are anj. • 
<jhau«res to the standard. In the ' • 

meantime the gearing adjost-^iT.* 
p19nt.wQl.be closely monitored •*' 

?"d an exposure draft on . the 
adjustment of past figures' to s. 
comparable price 'basis' is tc ' 
anoear.in abfotrt'a year*.*? time: 
r>*ber are'as For 'sfitdy" Include 
the' accounts of insurance com *. 
ponies (at present exempt) anc 
merchant banks--. 

Freemans . ^ 

A poor, first half has beer 
succeeded by a worse seconc . 
six months at Freeman. 1 
(London. SW9). Earlier delay- : 

In producing - the spring; 
summer catalogue hit sales anc 
lost the company -some gooc- 
agents, while the sluggish leve r 
of demand after the rise in VAT 
—not -helped by ambiguotu 
fashion trends— proved more 
deadly, and trading profits fell 
15} per cent in the second half. 

For the full year, to mid 
January, pre-tax profits are . 
down 7.3 per cent al £15J>m. ■ 

•In the current year, the group, 
is still facing poor fashion : 
demand, while' interest chargee, 
are likely to rise by at least 
£500,000. ' The group took or! 
extra borrowing of £4}m Iasi 
year, as working capital movet. ; .r- 
up by 18.6 per cent to £70nf ** ’ 
With capital spending on tin 
Peterborough warehouse likel; : 
to be about £4m this year, ; 
further cash outflow is inevit 
able, although profits at the pre 
tax level shouM come back t* 
top the 1978 level at abou?: 

£17in. 

The market bad been fore " 
warned by last month's gloom; 
announcement Helped by a 3"' ■ 
per cent rise in the total div 
dend, the -share price increase - 
by 4p yesterday to 124p, for 
yield of 4.1 per cert and a p/- - v 
of 11.4, fully-faxed. 


One false step- 



City to study interest rate futures market 


BY JOHN MOORE 

A CITY working party has been 
formed to study the feasibility 
of establishing an Amerlcan- 
style Interest rate futures 
market 

The move has been prompted 
by the spectacular success of 
the interest rate futures con- 
tracts on the Chicago com- 
modity markets in the past two 
years. 

The working party, consisting 


of representatives from all sec- 
tions of the City's commercial 
activities, will examine the 
viability of a new market. The 
market would in essence allow 
contracts to buy or sell 
securities to he made in advance 
based on contracting parties’ 
view of future interest rate 
movements. 

Futures contracts based on 
interest rates have the same 
purpose as traditional com- 


modity futures contracts. If a 
farmer is worried that com- 
modity prices are going to fall, 
he can purchase a futures 
contract and protect himself. 
The same idea lies behind 
interest rate futures, except that 
it is investors rather than 
fanners who aim to protect 
themselves from volatile move- 
ments in rates. 

A 180-page report has already 
been prepared by the Inter- 
national Commodities Clearing! 


House, the United Dominions 
Trust-owned organisation which 
provides the clearing services 
for the London commodity 
markets. It has two representa- 
tives on the working party. 

The biggest obstacle facing 
the establishment of an interest 
rate futures market in London 
is the attitude of the Bank of 
England. The Bank said yester- 
day It could not comment until 
it had seen the working party's 
findings. 


UK TODAY 

CLOUDY. Sunny intervals in 
places. 

London, Southern England, E. 
Anglia, E. Midlands, S. Wales, 
Channel Islands 
Cloudy, some rain, brighter 
later. Max. 11C (52F). 
Shetland Islands 
Mainly cloudy, rain later. 
Max. 6C (43F). 

Elsewhere 

Mainly dry, some showers, 
sunny periods. Max. IOC (507). 
Outlook for April: Changeable, 
slightly more than average rain- 
fall, wanner than usual, fine 
later in the month. 


WORLDWIDE 


V* day Y’day 

midday midday 

*C ®F “C *F 

Ajaccio S 16 61 Lisbon S 21 70 

Amsdm. F 11 52 London C 9 48 

Albans S 17 63 Luxmbn- R 6 43 

Bahrain S 30 86 Luxor S 34 43 

Barclna. C 15 59 Madrid S 21 70 

Belfast R 9 48 Maiorca S 18 W 

Bolgrd. F 12 54 Malaga S 23 73 

Berlin F 9 4S Malta C 16 61 

Biarriu S 25 77 Wcbsir. C 7 45 

Bmghm. C 8 46lMelbne. C 17 63 

Blackpl. C 9 481 Me*. C. S 21 71 

Bordx. F 21 70 Milan F 15 59 

fioulgn. R B 4B Montreal S 9 49 

Bristol C 10 50 Moscow F 5 41 

Brussels C 9 4B Munich F 10 90 

Bud p«. F 11 52 Nairobi C 23 74 

B. Airas S 25 77 Naples F 17 63 

Cairo S 30 88 Nwcstl. R 7 45 

Cardiff R 9 46 N. Yoric R 3 38 

Capv T. C 22 72 Nice S 16 81 

Chicago C 3 38 Nicosia S 21 70 

Cologne F 12 54 Oporto -S 21 TO 

Cpnhgn. F 7 45 Oslo C 6 43 

Corfu S 20 66 Ptjrth F 31 88 

Dublin - C 13 55 Pragua F 8 46 

Dbrvnk, R 10 50 fleyfclvk. C 4 39 

Ednbgh. C 8 46 Rhodes S 19 66 

Faro S 22 72 Rio J'o R 30 06 

Floronca S 17 83 1 Rome S 18 64 

Frankrt. F 11 52 Salzbrg. F 12 54 

Funchal — 17 . 63 Slngaor C 27 81 

Geneva R 9 48 Stckhm. C 2 36 

Gihrltr S 20 68 Srresbg. F 10 50 

Glasnow R B 43i Sydney F 21 70 

G'rnsey R 10 50; Tangier S 25 77 

Helsinki SI 1 34 1 Tehran S 18 6« 

H Konq C 22 72iTol Aviv S 26 79 

Innshrjr. F 10 50| Tokyo C 16 81 

Invmss. R 11 52 j Toronto R 3 33 

l.o. Man C 7 45! Tunis S IB 64 

Istanbul S 15 59 Valencia S 25 77 

Jersey S 11 62 1 Venice F 15 59 

Jo’burg 3 21 70 Vienna S 9 48 

L Plms. S 20 68 1 Warsaw C 4 39 

C — Cloudy. F — Fair. Fg-wFog. R-41ain. 

S— Sunny. SU— Sleet. Sr— S now. 


Fintel means 


r '■ £ a - 


v ^ c v c iz- * . • 


no 


alsa steps 


Stuck. Your way blocked. No route through. 
In viewdata jargon, down a mineshaft. That's 
where you could be if you venture alone into 
the increasingly complex world of videotex, 
Prastel, viewdata. 

Fintel is the centre of excellence in viewdata. 
Its expertise in viewdata economics, marketing 
and production will make the new medium 
work for you. 

Fintel is already doing this for clients such as 
American Express, Bank Leumi, BICC, Cable 
& Wireless, Granada, Henley Centre, INSAC, 
Logica, Sociftd Generate de Banque/Banque 
Beige and Sabre Selection, and is a leader in 
the international development of electronic 
publishing. 

Don’t take that false step. Find outabout 
Fintel’s full range of viewdata services. 


Fintel 

1 Pudding Lane; London EC3R 8AA, Tel. 01 -626 7432 

Fintel -jointly owned by the Financial Times and Exlel.. 
the leading business Information Prorider on Prastel. — 
the viewdata professional#. 


To: Aim 4o»ts or David Leahy, Rraal Ltoatad,! Pudding Lan^ 
London EC3R8AA. . 
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